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Ir this’ groco;m the m;'nz.ng, in troneit priviloges
ez‘tand.ed to shippers ‘of grain and graim products by the rail carriers
within the Sta.te oL Celifornis on intrastate business iz bronght into
amt:.on. ' o ‘ |

In Ca.se Xo. 1471 .zu.be::s ‘.Bros. M.i.lu:ag compm a coxrpor-
ation, opersting & mill at Oeklend Pler in ilameda County. ﬂ.led. a2
comla.im aga.m.:t the Southexzm Ea.cl.fic COzrmany a.lleg.mg that Ilts
millmg in wrensll ru.lea and nra.cticea are discriminstory a:ncl -
'laml ‘to the extext tha.‘t car*a.ﬂn out-of-line hauls are pemt'ted
by defendm‘t at ...ou.th Va.llaj’o COsta. and Stocacton. wb..f.ch. are not
'oezmi'tted at. Oald.and.

A hea.r.i.ng wa.s hel& a.'t Sa.z: Francizeo, a.t w.n..;.cb. developed
circumstances and cona.itiona tb.e:c led the Commission to in.itia.te
Caae Xo. 1525, s mvestiga‘cion upox its owx. motz.on; of the ontire
quests.on o... mulz.x:e; b%3 tzansi“' of g:a.i.n and gra.f.n prod'wcta within
the State of Ca.li:ﬁomia.

' ""u::tner hearmgs were reld m,‘ﬁos .Angelas and. Sax:
"ra.nci. co &t ‘whick 1t wag sti;onla.ted oy a.ll conceme& .h.a‘t Ahe
evid.ence presentea m eacn cage would apm.y a.like 'to 'the other
insofer a2 relcvant a:a& mgterial.  Aad these mat'bers n.e.v:.ng becn
heaxd toge ther axe con.solid.a‘ted. :zor opim.on and o::de:r.

’.f.‘ho ::e :mlt o:t tae presen‘t milling J.n. 'tran»it arrangemom
iz 'tba.t o o toxr m.lls In. Cali.omi.a. enjo:r 't:he same tmapor‘ta‘tion
cost and. ‘convex_:.iencg the m&lla st Col nsa. Son:‘.:b. Valleso a.ml
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Stoekton, ox a.ccount o-" the three lect named milling points be.i.ng
gran.ed. the ont-o-'-lme hand, pri.vilege- " It was contended By the
do:ﬁend.ant,.Sou..hem PaciZic Compeaxry,that South Vallejo was granted
the mi.lling.m trensit owt-of-line haul privilege Lor the reason
of 1t3 peculisr locaticn. '%‘-'I‘.:*'b'.eing”‘a“buy polat ot the end_.-.of P
brazeh line on :ga.v;:ggb‘lé water hal alweys beex: considexed. Zor rate
maki.ng pu:rpoaea &S upon the maix linzs. The rea.s-o:".‘ -"or thiz. A
tb.a.'t :E’ort 0031:9., aJ.so a bay point, is upox. the. mai.n li.z:e oz tho
Sou. hem Pacific rallrosd czd dlrectly inteormediate betwoer the
ue.cramen-co and Sax Joaguin. Val leys, axd Oakla.nd and San Prancisco,
fqqul__;qrs_e' consumma-ma-rkem- L e e LT
o Tho same mater cozpetition. ezists gt South Taneio 83,

‘ a‘t ?ort c«:m these pomta bef.ng oppo»::te each, other ox’ tho mrth
exx.d‘. of Soxn. E'ramiaco Bay and beca:nse o2 thelxr. location South
'Va..:.lejo end Port Costs exe necesssrily on the same rall, Tate basis,
,otherwise bnss.ness world move dY iratar. . The out-of-line h.a.ul .

at col'a.sa. wes :I.ikevzise extend.ea. ‘0 that poLn‘t: on a.ocoun‘.: oL wa»er
compe'cnion whalle 't:he ont-m-li::e hsml graated, Stockt«m wes. o..
meet competition of the othoxr carriexs as well a3 water compet.tﬁ;an
and fu::tb.er, beca.uae Lrom poi.m:a xoxth of ..Eaz-cea v:.a Oakdaleq
Stoczton Branch o:f the Southem Pacific, S‘t:oc.cton i= directly
mtem&iate 'to amaF dest:mtion north or wast themof- ".c."omvor.
there 1s no charge maf.ie at ‘-"zockton s there 1s a‘;,.coluaaf,rq.nd.;.,
Sowth Vellejo, smcmon being giver tho advemtage. of ite A:Lﬁhe::ezxt
geographical loca.tion. by being declared ixternedlate. Lxom botb.
Sacra.mento axd Sa.':z Joa.crnm Va.lley poin:ta.

"'os-timony ..hov:ad. that Shirments of grain origma.ting

in the Secramento Va.llop: conld bo . nmilled, at 001m, 12.9. miles. of.f
ke mam lize, or. a.t Sou:!:b. Vallajo £0.2 miles .02 't:no -maln J.J.m




and then :a:ﬁomr&od. Oskland ox Sa.n Tranciseo ox other daa‘::
a:c.‘t.ons at ths ch.o.rgo appl-cable to the Linished prod.mt £rom ..hev
poin:t. of origin to degtination,with & small additional c...a.rga :tor
the ou.t-of-line baul, sud that uh.ipmezx.‘tf' Srom San .‘Ioaq:a.in *Talley
po.t.n:ta a3 we..l. ez £ron Secramento Valley 'oointa, could be milled
at %ockton. and forxwarded to the J.a.rge marxcta of San Francisco,
Oakland. a.nd other points e:t the through charge :trom poz:.:t o origiz
'to da ....:za:ti.on sppliceble to the fimizked product.
| The evidemce Zurther showed that ehipments origlnating
in tho Sex. J‘oa.q,u:.n Ta.'Lley and the Saecramorto Va:l...ey conld be milled
av Oaklano. on...y when tha in_..ned. preduct Ls destined o polints to
wh...c.'n. Oak.Le.nd is d.irec'tl:; Intormodliate. “urthemom it m shown
trat in mexy Instances d::ougb. retos are zot provided be (g Toead Sacra-
mozrta Yalley pomts and. Sexx .‘roa.g;u..m Talley poixts, axd Coaldt Div.isi.on
points om the Southezn Paciffc and, thexafore, shipmente d.eztmed to
coast polinte wounld nay combﬁ.na.“i.on oz .'Loca.l ra.uea ‘to and from: the
m.ill.f.ng noixnts, wherea.e in practically. all- .‘Lr.s.tsncaa through rate '
axre providacl from . Sa.cro.mento end Sax Joaguix Valley pomts o Ogllend
exd Sex Frameliseo, dut <he subfect of througk r...'tea iz rot be:toz'e the
COmm...ca...on J.n Fhi > ? ocee&.mg |

e pra.c..ice by carriers oL providing nmillirg Ix tran..it
przjéilegéa on. gra..i.n. and grein. producie :... almos* m.ivoreal ..hzcushout
the Tnlted Sta‘tea-' Terious rules are applied. iz &iﬁ"’crer soctions
oy 'tho ..e.me caxrliaxs a.nd d;s.‘faront w:13.0.. In :nan:r mstanac* aze eppllel
in the same soctioxs by the d.S.:E...eren.. ca.rrierv 3erring °uc:n uar:.z.tory.
The aubeta:rtial eZfect o-“‘ m......l:...g in trenzit ie o pemit raw mteria...
to“,_.be shipne& to and uh_e .x.n.ishea. prod..ct Zrox the m.umg poin:twmder
a"to tal cna.rge vzb.ich. qx:.a.ls tae ..h..ongr. c...arge orx. .he .ﬁ.n.i...hed. prod.u.ct

:Erom ..o po.z.n.* of o-*:.gin-. o.. vha ra.. ma.ar...al the d.es vizatliox o-" the

-’_nz...had. p*od.uct. |

Ia some ix.s‘tance.. an gdditlonal c:b.arge Ls male :;".'or transit
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privilagos o Zor on ot~of-line heul whez hilled at & point ot
ai_'reétﬁ; intermediote between the polint of origim gcnd destingtion,
or there sometimes iz & 824l Lona.l czarge for both mlling in.
tranm.t a:mcl re out-oZ-linc .c.a.ul.

Prior 4o :‘.’cderal con.tro;. oz ra....lroe.d.& taere were no mili-
’ mgln “rensit pz::.vi.:.eges. provia.ed by ca:cr:.ere* Zox g::a.in ‘and gra.i.r..
products on Galﬁ.forn:.a. m‘tmztate 'bus..r.e 33. During tke poriod o2

fedem.. control tn.e m.::ec"ao* Gen.ere.... es a'.bli..,ne& llling .5.:::. u:ansit

i irizops, Xevsda and Cal.‘i.*’omia. . Fo Tosignation was made by "‘.'.he

Direcuo:: Gazeral & 40 fnether 'tn.e ura.n..i" 'pri.v...legeu applma. £6"
S‘ta'b‘e‘ ox erota'co bu...inass ané .,he ..a"m:..l ausn.mp ion wa.. ‘cr_at the
Director Geneml .'I.oolcea. upomall carriers gf e oing_c systen exd,
therefora the uram.it n:ivileges 2pplied. to a.l_ buziness |
A% tze time Bil1ing 1x trenstt was e%‘blivhed. +he ord.er
of 'tr.e Director General '*cferred. only to transit a"' 'd‘.moc ly in:tor-
media..e ;poi.xrt:a 'bu.., tre Sov:bhem Raciflic compa.ny ..imlva.neonsly
p::ovmed. Zox omz-e" .'I..f.ne I:a.ul ‘&t Coluss,; Sowta Yallefo and. Stocl:tom..
Then puhl.i.s.n.i.ng the above tre.nai a:‘rmgemn‘ts the Sexta Fe nzde
Tos mgela., ‘fntermedlate oz traffic oxiginating ‘neyona '“oda. .axnd
destined Omnge Mer‘&ozz. ...an'ta. Ars and pom‘ts °ov:bh +thoreot. The
Soutrern Pact ""ic. Compeny end ‘e Santa .ne ere une only cmiw in.
Caimd:zi:.é. na:c make p:t:ov slox in thesir 'trano.i.“c a:ran,gemon‘te :Eor B
ow:t—o..-l:.ne he.ul in connection wi'tn. mill.i.ns in transit pr:.vnega. :
Tao Salt Lake ....ix:e Tortaweztern :ea.ci...ic. San I‘ranc.f.sco- Se.cra...en'to
Ee.ca.ﬁc Electric an& .Ie.:t:e:m Pactiiic COnpanias :p:-ovido ..o.': ::cill...ng
.I.n ..ra.n.si‘t pri;v'ilege& only &u airactly inmmdia va pozzrta
a ' The defe..dm coxtended there Wwas 10 a.:.scriminatf.on B
.aga.i.::at the. om& ....1.3.1 m "’a.vor of the . .,otz:b.. Vullez‘o m.:u.. 019
. cm..e:r:... .axaibit A, w':..i.ch was a statement of the movemn,t o:E' car-

’J.oe.d.s from’ ‘chesa two points showed thav ea.ch of tae two mill@
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ah.m vmea:t feaa. m.«..'u. a.eea ba.r..o:r a...d. rollad. ba:ley,h.lustratmg
to ".:h.a:t eztent tha."o ‘me°e m:.lL. 8xo. Ln. aompet.f;tion..
On. the othor n.and. iw ,wa.» ...hom ‘tha‘t '“he ml.‘l a“c Stocd:on.
mazmia.ctﬁres pra.o ica.lly the sa.me kind of materlisls as a..e mazm-
'.Lactw:ea by uhe mll a:t Oaklanﬁ. “.na 7:_5.10 tho te.riff d.oe" no't
"%ecifica....ly provid.e ""or Stockton. uba"' _poi’.n:t receives practically
l*.:he milling .‘Ln tranen privilegea o a.‘L:L -tra.fﬁc by :ea.son’ o:z rom:.me;
| fastiuctions, ma..:s.ng %oex&on J.n.termed.iate between polnt o2 origin
exd dea‘timt o= a "‘he zaze 5.° tme oz z.o« ingeles in the caae of,
“‘.:he San:ba. Pe whem os .Angelea i d.ecla::ed. in:tomd.i.ate %o, San'ba.
.Ana. and nom‘ts °or:tk; wb.i.le by the natural m?.ve'.: .uOST ..angq:.c... .w‘ould.r ‘
'not'oem@mauate.‘ o
mlli.ng in. ura::s.!.t p:z:...vileg;e is o'oviously ':zao""o.l an&.
“p::o*i‘ta.ble 'to millera. - The s:‘.gn.i.ﬁ.ca.n.u 't:h.m$ abou’ a m.i.lli.ng .I.n
'tran...i'b a::rangement is .i'ts »endency to place 'the mil.‘t.e:- a:t 8z
Ln:t:emedia.ue ;po..n:t on, a, :nore nea:tly oqxzal :tooting vm:h the m!.lléz'
a.t the prodncs.ng noi‘.n::- : 'In.e possﬁ.o.a.lmy o"" ahuse m the estao-
.' li..n.men» of 'tzan..it -o::ivi.legaa is al..o ..el:f ev.i.den:t

J.ak.f.ng a.‘.l these th.i.ng J.n:to consid.era.tion., we. are of |
tne opmion vh&‘t &Lacrmina.tion ex..ats In 'tne caaes of South Tallejo
anﬁ. CO.z.':zaa -5 'the gram.i.ng to them o the out-of-li.ne ha.ul tr&nsi't -
_pr.i‘.vuege, and in the cases of Sfaoc.cton and .uo... Angeles by the
.cexxie.m declex S.ng these po.m..s ir:bemadiate v.ifr. ~ro:o.'fce.a_ ‘tha‘t:v, a:rq not
naturel, or short line V::éu'ﬁgg, and taat s'o.cn. digerimingtion should

" be romoved.

I

'“nese carrié:rs volunua.rily eu'tabli.hea. ont—of-une _-
-he.ul v:r:ans.tt pxivileges on. gm.i.n and. g;::a.:.n prod.uc‘ta after 'they m
recomend.ed. -to the Sam, Fram...sco :Dﬁ.utrz.ct E're.;ghx '.L‘:a:t:t:zc comi'ctee
of tne ..a.il:caud Administration a.ga...ns't ..he proposi ion; o"’ a:nr mill-
‘S.ng In tra:rs;f.‘t a.t a:Ll- Iz tne pnblication oL the rc.les and‘. cha:tge&:
however, ohey aLd no" 5:a.u:b the out-of-1ine ha:a.l and mllling In .
-5
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t:ansi‘t privileges upox a mn.—&ivc:mm.ozy 'ba.aia wi'thi.n. the %a:te
of Colifornfs.

Jo bolieve The dlecriminatdon should-de removed by e:c-A '
tenting the m:.ll.tng in transit nri.v..legas the owt- of-l.’me hanl

Lxrtemeu.iaue rovting iz the Same TEXRAX &3 WOW applies at COJ.m
South Va.llejo S:;ockton. axd ....os .Angeles.

, Ve beli.ev.e ‘hat u.m&e:: all c:.rc'o.ma‘tancaa oxd. coma.iti.ona .

preva.il.mg milling Axn transit on gralz eod grain nrodu.cta sho'a.ld be

accord.ed all po:.n:ta: w’nich can be *eo.c...e& by e omt-oi—lme he.ul of
100 milea axd ub.a.t a reaaom‘ble charge should be made. -’or mh om'.«- '
o:t-l‘i.m nau.'!.. ‘ guiteble ord.er will be iasned.. R

I IS EEE‘IB‘.?.’ OEDBRED thet the deZendaxnts, &¥chison,T .s.opem
& Sa.n:"a e RaLIW Com;pany Tos ingeles & Selt Iake ..ailroad. Compscn;y,
Koxtrwestern Racific aa;lroadv Compeny. mﬁém?é.éiﬁc‘ Compexny,
Vestern Paciflic "P,ai;r'c_ia.d.‘ Compexy, ‘Sacra.':ie;:.to. Eoxrthern Bailxoad,
- Pecific Electric Reflwey Compexy and Sen Francz.scb-saéra.meﬁd_. Rafl-'"
road Conipan;y-‘be and the same here'by axe. 6r&ere&" to 'es'aa.bliah‘ and
£1le, effective ox five (5) deys' “notice to the. pu:blic and uo teis
Commissiox, mi.ll:.ng c.uean.{.ng s‘aoxz:g or ‘otherwice urea.tmg in
trensit a.::rangeme:rta on carloaq.s. of grain and grain p:rod.'acjts a.ppl‘lé-
a.ble" to all points ox the linez of thege defondant -cerriers within -
the S'ta't:o oz Ca.li:tomia. a.nd. to es‘ba‘ol:.e."n oxt-02-1ina* he,v.l and
I.memadia.te rou:ting- to all pof.n‘t° witxin 100 mile-.-, and’ ‘tha.'t: 2

c.na:rgo be nede “or ou.—of-lme .n.a.'a.l 8s .Lollowa:-




Raves in Cexts por 100 Pounds
45 Miles and under . .- 2g
60 miles ard over &5 mles- 3
80 miles ané ovexr 60 miles~ 4¢‘
_ 100 miles oxnd over 80 mﬂ.les-
"°uch ra.toa o be est a.bli...ne& w.z.tn.‘[xx: thizty (30) dayz of the &a‘to

o:f.' athi.z or&er.v

' The forego:.ng opin.i.on ané. orc‘ter a.'re he:mb:r a.ppz'ov'ed. a.nd.
-ordemd :Eiled. &g *he opin.i.ozr. axd o::o.er of the Ra.i.lz-oad cOmmiss:I.oz:

v. ‘--4,
s - .

'o:r ".:he S'ca‘be of caufom
' Da.tec’. a.t San 11‘z'a:.:zx:-,.f.::xc.-.co Cali-"o*m.a., tris 7 f da:y

M&-v 1921,




