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.'BEB'OBS puc RAII.«ROAD COMMISESION OF s
STATE OF CAI:IFOEBIIA

»® » "

In the iiatter 0f the Application of ) - -
ULDLAND COURTIES PUBLIC SERVICE ) Avplication No. 7126.
CORPORATNION for am order authorizing)

- )

the issue oFf bonds.

array Bouwrne for applicant.

LOVELARD, Commissioner.

OPIRIOR

MDLA.ND COURLIES ZUBLIC SERVICE CORTORATION iz thie a.pplic‘a-
tion asks porﬁissi_.on t.o i.s‘sue sand sell at 9% poer cext. of th:oir" Poss
‘vslue and accrued interest $801,000.00 of its gemeral refunding mort-
gage 7-1/2 per cent. gold bonds dume September 1, 1956, apd iesme and’
deposit with the trustee wnder the gemersl refunding morizage $801 ooo.oo
of its first and re"unding porigage 6 per cent . bonis éune Octobor 1, ‘
1953.  The company alsc asks permission to Lssue general rofu.nd.ing
bonds to refund, during a time to be £ixed oy the com:::isaion, a.ll oT
part of its ozi.sting outstanding wnderlying bonds. |
uidlend Counties Public Service Corporstion was organizo&
1n'1909. It ka3 an au"ho*ize& stock issue of $2,000,000.00 d.ividod. |
into ,pl.OO0,000.00 o-" comon a.na. .1»1,000.000.00 o"’ & per cent cmla.tivojf
'pweferro&. AL of the common stock axné ,,ooo.oo of the preforxo& .
stock 18 reported outstanding. ,
As of July 31, 1921, the company reports §755,000.00 of bonds |
issued aud in the hands of the public. The $733, OO0.00 conaiata or
-4;257 000.00 oL & per cent. Midland Counties Gas and Elect:ﬁ.c Cmnpany
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first mortgage donds due Janmry 1, 1932 and $496,000.00 of & per
cont. Midland Counties I’u.blic Sexvice Corporation £irst and refun~
ding bonds due October 1, 1953. It eppears from the tos‘timny iz
this proceeding tb.a;t $42,000.00 of the first and refunding bonds
have been acguired by tee company Since July 3let, loaving
$454,000.00 of the Lirst and refunding 'oonds outstanding in the
hands of thoe public.

| Applicant’s £1rst and refunding mortgage was execn"aod‘
to secure &n aut hori.zod issue of $3,000,000.00 02 bonds. From
1ts Exaibit "D™ , it sppears that §L,111,000.00 of the irst and
roefunding bonds have heretofore been cortified by the trustee.
Applicant now asks :éemission to issue §154,000.00 of a.dditiom
£irat snd refuniisg mortgage bonds, which sdded to the $1,111,000.00
makes & totel of $1,265,000.00.  IZ the swthority herein grasted
1s carried out, the U1,266,000.00 02 £irst and refuoding mOrtgage -
bonds will be hold as follows:- ,

Tn the bends Of the PEBLLC, « o « « o o . S4B&,000.00

Deposited with the tructee wurder the new
goeneral refunding mortsage, . . . o 801,000.00

Incompa.ny'a treasury, « o « = = o o = '-r-jé%‘?u?%%
Undox apblica.nt's first a.nd refu.naing mr*gago, bonds

issued thexreunder ca.nnot draw ipterest 11: excess 0% 6 per cent
POr SUOUM. It is arged, and I £4ind copeiderable merit inm the argu~
mont, that it 18 better for a,p:plica.nt to0 issve honds bea.ring & ra.to
0f interest in excess of 6 per coent. por snpum a.nd soll such donds
near per, than it 1is to sell 8 6 por cent. bond a.'b 8 d.iscounu t0 meet
cwrent interest rates. . Appl_ica.nt hag taizen steps to exscute &
new mnortgage to secure the payment of the genefal reﬂwdiﬁg bonds.
A.uthori'zy 10 execute such & mortgage ic recuested in Applica:bion
Ro. 7127. At this time, applicant ssks permission to 18"12.0 and
seli at not less tian 94 pox cen't. '0f their face value and acmod.

intere t .,-801 OO0.00 2 4t8 7-1/2 per cent. geporal rofuna.ing bonds.
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The proceeds obtained from the sale of such bonde spplicant asks

.permigsicn to wse o pay or :o:ﬂnnd current indedbtedrness. Its
aurrent indootedness a8 of July 3L, 1921 4is repoz-ted in its E::hibit
TAT at .‘91,536,8‘71.5\5, and consists of the Tollowing:

Xotes Rayable, : ‘ o e o » » $8%2,420.29
ACCOUNLS R8yAD1O, OTCey o « o o o o o o o s e o o o 453,177.50
90])0311;3, .to----.-bo----o-b-..-oo-n.%“[ %Tnn ‘ ‘
%emments..........‘O.‘.t.-....... 2’462.M
Accomtﬂ P&y&blo, .--.--.----..o.o..‘OO,‘Olo‘S’
Tpandited InvolicesRayoble, cceccacees 35,4866
.O&y"‘roll -.-.»0 ----- SasArPASSECTLLGTPBERS 8:417.“

AOCI'UBJ.B,o.-.............-.... 51.273.74
LMS,.-....-.-‘....--...-.....--.. 2,509‘.05 :
Interest ox’ IJu-‘"andedf Debt,.icenvese 5, 423..95-'
Sinmg ""Rnd, sesssavssrvrassoavarns 32 117.76 '

.LOv&l, -« & & » » = @ %:-,536, 71055
I applicant seolls the -$89;,OO0.00‘ of gemeral snd refu.nding bonde 8t

%4, 1t will reslize ¥752,940.00. Of this amount, it intends to use
£352,100.00 to pay bamk loans secured by £irst and refunding bonds
apd to use %a¢ remeinder to pay j’art o2 its indebtedness dme the
San Joaquin ILighkt and gwer Corporation. A Statemont £iled with
the Commission shows that the Lidlend Counties Public Service Cor-
poration owed the Sex Joaquin Light and Power Corporation on June
30, 1921, the gum of $é?8,775;89_ ré'presented .'by acconnts payeble
and upcecured motes. . Tarough the sale of the bond s herefn autho-
rized, toais Lndebtedness will be reduced to sbout :;s:aa,ooq.'oo. I
&0 mot regard it 4he function of the San Foaguir Iight and Power
Corporation to 40 tke iunior Pimexcing for the Midlapé Compties
Public Service Corporation. ‘Ihé payment ¢ the 1nao‘btod.neas"aﬁo
the San .Ioa.cu.i.n I.:S.gn.t a.nd. “’-"owor corpora'tion, I believe, ‘%o e azn
obligation of 'bho i dland Counties stockholdere sné they shonld ta:k:o
somo ste;ps to meet this o‘bl:'.ga.tion._
The Comias:!.on has heretofore auntrorized {See Decision
No. 7865 dated July lO, 1920} applicant to issue 2078t a0l ro‘nnding
bonds 'co finsnce the cost of ‘additions and betterments wp to. Mn.y .51
1920 . The total a:pouz:t of bonéds so autborized, and which_a.ra new
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in possession of the company or are deposited as collsteral is reo~
ported at $656,000.00. Appliceant aslks permission to doposit -’
£647,000.00 of these L£irst and refunding bYonds with a trusteo unler
115 pew general refwniing mortgege and ise sue and sell $647,000.00 of
its 7-1/;. por cont geomeral refunding bomds. to finsnce expendi-
tures up to Uay 31, 1920. '

Applicant reports that 1t hee expended for additions
end betterments from May 51, 1920 to July 31, 1921 the sum of
£194,808.64. These expenditures are reported in Exhibit "C™ in
detail. Because of these expenditm'oa, a.pp.a.i.cant asks permiasion
to issue {154, OO0.00 ot "’:ch"t a.ncl refunding bonds and deposit thex
‘With the trustes 'tmder its pew gonerel :r:ef'a.nding mortgage ané %o
1ssue and sell $154,000.00 of its 7‘—1/2 por cont general refwnding
bonds to secuz-e the moneys necessary to £inarce part of such oxper-~
ditures.Por the purpose of fimancimg the coot of additions smd bet-
terments, applicant thus aske permission to issme and sell @ total
o £801,000.00 of general refusding 7-1/2 per cept. bonds.

| Applicant also atks ‘permission to issue geozeral refunding
7-1/2 por cent. bozds to refund wnderlying 6 ver cent. bonds. The
Commission is con;idoring the facts swbmdtted by applicent oz which
this‘ request is based, a.na *a]ﬁas- far hoes reackhed no f£insl conclusion.
This pert of the app’licb.tioﬁv will not be acted upon at tais time .
I herewitn submit the following Zorm of Order.

0 R D E R

MIDLAND COUBTIES PUBLIC SZRVICE CCRECRATION bavicg ap-
plied to the Red lroed Commission for permission to ‘icsne bonds 88 in-
gicated in the orogoing opinioz, & 'ou.'blic hoaring baving beexn hold
and the Railroad Commdgsion being o2 <he opinion that the mone;y,
property or labor to be nrocured or paid for by the 1ssue of the bonds‘
herein authorized is rea.uonably roquired by ..gpplicunx .88 th&t 'tha

expenditures herein pexrmitted are zmot im Whole or in yart reaaombly
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chsrgeadble to operating oxpemses or to income:

IT IS EEREBY ORDERED, +tket MIDIAND COUNTIES PUBLIC
SERVICE CORRORATION be, end it L3 heredy, sutkorized to 1ssue and
- doposit with tho trustoe wnder Lts pew Troposed goﬁora.l rofunding
mortgage $801,000.00 face value of its £irst and refunding bonds,
said Ddonds being referred. %0 in parsgraph 2" and parag:raph wgw of.
the prayer in applicant’s petition in this pcroceading. |
. ITIs EEREBY FURIEER ORDE:ED that MIDLARD COUNTIES
"UBLIG SERVICE CO.’{?ORA&IOE be, and it 4s b.e::e'oy, au.norizod to issue
aond sell, for ca.sh at not less than 94 per cent of their face va.lzzo
and accrued nteroat $801,000.00 of 4its genoral ro:mndine; wortgage
7-1/2 per cezt. gola. bonds.
The a.u‘thori‘ty herein gra.nted is subject t¢o fLurther con-~
ditions as Zollows:m | -
1.—\%52,100.00 of the proceeds obtaine& Zrom the sale of the
~ bonmde shall be used by applicant to pey the Zollowing

Bo*bes -

California Baxk (Eome Savings BslE)},ecescceceeases$50,000.00
Fi]‘.‘st Sta-'bo Bank Uz 010'75.3, .Q.-...-‘--....-‘--..O.a 3,500-00 )
B&k Of It&ﬂ.y -M&Ol'a-, T I XY W NN W N NN W N RN NNy RN N ) 5 6‘00‘00
Loe Angeles Trust and Savings Ballk,cccecceccenne 50 000.00
Bwk of It&ly -FremO’ ....-...-...........-'.... zo,ooo.oo .
Union Baxk & Trust Company of 108 Angeles, esee.. 50,000.00
Guaranty Trust & Savings Bauk of Los Angoles,... 50,000.00
First M °£ xem’ ..0.0-...‘..t.....--.l‘-.-.... 16 ooo.oo'
Security Jrust & Savings Bank of 108 Angeled, ... 78,000.00
Security Trust Coxpany of ...a.ker £401,cnccecanne 40,000.00

*om,..--bﬂhbbb.....%z 100000
2.--1‘ho rexainder of the proceeds obtained Zrom the sa.le of 't:h.e

borde shall bhe mwsed to pay indeb‘bednesa due the San
. Jooacuin Iight and Rower COrporation.

© Sem=BOne of 'tpe bonde herein authorized to be issued, nor dny ¢f tho

rroceeds realized 2rom the salo thereof sball 'pe used
to pay, 'red.eom, or refwnd suy of the $257,QO'O-.QO_Q£ :
irst mortgage 6 por cent. 20-year sizﬁd.ng :innd.v gola"
bonds of Midland Counties Ges ané .nlec'tric COmpany, :

dated Janusry 1, 1912, or any of tke MS& OO0.00 o
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£irst snd refunding morigege & por cent. 40-year gold bonds
of the I")l‘.idlazxd-‘ Counties Public Service Corporation, dated -
 october 1, 191%. | |
ﬁ.mdMnd‘_._Counties ".Pf:.blic Serbive Corporation shall keep suck record
of the issune, deposit and sa.le‘ of the bonds herein autiorized
ané of the disposition of the pﬁ:oceédsAa.s will enable it to -
file on or before the 25th day of each month & verifiel report
88 required by the Railroad Commission’s Geperal Qrder No. ‘24.
whick order, im 80 Zar as appliceble, ic mede & part of this

order.

Se~-The suthority herein 3ré;nted will not become effective wetil ap-

plicant bas paid the foo prescrived im Section 57 of the Public |

Ttilities iet, Whick feo swounts to %801 .00. |
6 e~=The a.uthority herein gra.nted will apply ¢only to suck bonds 28 mey

be isesued, aopoeitoé. or delivered on or bvelfore December 31,1921.

The foregoing oﬁinio:n and Ordexr are hereby approved axnd
ordered Ziled as the Opimfon and Order of the Railroed Commisslon of the
State of Celifornia. '

) //\.,

Tated at San Framelisco, Celiforznia, this

September, 1921.

RAILROAD COMMISSION
STATE OF CAUFORNIA

e AT pmmiat-

MuHH a Uhunubw ! ¢ ' Al ’ ' | / ; COMiSBiODO’l‘B. '




