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In the ma.tter of the 'll.ppllos.tion o''! 
Sacramento Vs.lle:r' Eleetnc Railroad. 

, Company !or Sl'l order 1nod1fying the 
order o:r the Com:::l! ssi on 0: 4.a. t G' 
AU'g:.:et l3 p 1912 ~ ,'Wherein the a.s.1d 
Compa:c.YW8,S, 'gr.m.tcd permisS,10:c. to ' 
scll'andissue30 .000 sbtlree o:f' 
rreferredStock and 7500 shares ot 
~on,Stock. ' 
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This ie ~ a~~~1¢ation for ~ mod1!ie~tic.n of the 
, ,~ 

order ms.de herein on the 13th day' 0'£ A,llguS't. 1912. 
, ' 

!he:: order 'authOrized ,the 'issus,nee snd'-sa.le, o~ 
, ~ 

, '. 
:9re!cr:ro-d. a.nd eomon stock undercond1tione, there~ spee1-'. .. ' 

"Said :pre:£ctte<!., stoek to be- sold to ::::.et not 
leZ2 t:b.s.nSO~c:r:ecnt o~ its p3r val'U&- to-:he 
eompa.n7,. 'pr,ov1ded tha.t said stoelt'me.7'be Bold. to 
"oe :paid !or inc 1nsta.ll:ments,. .ea.id 1nS'to.llme::.ts :to 
'be :lot, less. than $25, .eash 'e:t, the ti::1e o! sale D.lld 
theba.ls.llce incque.l insta.ll:l.snts in :c.o~" more tbs.n 
Z,. 6 and.9 months there~tcr. ?romss:017 notes 
bearing 'interest 'at six por cent per' e.n...-a:n 'JDIJ."1" be 
ta.ken ,:tor. the ~ de~errec1 p.a.:ylOOnts. the stOck not 'to 
be deliverod tmtil :f:ttUy 'paid. "!or;" ?rovide-<I 
~'C.rther"' .. that 1! commissions be paid on 'the sale of ~aid ' 
::tock the:r eh$.ll notexcaedsn amou:lt vt'.o.1e'h Will 
yield the aforesa.id, eo :per oc:c.t:par ..,slue of said 
stock net tO,the cc:p~y and 3a1d eOmcissions stall 
be p:l.1d:tn p::oportion as the c3.Sh~or said stock ie 
recoived b:r tb.e cOmpany. No co::mi:zsio:l zhall'be 
~llowe-d orpa.1d ont;he stock alread,. subscribed tor, 
nor shall $'D.'7 eO:m:liss:1on 'be allO':'Te<1 or pa1d exceJit 
"!ox'servicess.ctuall:; rondered in the sale of etoek. W 

Said order e.lso provid.ed: 

" •• - • ConstrUction ot the road.' si:.::l.l:l not 'be-, 
entered ,'Upon nor lia.'b,i lit,. ercs.t()e.,. nOr ,:OOl'lC;r , , 
paid' 'out exc~t for eo::iss1oXlS' s.s.~orestda uut1l: 
tllere sha.ll be in' tho hllnd30'! the, comps.ny from tho 
sale o~ stoe:k$750 .000;' '" ' 
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Said order .~lso ~rov1ded: 

wr.he authorit7 hereby given to izsueeueh stoek 
sbsll :1.1'1='17 onl:r to stoc~ 1zoued b,. said eom:pA:lY 
on or bofore tr.e let da7 o~ August, 191Z. w 

, 

rile 'a.re now tJ.Sked to- :lod1f7 s:l.1d. ordor so s.z to 

,o=m1t t~e ~~ymen~ o! generalexpene~e incurred "07 .ea1dec.m

pan,. otb.$X' tban eommi8siollS :paid on tho stoc::C, notw1thstSlldillg 
, ' . 

it MS not in 1t~" 'ho:tl.d.s$7SO .000' ~rol:l the ea.le. o~ s~oei.c,,· a.:ld 

'to ,permit the taking o~, J?:rOmiSSOX7'"notes for the entire' price 

o~ the etoe~ ~;old. ane. to extend ,-:heJ.:1.:!!'e: o~ said. order ~rom ' 

August 1,~91Z to, A'Ilg"Q.St l, 1914. 

It a.,~enrst'b.a.t up -= 0 .A..ugtt~ 31, 1913 ~ this eompany 

ha.e received. $416-,",01.55 on aeco'tlnto! t70.e ssJ.e 0-: its p1'e-

fatted stock. $2l~,~290.00' o'! which is cs.sh a.:d $20~,1l1.SS 1s 

reproso::lte-d ""0" p=omiesory note-s, &:leI that it haz p.a.1d out. ill' 

eo:amiss1ons on thcsale of said. eapital. 3toe):, tbe 'sum o! . 

$80,290.29, and. :rOI" expc:lS&s in eo?duet1ng, t'l:.e 'business ~ 

said eO%'z>oratiOl:., tb,(..) SU~ 00£ '$40 ,.46S.~4r2. 

It was testified to at tbo hearing th$.t through 

tbe ~ct1v1t1es of the o~!1cers, and agents o~ the eo~pany9Q 

per cent o:t -:he neeossar.7 right of WfJ.7' over' which" this line 

O~' rs.ilroad is, to be' eOllStruete-d, 'has: ~C::.'g1'V'e!l tre~to' the 
I 

':"pp11eant has submitted So det3.1led 2ts.teme:o.t o~ 

e%penses already :p~d to Auguzt Z1, 1913,. and a.skeths:t it 

be autho:r:1ze-d to eX!>E'J:ld for geners.l e:;penscs" to be :t::.eurred 

'b" the eo~n.n7 hcre~te.r. an amotOltnot to e:ceeed' $Z .000.00 

per mOlltl:x-

other than eommi sSions on the sele o! stock. shows that thoy 
. , 

eo:c.s1st genoTally o-£o::!'!ic& rent a:ld t'X]?e:z.ee&,. cler:1cal help. 

etcno~aph1e services,. $dvert1s1ng.expenaca ~d salaries o~ 

right ()~ '":1J,7 agents', expense:; ~ 'its djre-etol"S ill travel1:o.g -eo 
"' (-,~ , 

and f1'o%:1 tlCet1llg5 and tile Sn.l.a:r1es ot an .9.ue.:ttor and. .a:a.czr.gineer. 
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.. 

I .'believe tha.'t it is necee.S4X'Y' tM.t this oomp~ 

maintain SJl o1'f1ee- wit7c. the ueual ~ac~~itiee nne. that it 

emplo:y persons to· obts.in :rights o~ w!J.'1-. . 
• r,. 

appears to be :l.' dim1n1ehing necess1t7, as the teet1mony' 

ie that 90 :per cent o~ the rights of 'Ws':lluLve alrea.dy 'been 

obta.1ne d. ). 

construction is under Vl8.,. is not 50 apparent .. , '. It appe8.%'8 

ths.t· the :::!loney already' paid out for these pur,pose.e bas. been 

honestly expend&d for tho benc~it of the compnny. 

Sufficient ebOWillg has %lot, 'been md~, however. to' 

juet1!'1 s. continuing exp~3e o! $Z.OOO.OO per :month.. I 

be11ev~'that with the eXerC13& o"! (to,onO%:G'" ths.t the e:cpcnzes 

ean{"oc brought d~ to $1,,000;'00 per :month. @d in n~m o:! 

the fact th.e.t tJ!:te eOl:ll~ it not "ou1ldiI:.g its, line, but ie, 

selling stock !orthe pur:pose of build1:lgup,a. tro&su-"7' ~ the 

greate,st e-couomy- zhould. be prae't1eod in order that. the money 

received :!:r:a.o thO-'Sale of stock be e,ve.:1l:s.ble :to:: the conetrtte-
, , 

tioJ: of.: the railroad. 

Ina~ch as the directors, of this e~an:y are . 
fs:c.111s.r with x:l.en.· end. eo:c.ditiO""-s in the S3.cr.r.:me:c.to Va.lley 

whore this railroad 13 to be 'bt::U~. and where the 3'took' 18 

being Sold., I 'believe it is reasonable to- permit this eomp.e;:c.,. 

t~ take prom13to~ notes for tile s~e o'! its st~. provided 

tbat these notes b~ pa.sseQ. u:pon and approved. bY,-the direct.ore 

~!ore aeeeptance-, snd tbat $utt'1eient es.sh be realized u:pon 

said: notes. Without o'bl.iglloting the eomp~. to repay ea1d mone':l 

in the event tb.a.t s.s.1d :prOm1sso%j"n'otes are not :ps:id,. to Pa:J' 
-, 

all eomc12sions- of'. s-:o¢k salcstlen. ~d the expenaes o~ said 
, 

comp.a.n,.. ~18 ~ll retain intact thE) e.azh nOW heldb7 this 

eol%lp$.IlY. All promissory .:c.otes taken bysaleemen should. be s.t 
, "', , 

once delivered to the directors 0-: the companY' 'to be paseed 

upon s.:ld in the event o~ thoir -be1ng d.!sapprove-d. to 'be :1:c-

eed1s:tely ret~&~ to tb'e me.ker. 
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order: 

SUP'P~'M'ENTAL ORDER. 

Appliea:tion i:Av1ng boon :::l.de to tho Ro.ilroo.d Co:mmi28ion 

of tbo State o! California by Sacramento Vnlley Zlectr1e EAi1-

roa.d CompallY for ,an or'er mod1:e~Dg and amending the order :cado 

herein on the 13th ds.,. o'! A:::gust. 19lZ. in the :p~1e'lll8.rs ee1: . ' . 
out in the forogo1ng ,op1ni0:Z:::~ and a public hes.r1ng ha.'7illg , 

, . . 
been hold. and 1~ a:ppeari%l.g to tho 'Cotm:tie sion tl'u:tt said. s.Pl'l1ea.-

t10n should be grsnted, under the conditions in this order ~ 

out •. ' 

, , , 

tile State of Cs.l1torn1a. that. tile order here-vetore. mo..de "07: tl:.is 

Cotmdes1on herein, dated A:t1gtlst 1Z. 1912, 1:s'hereby '8l:lended a:c.d 

mOd1f!e~ so ae to read as ~o110ws: 

Al'Pl1ea.t1on MV1llg been me.de to the P.a.ilroad ~ssion 

o't the State of California. b:r SaC%'a'::le:o:to VsJ.lej' Eleetno Es.:11road 
, " ' 

Comps.n:yfor en order s.uthor1 zing the issuo b,. sa.id corrtp8:rJ.7 o-~ 
~. / 

30,,000 slulres :psr value $Z .000 .000 :preferred 'stock and '''[.500 ebare8 

ptJ:r' value $750 .000'commOl'l stock. &lei. s:o:~hor1'Z1ng 3.ppl1'esnt to, soll 

$Sid z>re~ezred stook a.t par and to. pa.,. col:mlissio:c.s on the S3.le 

thereof' Of, 20 per' cent end 3.uthori ziXlg the sale-: or exc~e of 

said eo:mon stock ~or rights of way-

And a: hea.ring Aa.v:tng 'boen duly held ~d it 3.p:pesrin,g 

to the Cotmlissio:c.tl:at t:b.e IDo:ce:v andprol'ert7 to be socured 'by the 

issue of e8.id. stock', are :e,eesea..."7 ~d. ,reasonably required. "0:7- said 
, " , ,I 

companY' tor the ;P'Cl"pose of procuring rights o'! way tlnd COllS'trt:Qt1ng 

thereon the ·rs.ilroad as specifiod in said Sl'Pllcs.tion··'a:nd' exh1,bita 

attache-d thereto'. and. tJ::.e purposo for which the procee'de of tho 

issuo;o'! 3&1d stock arc to be' 'usee. are not in Whole or :1n part 
, , "', .. 

reaso:o.s.bl:1 chargOtJ.b~e to, Ol'f>l"Doti:cg expenses or 1llc01lle" 
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IT IS, BERE3Y ORDERED that the Railroad ~eio: of the, 

State o~ California does hereby authorize the iscue bySaer~~to 

V-8l1ey Electrie Rs.ilroad CQ:t::ps.~ o~ $3,000,000 psr vel't:e, pre~ened " 

stocknnd. $750,000 :paz value co:mmon stock. 

Sa1~ pre~erred stock to "co sold to net not less than 

80 :per cent o:titz:par value to the comp8llj', provided, toot said 

stock ma,. be eold to be paid ;!or in inate.llme~::a. said :1x:u~t8J.lmellt8 

to be not less thrul $2'5.00 cash pcr share .at tho time of sale, alld 

the balance in eq-r:s.l instsll:centc. pa:1ablo in not l:.ore than Z. 6 

and 9 months thereafter. ~o:deso=7 notes bearing 1ntereet at 

noi lese th::nsiX per cent .per D.n:l3 lllaY be taken, '!orthe de::'en&ct 
, ' 

payments. Provided. :f'C.%'ther, that proltiszory noteebear1l:g 1n~crest 

at not lessthsn eu per cent per 3.:ll1'ttm a.::.~ payable" at, ::lot :core 

t:h:l.:c. one yes:r "from their date, :ca.y be taken 'tor the whole pureha.se 

prioe of said" stock, but stt:'!1e1ent mone," sh3.l1 be resJ..:1zecI !rom 

S'tlch promissory notes, without obligating the eomp:lXl.Y to rer;a::r 

tbe eame 9 to pfJ:y ell CommiSSions pa.id. on the es.leo! S8.idstock. 
. , . ,"' 

. and in addition. the general expc:c.&e8 herOin allowed to' ~ p&1d 

by the compa.ny. ~rovided further, tbet i~ comm1ssionsbe paid 

o~ the 8alo of stock they ebAll not ~ceed an smou:t Which will 

,-icld the ~oreS8.:1d eo pel" cont of the paX' value, of ea.1d stock 

net to the CO~a::l". ,Co::missio:lS sbell be s.llowe-d or paid onl,. 

-Zor services s.ct1lally rendered ~n the 23.1e 0'!3toe:k. 

None o~ the s~1d stock Shall be delivered until ful17 

All prom1zeor,r notes taken :for the above PU%pO~8 
I 

eb.e.ll be delivered ir.:cee.1a:tely to tho :Boa.rd of :Diroctors o:! tllo 

CO:lpall;r to be a.pproved or disapproved by' &sid :Soard. tr.b.ere 

sa.id prOm,iss0l:7 notess.re.s.:pproved a record of such approvsl. 
'" ' 

shall be mad.e a.nd kept 'bY', said directors" and Where said,1'ro-

m1ssor,r Dotes ::re d18e.:9proved., the za.m~ she.ll be re't'a:l:ned. 

immed,iately to the makers. 

Sa.id eo:mmonstocl: m:x3' be sold "0,. the oOlllj?a.ny 'tmder -tbe 

conditions a.bove set,out "£or the sa.le o1:pre~erred"stoek or said 
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oommon·stock may be exoh~ed tor rights of wS7 oval' Which ~41d 

ra.1lroad ie to be oo:strueted an~ operated.. such exchange to bo 

made upon the b~sie o~ the !air market value ot sucb righ~s of 

way and the par value of the co~on stock. 

Providod that the exobange of common stock for rightz 

of way shall'not b¢f~l7 eonzu=m&te~ until $750.000 on the 

sa.lo o:! l'rc!erred etoc:k cba.ll i:s.ve boen pa.id in to the treasury 

o:! the oompany. Proper provision .. however .. 'tNJ.y "o~ made for the 

oonditional aO~uiring ot said rights of WAY in e%Ohange for said 

oommon stock pending final cone'ClIllDtl.t1on o·! such exchange. Con

struction otthe road· shall not be entere-d upon nOr liability 

cr~atcd.. nor :lonoy paid out excopt ~or oo:::aiesionc as a!'oree.o.1d 

until t~ore shall be in tho bands of the oompany from the 2a1e of 

stock $750.000. ' 

~e· proceede .. tro::l the sele 0'£ Mid. preferred etook 

shall be used for the folloWing l''l::-poscs: 
I 

For tho :purchase of :la.t~r1nle and. rolling stock and the 

oonst:ruotiO:::l. of an eleotric railroa.d in certa.in terr1tQry' all. &2 

set out in detail in the applio:s.t10n end exhibits s:ttaclled there

to and filed therewith •. 
, , ... 

Said eompany1~ hereby authorize~ t¢ pa~for general 

expense3. exel"llsi'V'~ O!COI:lI'U3~:1ons :pa.1d on the sale of stock. 

as set out in detail·1:o. the stetements' :f'iled w!th this Com-

::nisS1on, covering th~ periOd up: 'to· August 3l, 191Z. s.n amount 

e~ual to $40.468.42:. Said. co:pan:r' shall eubm!t tor the ap:-

1'rova1 of this CO!:mlis3ioll a. statement eimile.r 1n fOr:l to the one 

just above mentioned. ShOwing genoral expenses 1no;trred. from said 

Auguet.3l~ 1912 to the date o~ this order. ~rom and after the , 

date o;! this order. a.:c.d until 'the turther order of thiS'COmmi2Z1on ... 

said. . company 1$ :!uthorized to expe:d!or general, expenses..s1m1lar 

to those detail&d 1:1 the $t~tements heretofore made, and just above 
., , 

referred to. an amo'1lllt not to exee"d. $1 ~OOO~OO per mO:lth ... pr~ 

v1ded tb&t said $1 .. 000.00 shall not' be taken from ¢ash n011',·1n tbe 
, ' \ ,. .•. '. 
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hands of, o.:p:plioe.nt.. 'but shall be . rea.li zed ~rom 1'ro

~13$Ory not&8 herea!te~. taken tor t~e csle o! stock. 
~ 

Said comp~- shall keep separate, true and 
~ccurate accounts shOWing tho receipt ~d a~pli~tion in 

dotail of the proceeds of the sale Or exchange' of sa:rd 
'il ~ • 

stock hereb,-, a:uthorized -:0 be issued and. on- or be~ore 
.. 

the 25th" daY' of each' :conth th~ e ot:p::lll7 -', eh.e.llmkc 

a. verifi&d report to the Co:nmiss1on in aceords.:c.ce 

with the Commiesionrs General Order No. '24~ stating 

the sale of disposal o~ such etockS ~uringthe pr&

ceding month~ the terms~d conditions of such s:sl.e· 

or other ·d.ispos1tion~ the _ mone:;rs or propert.,. -

realize~ therefrom and the use and s,~plieation o~ 

suchmone~:.v orprop,ert:.v. And 'in add.!t!o!l thereto 

ss,i d company,shall eubmi t to this, COmmiSSion fo::, 

its approval the-form of a.ll contracts :for.the 
" I '. 

ss.J.eor exeha.:c.ge of stock a:c.d before the 'exeeutl!on 
, . 

there-ot all e.olltraets :for grad1ng. -bridging ,track .. 

including -mte:r18,is . and labor, eq:u1:ptlents, o'! all 

kinds~3.nd..,a.ll :l8.terials, la.bor and. pro;.?ert:r :tn-

. volv1llg coste in' execsz o~ $1,000.00:. 

~e auth<>r1t7 here'b7 given 'to :ts:me such etoek 

shell s.PPll" onJ;:r to' ~to¢k issued' b7 said eomptu:z:7 -:-:1thin 

the time , trom the 1st day 0::' .\ugt%Z~. 1913. to-the 18t 

do.:;r ot Auguzt; 19'14 •. 

!he foregoing o~1nion and order aro horeb~ 

approved' and';· ordered ::Oiled as the opinion s:c.d· order 

ot the :E!3.ilroo;d Co::::lissio::l 0:: the Sta.teo~ Ca.li~orn13.. 
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:Dated;s.t San l"rancisco. Cs,lifornis.. t:b.1s ~1:r:. 

0..8:1 O:r Septetlber. 1923. 

.... 
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