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Decision No. _Zf zz ,

BEFORS TEE RATIROAD COMMISSION
OF TEE STATE OF CALIPORNIA

PR Yo T, Ypupn
In the Matter of the Investigation
of the Gas 2ates, Sexvice and Op-
erations of the COAST VALILEYS GaS Case Fo. 1611

AXD BELECTRIC CONPANY, on the Come
mission's Own Xotionm.

3Y THE COMMISSION:

OPINION ON PEZTITION POR REESARING

Coast Valleya Gad and Xlectric Company hae £iled, un~

der date 0f Septenmber 2nd, 1921, an application for rehearing

in connection with Decision ¥o. 9397 iz the above entitled met—
ter. A» a bdaesis fox appiieation Lor rehearing pétitioner al-
leges in effect that the rates £ixed in the Commisaion’s Deci-
gion Fo. 9397 are unjuet and unreasonable doth to tho‘COmpany
and ite patrone; that the decision wae in error to the ex-
tont tiat if was concluded that the spplication of the rates
fixed iIr Decieion No. 8937 would reimburse applicant Zor the
1ncr§aaod 01l coet and other expenses ircurred during the
period f£rom the Xilirg of Application ﬁo. 6614 to the effect-
ive date of Decision No. 8937; that the rate base used by the

Comniseion invdetermdning the rates does not reflect the true




value of the Company's properties Zor rate-meking purposes;
that the return of 8.2% upon the rate base smounts %0 confis-
cation o property: that the ravtes 2ized by the Commission
will produce a substantially less ﬁét-revenue tﬁan e9timated
by the Commiseion; thst cexrtain operating expensoes which it
will have 10 incur were not included im the Commission's &eci-
sion, and tnat for s perip& 02 five years last past tire oearn-

inges of thoe Compeny wunder the rates £ixed Wy the Commiseion

have been substantially below a reasomadle return.

The Commiosion im ite Decleion No. 9397 fixed rates
for gaeo poxrvice rendered by Cosat Vblieya G#a and ZEle¢tric Com-
pazy reducing tze rateé previouslyvzixed in Deocision No. 8937
by approximately l4-1/2 cents per thousand cubic feet as com-
pared with & reduction in tie price of oil equivalent to a re-
duction in the coat of gae of 15 cents per thomsand.

Coast Valleye Gae and Zlectric Company urges taat the
higher rates in effect from May 20tk to Octoder let, 1921 did
not recompense it for deficite incurred between March Ird and
Moy 23rd, 1921. The deciaion does not contem@lato that this
should ve done but contemplates only reimbureexment of the high-
er ¢c03t of 04l existing during trne prior perlod. ?urthr analy-
9ie of the evidence siows ench limited reimdursement Cid occur.

Petitioner urges thet in the pasdt it has 10t earred
a8 fair returp snd that presumably it showld e allowed to re-
imburse iteell for at losat a part 02 thesoe dolicite. Evi-
dence 8hows that during a considerable part of tie period xn'
question applicant’s vervice was not such ss 0 Juatify tae

Commiesion in granting sany reimbureement £0r past logsea.




Relative to applicgnﬁ'a ststoment that certein Tod~
eral taxes sud posaibly other operating expencses will be
greater than submiltted by it iz this proceeding beoauaeri
chenge of organization of the Company, the Commiesfon desires
To point out that thie does not appesr to be legal grounds
1or a rehesring any more than the Teduction im oil price oo-
curring aiter & decision would be legal grousde for euch.
Applicsnt may bring vhie up in & new proceeding if it so de-

olres.

Potitioner urges 4in addition that there has beezn in-

vosted in ite properties thrm money paid in by 9tockholders

anéd tho reinvestaent 02 all aurplue earninge and reserves a .
large amount 0% money oxn which,.nnder exioving rates, it i
'not egrcing a ressonable return. The rates nereln Zfixed heve
boer determined on the basis wsed iz this and‘other Procoed-
inge, which contemplates & Zair return upon the reasonsble ir-
veotment ir properties nndépreoiatod and the Commission does
not £ind tiat there is any Juatiiioation for an inorease in
rates on the ground tiat applicant's stockholders may not re~
ceive & ressopable return on momeys which are claimed to have
been invested by then. | |
Petitioner uxges that the value of the proPGrty on
whkich the rates were based is not reasonable and tnat 1t does
not allow appreciastion oz ite plant ard going comcern value.
The rates herein fixed have beer or the bssis whick has béen
accépted in practically all instances ‘and has been ueed by the
Commiseiorn in rate proceedings thruout the 9tate and“%e 906 8O
reasor why it ohould be modiiied hereixn. Eétitioner further
alleges that the Commission meglected to inciude azy eotinate
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0f inorease due to sdditions and betterments wiick womld be
instélled during Tie exnsuing yoar. The rate base and the op~
erating reverunes and expesees were based upon statiastice for
the year 1921, and 1f additiomal oapital 12 4o be alded in-
creaged revenue and.other iteme should be lncluded.

The Commission £inds no reason for graﬁting 8 re-
boaring in thle prococeling and 2inds that tie application for
rebearing shovld be denied. |

Coast Valleys Gase and Zlectric Company having applied

for a rehearing in cormection with this Comxission’s Decision‘
No. 9597 in Caze No. 1611 and the Commisaion :indins no Juret
reason for tae granting of such rekesring,

IT IS EEREBY ORDEZED trst the petition for rehearing
iz the above entitled matter be, and the same 18, hereby de-

nied.

Dated at San Fravcisco, Californis, this

28 /A day of Aflen du— . 1921.
f

-mmieaionere.




