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Decision No. IV 72/

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA.

/

In the Matter of the Application of
CALIFPORYTA TEIERHONE AND LIGET COMRANY
for an order of the Railrosd Commission
of the State of Califorxia authorizing
ga4id California Telephone axd Light Cou-
pany to issuwe, sell and dsliver to the
foce amount of $50,000.00 its first
mortgage €% gold bonds metwring Spril 1,

L 4

application
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7118.
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Leo E. Susman, for Applicante U/‘:’
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BENEDICR, COMMISSIONER.

OR LY IO E

CAI:.'!.'E‘O?-NIA TEISPEONE ARD LIGET COMPANY irx this appli-
;:afion aeks permiceion to igssue $50,000.00 of 4t first mortgage 6%
 bonde dv.eApril' 1, 1945, axd to seli such bonds at not less tha.nl
85% of their face value and acorued interost.
| ._Appiicant slso acks :permngsion to nee tite proceeds ob-

tained from.%he sale of the bonds to reimburse ils treasury oz ac-

count of earnings exvonded for‘l'plant extensions, add.itions and 'b'et- ‘

terments. | , o

Tn Exhidit No. 1 spplicant reports thst se of June 50,
1921 1% had $1,103,736;‘56 of stoek out’atana.ﬁg. . The outstanding

~ stocl consiste of $764,850.00 blf common and $343,886.66 of 6% cumm=

letive preferred. The exh{bit shows $55‘i,9é6’.¢0 of 'i’irst)mor'égage
6% bomis outetanding. Tee current 1iebilities ave i'eported at

$7?,661.81. - Thie incidndes notes and accomits puyable., lizlw‘ ex~

tension: depbsita and gcerued interest and .ta:cea. Applicent’s sc-

cumulated sarplus 13 reported at $139,569.41, and its reserve foz'

scerued depre\ci;.tion at £83,700.66. 2’3

1




In Exhibit No. 3 epplicant reports the net cost of sddl~
tioms enmd betterments from 1913.to end including June 30, 1921 at
4469,272.71. ©  Ite Exkhidbit No. 4 shows $279,801.36 reslized from
the esale of bonds and stock, the issue oX which has heretofore
been authorized by the Commission. Deducting the :?,.279,'8021._36'
frou the $468,272.71 leaves a balance of $188,971.35 of cepital
expendi.tures, which a.pplica.nt alleges aave not been financed throngh
the issue of bonds or stocke Izaszach as applicsnt in this pro-
ceelding a8k pefmieaion to icsue only $50,000. of .bond.a, it does
1ot sppear to ve necessery to make & complete detailed check of
the reported uncepitalized expenditures.

The bonds herein anthorized to be issued sre not allocated
agelinet any par‘ticulax‘ item 0F experiiture, dut are authorized to
£inance $50,000.00 of the reported expenditures properly chg:geab;g
to capital a.c;com;t' wnder the clsssificetion of accounts preac:f.'bed.
by the Coumission. | '

 The testimony shows that applicent’s not eernings ere suf~-
ficlent to vermit the trustee muler its mo:é‘tga.go to certify the |
,,»50 000.00 of the 'bonda.
I herewith submit the following Xorm of ordexr;~
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CALISORFIA TECAPEONZ AND LIGET COUPANY, having epplied %0

the Railrosd COMMISSION for pmiﬁsﬁon t0 isgue $50,000.00 of boxnds,

& pudblic hearing having been held and the Coumizsion being of the
opinion thet the money, property or labor to be prooured or paid

for by such iseue, is ressonably required by spplicant, snd thet

the expenditures herein antborized are not in whole or in part ‘i'eas-
onsbly chaxrgesble to opera.tiné expenses or To Lincome;




17 IS EEZEBY O‘%‘.DERE:D TEAT, CALIFRXIA TEIEDEONE AXND LIGET
COMPANY be, ané it is here'by, authorized to issue aud sell for
cash at not less than 85% of their fece value and socrued interest
$50,000.00 of its First mortgage 6% gold bonds due April 1, 1943
for the purpose o Linancing in paét capital emen&imes reyorted
in “xhi'bits AT ang "L", and to reimburse- appl:!.cant's treasury on
accozmt of earnings expexded to pay/gepg‘or:t of cons‘tmcting and
acquiring properties referred to in said exhidbits. Only such
expenditures a8 are proﬁerly chargeable to capital .accomnt, in ac~
cord.a.nce with the clessification of accounts preseriboeld by the
Commission shall Ve finenced throumgh tke _ssa.e 0% the 'bozu!.s derein
authorized.

Eb.e aunthority herein granted is e'a.‘oject to :&:xthoz condi~

tions as :ﬂollom:x-- : - \g

1. CABTFORNIL TELEPEONE AND LIGET COMPANY shell keep
such Tecord of the igsue asi zale of the bonds herein

guthorizel and of the dizposition o the proceeds as

will exebdble it to file on or before the 25th d.a.:r of
each month & verified report, as required dy the Rail~
road Commission’s Genersl Order No. 24, which order
in so far ac appliceble, is made s vart of this order.
. The azthority‘hé:éin granted will not become ef~
Tective until applicant has peid the foe prescri‘bed
in Seetion 57 oi’ tae J?a'blic Utilities Act, whick fee
smounts to $50.
The sutnority nerein gramted will apply only to

such bonds &3 may be isemed, coid and delivered on




or beZore Decembex 31, 192L.

| The foregolng Ovinioxn anfé Order are Rherebdby spwroved
and ordered £iled os the Opihion and Order of the Iailrosd Coue
afasion of the State of Colifornise

/-
Daoted st San Prancisco, Celifornis, this 425

doy 0% September, 1921.
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L Commiesioners.,




