
Deci810n No .?~ 1 s -

-.,---

In the Uat~:r of the Application) 
) 

of ~ W~ COMP.U'Y for ) 
) 

authority to increase rates. ) 

Appl1cs:t10ll No. 6737~ 

Ross & Xoss. by E. C. Ross. 
for o.ppJ.1cent. 

J. B. Gordon and C. N. Kirkbride. 
for City o~ San ~teo. 

~IN. Comc1ss1oner. 

O~IE'ION 
~---~ ..... ~ 

.. 

J 

Peninsula Water C0:n:Ps.ny. 8.;p;p11eant herein. is 8. public 
, 

utili ty. wa.ter compan~ . engaged 1n fc.rnieh1ng wa. ter for. domestic and 

industr1e.l purposes' in the C1 t1 of San Mateo. Se.:o. Mateo County. 

Co.lifomie.. 

A~plicant sllegea.in effect that the present rates are 

unreason&bly low and do not produce su!!1cient revenne to yield 8. 

fair return upon the investment; wherefore applicant aska that- the 

RD.11road. Commission.make its' order authorizing e. eChed:cJ.e of rates 

deeigned to produces. fair return on 'the value of the property em-

;ployed ill eervinz the public. together wi'th all necessary operation 

and. ma.intene.nee expenees. taxes and depreciation SJ:Illuit:y. 

A 1''0.''0110 hearing :was held in the present proceeding at 

San ~t-eo. San Ueteo Count,." and a continued' hearing ,was. held at 

San :Francisco. of which ·all of ap1'licant's cons-amers wered~)loti-
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fiod e.nd. g1 ven an opportun1 ty to appear snd be heard. 

It Q,ppcars the:t tho Se.:o. Us:too 'We.te:z:o Works. o:rgs:c.1zod ~ 

1883. we.e the first COlllp8:c.y to supply water 1n San Mllteo. ~i8 

co~an1 w.e.a succeeded. by tho San Me.teo Vleter Compc.ny" w:bich was organ-

i zed Fe'bruo.ry 28. 1907. T".a.e :?en1neula We.ter Company. a;pp11eant herein. 

wse 1nco~orated in 1910 and acqUired the property ~m tho San M&teo 
we. tel" Company. 

n.e water supply is obte,1neC!. fr~l:l wells b,1 pumping &lei 

f:toom the S)?rine; Val,ley Wa.ter Compa.n::y t;'o.rough the oWll~ra'h1p o~ a. we. ter 

right. T".a.1e water right provides for the delivery o~ 3OO~OOO gall.oxa 

of water daily to app11csnt's reservOir. ~1s supply of water is 

sufficient for the winter demand. and furlliehes a.bout two-thirds of 

tho average daily demand for the year. the re~inder being pumPed 

f:toom seven 16-inch wells. The water p'tUJlped :from the wells hs.8 a. high 

eUorine contont because of the seel)8.ge o! s.a.J.t water from se:a Fr£C.-

cisco Bay 'but is :ma.d.e potQ.'ble 1>y mi'd'tlg it wioth the Spr1ng Valley 

water. The we:ter ie distributed. by gravity from the reservoir to 

about 1500 cOllSUmers. of whom about 1260 are metered. 

~he water right referred to was e.eq:c1red by the san M8.teo 

Water Worke from tho 5:9ring Valley water Compe:y in 1883 in pe.~ent 

foX' the Cryst.e.l Springs reservOir lands and. ti:.e right to store and 

divert water from that source. 
~he re:te& in effect were esta.blished "by 'the !)Oard. of 

Trustees in 1914 and are as follOW3: 

:Domestic.. • .. .. • • • • •.• • .. ..~. 25 to 
Sm.eJ.l.stores.. .. .. • .. .. .. .. .. .. .. 
Largestor~s.. • .. .. .. • • .. .. • • 
O:f'!'1ees • .. • .. .. .. .. .. • .. .. .. • 

nTER· RA'l!ES 

$1.50 per mon~ • 
• 50 per mo:c:~h .. 

1.00 PO:: month. 
.50 !,er, montJ::.. 

DomestiC use. 
Cit: use. .. • 

. .. 
.. . .. . .. .. .. .. • • .. ~ cents per 100 cubic ~eet . 

.. .. • • 26-2/3 ce:c:te :;>er 1000 gallons 
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FI~ HY.DRANTS 

Hydrants owued b~ city .. .. .. .. 
Eydre.nte owned by cOl:lpany.. .. .. 

.. .. . 

.. .. .. • .$0 .50 each per month . 
• • 1.00 ec.ch per tlo.a:tll 

At the hearing Mr. J'olm J' .. Sharon. for applictl.nt. pre-

sent~d a report ~a ~p'praisal of the syete~ showing the estimated 

or1g1J:laJ. cost to bo $3~.432 and the reproduction cost. using :present 

da, p:r1cee. to "00 $39'5 .. 000. These t:.mO'Cl'lts 1nclude $150.000 as the 

est1ma:tcd OriginsJ. cost and $205.000 as, the est1me:tea. reproduction 

cost. Of the water right hereinbefore referred. to - The report also 

reeommends ~ depre¢ia~1011 annuity of~~700. computed on the 6% &1nk-

ing ftmd basis. and the e-tuIt of $17 .. 500 for o~re.t1ng Gx'penses. 
, ., 

~. :0. :8:. :Esrrouu. one of the Co:m1es1on's el:lg1neers,. 

presented a report covering tho reSUlts of e fie~dinvestigat10:. 

an e.ppraisal of the property and So study of the cost of m.El.1ntenance 
, ' 

0Jld. operation. His a.ppra.1se.l sJ:ovre tI.ll est1l:s.ted 0%'1g1nal coat ot: 

the physical properties of the s~8tem .. exelud1n~ the we.tar right,. 

to 'be ~":l64, 721, a.nd. reoOl:lme%lds $1,602 ass. proper repla.eement 8.lXtlui t1 

computed by the 0 per cent .. e1:ld.ng fu:c.d method. ~e report also 

recommend.s the 3tUIl of '$16-.493 s.s a fair and reasonable ezt1:late o'! 

the tc.tue operation and maintenance expenses.. ~ese est1ms:tes 

closely apprO:x::1.mn.te those S'O.'bm1tt~e. by £l,ppl1cc.nt. ~ey s.ppea.r reason-

e.ole and will be used for the purposes of this prooeedi:ag. 

:M.r. E:. :B. :E:end.e:rson. :tor the C:1. ty o~ sen ~teo. su'b:c1 tted 

8Jl 6zt1ms.te of the cost of the water r1gh~ 1:1 the sum o~ $3,.20 ,.000 ~ 

ba.sed. on the cost of developing 300.000 gallons of water ds.11y from 

wells. It appears th$t it would oe impossible to produce thet ~­

tity of potable water from wells 'because of 'tile seepage ot ss.lt water 

from tho bey. As sta.ted. before.. the ws:ter frOI:l appl1ee.nt f 8 wells 

already l:l.a.se.h1gb. chlorine content. and. only & third of the q'tlaXlt1 ty 

used on ~e eystom 1s. do=1ved :f:z:'om -::o.a.t 30'tlrOe. It was also test1!1ed 



tha~ the Cit1 of :Bt:zrl1ngame. wi:ich is located adjacent to the City 

of, San :Ms:t.eo. has. ,been co:cpelled to abandon 1 ts. welle on .aeCOl2nt of 

the high chlorine content ot the weter and to purehese wa~r trom 

the Spr1ngValle!" Wa 'ter Comp~. Theret:ore it would appear the:t 

the substitutional ::lethed of arriVing at the cost, o"! the wa'tor nght 

is not epp11e~ble in this instance. Rowever. the method :uggeeted 

by Mr. Sharon of ded.ucting the aetuaJ. cost of the W8.t.er right ~om 

the puroJ:.s.se price, e.ppee.re roe.eons.ble and 'INJ.'3 be applied. ~e 

Pen1nSiZla. Water Compe.ny purchased the system ill 1907 for $250,000. 

~e cost of the twent1-tl:l.ree acres of land was estimated to be 

$20,250. Depree1at1l1g the eet1=ted orig1neJ. cost of the physical 

propertiee shows 8. valt:.e as of tha~ date to 'be $79 .450. ~8 wottld 

leave ~"l50,300 as the es.t1ms:ted. oost of the water right. ~t tlUs 

1$ a. res.son.s.ble est1m&te for 'tb.1s right 1 e shown by alloW1ng a re-
, 

~ of 8% on the cost as a. charge for the 300.000 gallons delivered 

daiJ.y. wh1cJ:l. would reeult in So rat.e of 8.2 ee:c:ts' per 100 oub1c feet;. 

If ~his water were furniShea at its regular rates by the-Spring 

Ve.lley Vle.ter, Company, which 13 the only other source of 'supply. the 

water would eoet about 22 cents per 100 O'Ubie ~eet.. ~e 8mO'tUl't o~ 

~~O.300 appears ,to be a reasonable estimate for the cost o~ this 

right, and this amount Will be added to Mr. Earroun' e est1me.te of the 

physical properties. making the total est1m&ted lllvestm~nt $3l5,021. 

/ 

~he -follOWing is 8. ~ o~ 'the a.nnual charges as 1n-

ci1ceted above: 

Return on $Z15,021 c.t ~ •••••••••••••• ;.$25.202 
Eepla.eemell'tA:o.mt1ty, 6% s;snk1ng :E'W:ld ..... 1,602-
Maintenanee and operation cost •••••••••• 16.493 

TotaJ. est1mated annus.l chsrge •••••••• $4i3.29'1 

~e totsJ. revenue from this system for the' year 1920 was 

$33.958 e.n4 averaged $30,825 for the fou preceding yearB.. It does 
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not llppec.r ths.t thero 1e rea-een to ex'peet fJ:Jly notable 1llcreaeo in 

busineas in tho near nture. It would .appear therefore "thet author-

itzr to 1ncr&s.ae the rates should be g:re.nted. 8Jld the sehedul.e of 

rates established in the followiDg o%'der is designed to produce 

e:a:o:a,sJ.l.1 a. Stml suffieient 'to meet m.e.intenance and operating expenses. 
, 

replacemen~ annuit~. and to 1ield to applicant a reasonable re~ 

on its 1n~e3tment. 

I submit the folloWing tom of order: 

ORDER -- .... ~-
Pe:c.1nsuls. W8.ter Company ht):v1ng applied. to the Ee.1lrOad 

Commission for ~thor1t1 to incre8aethe r~te8 charged by it for 

water SGrv1,ce,1n the Cit, of san :Ma.teo. San Mateo CO'ttc:ty. ce.11~0:c:c;1&. 

Co public hearing hav1ng been held. and the matter ha.rtng been sub-

mitted.. 

I!I! IS 8e!reBY:?C0l!> ,AS .A FACT that the ra.tes s.ud ohe.:rges 

of the Peninsula. Water Company 1%1. so far as the1 differ troe the 

rat08 htn"ein establ1shed. are 'tUlj't23t and unroaso~ble. and that the 

rat.es and charges herein este.b11shed are ~ust and reasons.blo ra tea. 

And basing 1 t8 ord.er on tho forego1ng finding of fact 

and on the further etetements of fact contained 1%1. the op1n1onwhiCh 

precedes this o~d.er. 

IT IS R!RE'RY ORD~ by the :ae.ilroa.d Commise1on o:! the 

sta.te of CsJ.1fomi8. that the Peninsula 'Wa.ter Company 'be and, it 18 

hereby authorized and directed to file with this Cocm1s81on-~t~ 

twenty (20) 6.ays from the d.a.te of this order the folloWing rates. 

said ratos to be eharged for all service' rendered ~bse~ent to 

December 1st. 1921: 

-5-



Domestic. • • .. .. .. .. .. • • .. .. • • .. .. .. .. .. • $1.50 per montn. 
Large stores. • • .. • .. • .. • • • .. .. .. 1.00 per montl:.. 
Sl:lan stores. .. .. • .. • .. • • • .. • .. .. .50 per :lOnt'l:.. 
Offices .. .. • .. • .. .. .. • • .. • .. .. .. .. • .. ... .50' per :::::lO:ltl:. .. 
Each bsrre~ o~ l~e or cement .. • .. .. .. .. .. ..10 per month. 
Each thoueand briek .. • • .. • • • .. • • .. • •• .10 per month. 

Readiness.-to-Serve Cb.s:rge 1;0 apply to all metered serVices. 

5/S- and 3/4- meters. per month • .. .. .. •• $0.50 
l~ meters; per ~nth. .. .. .. .. .. .. .. • .. .. 1.25 
2" meters. per month .................. 3.00 
3" meters. p&r month. .. .. • • .. • • • .. .. 4 .. 5~ 
4" metere. per month. .. .. .. .. • .. .. • 6.00 

Quanti t:y R.e.tes, to- apply to alJ. ft:tor used. 

~om 0 to ZOOcu1>1c feet per month~per 100 cubic feet.$O.25 
OVer 3000 cubic: feet per :month. per 100 cubic feet. 0.22 

?IRE EIDRAN~S. owned by c1t~. per month, eac~ •••• $l.OO 
FIRE: Rn'>2ANTS, owned. "oj ut1ll ty. per month. each. ... 1.50 

~e quantity ohe.rged. shall be ill e.dd1 t10n to the rea.d-

1ness-to-serve charge. 

IT' IS EERE'BY FO:er::a:ER OED:E:RE!l t".aat the Peninsula Wc.ter 

COI!IpSJlY f11.e With this Commission tor its approvsJ., w~:th1n "tl:l!rt,. 

(30) days from the date o:! this order. rules a:ad. regalatio11s to 

govern its relations with 1 ts co:c.samers. 

~e :!orego1ng opinion e.nd order are 'hereby e.pp%'OTed 'ald 

orc1.erea. filed a.s the op1n1on 8M . order of the Ra.1J.:roa.d. Col::lciss1on o~ 

the State' of Ca.l1fo:rx:.1a. 
I>s.ted at San Francisco. Cal.i:!or.c.18.. thiS_.....;tl-:o.". _,, __ , ___ _ 

day 0'2 D'ovetloer, 19Z1. 
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