
m:::rCRE·· ~ &IIaOAl> COMMISSIOn OF ~ 
STA1$ O~ C.A.tJ:S10:auA 

*- *- * 

In the liatter o! the Appl:tea.t1011 O'! ) 
MIDLAnD ccun~IES ?UBLIC SERVICb ) 
COP.:ro~IO~ for en ,ord:er s;c:thori.z1l'lg) 
tho issue 0:= bo:ca.s~ ) 

Applioa.tion :mo. '1J.26. 

---- .... ~~ ........ - ..... -
J/i:a:rrs:;r BO'Ql'lle for a.pplicant. 

OPIEIon 

mDL..AB!> CO'tmTI~ zo:BLIC SBR"lIC:E Cc?-"O(JllTIOli ill tb1e ap:pl1ca­

tion asks pe%'lXd.ss1on to. issue and sell a.t 94 per' cent. O'! their :ea.o., 
value and s.eeneci. interest ~801.000.00 of its ge:c&ral. refUn~' ,mort­

gage 7-1/2 per cent. gold bonds due September 1. J.9.60,. and issue s.nd' 
'(:' 

deposit with the trustee und.er the genars.l ref1md1ng mo:rtg:age$80~rOOO.oO,· 

of its f1rst aDd re!'tU'lcl1%lg mortgage 5 per cent. bonds 6.:u .• october 1., ~ 

1955. 

boXlds to refu:tld. d.uring a. t1::te t<> be fiXed "07 the CoI:I::riss1o:rl,. .sll or 

part· of :t ts o:d.st:tng ou.tstano.:tllg 1:mderlyi,tlg bonds •. 

).t1dJ.a.nd Counties :Public Service Corpomt10n was orga.m.zed 
. 

in 1909. It has· s.n autho::1zed stock issue 'of$Z .. 000,. 000.00 diVided 

All. of the common stock and ~oo.oo of thoprefenod 
., . 

stock is reportod. outsts.nd.:tllg. 

AS o! July 3l,1921. the comp~,. re;ports $'lS3.000.00 ~ 1x>2ld& 

1.ssu.ed snd. :tn the hands o'! the public. ~e ~'Z5.3,OOO.OOeona1.ata o'!': 

;257,000.00 .o"r 6- per cent. Uici.land Counties Ge.s and Eleetnc compa.n:r 
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first mortgage bonds due January l. 1932 8Jld $496~OOO.OO of 0. per 

oent. M1dls.nd Counties :eu'bl1.e $erv1ee Corpor&'t1oll :f'ust and re!'tUl-

di:cg bODds due OCto.oer 1. 1953. It aPl>8~s fi'om the testi:::lOlll" in 

this proeeed1ng that. $42, 000.00 o~ the first $ond refUX1d1:og bo:od,8" 

have be~ acquired by the oompany since July 31at, lo&~ 
. , 

$4.54,000.00 of the :first and refunding bonds out:;rtt.Ulcl1l:lg 1xr the 

hands of the :public. 

App1108Ilt,'s f1rst SJ:1d ref'alld1%lg mortgage was execu:tod 

to sec'OrG en authorized issue o:! $3,000,000.00 of bonds. From. 

its Exhibit t1j)'" , it s.ppa8%"S that ~,ll1,OOO.OO of the :first and 

refunding bonds have hereto!ore been eert1f1&a by the trustee. 

Applicant now asks permission to ies~e ~154,OOO.OO of &dd1t~on&l 

first s:ad retund111g mortgago bonde. whioh a.dded to the' $l,lll..OOO.OO 

makes s. total O'! $1,.265,000..00. 

is es.rr1ed out,. the $l.260,000.00 o:! :first and r~'CJla:tD.g' ltIOrtgage 

bo:ods will. be held &s :f'ollows:-

~ the ~ds of the ~b11e, ........ ~64,OOO.OO 
~poaitedw1th the trustee ~der the n~ 

general refU:Cdi%lg mo%"t£:~. • ••• , 80l,000.00 
In eompa.l:1Y"s t:ree.sttr~,. • .. .. •• •••• 1.0,000.00 

~.265~6bo.oo-

U~der applioantrs first and re~~~ mortgag., bondS 

issued the:ro'W'lder c.o.:o~ot draw 1Dtereat 1Il exeess o~ 0 per cent 

It :La 'ltt'ged, and I :t1lld co:oe1d.era'b~ mer:1 t in the argu.:. 

mOXlt. that it is better for applic8.11t tQism:.e bonds be~::cg a. rs:te 

Of. illter&at 1n exeesa of 6 per oent. per SJ:mum and sell suoh bonds 

neS.%" per, ths:1 it is to sell 8. 6 per ce:ot. 'bond &1; 8. diseoUllt to 1O.eot 

current i~tere3t rates. , APpliesnt has taken ~teps to- execute a 

new mortgage to seoure the payment ~ the geller&l refund~ bonde. 

Authori ty to execute such 8. mortgage 1a requeeol;ed 1:l ,Appl1c&t1on . 

:ao. 7127. 

sell at not less tAs:c 94 per eellt. 'of their fa.ee vs.lu.. and ~eru.ed 

interest esol.OOO.qo, of 1t8'7-l/2 per cent. gelleral refund1~ bo%lda. 
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~e proceeds obtaine<i. from 'the sue of such bonds a.ppl1oant askS 
. . 

. permiss:t.on to. use to pB.'Y or refUnd eunent 1X1de"btodnose. Ita 

. " 

Cl't7J:'rent ind&"otednes~ as. O'! JTJJ.y 3l, 1921 is reported ill :tts Exbibit . . 

:&otes l?s.ys.ble, • • • • • .. .. • .. .. .. ... • .. .. .. • .. .. ~2.420.29 . 
Aocounts ?ayablo, etc., ........................ ,~5S.l~7~ 

l)epo$1 ta._ .. ,; .......................................... .:fi't ,.,94'1' .ll 
~eps.~ents ......... '. .. .. • .. .. .. .. .. .. .. • .. .. .. .. .. .. .... 2 .. 462.'.84" 
J.eeo'allts, Pa.ys."ble, .................. _ ............ 400.40l..45.-

'O'naud.1. ted Invo:tc eB ~aya.blo ..... _ .......... ~... 33.948.66, 
.~lJ"y.",.roll •. _ •• ., ............. " ••• ". - ..... • • • 8,£ 7 .M 

Aeeru.s.1a, .. .. .. .. .. ,.' .. .. .. .. .. • .. • • • .. .. • ... .. 
~.o.::as, ....... ..... ' •••••• • 1/1 • •• ,_.......... 2.5og.~()5.. 
:BO%ld Interest, ...................... !.:t .. 225.00 
Intere~ o:ri~·:.D'll:!"l:tndedf'· Debt.. • • .. • ....... 5.4~.93' 
Sillking :!rIllld .... • •• .... ................ ....... 52, 1l.7 .70. .' _____ _ 

~otsl, .. ... • .. .. .. • $l~336 .. S7.1.53 
'. 

If ~;ppl1eSllt sGUe the$8?~ .. OOO.OO of' general snd refund1x1g. "boDds a:t' 

94., it will res.l:tze ~752. .. ~40 .00. Of this a.:tO'tUl't.~,:t 1l:ltende to use 

$352.100.00 to ps:y bank lOeJ)s se.c'tlrod by first and refun4.1:cg bo:cds 

Slld to use ".;Ae· remaiilder to "pay part o! 1 ts 1nde"btedllesa due the 

San Joaquin Light and ~ower Corporation. 

tho C4:=:r1ssioXl showetha.t the :M1c11cnd COtu:lties Publ10 Serv1ce Cor­

pora.t:to:'l owed the SaJl Jos.q'Oj.%t Light aDd :;?ower Corpora.tion on J'al)e 
, . 

30, 192J., the sum. o-! $578',775.89 rel'X"esetlted. b'Y accounts'payable 

aDd U%l~o~ed notes. ,~ough the se.le ,o~ the bonds b.ere1nau-tho-
" 

rized,. this indebtedness will 'bereduood to about ~S,.OOO.OO. I 
, ' . 

do not regard it ~he function o"! the San '~a.q':2.il: !.itht and. 'Powor 

Corpo~t1o~ to do the !un1or f~aDe1ng for tho M1dla:d Co~ties 

Pttblio Se:rv1ee COrpora.tion.. ~ ps.y:c.ent ce the 1ndobtednesedue 

tho San ~os.C!.uin Ught 8Jld !>owor, Co:rpo%"S.t1on~ I 'bel1eve~ 'to be e.: 

obligation of the lttdl::me· Countie~ s;;oekhol.ders and theY' shouJ.d take 

somO steps to meet this obl:tgation. 

~e OOmm1ssioXl l:laa horeto~ore s.utl:.o:"':tzed (see Dec:1.a1.Oll 

no. 7Ses. da.ted JUl'Y 10, 1920) applicant to issue ttrst and re:f'tUld1I1g 

bonds 'to fill8JlOe the eost O'! addi tiOXlS Slld betterments up to. '1JI/J.7 31., 

1920 • ~e' tote.J. amo'tUlt of bonds so authorized, and which Bra now 
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in possession of the company or s:r:e deposited ~s eolla.tortJ.J. 18 re­

ported at $050.000.00. Applicant asks perQias10n to doposit 

$047.000.00 01':. those firet and ref'W:ld1ng bonds With So trustoo UXl~er 

its :cew geners.1 reftwG.iDg mo:rtgage a.:cd issue tlJlC. sell $647 .000.00 ~ 

its 7-~/2, per c~llt gcnora1 ro~d1ng bond8~ to f~c~ o%pend1-

-turea up to :r!.e.y 31. 192.0.' 

A:ppliCaDt reports t::c..s.t it J:la.s expendod for additions 

s.:cd_ betterments from May Zl. ~9,20 to ;uli 31. 1921. tho· Stlm. o'! 

$194.~S03-.M.. ~&se expe:nd1t=-es. are reported ill Exhib1t "C'" ill 

dete.11. :Because of these expendi t'ttroa. a.pp110SJlt a.sks pe:n:z13i!d.O%l 

to iseue· $154.000.00 of tU:st ~Ci. ref'a::o.d1Ilg bOXld,a and. deposit them: 
. .~. .,~ , 

wi th the trus-:ee ,iznd~r its new gene:reJ. ref'alld1l:lg IllOrtga.ge s:ad. to-
, '." , 

issue alld sell $154~·OOO.OO: of :tts7;"'1/Z, pel" cent general. ref'w:ld1llg 

bonds t<> see'tU'e the moneys necessary t.o f1na~e pe.:rt o!, such. oxpen­

ditures.l*or the :ptn"pOS& of t'ina%leixzg the coat of addi t1.0%l'S a.nd bot­

te:rI:lents.t a:ppliea.nt thus asks :permission to. issue and sella. tot8J. 

. of $801.ooo.oooi geners.l ref'tul6.ing 7-1/2 :per cox:t. bonae. 
A~plic.e.:ot also asks permission to. issue general retund1llg 

7-1/2 per cen't'. bODds to. refund underl~g 6 :per o.OXlt. bonds. ~e 

Commission is cOlls1der1l:lg the tacts StLbmitted by appl1CSoXlt or. which' 

this. reques1; is ba.sed.. ',and tJ:tts far has reached no !1~ conclusion. 

~s psrt of the appJ.1.eat:ton will not be acte4 UPOll a.t t::ais t1~' • 
. 

I herem th submit the ~ollowUg ~oX'l:L O'! order. 

o R D :E R 

!aDLAIm COml'l!IES l"O':BLIC SzaVICZ C~~IO! hS:V1J:g,8p­

~11ed to the Railroad Commission for permis&1on 'to issue bonds &13 1%1-

d1eatea in the foregoing opinion. So public hearing haV1~. been held 

Slld the Ra1lroad Commission being O'! the op1ll1on tb&t the money, 

property or labor to be procured. or ps.:td for b7 the~S3Ue of the .'bOnds 

herein s.utho:r1zed is l'easona.b~,. requ1red by .. a.ppl1cnn:t·~ ... 8J:ld th8:~-,-t~' 

expendi~.e herein permitted are not in Who~e or in ~rt rea.aon&b17 
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chs.rgaa.ble to opers.t1:og oxpe:cees oX' to. :1:ccome; 

I~ IS HEREBY OR:DERED, th8.t :r.aDLAD COun~I3S PO:B:LIe 
- . 

SERVIOE CO!to.."OQ~IOJS be. and it is here'by.a.utho:rized to issue a.nd 
r 

- dopos:t.t With tho tra.stoo under 1. ts now :proposed go:coral. rotundillg 

mortgage $801~OOO.OO face vs.~ue of its first a.:ne. refunG.illg bo:oCts. 

said bonds beillg re~e:rrecl, to i:n ps.ragr&ph "'2w a:od- paragraph "3" C1!' 

the -"f!1:a.yer ill s.pplleant'Y:3 peti tio:c ill tl:lis ;proceediIl8. 

IT IS E'EREBY .lfOE.~.EZR 0:a:D:E:i:tEJ), that MIDLAm> CO"O'n~~S 

?'O'BLIC SERVICE Co..~"!lORA.TIOE 'be~ and 1t is hereby. a.~hor1.zed to issue 

.and sel~ ... for ea.sh~ a.t not less. than 94 per· een~ of their face vaJ.:a.e 

~d_ ac~ed interest $SOl.OOO.OO of its gen~ral retuna.1ng mortgage 

7-l/2 per cent. gold bonds. 

!:!he s.uthorit:v herein grsnted. is subj"ect to fu:r:ther con­

d1t~o%lG s.~ folloW8:-

1.~~62;lOO.OO of the prooeeds obtained from the sale of the 

bO%lds s:bAll be used by .o.pplic8.:rt to. p8.-y the following 
- -

liotes:-
Cal1"!or:CiA ~ (EO~ Ss.v~s ~), •••••••••••• $50,OOO.OO 
First Sta:te:a~ O'! Clons,. ......................... , Z.500.00 
:Bank of ItaJ.y -~dora.,. •••••••••••••••••••••••••• &~OOO.OO 
Los Al:1geles ~st and Sa.v1l:lgs ~ .................. 50.000.00, 
:B8.Dk- o=' Ita.ly -Fres:oo ............................... 20.000.00-
Union :Bank&:- ~8t Com.~~ of Los Angeles ........ 50 .. 000.00 
Gue.ra.nt~ ~st 8: sa.nllg8 :Ba:lk (4 Los Angeles.,.., ••• .60.,000.00 
First :BeJ:lk of ze:rn~ ................................ 1.&,000.00 
Seettr:1t:.1~·-tc S&v1J:lgs :Ba:ck of Los Angeles. .... 78,.000.00 
Secur1t~ ~st Co~y of ~ersfi&ld ••••••••••• 40,000.00 

:otai~ •... _ ....•..... ~2,lOO.OO 
. " 

. ~.' -," , 

bo:cd2 shall be used to ps.y indebtedness due theSSn 

J.o~uin Light and ~ower Co~po.ratio.n. 
, '.' 

3.--3oll6 of the bond.s herein a.uthorizod to, -be :tssued, %lor IJ:tJ:7 C1! tho 

proceeds realized from the sale thGreo~ shall be usod 

to P&"3', redeem. or re:t'Clld ally of the $257,000-.00 of· 

~irst mortgage 6 POl' 0 e:ct. 2O-yea.r s1nJd ng :f'Ulld gold-

bonds of lt1d.lsnd COtult1es Gs.s and Electric, C:o~y, -

dated .~s:tJ.WJ.'r"$' 1 .. 19lZ, or a:r;.y of the $454 .. 000.'00(4, 
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~1rst and :r6~d.iJ:lg mortgD.gEl 6 por cent. 40-year. gold bollda 

of the lUdland. CO'tUlt1es Pa.bl1c Servioe corpors.t1on. da.ted 

October 1 .. 1913. 

" .. ~dla.lld. Cour.t1es Ptlblic Serb1v6 Corporation shall. keep suoh reoord 

of the issue. deposit s.nd sale of' the bonds herein a.utl:.or1Ze4 

and. of the d1epoeit1on of the procHdS..8oS wi'll. e:na.ble l.t to . 

file on or before the 25th da.y of each xnonth 8. V'er~1~ report 

as required b~ the ~lroa.d Commission'& General order no. 24 • 
.. 

~h1ch ordor .. in 80 'tar as- applicable .. is _d.e s. part- o'l th1a 

ord~:r. 

5.--~ s:a.thori t~ here1n grAnted will notbeeoI:» eff'eet1ve 'tD'ltil &p.. 

plic8J:lt has :p8.id the fee- :proscribed 1n Section fi'l o'r the :Pttbl1c 

Utilities Act" which ,t'ee amou:zt3 to $801.00. 

6 .--~e authori t1 here1n granted. will ap:plj" on1,. to suoh. 'bo~8 &8 -'3' 

be isened, aepoe1teaor do~vered on or be~ore Deoe~:r Sl,1921. 

~e foregoing Op~1on and order sre hereb7 approved and 

ordered filed. &S the O:p1:a1011 and Order 0'£ the :Eto.:tlros.d Comm1StUon of 'the 

State of Csl1forll1a .. 

lIa.ted at SaIl Fr.a:ae1sco, CeJ.1fornitl., this' ct2/A..:., d.&'1' of' 

September" 192~. 

RA1L.ROAO COMMISSION 
,STATE OF CALIFORNIA 

O~a 

FlL.E No, ____ _ 

Comm1s81oners.. 


