Decision Yo.Zl L7 S

BZRORE TEZ RAILROAD COMMISSYON OF TEE SPATE OF CALIFORNIA.

1”
il
In the Matter of the Application

of TENINSULA WATER COMPANY for )  Application No. G737.

enthority to increase rates.

Ross & Rosz, by E. C. Ross,
for applicant.

J. B. Gordon axd €. N. Xirkbride,
for City of San Mateo.

WARTIN, Commissioner.
DPIXIOXN

Poninsule Weter CO:npa.ny. epplicent herein, 13 & public
utility water company .enga.ge'd. in furnishing water for domestic and

in&ustﬁa.l Purposes 1n the City of San Mateo, Sexn lateo County,
Californie. '

Applicant alleges in effect that the present rates are
 unareasorsably low and do not produce suflicient revenue to gield s
- Lair return »npon the investmeﬁ:b; woerefore applicsnt aska that the
Reilroed Cormission meke its order suthorizing s schedule of rates
.aesigne& to produce & fair retm'on ‘the velune of the pfoperty em=
ployed in serving the pn’blicv' together with all neceéa&ry oPeré.t:.on
snd maintensance expenses, taxes and &eprecia.tion annulity.

A public hearing was held in the present proceeding at
Sem Meteo, Sen Mateo County, and & contizmed hearing was held st

San Francieco, of which all of applicant’s consumers wero,\d.uly‘; notsi- |




f10d and given an opportunity to appesr asnd be heard.

It appoars thet tho San Mateo Water Works, orgarized in
1883, was the first company to supply weter in Sex Mateo. This
compeny was succeeded by the Sex Mateo Water Compeny, wiich was organ-
i zed Tedbruary ‘28. 1907. Tre Peninzula Water Company, ayplicant herein,
wes incorporated in 1910 and acquired The property fxom the San Mateo
Water Company. |

The weter supply is obtained from wells by pumping and

from the Spring Velley Water Company througa *he ownership of & water
right. Tais water ;'L'igh':: provides for the delivery of 300,000 gallone
of water daily to epplicant's reservoir. This supply of weter is
sufficient for" the winter demand, and furniéhea abont Two=thirds of
tho averege daily demanld Lor the year, the remainder veing pumﬁod
from seven 1é-inch wells. The water pumped from the wells'ha.s a righ
chloxrine content becaunse of the seeyage oL salt walter from San Frax-
cisco Bay but Ls made potadble by mixing Lt with the Spring Valley
wator. The weter i distributed by gravity from the reservoir <o
ebout 1500 consumers, of whom about 1260 are metored.
The water right roferred to was acguired by the San Mu‘bed
Water Works f£rom the Spring Valley Water Company in 1883 iz payment
for the Crystal Springs reservolr lands snd ke right to store and
divert water from that source.
The rates in effect were esteblisked by the Board o2
Trustees in 1914 and are as follows: '
JLAT RATES

Domestic. . - : .$2.25 %0 $1.50 per montk.

Small stores. «50 peor month.

Large stores. 1.00 pexr nmonta.

o;.’fices « s e «50 per montk.

XETER - RATES

Donestic use. . e e o« o 228 cents per 100 cudbic feet
CLty BSE. « - «.»o « » - - « . 26-8/3 cents per 1000 gallons




FIZZ EYDRANTS ~

Hydrents owned Dy ¢40F - o « « « « - - -50.50 eack per momtk:
Zydrente ownold by compary. - . . . + . .. 1.00 each per nmth

At the kearing Xr. John J. Sheron, for applicent, pre-
sented e roport and sppraisal of the system showirg the estimated
original cost to bo $324,432 and the reproduction cost, using ;preéent
&ay prices, t0 beo $395,000. These smomnts include $150,000 az the
estimoted original cost end $205,000 as the estimeted reproduction
cost of the weter right hereinbefore referred to. The ropoxrt ‘a1s0
recommends & deprecistion ammmity of $1700, computed on the 6% sink-
ing fund dasis, and vhe sum of $17,500 for operating expenses.

Mr. D. E. Eerroun, one of tre Cormission's engineers,
presented o report covering the results of a ﬁ_eldi:ives‘bigation.
an gpyraisal of the property and & stuldy of "the cost of meintenance
and operetion. His sppraisel shows an estimated oxigimsl cogt of
the vhysical propefbies of the system, excluding the weter right,
to e $164,721, end recommends $1,602 a5 o proper replacement amuuity
computed by the & per cent. cirking fund method. Thic report also
rocommends. the sum of 316.493 88 & fair snd reasorsble estimate of
the future operation and ma.ﬁ.n’.‘;enance exponses. Thesce estimates
closely approximste those submitted by epplicent. They appear roson-
eble and will e wsed for the purposesc of this proceeding.

¥r. E. B. Eenderson, £or the City of San Mateo, submitted

sz eztimate of the cost of the water right im the sum o $120,000,

based on the cost of developing 200,000 gallons o2 water daily :froin
wells. It e2ppears that 1t wonld be imposzibdle 4o produce Thet quan-
tity of poteble water from wells becaunse of the seepage of salt water
from the vay. As stated defore, the water from applicant’s wells
already has & high _cblpr.me content, ard onl:j & third of the guantity
naed on the sz}etom 1s dexived from that source. It wac slco testified




that the City of Burlingame, %hich is located adlacent to the City
of Sen Mateo, has beer compelled to sbandon its wells on account of
the high chlorine content of the weter and to purchase water from
the Spring Valley Water Company. Thorefore it would appesar ’tha-t
the substitutional method o0f arriving at the cost of the wator right
is not appliceble in this instance. Xowever, the mothéd suggeeted
by Mr. Sharon of Qeducting the actnel cost of the water rigbt Zrom
the purckase »rice, sppeers roasonsble and may be applied. The
Penineuls Water Compzny purcheged the system in 1907 :.‘.’orr $250,000.
The ¢ost 0f the twenty-three sacres of land was estimated to be
$20,250. Deprecisting the estimeted original cost of the physicsl
proportiec shows & value as of that date to de $79,450. Thisz womld
leave 5'150,300 88 tae estimsted cost of the water fisht. That this

is a reaéona.‘ble, estimate for Wis right is shown by allowing & re-

turn 02 8% on the cost as & charge for the 300,000 gallons delivered
daily, which world result in a rete of 8.2 certs per 100 cudbic Leet.
IL this water were furnished at its regular ra.tes,‘by the Spring
Velley Weter. Compary, which i3 the omly other source of :suppiy; the
wetor wouid coet about 22 cents per 100 cudic feet. The amomn?t of
$150,300 appesrs 0 be & ressonsble estimate for the coet of tais
right, and this smomnt will be 2dded to Mr. Eerroun’s estimete of the
physical properties, making the 'bc‘cé.l estimated investment $315,021.
Tae following is a summary of the snnusl charges as in-~
dicated above: |
/ Roturn on PBL5,021 8% 8Bercevveccaasa P26, 202

Replaecement Axmuity, 6% Sinking Pund.... 1,602

Maintensnce and oporatlon ¢0Stececssc...-16 493

The total revemme from this system for the yesr 1920 was

$33,958 end averaged £30,823 for the four preceding yeare. It does
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1ot oppear that there 4is reason o0 expect any notable increase in
business in the near future. It would appear therefore thaet author-
ity to increasse the rates should be granted, and the schedule of
rates established in the following oxder is designed to produce
snnually & sum sufficlient to meet maintemence and opereting expenses,
replecement annuity, and %o yield to appiicant & ressonsable return
on its investment.

I submit the Lollowing ZLorm of order:

Poninsuls Weter Compsany having spplied 0 the Railroed
Commission for a.n‘thdrity to incresse the rates charged by it fLor
water sorvice.in the CLty of Sen Mateo, San Mateo Comnty, Celifomis,
& public hearing having been held, and the matter having been sub-
nitted, |

- IT IS EERESY FOUID AS A PACT that the rates and charges
of the Perinsule Weter Company in so far as they differ from the

rates herein ostablished, are mnjust and nnreéso:ga.‘ole, and that tﬁe
rates and charges herein estedlished are just snd reasonablo rates.

And baeing ite oxder on the foregoi:ng "inding of fLact
and on uhe f‘a.rther a'ta.tements of fact conteized in the opinion whica
precedes this oxder,

IT IS EEREBY ORDERED by the Ralilroald Cormission of the
State of Californie that the _?eninsnle.ﬁater Company be and it is
hereby suthorized and directed to 2ile with this Commission within
jt'.we::rcy (20) Qaye from the &ate of this order the following rates,
sald rates to be charged for all service rendered subsegrent to
Docember 1st, 1921: |




Domestic. $1..50 per month.
Lexrgo stores 1.00 per moxntk.
Small stores. . . . . . . .. 50 per montk.
0ffices ' 50 per moxntk.
Dack barrel of lime or cemexnt .10 per nontk.
Fach thoumeand bBrick . . . . . : .10 per month.

UETZR RATES |
Recdiness~to-Serve Charme 4o anvly to metorad gervices.

5/8" and 3/4™ meters, per month .$0.50
1" meters, per month, . . . . : . 125
2" nmoters, per month,.. . . . « 3.00
3" moters, por montk, . . . . - 4.50
4" meters, per month, . . .

Quantity Rates. to apply 4o all water used.

Brom O to 300 cudic Leet por month,pexr 100 cubic Loet,$0.25
Over 3000 cubic feet per moath, vexr 100 cubic feet, 0.22

IIZE EYDRAXNTS, owzed by ¢ity, por month, 08CR.....5L.00
TIRE EYDRANTS, omaeld by ntility, per month,eack... 1.50

The quentity charged shall be in 2ddition to the resd-
iness~to~serve charge.

IT IS EERERY FURIEER ORDERED thet the Peninsuls Woter
Compery £4ile with this Commission for its apprq‘val, within thirty.
(30) days .froﬁ e date of this oxder, rules anld regulstiozs to
' govern 1ts rolations with its consumers. |

| The foregoing opirnion snd oxder are hereby epproved sxd

ordered £iled ae the opinion and order of the Railroad Cormission of
the Stete of Celiforria. | |

Dated at Sen Franmcisco, Celifornis, this 4/~ Z

day of Noverbexr, 192Z1.




