
In the Matter of theA!:)pl1ca.t1on of) 
SAE :DI:EG-O D:ECZtIC RAILWAY COE.dY } 
fw SJl order s:a.thori.z1Itg the oxeeu-) 
tiOll of a. deed of trust.. o~'mo:rtgs.ge) 
and the 1 ssue of" bonds of the fao'& ) 
va~Ub of $4.748,000.00. ) 

A.ppl1CS.t1.011 Eo. 1.206.. 

ROWE!Jr,~ Commissioner. ,. 

On Oetober 6, 1914. tho Comm1sS1on by Decision :&0. lSS!. 
, ' 

a.uthorized SAB Dr:mO EL!C'J!RIC R.Al'L"ilAY COlaAlllY. 'to issue SJld sell a:~ 

not less: th8:0. as per cOllt. of their :face' valuo and accrued interest 

$4.497,000.00 'of5 per cent.;. genors.l first lien si.llkillg: f'tUld gold 

bonde due ~arfas:r~ l, 19.05. 

~o eomp8JlY has heretofore 1esued $3, .. 920,,000.00 (If, the 
, , 

bonds, lee.Villg $577,000.00. unissued. Under the eo6m1ss1.on's. 4.,ei-•. 
.. .,' 

s10n lio. 9564" datod September 27. 1.921. the co:nps.ny ZY' sell 'the,· 

~7'7.000.00'of bonde a.t an,. time on or before october i. l.922:, au'b-

~oet to the ,eoXla.1t:ton that the proceeds. be expen~od only 'tar: such 

p'Qrposes sre the AailroadComm:tss5.0n may a:a.thOr1.zo. In a., su:pplo-

me~ts.l petition !1led in the~bove 011titlod matter, appl10entaska 

permiSsion to expond 'tile prOceeds froc the es.le of the $577 .. 000:.0<> '. ' 

O'! 'boMa to roimburso its trea3U%'y on e.ceo"lmt' of moneys expGllded for. . " ' 

CO%lst:'!lCt1on parpoa~$ ~roIO. 'Ze"orTJJJ:r:Y 1, J.915 to De<:em.'ber 32. ::'920. 

Appl1cant bas. fil.ed 80, sta.temellt ill which it reports th8.t ~rom Fe'bra.-. ~ . ,', . 
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&~d e~u1pmeDt the ~ of $9~O.223.73. While applioant re~ere to 

hs.V1n~ ma.de these expetld1t'1:zres out of ~ts "8'Crp~US ~s.". the teet1-

mony of E.J'. :B'ttrl'lS shows tha.t the cODlpa.ny tOChl::1Ca.lly' 'he.a had no S'Cl":plus 

~UXld$ and. ,that it he.e 'beon pose1'b~& for appl1eo.:ot to make tho ex.po:od1-

tuxes. out of earn1:ags only 'beoause the bondholders. were agreeable to. 

the postponement 'of the ps.~ent o'! interest'on'their bonds. 
At the hearing the 'supplemental ~,pl1o&t1on was amend&a 

so &s to relieve the Commission ',trom.s.pproving tho $.9.70.223.13 o~ si-
leged eonstra.et1on expeZlditves. 

the items, 111c~~e~'theroin are questioned both b7 the Comm1ss1ons 

dopartment ot finanoe and ae~oants s=d the on~eer1:ag dep~ent. 

~e supplemental. appl1ca.tiOD, however, can be g:t"snted.: even tho-a,gh the 

amotmt 3 q'C.est1~d by the Co:m::1.esion' 13 departmo:ots are elimiJ:la"ted fram 

the reported construot1oD expe%l6.1 tUGs.. 

DarUg 1~20, applicant, tUld,er authorization of the Ra11-

roe.d Commission sold. l.ts.power pla.nts.nd ;po7l8r plant prop«rt1ea tar 

$l.OOO.OOO.OOpa"able in ~25.000.00 of bollde. and. $575,.000.00 of ., 

:per e®t pre~e:rred a1ioek of S8ll :010go- COllnol1d.a:ted -Gaa SJ:ld· Electrie 

Co~any. Upon reeeiv1~ these seeurities. appl1cant sold them to 

the J.'D •. a.nd ,A..B. Spreckels Seeuri~1es compt;n~ for the tot8.l sum O'! 
,. 

$863.,575.00'. ,nus mtJoney was used byappl1ea.%lt to re-aequ1ro first. 
, ' 

mortga.ge bonds. at as., axld. .eS So resul:t of such use,. applicant has 

;purebAso :t>1.0l.6.000.;OOof its first mortgage bO%lde. In &ddit1on, 

a.1'P11en:at·baeret1red through s1Jlk1:og f'Clld:!Uld. otherps.ymenta ~5.000. 
4 

of its first mortgage 'bonda,. mak1ng So total: o'f $J."320,,OOO.OO crt f1rst 

mortgage, bonde retired. ~ere re::lS.ins now· outeta:adillg $2,600.000~OO 

~ first mortgage 'bonds. 

'In EXhibit ":5", a:PIIlicant as of September 30'. 1.92l., 

reports tho reproduetion cost lass deprec1a.tion oj! :ttspro~ty at 

~.,142.'Z09.84 of:tset ·0::1 $lr250,OOO.OO of outet8l'ld1llg stock,. $2~600.000. 

ot O'IltS~~d1Dg' bonde, $344,103.&9 in .tho d.eprecia.tion f'allds a.nd$596.015..33<: 
, " 

c~~ent~liabilit~es. ~e, grant1:ag o~ t~3 application w1~re~t ~ 
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the substitution of the 'bonds :for the 1%lde'bted:less. ro:presGnted b,. 

eurre%lt t1s.b111tiee. 

Zle order hereill wil~ pe:rm:t of 'the use O'! 'the pr!"o-

ceeds obtsi~ed from $571~OOO.OO of 'bo~de to pay ouch indebtednose 

1 _____ ~£I.~s~ma.~j~r:e:rrr~e~s~e~1'l~t~o~xp;e~.t1~d.:1 t~ur~e~s~o~;Xl cs.:¢. 'tal aeeou,"lte aBsue!l. o.Q,:P~ ttlJ. 
I the uilitorm system of aecOtmts prescr1bed· 

oZ" the Railroa.d· . 
'. "":~":<::: :~;;:< "'r.ii~.;''''':;'':'''.'''' ':' " .... ~'." • 

I 'herem. th su.bmi t tho follow1;cg:to;rm', ~':'~c.-or: ' 
" < 

"-'" .. 

SJ]l DIE~' E:EC~..IC R1J.LlI.A.Y cora..u'Y haV1Dg 1).1'1'1104 to 

the Re.1lxoad C.ommission '!or per:nss1on to expend tho :proceeds ob-

tsS.J:led from the sale. of *577.000.00 of its f1rst mor.tgage boDds, 

So publio heari~g haVing been held and the CO~sz1on bo~ of the 

opiJ:l1oXl that its Decis1onNo •. 1B51, dsted OCtober 6. 1914. as 

a.me:cd.ed. should 'be mOdi!1od s.s herein provided; 

I~' IS EERnY O?DE:RED~ tbat. the ~de:r in Decision JO. 

1851. da~ed octo~Gr &. 1914~ as ~e%ldcd. be, and it is Aereb1. 

mod.if1ed so as. to p&l"llli t SAll 'DIZGO ELECZ>..IC EAILWAY COM?"UY to· use 

the proeeed3 obta1Ded from the sale of $57T.OOO.OO of its S'per 

cent. general first lien sinking fund go~d,bonds due ~snuary l. 

1905. to reimburse its trea.sury a;cd fi%l8.Xlce in whole or ill part 

tho net co·st of c~struction e:x:pelld1. 'ture3 1l:1o'tl%'red: 0%1 oX' bef'orG 

September. SO, 1.921~ or' to :pay obl1gs::iollS incurred on aoeOU%l:t .o! 

such expend1turea. 
I~ IS :a:E:EmB"! ~~:s:::Et C:Ea>!:2:BD, t:o.at the order in 1)6e1310n . 

no. 1851. da"ted oc.wbol" 6. 191-'. as nmended. sh8.ll rema1ll in full. 



force tl.:l~ etteet, oxce~ as mod.1fied b:rthis Fifth Sun1eme:ct&l. . ' , 

~e toregoi~g zirst Supplemental Op1n1on and \ 

_.,._,_" ... ]'1~th SupplemeDta.lOraer are horeby a.p:9rovod and ordarod !1ledas 
~'" ,I'., ... '-i_',~"" ' 

theq"P:trat .. Supl'lementa.10P11l101l·.e.ndF~th Su!,pl()mental. Order o:t the 

Re.1:b:oa.d comm:t'~'~~n"~f'the state ·o~-~:t:!o~8.,. . 
''''. " 

..... '-'" r ....... H'._.,,, 
,. .' ~ <. •• • 

~/'" 
DATED at San ?rSJlc1eeo. CtJ,J:tforn1a. tMs __ '2:."""-__ 

c1e.y o:t ~, 1921. 

-


