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, In, thema~ter o~ ~he a.pplication, 
ot''PACIFIC GAS &ELECmC COUP~ 
for 8uthor1tyto issue oollatera:1. 
trust· notea d$8~ted &G "S1% ~Gr 
C~nt Gold Notes" 1n the ~ o~ 
$7.000.000.00.; to,execute $. tra.et 
sg:r:eement toseoure the same; to 
pledge· , its genoral 11en"oonds to 
tho ~arv&l~ o! $5,000.000.00 and 
its gono~land ro~d~ mortgage 
~()ld bonds to the· par value o~ 
..,5,000.000.00- as eoll&'tersJ. seeur-
1't7. tor ss.1dgold ·no-:e$-; s:l.cl to 
'ie,charge , 8Jld , re~d demand notes 
in 't46 8'tml~:r $4.SOO,OOO.~o • 

. 1., . 

... .. .. .. .. .. .. .. .. .. .. .. .. .. 
.. .. .. .. .. .. . .. 

A,.-opl1eat1o::. No. 

i1m.. 3 .. ' :808107 and C.. :2'. Cutton. for Applicant. 

, 0 P I II:' IO xr 
.. , 

~s, 1ss.ns.pp11e&t1on '"oy ?s.e1~1e Ga.e' &: Eleotr1e ,Com-

,pr;:rq:asJd'.llg that this. Com:c1se10n issue s::.Order aB follows:-:-

'~'. 

(1) , l.ut:o.<>nZing ,it to issue coll&teral trust. notes., de-

s1g:c.s.ted as, siX per cent gold notes, to thetlmount of $7.,:000,.000., 

and,' to use $4,500,000.00- o!', the 8:lOUIlt thereof' fordiecha:r~ SJld 
, , 

l"et'and1:rlg1ts d&~d pro:l1ssoryllotes of mequal:, aggregate;,f'aee 

smount, and. to· ,seU:, the bsJ.s.nce of its ss.1ds1X_per cent gold ,notes' 

12llder: the, teres 0'£ s. trust agreement betweon P~1fi"c Gas, &: Sleetrtc 
.. 

Comp~ and F.1{.:B.,,:Cloa8, o~ J7ew Jersey, ss.~tee. s. -copY' o~ 
< .. '~ , rio. 

'. which ha8~en filed with this Com:l1s810n 1n oo:cneet1on,"111th ·t~ 

. &~11c8:t1on he:r61n a.:e.d msrk&d E:x:h~:o1 t ,,!)". 

(2) Autho:d.z1ng: it to execute'to -F. ~.,:6. 'Close, of :aew 
. J(Jrse'!l, sa trustee. s.a1dtrust agreement. 

, /J3)',·, .A.utlio:d.z1:Cg it '-to, pledge, 88 prov1d~ . :1%l., sa.id trust 
, ~ 

agreement, 1tsaix per,.cent convertible gene::s.l.'l1en bonds to the 

:par vaJ:a.e of $S,OOO~OOO.oo:8S,eolla.tcrsJ. seeur1ty ~or said eix.per 
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cent gold notes. bo1:rlg the 88%:l& bonds 1J.(J7I pledged as socU%'1't7. 

tor said decsndnotea. 

( 4 ) .A:llth~nz1ne 1 t to :pledge. 8.8 :pX'Ov1ded 1n e:l.1d .~t 

sgree:ent •. its ge%l()r.o.l. and l"&:e"tz:o.d1%lgmo:t588o· gold. 'bonds of tho' 

pa.r vs.lue o,~ $5.000.,000.00 as eollater&l eeeur1t,- fo·r 88.1d six 

pel" cent gold notes •. 'being the 'bonds s.uthol'ized. to be pledged "by 

ordor of the :R8.11road Commission ~on 'Ap:p11ea.t1oX:V'J)o. 676. o~ w"A1eh 

$3.200.000.00 are bonds now pledged' or a.bout to b~ ;pledged ae ee

cur1ty :tor said deman~ notes. 

(50) .A:a.thonz1:lg it, to ~. the ';proceeds !rom 'tho s::.le· 

of ssid six: per eent gOld. notes to the sggrega.te .~~ &mO'tC.lt o:t. 

$2,500,000.00 for th& acqtt18it1on of property and tor -:1::.0 construc

tion. completion. extension 8.:ld 1l:1prove:cent of 1tz facilities. as, " 

spec1!1ed ina sta.tement ms.:r~ed Exhibit, "3" &t~ed',to ~l1o&t1on 

Ji~. 552; to d1soharge and re~d ob11ga.t,1ons incurred. 8ubeequent 

to 'Ms:1' 5l. 19l5 'tor the' acqu1s1t-1on of, fJJlY o'! saia propertY'; D.Ud 

to 're~burse applicant's troasur,y tor money ,expended from income 

-201: the acquisition o-r::propert3" t~ the e~e:lt heretofore. suthor1zed 

1XC.d.er ord.ers of tMs Commission hereto:f'or~ :lade .onAl'p11ca.t1ons 

Nos. 552. 603 s.::ld 6'7&. 

ThO matters b.ere1n presented have beenpls.eed 'betore tMs 

Commiseion ~ 1:0. co:z:mect1o::l with App11cs::1ons n"oe.. 552, 603 and 

676. 

It 18 proposed now to eo~lete the:f'5Dsncing submitted 

ana approved b~ the Co~a21on 1n eo~ct1on wit~ the prev1ous~p~ 

p11ea.t1oIlS ment1on&d'. 

The proceeds t~ be derived. ~om the .Bale of. tho siX per 

cent gold notes &re to' be 'a.8ed a.e d1rected "'oj tl:ds., Co:=iss1on. !n 

its orders' upon ~11cs.t10118 !'os. 552. 603 and 6'16 •. These :p'tC:'p08e8 

l.uvolve $. :program of extensive eonstruotion wor~ in connection 

With "the :Bea.r :a1ver am. Sou.th Yu'b&,.develop:'J.ent. trrmsrni8Biona.ncl 
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servioe extenaio:c.s end oerta1n moneys tor the re1m.b-creemf.!Jnt· 0'2 ap-

plicant Ts tressur,r. 

In its dee1s1on upon A:pp1:lca.t10::l ZOo. ·676. thi8 Commie-

sion authorized ?ne1fie . Gsa & Zleotne CO:::l:>~ to. issue its demand. 

notes· in the . sum o~ $4~500.000.ooto.r these p'C.X'pOs0e. liotee'in 

the. sumo£' $4~OOO,.OOO.O<) hs.'"1e now' 'be~ .. iBS'O.ed 'tmder· this author1-
, .. ~ 

zs.t~on. Another note .1:l. t~ 8"Dm ot·: .. .'e,500·~OOO.oo wi~~ 'be ,issued. 

It is, now proposed 'by the app11csnt Mre1ll to. re:tm:d this .1ndebted-
. , 

ness in the zam of $4,.500.000.00. 'by 1sS'tWlg its "gOld notee. 

Applicant as~d. for authority. farther,. to issue,. if' 

suoh be neces8al7,. s.n aMi tionsJ. $2.500,,000.00 of ite e~. ',per oe:ct 

go~a. -notes". ma.ld.ng a. totaJ. O~ $77000.000.00-. o.f said s1x.por ~t 
" 

gold notes. 

A:pp11oant preBe:ated teet1:l:lo%G" to. the e:ffect t:ba:t tho b&l.

anee o~ $2,500.000.00 ot"its siX per eent gold no'tes would no~ 'be 

iseued 1~, in the mea.nwh11e. s,l'P11ca:lt disposed o-! bond8 to· talco 

care of this .part of its proposed financ1l:1g. 

A.-o;p11osnt's proposed issue. o~ $'1,,000,000.00 0.'£ siX per 

cent gold notes w1l1'be see~a bY' a. t:rus~ agreeI:lE)nt.' 'bes.r1Ii' da.te 

, o~ J'aJ.:; 1. 1913· executed ~tWeon Ps.e~~1e Gs.s & Eleotnc CoI:lp~ 

and F. N. B. Close. o~ EIYN ~erse'7, as trt:Stee. ~e 81% :percent 

gold notes issuea· :der tlUs agreement ma.ture on J"r::DB 25, 1914. 

T'".c.e ~tter here1n prese::.ted to ~lLC Co::m1ss1on involves 

the eocplet1o:c: of tbe f:tnsne1ng W'hieA 't".a.o Cotomission has in· its' 

previous orders, ·above re:f'er:red 'to, sanctioned and a:a:thor1zod. 

I. tberefo~e. 'reeoc:tenct t:tls.t th& a.:Pl)l1cs.t1on be granted 

and eubci t the tollow1:lg tom of' Order:-

ORDER -
2s.e1f1e Gas 8: Electric 'comp~ MVing s.W11e4to thilt 

Co~sa1on :f'or Bn,Order: 

(l} J.uthortz1:og it to issue eollate:rsl. trust note8,de-

-5-



e1gns.ted a.s siX :per cent gold note8~ to tbe 8:1ount o~ $'7,000,000. 9 

and tOU8e$4~SOO~OoO.Oo of the 8ZZ1ount thereo!'for d1sebArg1:tlg s.nd. 

retund1ng its decencl prom1seor.r notes of 8.n equa.l aggrege..t& -J!ae~ 

8mOT.Z:C.t., and t<> sell" the bs.l.anoe of 1t~ said s1x per ce~t, gold notee 

unde-r the te:rms o-! s. trust sgreement between pae~1c Gas &. EleC'tnc 

ComptmY and F. lIr. ':8. Close, of J:iew JerseY', s.s trustee>. a COW' o~ . 
w"A1eh" hs.s been :tiled with tJns Co::m1ss1on 1n eonneet1o:c. with the 

sppl1cat1on herein and marked Exhibit "I>"; 

on Author.1z1:cg 1 t to execute to F. ~.. :B. Cloee" of XOW 

JerseY'., sa tl"ll.Btee., sa.id trus:t agroecont; 

(3) AuthoX'1zing it to ploe.ge. &8 prov1ded 1n said tX"'O'.8t 

ag:reement. its six per cent convertible generaJ. lien bonds to tAe 

par val.uo o'Z $5.000,000.00 as coll&ter&l seeur1"t7 for said. 814 per 

cent gold note8~ "oe1%lg tJ:z.& 8&:)$ bonds now ple'.gedaa security 'for 

said demand notes; 

. (4)' AutAonzillg it to pledge" 'as' j,)rov1dea in 8aid' tl"aB't 

agreement, its gel:l:&ral s.nd re!und!llg:ortgage" gold bonds o'! the 

psr value of '$5'.000.,000.00 s.s eolle.ural seeur1~ 'for ss,id siX 
. 

per cent· gold. notes. being· the bonds s.utho:r1:ed to 'be :pledged 'b,. .. 
~ . ' . 

order 0: th&·~lroad C.o::n:r1ss1onupon App11c.a.t1on 'l'o.6'1&.,· 0-[ which 

$3.,200,000.00 a.re bond.s now pledged or ab0t4.t to~ 'be pledgee .88. ~

c'tO:1ty ~or 88.1d" demand' notes; 

(5) Autho:r1z!llg it· . to- use the proceeds !:t'om. the 8al& 

of 13&14· s1% per cent gold' notes to too sggregs.te ~aoe tlmO'ttc:t o"! 

$2.500~OOO.oo for the acquisition o!~ropert.1 and for the construo-
, 

t1011, completion. extel'lSion and 1:lpro'V'e:oent,' of its facilities, a.e 

specified in 3stst«cent marked ~b1t ~w attsc~edto ~11~ 

-:1on':&o. 552; to d18charge and. re:t:ra.d. obl1gs.t1o;c.a: inC'tC:'red e.ub8e~ 

quel1tto' ua.,.Zl. 1913 tor t1:lE> s.equ1s1t1o:c; of tJ:1J3'. of s$.!d. :pro~: 

and to r&1l:1b'Cr8e applica.ut's treS8U%"Y 'lor mO:lcy expen4.0d~om: 1n

ootl.etor the' e.cqtl1s1t1on of property to the; extent heretofore &U~ 
. 

tho%1:zed 'Q%I.der ordera of thi8 COmtlise1on hereto~ore ms.de onAI>l>l1-
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ca:t1ol13 Xoe. 552.·603 and 6'76; 

.Andth1e COtmiSS:1011 hs.V1Dg found, 1n J>reVious orders 

upon Applioations Ros. 552. 60S and 67& 'by 8&14 p8¢1~!e Gas & 

Elec.tric C01np8ll7, that ~he P"JrpOS9a. f'or wJ:l.1ch 1t1a now p:ro.:posed 

to use the :proceeds ·f'rom the 88.1& o~ said siX per co:c:tgolcl :notes 

are proper'''Ilrlder the :provisions of the Public' Util1ties Act and 
. , 

income; 

I'J! IS BERF3Y,ORDERE:D:, T".a.s.t, Pae1~:1a Gas. &: ,:ElectnoCom-

:P~ be- given a:a.t~o:r1~, and· it, is ~ere'by given autho:r1ty •. " :f'ol

lows:-

el} To l.sSUG eoll8.teraJ. trust note8, des1gne.ted. ss 8~ 

l>eX" cent gold notes, to t4$ 8.mO'tUlt of $7,000,000.00,' 8lldto use 

$4,500,000.00 of the s.mou:lt thoreo:t :tor d·1seharg1l3g s.ttd ref'trad1Xtg 

its, demand' Pl"Omisso%'Y' notes of an equal aggregate f'ace amo'aXLt. and 

to sell the 'bsla:ac$ of its sail! six per eentgold. not~8 ,;mder the 

terms.of' a. trustagr&ement betweenPsc1f1c Gas &:, neetr1c Compa:z::y 
, ' 

and F. Ji. :B. Close. of !lew' Jersey'" as tl""Q8t~e.' a COW of which b..s.8 

b&e:c. filed with th18 Como1ssion 1n eom::.eet1on, with .the s.:p:p11cs:t1on . 
Aerein snd marked Exbibit ~w; 

C 2) !:!o execute to? 1:. :a. . Close. o~!lew 3erso7. :s.s 

trustee. 3a1d. 'tX'USt agreement: 

C 3) ~o pledge. as provided 1n said trust a.g:z:eemax:.t. its 

siX per cent; convertible general lien bonds' to the par' Tsl.ue o~ 

$5.000.000.00 8.8 eOll~eral seeurtt7 ~Ol" said,siX Per oe%Xt gold 
., .' .~ .. , 

notes, 'being the same'bonds now :pledged sa seeurtty '£Ol" 88.14 de-

:mid nowe; 

( 4) To pledge. as :p:rovid.$d in 8&14 truet sg:reecent • its 

genera.l and,., ref'and1:ag . mortgage gold. b¢nds, of, the par value o~ 

$5.000 .. 000.00 as colls.torsJ. secur1ty :tor said :81% :per cent gold 

notes, 'b~1ng .'t~e bonds authorized 't¢ be pledge4. by- ordor o! t:a.o 
" , 
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are bonds now pledged or s.b,O'O.t to be pledged as secu1t7 to%" 88.1d 

dema.lld notes; 

(5) To use the proceeds from the a8J.e o~ 88.1d.,) siX per 
"', 

eent gold notes to the aggregato t'aee amoto::rt o:!' $Z;,.SOO~OOO.oo tor 
the acquisition of propert7 a:c.d for the eonstxuct~on9 completion., 

extension and improvement' of its facilities" as $:pecU'~ed 1n s. 

state::le%1t marked, Ex.b.1bit ":S" attached to .A.pp~ie8.t'1on lto.. 552; to 

discharge and re!ttnd obligations tneurred sUbsequent to ~ 31,. 

19J.Z. for the s.o¢s1t1on of e:D.'3 o~ ss.1d pro;pertj"; 'andtO' l"$1X:lb-aree 

ap'p11e~t's tr&asur.1 for money expended'from 1nCoo& for the ac

qui8it1on ,o:!' propert7 to the extent hereto!ore s.uthor1~d tmder Ol"

ders o~ this Cot:ll:l1ss1on here~;of'ore =ade on Applications li08~ SSZ" 

60Z s.:o.d 6'76. 

'l'scif1c G88 &: Electr1e Cornp.9Jll7' is here'b7 51:9'0:1 author1 t,

to iSS'tt& said eiX per ee:c:tgold notes snd sa.id: $5,000 7 000.00 gen

el"8J. lien 8iX :per cent 'bonds s.nd said $5,,.OOO,OOO.~: generaJ. ana re-' 

fund.~ 5~bonds upon the ~ollowillg cond1tions DJ:ld not ot1le:rw1se:-
" 

( 1) The :proceeds !ro:l the sale of 68:1d s~ :per oe:xt: 'gOld 

notes shall be used for the fo llow1c.g ,:P'a'Pose$ am not otherwise:

(&) For the discharge o~ -:he following demand notee:-

:Bs.ukers Trust COZZlp8JX3"- •• A~t 20. 1.913-•• $ 2.000,,000 .. 00 
~ers '1'X'U8t Co~ ••• August 20,. 1.913... 1,.250,,000.00 
:Bs.1lkers Trest Co~_ ... sept. 5" 19lZ... 7S0,,000.00 
:Ba:rikel:8 ~rust Co~~ .... .. 
C~ote to 'be' issued} •••• Sept.. ,U. 19'13 ••• " 500,000.00 

Tot81 ................ ~,4.SOO,00G.oo 

('01 Zhe bala.nee of said $'7 ~OOO~OOO .. oo o'! gold notes 8h8l.l 

be 'USed, o~ 'tor parpoaee spee1:f'1od 1n th18 Comm188.1on"S or-
der upon A..'O:P11eat1o:c.s !los. SSZ a:ad 6OZ. 

(2) The s.uthorit:r he reb,. give::::. t¢ pae1!1e Gas & Eleetr1e 

Comp~ to issue ss.1d $5,,000.000.00. genorsJ., lien siX :per oent 
, ' 

bonds shall inolude o~ b<m.d.8 xra:Cibered'!roml to 5,,000. both 1n

elusive. 
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',. 

(3) ~he s:c.thol'1 ty hereby given t.o :Ps.e~1c Gsa .&El~

trio COtlPa::z.y. ·to :pledge sa.1d $5,000,000.00 of five :Per ce::t ge:c.eral 

and refanding mortgage bonde shall &P.P~ eole17"t~ bonds ~red 

troc.M·2S4Zl·to U 30430, both inclusive. 

(~) ~ao!f1e Gas & Zloctr1o Co~ shall ~11e mon~ 

reports w1~h this Co=is31on et~-:1ng the mnotrzXt o'! six per ~%l't 

collateral t:rtt8't notesw".o.1eb. M-e· ~been1S8U&d=der the' author1z&-'.., 

t1on:horein given. SUoh reports s~ boflled on or before the 

twe%Ity-fifth dar o:t es.ch month eover1Ilg sueh sale or sales of sa,id 

gold' notes dur1lig tl:.G :nonth proVious. 

( 5) ~8C1!1¢ Gss. & Electric Co~ shall preso::rtto 

this 00=.18s10%1, not la.1:er tllan'1lIA1l· ... ·19'1~,. 8. !1l:l&le1sl. pl8.u Ull-. . 

$'7·~OOO.OOO.oo .of s1% per cent gold notes he:re1n sa.thor1Zed or BUell. 

part thereo~as may ~ve been issued. 

( 6) J?soj£ie Gas & Eleotr1c Comp~ ahsll ::tMP separate.' 

tl"'110 and scc:ars.te . 8¢¢¢tmts show1llg the receipt 8.Xld. s.pp11e&tion 1:c. 
s.nd .. llOtee.: 

deta11 of tl:Ie proceeds. o~ ta.& ss.le of said 'bonde ~ereb7 3.utho::d.z~ 

to b& issued. and on or bofore tho twenty-~h de,. of each month 

the eolllPa:Jy shsJ.l I:l8kea. venfied :re;port tot2l&Co:Jmias1on· in sc-

eorda:o.ee with the Co:a:r:::dssion t e General. 9rderE'o.24,. sta.ting t".a.e 
. . and,'notes 

sale or di~osit101'1 0'2 sue4bond.8du...~ t:a.e· preeed1Il.g·::lonth.the " . . .' 
terms a:c.d. conditione of BUch sa.le or ot:ber, di8pOs1 t1on. the' l:tonej"S 

. . . 
realized. ther&!rom' s.nd tm, use SJld s.)tpl~ea.t1on ot. suoh "tloneys_ 

(.'T.) T.Il9 ~utho:z:'i tyAere1n gj.ven to. Pacific Gas 0; Eleotric 

COtlpany to issue Ss.id siX :perceJ:Xt gold notes. and. to' plodge: 

$S,OOO.Ooo.oo'o~ its genena: lien bonae and. $5.000.000.00 of its 

. genersl Dond %ef'a:c.d~. "conde '. sa Ooll8:t~ral 3eeur1ty. the~efor, a.l:ld 

to el:Eteute sa.id trust. asreeme::.t ~th §. X. 3. Close. o~ Bew. Jersey 9 

as truatee. s'haJJ .8.-yp'l:$ to such gold notes a.nd to suchgene:raJ.. 

lien s1xper cent bonds.' alld to:.suoh general 8.!ld.. re:f'and1llg bonds' 
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as. e1lall h&ve been issued or pledged on or be'!ore April 30. 19l4 •. 
, ' 

(S)ne p~ent of the ~ fee:prescl'1'be~ in S$C-
, . 

t10n 57 of the ?ubl10 Ut1lit103 Act ahall bo a cond1tiQn ,roeed~t 

to the ef'teet1ven&ss o~ th1e Order. ' 

,," 

The f'Ol"050~ Opin1on ond Orc.'ll' are Jlereby 8.;pproved and 

ol'dered fUed s.e t:a.e Op1n1on sM Order o~ t4e ?..sj.!:ros.d COm::11Ss ion 

o!th~ st.a.t~ 0: .. C$l1t'orn1s. •. 

:Dated at Srm ,;E'ra%IC1coo', Cali fomia, ~A1e ~.' '1~ 
dq of, Sep,tember, 1913. 


