ES
:Docisibn.no. 2 620 .

BEPORE THE RATIROAD COMMISSION OF TEE -
o STATE. OF CALIPORSIA

- In the Matter of the Application of

" the,Sacramento Rortherr Railroad, &
corporation, Sacramento Rortherrn Raile
way, a corporation, The Western Pacific
Railroad Compsny, & corporation, for an
order of the Railroed Comxission of the
State of Califormis, (1) suthorizing
s2id Sacramento Rorthern Railroald %o
sell all of ite properties, rights and
frazchises Yo said Sacramento Roxrthern
Railway; (2) szuthorizing said Secramento
Borthern Railway to issune in connection
with sald trenssction nire hundred and
ninety five thoueand dollars per value.
of 1its capital stock, ard (3) aunthorizing
The Western Pacific Railroad.Company to
purckhage said capital stock of the Sacra-
mento Borthern Railway; and the outstan~
ding bords of said Sacramento Northern
Reilroad, and to reimburse itself for
guch cz'ponditn:ros from the procoedn oL
its. 'bonda.
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Sidney M. Ehrman for Saoramento Horfhern Railroad;
Jared How and Tester J. Hinsdale for Sacraxento noa:thorn .
' Raillway and The Western Pacific Rallrcad Company;
Robert Duuesn for Miles Standisk and P. Connolly, Inter-
' Yenorse. .

BENEDICT, Cormdissloner.

o-r'x 3T OX.

_4 n!h:i.a applioa.tion, &8 amended, involves the sale: and
| transfer of the proputiu of SAGRMS?O RORTHERR BAIIBQA’D '!:o SA.O-
RMIEMO NORTHERK BAIIWA.‘I the issue of m,ooo,ooo.oo of oommon stook
by SACRAMERTO" noxmmn mz.vmr the a.ammption of the Payment of the
‘bonded :Lnde‘btodnooa of SACRAM&O RCRTEERE RATTROAD 'by SACBAME&‘.EO
RORTEERN RAIJZWAI' the pu:.'cha.u of the stock of SMTO RORTEERS
mmm 'by THE WES'.EEEE PAGIE’IG RAII'ROA’D GOIEABY and. tke o::ponditnro
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o proceeds by The Western Pacific Railroad Compeny obtained from
the sale of bonds. '

Sadi‘amentd Rorthern Rallroad was suthorited by Decision

Xo. 5452, datod. I&ay 25, 1918, as amended, (¥ol. 15, Opinf.ons sxnd
O.rder o"’ the Reilroad Comxdission oF ce.li.«.o:mia.. PEe 747) to :Lssm
not omoo&:mg $5.zoo.ooo 00 of atock and $5,soo,ooo.oo of bonds to
asquire. t_ho propea:‘tios\ formerly orwnod. 'o;r Roxthern m.octrio Rni;bny
Company &nd 1ts arriliated end subsidlary companies. Unter the
a.uth.ority gra.ntod ‘by tho comisad.o:n, Sac:'a.mn‘bo Ror‘thom Raihoad
1sened stock as Lollows:-

COMMION, sasaccnssaceosaconneosaneesssfly885,382.66

Second Preferxreld 6% non-cumulatives.. 793.152.19
Pirst :Erefoxrod. non-cnmla.t:!.vo, oo 1,808,362.5L

,.-.....-....-“.m 897015

of the $5,500,000.00 face value of bonaa a.nthorizod. 1o be
u:!.ssaod, Sacra.manto nocrtho:m Baﬂroa.d iaa:a.od :g.5,224,374-.14, aividod |
. 1nto the following :tour clasges =
Class AT 5%, interest payable from July 1,
. 1918,.......41,908,811.56
Clase "B 5%, intexest payable from July 1,

72929, cveonenn 904,269 .66
Cless wor 5‘;‘5, mtoreat ‘payable Zron July I,

: 1922, conrnens 1.205,645.96
Clasg ™D* 5" interest payadle from July 1, ,
3.927,........ 1,205, 64.5.96,

The :tcm- olassaa of Dbomis are oqumy accrured‘. 'ny the
terms of the mtgag' wnder which they were issued and dfiffer :b:om
each other. o.nly in rospoct to the dates on wh.'r.ch the hurosb py-
ments becoms offoctive. :

Tuder a,a.to m 1921 The Westerr Pacific Rail-
road Corporation of:r.'orod to buy all tho ‘bomda and stock of the
Sacramento Rorthern Rai;:oa.d. This offer waa remewsd umier d.a.'to
of August 25, 1921 by The Western Pacific Refilroad OOrpora.tion,
which has agreed. to keop the oﬂor opo:c Loxr ten days after act:t.on
oy tho Railroad coms.saion ot Calsifornia a.nd the Intorata.to COm-

merce coxnm‘.sﬁ.on gppa:pving the sale of the proporti.u of the




Sacramento Hortherr Railroad pursuant to the offer . of The Western

Paciflc Railrosd Compeny. The Western Pacific Bauxoad Corpors~.
tion has offered to pay $27.50 pex shure for trust o‘e.‘;'-:"ai:tioa.tés
iepronenting 2erst ‘pm-efe:."rec‘l gtock of Saci;a.ménto Northern Rail-
road; @5-00 por share for trust oerti.ﬁoa.toa reyreaenting sec-
ond prefemd stock of Sacramento northe::n Banroad, and $6.oo

por sghare for tr'a.s't; oer!:i.fica.'box representing common stock of
Sacramento Roxrthern Reflroad. The bonde of the Sacramento
Borthern Railrosd (of whatever clsss) The Western Dacific Rail-
road Corporation offexed to acquire oy émhangﬁ.ng 2irat mortgage
bends of The Western Pacific Railroed Company issued mnder its -
mortgage dated Tune 26, 1916 on the basis of yso.oo face valuo

~of such bonds for $100.00 face value of Secramento Rorthsrn Bn.il-
road bonds. Cha:rles Elsey, secretary of The Woatom I’ao:!.ﬁc
Railroad Company, tosti.ﬁe& 'tha.t a8 o2 tho close a dusiness
September 24, 1921, The Western Pacific Rallroad cocrpom'tian
had acq_uired $6,144,273.13 face valus of the bonds me. '
%,m.oes.s& par value of the outstanding stook of Sacranento
‘northom\mhoad. As of the date mentionod., The Western Paci~
£ic Railrosd Corporation had acquired more than $7 per cent. of.
the outetanding stook and more then 98 per cent. of the outstan~
412g bonds of SsoTamento northem'muoaa. 0f the owtetsnding
stock qplss 800.6L par valwe, axd of the bonds ~{,30,094.01 :Caco
value havo not boon &opositod wnder the offer mde by The Yostern
Pa.oiﬁ.c Railroad Corporation. 'L"o.o Woatern Pacific Railrosd

-

Company, oontrolloa through stock ovmorsb.i;p by '.Elu Yestern Paci-
£ic Railroad corpoa.-ation, ander d,a.to of August 9, 1923, offoroa.
to ptrrchase all of the properties of Sacramento Northern Ba.il-
rosd st & cost of $730,000.00 cash ani a3sswms the Dpay-
nent of the ou:tstanding bonds of Sa.crammto Borthern B.ailroad

and tke per:fomnoo‘ of all other obliga.tiana. The o£fex provﬁos ’
thet the properties shall be transferzred to 2 corporstion to be  “_
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organized by The Westorn Pacifioc Ralilroed Company bearing the name -
of Sacramento -,nqr'khorn Rallway, or other approyriate name solected
by The Western Pacific Rallroad Company. mo consumate this
transaction, The Western Pacifio Rallroad Compeny has caused to be'
organizd& the Sacramente northor:; Railway with an anthorized stook
1ssue of §1,000,000.00 and has sgreed to purchase all of mch
stook to enable the Sacramento Northern Rellway to purchase the
properties of Sasramento Northern Railroad and make improyomontz,
I-t; appears from the testimony that the only resson f£or organiing
the Sacramento Borthern Railway is the fact. that The Fostern Pact-
£1c Railroad company o'qnnoi expend any procesds from the sale of
1ts £irst mrt@go bonds to iuiproro or extend the rroperties of a
subsiiiary compeny unless It owns all of the outstanding stock of
such subsidiary company.  Inasmmoh ag all of ths stock of the
Sacramento Norinern Railrosd has pot been dopos:r.tod ander tho of-
Tor made ‘by The wWestern raciiic Rgilroa.d Corporation,. The Wostern
Pacifie Reilroad Company is prevented by the terns of its firet
mrtgagtfmm wing sy of the proceeds obtained from the sale of its
firet mortsage bondd to extend or Improve the service of thqﬂ Sac—
Tamento Horthern Bailroa.d.  he service will be Improved snd.
extonded, according to the tostimony of C.l. Levey, president of
The Western Pacific Rsilrosd Compeny after the Ssorsuento Northern
Rallrosd properties are transferred to the SacTamento Korthern
Reilway, all of whose atoc.c will be owned 'by The Western Pacific
Railroad compe.ny. '
m.'hs Stapdish and 2. COm:oJJ.y, uto:vonorrs, rop— :
resented By Robert Duncan, p:rotost against the ‘granting of. this
application on the grmd, amopg others, that the :prico of:torod.
for the properties of Sscramento Northern Railroad is m&oquato
and that the transfer of the properties will result in astual or
implied f£raud upgn t‘;}o righte of the Snterveners and other stook
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or bondholders who have not deposited their stook and bonds.
The Comuission hag on several occasions snnounced that.
it 414 not have sufficient jurisdfotion to determime charges of

frend and that such charges must be adfndfoated In the cowrte.
The Comicefon fs Interested primarily in the trausfer of these
properties from two points of view, -first, that the wrice being
paid is not exvessive; and -soconé. that the trans:fe’r; is in the
1nterest of the public. In Decision Ho. 5@52, &aﬁo& mb.;‘y'.zS.lm.
the Commisaion referred to £indings of its Exgineering Depart- |
ment and of A.S. Efbbe, consultizg engineer. In its decisfon,

the Commigssion sayS:-~
"The Ingineexring Department o2 the
Rallrocad Comxission estimated the reprodmetion
cost of the Northerm Electric properties at
$10,324,788 and the reproduction oost less de-
precistion at $59,15€,905. A.S. Xibbe, consnl-

- ting engineer for applicants, estimates the re—
Production cost of the proportios at approxi-
mately $11,000,000 and the reprodustion cost
leas depreciation at spproximately $10,000,000.
Inasmmush a8 the amended reorganization plan Pro-
videx fLor an imsue of §5,200,000 of stoock and
£5,500,000 of bonds, the capitalization proposed
cannot be hoeld umresasonable, prwided. the proper-
ty can anam:n thes bond Lissuse™

Crerles Elsey ustima.toa the total cost of the soouri‘bhs wh:\’.ch
The Western Pacific Reilroed Company intends to scouire at
$4,450,000.00, an amount which is considerably lesa thar the
eetimated reprodustion cost new less depreciastion of the o=
porties. Intervenors urge that the prise offeresd for the pro-
perties 18 inadeguate,sand therefore the application should be
denied. The £a.d£,howevez, remsing that the nholders of more than
97 per ceat.of the stock and the holders of more than 98 per oext.
of the bonds of Sacramento Northern Railroad conmsider the pri.c;
adequate and have deposited thesr stock and bonds. The Commisaim
capnot settle a controversy of the charscter indicated in this
procesding between stock amd bonéholders. It wight be mentioned,
however, that because of the preference given to the holders of the

firat praeferred stook of Sacramento Rorthern xathnaa 'by'lh a.rticln

e
D4




of marpoa-ation of that cbmpan&, th§ net proceeds realized from
the sale of its mroperty in case of liguidatifon will go to the hol-
ders of the first preferred stook. |

The record leaves no dou.bt iz my mind . .. that tho traxns-
fer of the propcrtioa of the Sacramento Rorthern is in the mteroat
of the radblica. The toatmony is conclusive that the Sacramento
Borthern Eailroad has not sufZiotont funds to am:l.cp pro_;porly its
properties and mot the needs of the ﬂh.ipnine; and travo:l.ing pn‘bli.o. :
The Weatern Pacific Redlroed Cormpany, on the other and, has ‘the
m&s :reoui::od to ..mprovo the present service azd comstruot o:r.'ben-
sions to 'the Q:Lating Iines. Ite equipment will become ayaﬂa—
ble to 1ts subsidfary, the Sseramento Sorthern Zailway.

The Western Paoific Raflrosd Company ssks permission 10
use 10t exneeding $4,450,000.00 of the proceeds obtained £rom the
sale of fts first mortgage bonds, the issus of which has heretofore
been authorized by the Comxission, to acquire the 8took of -SacTanen-
%0 Borthern Railway sud the bonds of Saczamento Northers Railroed.
This request of the company, I believe, should be granted and the
order iz Decision No. 3505, dated July 12, 1916, as amended, and
the order in Teolsfon Go. 8834, dated April 9, 1921, modified sc-
cordfingly. I | |
' I herewith submit the followf;ng 2orm o Ordere.

0 R D E R

Application h.u.ving Yeen mede for permission to transfer
propom-s. ‘fesue stoock and acquire proporﬁ.u, a8 indicated In the
opinion whn.o:b. preeodoa thia order, & Tablic hearing having been
hold., and the Railroa& couﬁsaion ‘boing o:: the op‘_nion ‘that the
neney, pcropu:ty or labor to bo procured or pad.d :Eo:r t:b.rough the |
issue of gtock horein arrtho:r.tzod. is roasom‘nly roqmoa for tho_'

parposes specified im this order and that the oxpendih‘n'os‘ herein
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g p.m;tﬁd are not in whole or ini part ressopably chargeable to
‘ﬁéﬁt&ng expenses or to ixnooms: .
o IT IS HEREBY ORDERED a2 £ollows:-
1.-~Sacramento Northers Railroad be, snd 1t 1s hereby, autizoe

rized to gsell ané transfer for th'a sum of $’230,000.00,:i.:n én.im, all
of ite propertioa. mre particalarly descrived in Schocmlo "1"
atta.chocz horoto, to Sacramento Rorthexn Railway, in accordance with

the terms of the a.greemnt, s ooyy of which marked m:.‘oit "I"' 10
f:tlod in this procoeding o

2 o~~Sacramento northern Bailway be, and 1t ie hnroby, anthnrizod
to yurchase the properties of Sacramento Rorthern m::ou; 'bo isene
and sell, for cask, om or be::orc .A;pz-il 1, 1922, at not Imaa than
pax £1,000,000.00 of ite comor stock; to asm the paymont oz the
on.tata.nd.ing 'oonds of the Sa.ora.men'to no:rthem Ra:.lroad a.nd tho por-
.formanco of tha oovenan'ta a.nd conditions of the mtgage aoom-ing
1the Tayment of ma bonds and to exocute 81X aocda and asaigmnta
nocesmy ‘o oompleto the trans...er oz tho yropertios which. it is
horooy_authorim to s.cqu;rc. |

3.~~The Western Pacific Railroad Compeny be, and it iz hereby,
suthorized to purchese the §1,000,000.00 of stock of Sacramento
Northern Railway. -

(.-n:ho order in Decision Ro. 3505. ae.tod July 12, 1916,
mendod. apd the oz-cmr in Decision Ro. 8854 Asted A;pu:il 9 1923..
be, and they are horeby moa.i.‘tio& 80 a3 to porm.tt mu Woatern 2501-
ﬁc Raﬂroad COmpany to use not exceeding 34,450 ooo.oo o the - ;pro—
ceeds obtained from the sale of irst mortgage bopde, the Lssus of
which §8 sutborized by said decieions, to acquire the stook of the
' Saeramento n'orthoi-'ﬁ Ra.ﬂra.y and the bonds o the Smi'amontd‘n&-
thexn Ra.ilroa.d. or roimburu its 'broa.my on a.ccom:t of ths nonoyn
'o:pondca for the purchase of said stock or bonds.
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5.— Sasrawente Rorthern Railmbo. end 1% 18 herehy,
permitted to mse Bot exveeding $730,000.00 of the. Erocesds obtained
from the sale of its stock to acquire the Troperties of Sacramenmto
Korthern Railroad. m.‘do remainder of the proceeds obtained from
the sale of :.tc ntook, the Saca.-mnto Borthern Ra.ﬂ.n.y m.y aBe as
world.ng ca.p:.'h.l. ~

6.—Sacremento Northern Rallway shall keep such Técord of
the Lgeue and sale of m ‘stock hé:‘-&ﬁ‘: authorized and of the disj:o-
sition of the pu:ocom 88 will ensable it to ﬁ.la on or bo::oro the
25th day of each month s verified ropw.-t. as roq:n:.roa by tho mi:b-
rosd connﬁ.eaiom'a Genaral Order No. 26, wh.ich ocr&or :m 8o :ta: as
aprlicable is made & part of this order. '

V;I-—mo- conaid"orat‘f,on being peid for the properties of

‘Sacramento Northern Ratlroed shall ot be, urged before this Com-
m,ssr.on, or other 'ooay ha.mg Mac.icﬁon, u a 'oaain o ra.tos, .
or for any pv.r;poso other than the transfer horo:!.n pecmittod.

8.-’2110 a.uthority h.roi.n grantod will apply only $0 such
tranafer o: prOportioa a8 may be e:!::.:ooto& on o:r.- ’oezoro mz 1,1928.

The zorogoi.ng omion and Order are hbroby app-a;o(
and ordered Tiled as the Opinfon apd Order of the Bailrosd Commis~
si0n of the Stete of Califormis. | 4

Da‘cea: at Ssxn anncisco, california. this ZS —
Say o:f.’ October, 192 | |




SCEZDULE I

.ohe properties authorized to be trancferred by the
order preceding this schedule’ and the conditicns of trapsZes
are ag descrideld im Exkibit "AT filed iz this proceeding, whilch
»e0ls: |

"THIS «GRERLENT, mede thie 2iret doy of septembor,

2921, by ard between tae Saucramento 'orthern Rwilrond, a
corperation orgenized 8nd oxieting under itze lsws ol 2 t26 'St-ate
of Celiforzia, hereinefier called tie "Railross. cozzpoi:',r" ’
porty 02 %tko fir:—:t pa:':t, and tze Sgersmento Ncrtho*z lra
2 corporstion orgenized and existing under the lawe o;f tzo
stete o cal ornisa, heroizsfier called the "Rasllway Cexzany”,

yery of the second paxrt.

W PYESSELE

sl i cons;:’.eva fon 0f the mmfmal covenar.ts aznd
sgzeaments zereiv set Zoxrtr, tce psrties tereto heroby agree
o:s.h with tke o..ho. a3 Iol..ow-‘ vo Wit

PIRSD: Sudblect Yo tre conditiors nercimnfier sgot
2otk the Ruilroad Compery hereby oovensnte arnd agrees o
361l a0l convey Lo the Rwilway Compeny, snd ke Bsilwey Coxe
pELY sgreoes to parchaeo 2zom the Ba;lroad. Compazy Zor the sr.m
o2 Seven Zuzdred spd Ruirty Thous and Do,u.ars, 8ll am’. gizgalar
..he "ollon.ng degeribed 1ipes of rai.'.:*-ouc. ‘torzinsls, lsnds,

s.p-o..... sheres of stock, £nd real: and poersounsl propcr"y
'_ovmod by ke 3o "road Cozmeny, to wit:

'.‘.. " .t. meir lipe of ra:.".road comncinp; at szd iz the
own of Temiiton in e Conaty 02 Glenn, Statle o‘ Califorain s
soaning Yherze i & gensral sontroa terly. egsterly ol
zou+herly &imection tirrotgh the ssid County of G}.enn end tke
sounties o2 Zutie, Sutter, Tuda a‘..d’ Sacramento. vo and t’-*-oce;h
the Citv ox Sacramen to in "8...6. CO “y of Sacrapento, snd .,o
tne west denk of the sac:'eme River ir the Cournty oF "o..o;
nageing cb:-ongb the City of Ck co in sa1éd County oi B::
the totm of Yapa City iz seld sounty of Sutter snd ¢ City o'
Ysrveville in ssid County of Yobe, sud including a .\.ine ¢Z -
>eilrocd leaving the above descer oed iipe st 8 gtation mown
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agz Zres Vise in tie Soumuwy o 2utic snd -:L**’:Lu zezec in o
gonersl eseteriy a..rootio::-"-nw T80 Tovn of Croville in mall
Cousiy of 3ntto, am& ine o2 railroad deing ebeut 107 xilez
i:‘ &e“gu.‘o - .

2. 4 1inc of railrosd com:enc...n,b 8% 8 stetior on thko

chovo deserived 1lizno inorr 83 aer* 2, iz the Coum¥y of Sutier
*:nr.izg toexce iz 3 genersl weesterl 1y ¢né zozr thweeto‘- &im—

Lon througk guid Couxzty of Sutter snl the Counly of Colmzes <o
&nd throngk the Tomu ¢f Coluse ir zoid County of Colzmss ,~-
deing cbout 22 miles in -10::51:1:. | -

3, 4 line of xailroel co:::::c::c.’.ng £v 8 corsection witlh
the Tsilrosd descrided iz posregraph 1, above, or the Viest berk
o0f the Sscramertc 2Aiver in the County of Yolio; rurmizg thencse
ina gene*al northwesterly und wes‘cerls' direction tihxrcugh suil

Sovaty of Yoio to und thromgkh the City of Toollend Ix zelil
Co"*y o2 Yolo, iacluling a iipe of raizxoed om Socond SiTeot
2 gaid City of Toodlanl,~- Yeizng abomt L7 =iles i'.:: Ia-g:‘.’z.

4o A brazch lipe of mpilxcel, ztving L s izivial polnt
snd ceuzection witk <ae roilrocd a.eocr‘bec‘.. ir pars mph e,
zt .8 gvetion thereon iz the County o2 Ssc-am-’:o, ::z:mss
Giobe, 23k extorling thence iz 2 ..o-*ﬁeaster"? Cirection %o =
s..atio“ kaowe a5 Swazston in gold Couxty of Sacrmme=lo,——3elny
ebout L.4 miles in lezgth.

S A live of rzilroed cc::m:zc‘.-ng g2t gnd Iz the Towm
of 730»47111@ iz ~,.'r:u.': conety oX Sc.am:s: ronvivy therco Lz Z
genexal smu‘-xeaa':o 1y &% *oct&o Tc & statiorn o o wread
iine of raiire2ld norecsitox men‘.d.omd. movr as TaceTills <The—
vions t‘no ce iz & gexn 0"'&.4.. & swesterly Lirectlor gloTs anlid
proposel im0 to' & station ..r.e ec:z irowr =25 Willegtez, .....m:::.‘.‘.:.".,
& drervon line Lrom & point oz said li.z:c 2t o meny the HRT o
?ai':ﬁeld; mamaing 'zhence tarongk Sown ox Poivfield sul e
vonn of Suisuwn City, sl .a:: tae aa..& wtn*y oZ Solzzo, Zewins
] lc*gt.. oL svout J niles: slso gll Irzzczises ond —:;:“;m:cd
way 20> tho pm-po e ¢ cons -::-:cti..g ...a"tc:n:::.,, gl cpessiice
& nromed. iize of xsilrcad coxmencizy &t 3 corectlcer ritr
e railroed described in porsgTenn 1, £vote, cn the weet Tarlc
w2 “ho scexamento RAver in itkhe county of Tolor runcinz Thience
L2 & gezersl wcstor.;.y, sox wamesterly ernd sontierly **ac‘:&o:::
vh—. ouzh the couzties of Yolo, Nspe sxd Solsne tc:: c::d. eyt
ke City of Valle.o i5 seid Conztr o’ Sclzro, sui pesgive
vh.s oug;b. zoid above menticned sistiorns of Tecswille Jumotics
and willotia, zald proposed live cc'_z:g abont &0 =ilex I '
icngth, ) ,
6. Al local electric ztract reilwar lizexr Lz oz
ehout Thn City of Ch:.co iz the .,omt;' ol Zutte, aul I= *..‘.':e:
tewz 0f Yude $1ty, in the Coumty of Subtler, &oh The U
Iue-ysv iie, in +the County of ?u‘sa el iz te m-'c:':.;&c—-
ranoxts, County o2 sucromento.

7o AdL m:xc:.isez, xigzte exd priviieges sol ..IT_

oe*m,.m..a exd oll lzxnds a*e. fnterestrs in leris, esgeent

roin snd .m‘p:'ovo..cr.ta Lereon, ifncinmdine .."zmz; ctzay
.hings the rigite of way "ardz. reedieds, roelrerw, ucks,,
eido’cracke. ta.mouw, "c‘.i::.ae gwitcrer, bridzew, cuiveriy,.
ombhankments, twrmels, depots, frelgst LouEex, WITACCRTes,,
atetions, cex ucnsee, power M-..- trerelormes ZomICs,,
buildings, sitructures, etops, —allz, poier, poie Iirex,.
cEvloes, vri:'c.,. fizwares api Znrritire, docke,. xtorres,, RIOUX,.
mps, lephaone ard telegrarh lirzesm :.-.xx! cubher strootrses 2nil
exrect o i cn& tie appurtomncaz o"’ 221 322 every o ke Iore-
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going, whetzer ar not Lox use iz condec.ion witk ~a£&,6r»any.
- 1ines of xilresd, or zold or axny proposed .l ;noa of rzilrosd.

. 411 rolling stock, cere, motors, ong,nez. egrip~
moznt: 2ll maczinery, dynesmos, tools, implements snd spplisnces,
8ll electrical genmerating and trersmission szd other electric—
&l anpu*atun, and all otaer eqnipnont appareztus, applisznces -

3 oTolind c¢;itiea.

9. mhe eatotes, interest and rignte of tze company‘
wador say ond 2lil leages » icagerolde, rights tnlder leazes or
certracts, trackaoge cgreements traflfic sgreements snd operzl-
ing cgreexents,

10, 2Tke following ghoree of sitock in other corpora-~
tiozs:

755 charen of the por value of 3100 esck of
the capitel gtock of tze Tortherm 2eslly CoxpstTe.

250 sherec 02 +he psr valme of 3100 esch o
tae Vect Side Railrozd Comparny.

13000 sheroz of tko par valme of 3% ossh of e
Nortne*n.ﬁarehonae coxpsny.

10 szares oFf the per value of $100 esch o:-tha
Bast Ficolous Werehounse Coxmpary.

10 Stares of tho par valwo of 1100 eack of the

Cottoll Varenousze Compsny.

21. 411 those certvain parcels ol .and an& ozher TOP~
oxrties, ragh e ond intercsts deseribed in tho Lollowing desls

exocuted by the Northern R0alty Coxpany .o Sscramonto Dorth-
ern Rs:lzoad:

Doeld dsted Novoember 29tk 1920, rocorded in
the *ecor&e o< Solaxo Courzt 7, Ca"'o*nia.in
Book 249 of Iwedls, vage 234;

Doeld dsted November 294h,1920, -ocorded iz
+he rTecordz o Colusa County, Celifornis. iz
Book 98 of Declz, pego 22z; .

Decd dssed Novembor 29th,2920, recorded iz
the recoxrds of Suttexr Cann tT, v&l 2oxrgis, in
Sook 71 of Docls, pogo 297;

.Dood cateld Novembor 29th, 1920, recordeld Iz
the records of Yube County, Csliformia, io
300k 75 oX Deeds, page J4;

Deod 2atel November 294k, 1920, Tecordeld iz
+26 recordes of Zutte Comnty, Califorzis, Iz
Zook 187 of Doel=, page 431;

Deod deted Kovc~bor 29%th, 1920, recorded ir
the rocoréds of Sucramento ccunx", Ce*i£o=n¢m.
iz ook 551 of Doeds, pEge 1853

Deed dsteld Tebruary 4th, 1922, roco*doa iz

tae recoris oz Ssexrepento Ccunty, Californis,
Za Booiz 551 o% Deed., nage 337.

B




Llso 223 otzer Tosl proporty or suy interest thorein belosging
0 the Railrocd Lompeny of every 4:‘ nd apd nsture whatezoever,

2. &lzo 211 donds, securities, moberys, zecounte Snd
04ils rocelvedle, claipm=, snéd sll other p:oport:r. interests .
=2l *‘ Lgz2te which "szall bo'.’..o..g to tLe Rsiiroald Coxpary oxr %to’
aler 2% 7 be ‘ontitled:;, 8t the time of trhe oxecutior azd . de~
..iver:r 0% the inztruxents or corveyraznco and a..sie;nmo zt of the
oropexiics a:o*csaid.
Ohe Reilrood Corpsay covensnts and agress ..na" Tpos
the mexing of *he orders of the Relirosd Commiseion 02 Califom.a
szl of tro interstote Commerce Commission, e get Zorta L. pa:'a-
greya taixd hereol, it will exocute snd Collver to the Eailmy
Company snc.: Ceeds =l o he:- ipstruments o c,cnveyar.ce a2l o8Tign~
ments &g zkall be recosesry Lo vest ir the Rsilwsy Coxpony titie

%o 81l of tze mropextieg aZoreseid, sublect, zowever, Yo e llenzm,

donds, inloditedness, sl ovligations referrod to ir psragrapk sec~

o=é hereof.

D: The roperties, rights .and Irazchises are Lo
ve zold ank cbm‘eyed as a:’.’o:oaé.’.&, 'm’bjcc‘.; to the lien o2 & Kort~
gopge sul Decl of Trust execuied DYy thc Rollrosd Cozpony to 4=o
Mercentile oruet Comperny o Sun Frazel co, 82 ....atoo dated JTz7
L, 1918, wnder whickh bozdz to the cmount oX Five Uillloz Owo Ko~
dred sad Ix Trenty-four Thousaznd Marce Zuzdred snd Seventy-tiroe
Dollsrs cnd Fourteen Cente ($5,224,373,14), sggregete per velzoe,
_oze novw outstending, srd £2s0 Yo 3ll other i2wful o igaiions,
contrects sz indebtednose of ¥ Reilrced COmpesy OXLELIBZ 8%
t1p time of guel co veyanco azd traznglers 4

ohe Roilwsy Jompany further agrees that iz corsilers—

thon of *..he ssle of tze p::oportiea s*‘orosaid 1t will asm sad
ayee to pey tie principal ex Interest of smc: donle 83 tke come

1 regpectivoly dbecoxe due, ool will pesform esch oad £il d‘:
tho covemznis and cordiifons of the £aid Xortgage znl Deead of
ovass, ozl i overy reepect comply with 211 4tkhe terms amd ce=
f.:?.onz: tmmoeeld by srticle IX of said xortgago 208 Teeld o2 Troet
upon. 8Ty corperesior which skhall purchace ag an ontirety £il of

gl ope.. ty oL the Reilrond Compszy; ziso to agsune £38 agres Lo

-4-




Dey and porform a1l other 1swlivl oblizstlosme, coniracte ool
indebtelrees of tho Eallrosld Ccompezy existing st the time of
“Ze executior snd delivery of the sforeesil Qeofs zmd Izotroe
wents of 6oﬁvey:.nce sl 82l zt, szl to Loll Tre Zuflrosl
cé:npan:r zerpless froz sech snd 31l of aril Sonle, obligesticne,

conlrscis sid iznfedieldzoze.

The sZreement of the RWwilzcnl Ccernery Yo sell

g2d 0F the Zrilwey Compeoy 0 TTIChseo oo wmﬂwwﬁrmm
ie 3abject to tre follewing conditﬂm:._'

*» Qe prle aﬁ& COTTCTTALE C2 mill vaCcoeslT. Zhibe

150, THOn the tomme zfcresell, 2rell Be Suly puiorize
ke Rellireed Cormission ¢f the Stute ¢ CelifoaTis mel Ty
Commerce Ccecamissisz, | |
Tae fseusnce of The corital ctock of the Zellrny
Sompeny to "he Tezterz PeolRic Rollrosld COmpOrTy & CCTRCTETLsT
crgentzed sud oxisting uader tihe luwe of the Sinie of Jrillernis,
&néd 4ae purckese of saen sm:: by zeild c':czp:ur'w o rmsne Sl
sieny ¢ providc the Ruilwas Compery TIoh mot Zazs “ZeT e S
£2 scovern Zuadrel and Tnirty Thousend Dellire, Zrell be mwtEortond
Yy the Roizrodc’. Comemission of the Stute of Colifoenis, enl T taer
izterstete Commerce Commizsicn.

IN WIDIESS REEZECE, cuck of tie prrtier eelic Doy
censed ite corporste zeme to be Lorewmic sieried Ty ¥e Zznd
22 itg Pregsident, or Viee-Zroelilent, sul ite c:c:;smtw ezl w
he merennto £L2ixold znéd ettezted LT 1te SecgtarT,. Ther c’.‘f...w:z“md;'.
vear Z18% 2hovo mritien. . |

Sy ATTTET .
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STLZE OF CilizCxxIa,

A

»

Y -

Jj Z8n
A

‘

CITT A3D ST & Sall FRANCISCO

0o this 3re &y of Septesbor, 192L. BeZave
20, Alice Spencer, & IToitry Poblic fir snd fer Y pofd
City sl Cornty, resifiaz thereirn, ETLy cormiselonal End
SEOXZ, POX3Oraliy eppetred Siloly ke TherwnsT XSOTO 4o e
to de the Vice-Zreszidezt of %o SescrTmerso Sorthess “ria
Toel, e corporsvion b t axeczted Lhe TIMln ‘.’ns"m:.‘;,
aad kmorz to ze o e the porzon WAy executeld Fuoi ﬂ:&ﬁz:—
2ent on its bokalf, snd he celnoTlodzel Yo e LESE sk
COTPoratior oxecnied the gixe, | ,

IN VIOSSSS SIZRECR, I Esve Leresic 6T wp kerl
328 822ixed the o2ficisl secl o =7 cffice Tz Yir sfew ool
Co-.:.nty oleropaild, Vho duy 2nld TRAT Lo LY Certiflisote Tiwes
above wrivicn.

CLty eml Couxl ¢ Ssm Zreccircs,
State ¢f Collfor=ts.,




= itz 2n4 dey of Sepsembder, 1921, doZore me
ZAIL, 3 Sotsry Purlic iz emd Zor the seif City smd
couniy, roelding trorein, duly comxizzioned L sSord, DO~
sczally spposred Stepaen P. Ctis knowz to me o B¢ tze
' szcis.?;on‘t of the Sceremepnto Sortrerz Reilvsy, e coTpore—
“'4on thact execatel $ho Tithia irstrazost, cnl KSOEE $0 Do
%o be the person Tho executod such imsiumezt, 6% fts bekels,
snd ze scrmovledgod to me that smek corporstion oa:wz:o&‘..’m
a9z, | -

o ; BIm TWEERECR, I Zave zoreunto ce

. .
"

t224x0l 420 oZficiel seal of =y offico in ke

' Gonnly sZoresaid, the day 2md Tosr iz this contiffcets firey

gYove Tritieo

(SZaL)




