
Deoision lio. ?~?., 

In tAe 'Matter of the App11oa.tio1::1 o'! ) 
SABTA. MOnCA. :B.A.Y ROKE . ~ROn Oo.M:-) 
~~:Cor an order authorizing the ) 
sale O:r$59000.00 paz 'Value of5~ ) Appl1es.t1on lumber '1198 .. 
F:1%st ltortga.ge :Bollds and J..5O shares ) 
o~ its l%e~er%ed Stoc~. ) 

L. c. ~o::rra.nce 9 for Appl:1oant. 

RO';'.'ELL. ~mm1s81oner. 

o PIN ION 

~18 application tnvolT8a the issue o~ $5.000.00 of bonds 
and of $15 .. 000.00 of pre:tel'l'ed stock and. the execution o~ .a: mOl'tga.ge 

~o'r $l2~::>OO.OO 'by Santa Mollica :sa,. :a:o~ ~elephone Com.pa.n1. 

" ," APl>~1cant r 8 a..ow'ticles o~ inOOrpOrs. t:1011 provide fol' t~~ pa'1-
," 1n1 t-1al . 

ment O:fanl,d.1v1dend on its pref'erl'ed stock s.t 8. re.:te of not excee412lg 

4~ pel' a:armm. It'. a:fte% th~ pqment of 8. 4% d.ivid.end" 8:IJ.'3 sa.:rplua 
" . 

ea.rn1ngS rema1n9 such su:rplU8 e8l'l'11nge mtJ,7 be d.istributed to the com.-

':I1on stockholder 8 to an amount not exeeed1llg 4<%· of the par 'Yalue of the 

common atoek oute1:al1d1ng. 

J:rJ.y 8lU'plue reme:1n1ng a:f'ter the payment of 4~ 41 "V14e2l4 on 

the commonetock shall be applied to the payment of d1 'V1d.ends on the 

preferred and oommon stoCk e~17. 

The re oord. show. tha:t appli.ean"t propose. to p121'.oh&se. :f'Ol' 

$32"OOO.OO.oel'ta1l1 Pl'operty now leased b7 :1t locs.ted. e.t;l'Io.l.60Pic"· 

.!.VGXlU.. Ooean Pa.:l'kp :fOI' its commercia.J. 0:f'f1oe &l1d main SWitCh. room. 

1.20 . 



!I!b.e pro"pert,. 18 adje.o~nt to the Ocean h:rk :Bank and 18 1mpro"f'ed by & 

two. tTtiory "o:riolt bu1ld,1llg on 8. :f'l'o:c.tage of 28 ='ee't 6 1noho89 and b,. a 

one story 'brick build1.Xlg on 8. :rronta.ge of 21 :teet 6 "inches. 1!he com-

p8.1J.'3' ple.ns to add .. second· stOl':9' to the latt~l" building cd use it £0% 

its long distance 'bus1~88~ the reb,. central1z1llg local. and +ong d1B-

tance bUB1De 88 under one 3:00~ 8.lld. in8ul'1:og :per'I'llSl'.l.ent installation of 

apparatu •• 

Applicant dee1l"ee permission to sell, the bol14a at 70 pel" 

cent. of 'then- fs,ce T&lue and. the etooll: at as pel' cent. of its pa:r 

value. It pl'oposea to use tile $l6,2SO.00 obta1l:Le4· b,. sa.eh 89.1e, to-
gether with $3.250 ... 00 1n caSh, a.s an initial. ~nt on the propertie •• 

file remaining $12,500.00 of the pUl'ohe.se p%'1ce o~ $32,000.00' Will be 

oovel'e·d b:v a note 'bea.:ring 1ntel'eet at 6 pc::eent. per a:c:a.= and pa:yable 

not J.e,tu than three yee:re after date of 1saue. The p&7ment"o:f 

the not. is to, ~ eeC'tl%ed '0:9' s. mortgage. b oODJl)a:a;y has not :filed 

nth the Cotam.1sa1on a. 001'7 o'f the mortgage. !l!o.e v:a:thc:r1t;yhere1n 

granted Will not beoome e:f:::.ct.1Te unt1l applicant has ::rUed with 'the 

Commission a COP7 o:! .1 ts.propoaed mengag., s.nd. the Cotl:lmiss1on b7 . 
8upplementa~ orQ.e% hae' lJ.'O.thOl"1zeti j its' exe¢':1t~Q:c. •. 

.A.pp11eo.nt reports that the ~·.ooo.oo o~ bonds he.ve been 

reacqun-ec1. by it and 8.%& :tl.eld 1:0. its tres.B'tr1",.. 

While· the order herein will perm1t of the 1seue and. 8&1. 

o'! the 'bond.e at 70', I 01'd.1ll&%11l" would llOt look w1th :t'aTOl" upon the 

issue of bonds. at that :f1ga.l'e. _I't is .• of coU%8e, und.e%8tood tha.t 

the &uth01'1t7 herein granted does not bdlld the Commia8iOn. in. the :ra.-
ture to autho%1ze the iseue of 'honda a.t thi8 p:t'1oe, 07 sppl1oe.nt. or 

by &n1 other oomp~. 
I heX'·ew1th submit the fonoW1ng :form 0-: o%'4.el';-

SAlf~ MOJICA :BAY HOME ~!EPROD CO~, hav1l:lg app1.1ed 

to 't:c.e Railroad COmm1as1on t:o:r permission to issue stock and. boma 

e..nd to execute 8. 'mOrtgage, a. pu'b~ic heQ'1D8 having. 'been.he~4., and 
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the Ra11l'oad COmmission being of the op1n1on ·ths.t the mOlle,.. prope::t7 

or labor to be procured or paid ~or by ~oh 188U~. is reasonab17 re-. . 
qu1l"ed. for the purpo.e or pu:rP0888 8peo1~1ed herem" nnd. that the ex-

pend1-;ures :roX' such pUl'P08. or p"Ql"poees are not 1n whole 0% 1n part 

reaso:c.e.bb" ohe.r gea'ble to ope%&t1=g expene." 0% to 1%100me; 

I~ IS BE:R.E:SY ORDERED :that SAl'{U l4.011ICA PJ,Y. lIOME ~P:a:Oll3 COM-

PANY be, and it 18 herebY', author1ud to issue and. sell $5,000.00 
. . . 

of its :rust mortgage 5~ bo%WJ d.ue 1n l.935 at l'lOt le88 than 70 per 

cent. of their fa.ce value &m e.eorued. interest. & $l2.,.soo.OO 6~ note 

payable on or b.fore Z Y'eara a.:fte%' date, and. $15.000.00 of ita pre .. 

~en'ed. stoolt at not le88 than, 85. peroent. of 1t8 p~ 'V8l.ue, and. to 
use the proceed. 'to pay 1n part. the purchase price of the proper-

ties to Which l'eference is made ill the opinion p%eced1llg this o%'o.e2'. 

~e a.u:~ho~1t:v herein granted is subject 'to' 00%l41't10218 e.s :fol.-

lows;-

l.----~e Comm~a1on Will not, bees.u.se of the 8.uthol'it 7 

herein granted,. be' boUlld. to 1%lclude in & rate 

base the eons1ae~at1on being ~1d for the pro-

perties which app11csnt intends to purchase. 

2.--- The a.uthority herein g1"8J1ted will notbeaome ef~.o

t1.,. 1ll1t11 applicant haa :riled with the ~- ~ 

:road Commission 8. cop,:! o~ ~:ts~pl'¢po8e4 mortgage, 

and the :aa.1l%o84. C0mm1S8ion~ b,. supplemental. 

ordel'. hae authorized ,its execu't1on.. 

z.--- J\.lipl1can:t shall keep such rceol'd of the issue and 

sale· of the stock am boXL4.s herein authorised 

and o~ thed1spos1t10n o~ the proceeds as ~ 

e:o.o.ble it to :f11.e on or before 'the 25th dtq. 

·o:r eaoh month a "Ve%~1ed :z:oeport. 8,8 :required 

b7 thee :Ra1l:road COt:ml1Ss10l1 f s General O1'ie:r 
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Jo. 24. which o'%'de:r 1xl. 80 1:ar as 8pp~108ble, 

is ma~e, 8. part of this o'%'de%. 

4.---~e 8utho%1t7 he:re1n gl'ante~ Will not become et!.ot1~ 

until applicant haspa1d 'the m1nimnm ~ee preao:r1bed 

bl" Section 5'7 of the Public Utilities .lot. which 

::fee is $25.00. 

5.---~e an.thorit,.. here1n granted Will apply 0%11:1 to such 

atook~ bond.s ,and. note 0.& may be issued.. sold and. 

de11ve:red on or 'before April ~. 1922. 

!rb.e forego·1X1g Op1n1o:c. and. Orde% tae he:reb,. approved and 0%-

de:red tUed as the Op1n1on and O%cl.e:r o~ 'the Railroad Comrn18s1oXl 

of the State of eal1~o:n1&. 

Dated a:t San F:rnnc1eoo. C8,lj£orn:1A. this. Ud:- day of Oc-

tober. 192].. 
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