
:Doeis1on B~. 

Itt the Matter, of the Appl:1e&t1on o:!) 
:EAST UY· WATER COMP.A.:GY. ) 

a,oorporation, ~o~.an order -; ) 
(1) Authoriz1llg1nertt&Se of' bonded ) 

, 1ndebtedno8,S; ) 
(2.) Authorizing issue of bonds; ) 
(Z) Authorizing issue of CJ.s.sa 'ftJ;,.'fP ) 

siX (0) por cent. e1l"""JAt1v& ) 
~re:!&rred stock; ) 

( 4r ) A.~thor1z1l:1g pledgo Of bonds. ) 

.. , 

A:?pl1C&t:tOl':l 
liu:n'ber 

7092. 

MoXoe' .. ~~he1r& & VZ=ha.ft1,g for Es.e~ BaY' Water, COmpe.ny; 
]'rank· V •. Cornish £'0: o1t7o~ :Borko:lo:r; '. w.:r. I;oeke ~or 01 ty of Alameda.; 
Leon B. Grs::rfor e1t:r O'! 08 1:1 a.Dd; 
;r. Allison J3rrlller for oity crt San Leandro • 

. 
ROWELL, Cocm1ss1oner. 

OltINIO:& 

.. 
In this proeeed1l:lgp :EAS~ BAY "W~ CO~y here1xz.-

," ... ~ , 

a:ttel' sometim&3 ref~rred. to 80S a.ppl1esnt, or the, company, &sa 
permission to 1l':lorease its ~uthor1z.d bondGd1ndebtedn&8&~ to eX8-

. " 

cute a un1!y.Lr.g s.nd .refunding mortgage, to- pledge ~.500.000.00 o:t .. . 

1 ta first mor~gage &-lIZ por oent. bo:de:.. to 1S3uO' 8.:ld . sell 
iii _," .' • 

$2.500.000.00 of 7~!~ per ee%tt~ 'Ill:lify1.l:;g ~~ re~'Illld13'lg. ,mo:rt~ge . 
. . . 

bonas 8Jld to- issue and. sell $03 .. 225.80 of 1 ts. 0 per 'eent~ ale.se . .. . -
,: .. 

"'.A. fP' c'IlIIICla.t1ve preferred stock. 
" . 

At the t1me this s.ppl1eatioXl ~s. tiled· s,ppl1ca.nt. 

had tl:l authorized stock issue O'! $9.500.000.00d1v1de4: 1nt.o~tho 

:eollow1ng olAelJea: 
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Case "A'" 6 por COllt'. onmnlAt1ve 1~re~errod •••• $&.000.000. 
Cls.sa f!3~ 6 per, oent. llon-oUt:CJa.t1ve preferred •. Z. 000,,000. , 
COt:anJO-ll ........ , ................ ., •• - ... .;. ....... - • • • .. • • • .. ,5()O t 000' •. 

!I!ota.l ....... - ............. 4"9.500.000. -

In Schedule ":S", f11ed1n tllj,s proceedUg,. the stock outstsxlCi1l:2g 

is', reported 8.8 :Collows: 

Class', 'ITA'" &pe oent.eUIlmle.tivo"' preferred., ..... $5,13Z,100. 
c.lass. . ~:S'!" 6. per cent .non-e'a::c.ls.t1ve preferrod, ."2'':987,2.00. 
COlXll:DC)n, •••••••••••• ,A ........... __ ~ .............. _._..... .100,000. 

TOta.l, •••••••••••••••. ts:,2:L9' • .300 •. 

.A.pp110:l.n't·1 B stockholder.,.: have recentl~ Toted. to- 1ll

crenae ,1tse.u~horized:· stookfrom. $9~500.000.0o- to $l.5,.500,000.00',: '. 

which conSists of: 

Cla.ss Tf'J..fr 0 ~per eell't. eumo1 e.t1ve :pre~erred ••••. e:r,O,OQO.OOQ.. 
Class· '!31!' & 'per e'ent.non eu:nuls.t1ve preferred,.. 5: .. 090~OOO. 
c.olll%COn ............ ' ............ _ ••.. ~ ••• , •. * ••••• -:. •••• ~ ,:' ;000,'00(). 

~ot&l •• - ............... $l5~.OOO. 

.. j ~ 

:2r1ox: to September 28th .s.ppl1ea::lt' had an.. a.U'thor~ :~", . 

bonde¢ ,·~d&1>t of'.;J.o.250.000. diVided. ~:rl:to $15,000.000. o~f1rs:-t· 

mortgage: ~/2 'per cent. bonds. dUG J8;JJua.ry·l. 1.945, a.nd 

$1.250.6oo~oo of' 6 per cent :five '3e&r .eo~l&te:r:aJ. trust notes dua 

August ~. ~923. '. All O'! th&eol1s.tersl. trustnotes.ha.ve been 

i381le·d 8Jld s.r& outsta.nd1l'lg. 
~ ~ , . 
bonds. neeordiXlg to Sehe~ule UZ"', $lI.~428. -900.00: are .outst.s.nd1ng 

',;: in th&~hs.nd8 oi tile ~ public:' .and ~~';634~OOO.Oo--·deposi:ted. &8 eoll&-. 

tersJ. to seeure the ':ps.,ment. O'! 'the f1ve ,.ear' no:t •• ,.·,mk1.llg a; tota:L 
~ ... I • " 

of $l3, 0&2, 900.00.' . . I>eduet1llg the. $J.3o.062. 900 .00 ·!rom :tho, autb.-

on.~ed iS8t!& . .of $l.S,OOO.,c>o<>-.OO· ~ea.ve.a ~.,.93!7.100~O()' ~ these· 

' .. " .. 

In SeheduJ.e "F-' 'applicant repor"-wa $'l3"l.70&.03: o-r 
. ' 

,:notes. I4:vs.b1e w.hiJ.e :tt,,' &OOO'tUlts payable, SoS reported 1n:tts , . 
J:rJJ.y 31 •. l.92l. 'b8.lsl1ee. sheot. a:notert tor ~, oss..02: . 

ROretofor.e by Dee1s1on no. 9553. dAted s~p.ta:ber 

23,. 1921.. the Commission &ut:!lor1zod 8.:9pl1es.nt to issue: ,tszs.OOO. 
, 

of its ,fl:l:st :nortgage 5-J.!z;:per' oent. bond a to pay 1n p8.rt. th& 163 
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.. 

coat of a.cg:a.ir1llg the l'ropert:tes of ~e 'O'n1on Wa.ter Com;pe.ny o-.r 
-CaJ.1!orn1s. and ~e Union tlato~ .. Developcent Com::pan:r. iAe .. ~.OOO • 

., • - r ... ' \. .' • 

are not inoluded in the $l3. 062~900.00.of bonds mentioned' 8.8 out-

ataJJd1ng in tho' preced1l:lg paragraph. Zb.e ~Z5.000. oonstitutes" 

part of the ;1.937.,100.00 OJ! Ullissued bonds. l)oduot1ng the 
o .'b 

$825.000. from. the $.l. 937 .loo" .of Ulliseued bonds lea:vea +z..ll.2,l.OO. 

of f~s.t 1EIOrtgage' bOnds s.vnlAbl.o for futve construction. , 
. . . . 

lot baa been OO%lC·luded b:r the 8tocJeholders O'!~ '-3&81; Ea.,. 

V/ater compani to, 'increa.se the co~:rI'S authonz.ed bolldea: U;dobte4-
. . . 4..... 

ness from. $16,250,000. to $60.250,000:, the inorea.se to, be repre

sented b7 & 'new author1.z'od· bond issue' of $50,000.000. '~e~' 

gage 'tUlder which the $50,000.000. of· bonds are to be :1'SSUbd Fe>- ' 

V'1<1ea' among other things, ths.t the bonds =:r be l.ssuecl .. t- aJl:r time 

in sueh series.. ma. tur1 t:r or. ma..ttzr1 ties. intereat. re. tea., Todempt1Cnl: 
" . . . .. ~ 

and oo~ertib1. a:ods1nk1 ng, f'Cllld FOv:1.a1021s,. a8 may be a.a1~t.d 
" . " 

b:r the ~oard of ~eetors at the t~ of the ~88UG o~ each"o~ such 

series. While the order herein Wil1. pGl'mit applioant to exoo.ute .. 

._mort~ge to- secura an authori.zea bond issue ~ i50,000,000.,' :Lt 
, " . ,. 

should be understood' by al.1 th8.t such autho:d..t7' d,O." "not gi,v.. 8opp1.1- -

ca.nt per.n1"S'8ion to "issue- snd sell, &:J.:r" 0'£ the- $50,000,000. o! bonds. ' 
, " 

.4.uthor1t:r to execute & mortgage. doe s not ee:rr:r ''W1. th "":i t_ pe:rxrd88ion 

to issue and s~ll. bonds, noX' does it 1n a:tJy way llmit the, Comc1s-
". . ~ 

81onT s. powor to- determine the terms a.:cd conditions "u:cO:er w.b.1eh"1t . ' 

will" author1za the is~e. aa.le or pledge of bond s seoured b:r 8UCh 

mortgage. A eop7 of appl1cant 7 s" propOsed" mortgage has been ::t110d 

in this proceeding. 

Applioant asks perm1as1on to iSSUG ;2.500,.000.. o~ :Lts 

'tUlify,1,%lg s.nd re:tanc5.1Dg mortgage '15-1e&:' 7-1!Z per cont. gold bo:nds, 

s.%1d sell e.a.1d bo%I.da "a.t 94 per cent. of their fao-e value pl.us-ac

orued 1nteraat. :he bonds are csJ.lAbl.o ox). an,. interest :p8o,ment. 
, ..... 

", " " 
da.te at-lOS a.:nd· aeerued 1llterest. iJnle the order here1%1 permits 

the issue 0'2 i~/2per cent. bonds,. . suoh. 8.uthonty does. not" oommi-; 

the CommiSsion to the pol1.Cl7' of s.uthorizill8 the l.ssue o:t 7-l/2 per 

cont. bonds whon market condi tiona ~usti:fy a. l.ower 1Xlterestra:te. 

A fifteen 7Oar. 7-1/2 per oent. bond' U 801.4 -at·· . 



~. tho oompany Will. :rea.li.z~, tho BUm. of ;Z.~50.000.00. ~8 

amount :tt asks, p~ss1onto use t'or the folloWing purposes:-'," ".,' , ' 

(&.) .-' ~1, 97&,.2.50 to reaeq,uj.re CZ.325.00~ of 1 t8 1:1rst mortgage 
. , .:: ~1/2, per oent.bond~; , 

(b).-? ~~'l.so·to reimburse its trellsur,. a:ld t1ne.noe tho con-
• struet10n o! a.dd1 t:tons I.Uld betterments •. 

~i~5 '2920,app~cant to oarry ~orward the construc

tion of ita S8J1 Pablo-reaorVo:tr and ;pr<>joet sold to oorv&1n "banks 
, ,. 

~ .. 500,OOO of its 'first mortgage 5-1/2 'per oent. bonda at 85"por · ~ .. . .. 

oent. of their faco value and.8.C¢:%"ttod 1llterest. It appears from. 

the roc~d ths.ttho b&nk8 h8.ve agreed to soll the bOnds ,back to 
th~' O'O~7 a.tth~ Samo' ~1ce the," pa.1d for thoL !i!he compan7 

he.e •. 8.8 recited. '1n:u&e1810n Z:o. 9555 da.ted Se~e~r: 23_ 1921. 
. . 

an opt1on'to,~:~ baok' at SO. t:b:e ~,.OOO.OO (J'f' fira.t' mort~ 
· .-.-' . . " . 

, -
bonds which it' is. autb.O'%':tzed. to is'SUe. as :pert pa.,ment for,' the 

propert1Gs ~ ~e Union wa.ter COmp$Jlj" of Csl:%!orJ:l1a.. and !he'O'll1OD 

water l)evelopmelltCompany. " 

:sea:r1ng in m1xJ.d tho tact that applicant w1~ bave, to 

spend. in &l.l. 1'X'oba:0111t:r. eOlls1don.b~o ~ts with1%1 the next 

,fow reara, 'for new conetruction, ,X believe that ~ it is :Proper' ~or 
> , T·' , 

appl:tcant at this t1i:le to- make provision for,~futtzr. ::f'1:nano.1%Jg. 

It is deSirable ths.t this bedo:ce new: r&thor tha:ca:tter i:ts 

$15,.000.000.00 of f1rat mortgag.· bonds. are &l.l. 18sueci. 8.lld-1n the 

hands of the. 'public ~ 

In a statemont filed in tlU.e proeeed':ing, &ppl:1ca.nt·. 

re~te' the-. ac~'aAl and. e8t~tecl constno.tioXl expo~d1 t= •• ' 

, wh1cJ:i ':have not been f1nano.ed thro'llgh tho i.s8Ue of 'bonds or' stock 

author1zedb,.., the COrm:o:i.esion &t ~252. 9C)3..42:. Appl:1ca.nt.aaka" 

per.m.sSionto f1%18.%lce . '15 per 'cent. of tho cost Of' the'so expencU.

t'ttX"ee through- ,tho issue of': 1ts Ul'Ji~y.illg 8:ld. re!und1llg-' , ~tgage 

" bo:i:l.da 8lld 25 per cent. of tho cost through tho,1S8tt. of .,' 

$OZ~22S.86 par v.alue of its Class ~An pretorrod stook. 
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" 

, j,pplicant 1n 1.ta proposed mo:t"t~ asreea 
.. 1" • ',. • • 

. ' 

that it, rill no;t issue and 8el~ 1JJl7:rJ»r:G O'! :f:te ~:tr8t mortgage 

bonda.· J.ll. ot' 'thettrl1.ssue4 t1rst mortgago bonde. w111.. ~ the~ 

issue i8 authorised b1 the :as.1lro.e.d Comm1a~ozx. be depo81~d; nth 
the trustee- 1XZlder tho u:c1:rl"1l'lg and re1"'and1llg :mortgage. III &4([1-' 

, '. . . 
t10%l. there will ~o be depoa1. tea: Wi t~ . said trustee an,. 8.nd eJ.l., 

" 
fir.et mortgage bonde whioh the oomps.n:r will. rea.cquirelPld whioh 

, .' . 

,will. not ,have to be es.nee~le<i i:md.er e.ppJ.:1oant-s :f:trat ~tga.ge. 

'&:t, this time applicant a.ska permis.8~on· to depo81.t with the txuatee 

1ZX1der, the unif~g and ,ref'tmd1ng mortgage the $2.326.00,0.00 ~ 
, . '. . . ' 

first mortgage.' bo:ods ~ t intends te> 84qu1re trom oerta1ll' 'b$zilas ' ancI 
•. ' " I ,. ~ .' ," ~., ~ , 

~e U'n1on 'ia:ter Compe.n:y. of caJ.1.forll1s. and ~e um.on''I'8:ter,DeT.1.-
'.' "'. " \' 

, r:' ',. ... 
opmen,t Comps.n7 oX' the1%' oreditors. and in. addi t1O%1 ,thereto iSsue. 

" ~ . " ~ 

and depoSit+L'l5~OOO.OO-of:e1r8t mortgage bonds. maldng So ~' 
" '. , •• , ': I ",'. • ....... ' •• 

, ' , o:r $2.500.000.0(> of :firs.t lIlOrtgage bonds wh10h will ·bO' <1&pc>s1 tea 
. ' ' 

wi th:' the ·trt2.8te~ uder 'the i:m1!y1llg and re!~ mortg;age ~ ; 

held as. pe.:rt efto:ur1 t,. for ~:tb.e pe.,m&nt of bondS. 18StteCi u:ader' 8uch 
.. I. ", !. . 

mcr.rtg&ge •. 

Order: 

o R 1) :E R 

ZA.S~ :aA.Y WATZ3. COMP.A!i'l' ha.rtng-appl1ed to-. the 
• • • I 

:aa1lrO&d Commi88~021 for pe~Ss101l to1i1ereaSG ~ -ts. bonded ,1lld.b-

ted:aess, exeou:te 8. mortgage. l.Bs:zle, sen a=cl pl.edge "bo:o4. and' 1.8-

sue and sell stock ill the' amD'aIlts 1nd,1es.ted' 121 tho ~or.go1ng, op1-

mon. So 'pu'b~e hearing ::ca.'V1llg been held cd the :aei~()8,d Comm:18BiOn 

being of tb.& op1nion that the mone:.v; :propert;r or lAbor to b.' 'pro-

curod or pa.1d :for t:b:t-ough the ieeue ot 'th~' bo2lC18 and 8"tO~k here1l:t 
. . 

authorized is reaso2l&b17 required b7 applie&nt and' that the expetn-
• "I' .. . • 

41 tur.s' a.re not 1ll whole or in' part r'ea.sonably eha:r:g.a.ble to 1.GB' 



opera.t1llg expenses or to income; 
, 

IT IS. lmRXBY ORDERED., as f~ll0W8;-: 
, . 

l~. - :easT BAY W~ CO~.m'!' 'lfJA7 iJlcroa.s.e 1 ta. aut~ed bonded 

indebtedness fro~~6.250.000.00, ~ t~2S0.000.00; 

2.- UST. BAY W~. ~OUPAIiY 'may exo~u:te 8. toO~g~ or ,de6.d of 

trust nbstant1all.y 1n tho same :Corm, a.e tho. mortge.ge or . . 
.' c1ed of. trust filed in tb1sproee04:tng 8:1~ marked :tor . 

the purpose of 1o.o21t~1cation,. :Exhibit- ''It'''. pronded 

ths. t the. 8.uthor1 ty herein granted to- oxe~-te S'aCA mort

gage, or deod of trust :La for ,the purposo o:e 'th18 pro-

ceo~ only 8J:ld ,is granted -ill SO :ear as th1s COl:ll:lt1.8~on 

has. ~1sdie~on 1m.der the terc.s o:! the pa.bllc 'O'till.t1.ea 
, . 

J.e t- and 18 no t intend~d &8 an approv.&:l of said "mortgage 

or dead of· trust &8 to sueh' 'other legal. requ1rements. 1;0 

w.b.1ch. pmA mortgage or deC<! ~ trust _y be sUbjec.1;; 

Z. - BAST .. :BAY .. :YA~ COMPAliY m&:r issa.e i2.500,.OOO.OO ~ iota. it-lIZ 
" . . 

bonde, and_i'3,225.SO par, vs.lue of i~Claas 'ltA-.o per, 
" -

oont. 012.1:I'I"1at1ve preferred. stock; 

4 ... - DS~ :BA.Y y~ COMP.ARY '!fJIJ:3' 1ssu.e $1.75.000.00; Of 1:te .. o-J./2. per 

cent. firs.t, mortga.go bonds due ~1:Ul.I7 1.', 1946. 80lld de

~Sit said bonds together with ~325.000.00 of first 

" 

, " 

mortgage 'bonds-which :s:.t1.s herein ~r.tI1ttea to re&Gquire, 

wi th the trustee Under 1 ts :propGsed u:a~:71llg and ref'gn

dug mortgage. ' 

-' 

eo~d1t~ons as fo~ows:-

A..-~e 'ttXlS£y1n5' arid. r~dillg mortgage bonds herein authorued - - to be issued sh8.lJ. 'be sold bY' appl1cct.. for, cash. ,.,' 
,-

80t ~ot loess'th8n 94 per (tent. ~, the1%' faoe 

v&J.ue and accrued 1Jlterest and the proee648 used 

-&-



for the foll.ow:t:lg ~80e:-

I - lI\otua .. 41:Dg ~~9S6~2S0.00 to reaoq'tt1.re 

$2.325.000.00 of 1't8 first mortgage, 5-1/2 per 

eent. bol:l4s. 

II- ~ rema.1nillg proeeoe.s' sha.ll be used bY' appl1cs.xrt 

to re1mb'Cl"8e :t ts tre&S'tU'7. e.;ad a:Cter suoh re1m

bUl."sement- be use4 bY' a.ppJ.;C8Jlt to pe::! in pUt 

the llotea pa.:s"80'ble or 'the cost of a6.d1tioll8 end 

betterxc.ente r~e:rred to 1D th:1.8 8.:.9Pl1ea.t1.on, a:l.d 

the 8Certted intorest on the bonde. 

:8.- ~ stock herein 8.uthor:tzed shall. be sold- b,. appl1c8.%lt. ~or 

aa~,&t not lese than $75.00 per abar. net to appl1-

0.8.%1 t~ s.n6. the prooe6de used to reimburse i 1:8 tre&8'al:.7, 

Wld a.f'ter sueh reimbursement .to plJ.i/ 1%1 ;pa.rt, 'tho notea 
. , 

and the cost of ad<i1 t10ns SJld b,,";termente r~er:red 1» 

in this ~ppl1c&t1on. 

C.- :E;a.st, :Bay Vls.ter Compuy shall keep such record. at the issue 

and sale' of the bo:cd s and stock herein a:a.thon.zed a.:ad 

of the d1spos1 tiO%1 of tho J;l%'oceeds &8 will. ena.ble it 

to file on or be:Core tho 20th da:r of ,.&ell month .a. 

ve:rif:ted re:port 608 r6q"ll:1red b,. the ~~%'OM ~mm:L8-

810n 18 General or~er ;:)10. 24~ which crder in eo ~r as,' 

appl1es.ble :1.8 m&de 8. :pe.rt of this order. 

:D.-fhe author.t ty herein gre.r.ted ull. not beco:me e!:fe.etive uut11 

8.p~l1.eant Me ;pe.1c. the :fee. prescribed "01 s4at1o%1' 57 

o:t the hbl1e 'O't1llties .Aot~ which :ree amounts to 

~70.00. 

X.:-fhe authoriti .here1n granted will S.pply'01l1y to- Sttoh' bonda 

-'l- 1.G8 



.a:nd. stock as mAy be issued. sold lm4 dell.vored 

on or be~or8 :M:aroh 1. 1922. 

~ foregoing Optnion and Or~or are hereb7 ap

proved &'Cd ordered.: t:Ue d as the Op1xl1on and order o~ tho Ra:ilro&4. 

~ramisa1on of the state o:t caJ.i:f'arn1a': 

DATED Sot SBJl. F:r'tlJle1sco., c:al:Ltarll1a.~ this i 7 rt 
da.Y' of' October, 1921. 

~ .. -' -, - T .... 

.... '0-_+ 

,. 

Comm1ss1oners. 

"',~,"'" ... .,' 
__ . .... _ ... , ....... ,'r, .. 
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