-Decizion No. 2 Z[

ZEFORE TES RAIIR0AD COLISSION OF TZZ SRATE OF CALINORNIA.
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“he matter of the applics.tion of
Sacramen'to Valley Zlectric Reilroad

- Company Zor an order modi"ying the
order of the Commission of date
Aagaet 13, 1912, wherein the &aid
Company wa.s g::an‘tod vermission to-
‘8¢11 end issue 30,000 shares of.
Preferred Stock and 7500 shares of
Common Stock. -

Application No. 75.
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| EDGERTON, Commissioner.

SUPPLEMENTAT o*emzon.‘ .

This 41 an applica.tion :tor . modi“‘ica.tion of the
order made herein on tke 15th day of Aungust, 1912. |

That orde:- antho:rized the iscuence and ..ale oL
nreferred. and . comon stock m&or cond.i {ons uherein °pecz- o

gied. . smong eaid conditions was the follov'*..ng : \ .

- "Sald preferred ...'t:ock £o be 301& to net not

lesz thaxz 80 pexr cent of Its par value to *the
company, ;o*-ov'r ded trat said stock may be Bold to
be paid Lor irn installments, 2aid installwents to

- be zot lesz than $25 cash at the %time 02 szle and
the ’balancc iz oquel Iinstallments in xno*t more thsn
5, 6 and 9 months thereafter. DPromissory rotee -
bearing intoreet at six per cenu Per sxzmm may 'be
taken for the - deferred paymenus the stock not ¢
be delivered watil Lulliy peid for. Zrovided
Zuxther, that 12 commissions be paid on the sale of gadd
stock they gkall not exceed an amount warich will
yield the aforesaid 80 pex cext par value oFf said
stock net to the company end saléd commissions shall
be paid in n*opo*'z on as the cash for said stock ie
received by the compary. NO commission shall Dbe
allowed or pald on the stock already subseribved Loxr,
nor shall any commission be 2llowed or paid except
Lor services ac"'ua.lly rondered Iin the sale 0% st ock."

oraer a.zvo p*ovi ded- "

".... Con...‘t*'uc"ion 0L the roaa sha.ll 20% be .
entered upon nox liabhility created 2OTr money
paid out except for commisziorns as aforesald nnti:r.
there shall be in the handa o tne company f:mm .,ho
sale o2 stocx: '750 OOO
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Said order also provided:

"Mhe suthority heredy given to izsme zuch stock

- ghall anwly only to stocxk dscued by z2ald comps...y
on or 'be:tore the let Cay of August, 1913.7

‘:&‘e- -a.re now asked to modify said ordor zo as %0
- pormit tke paymen.r o"’ general expences incurred b:,f .,a.id con~
pany other tha.n commiss* ons pail on 'bho stoeXk, notwithstanding
it bag ot in ite ‘hand.s "”750 OOO srom the so.le ox s‘:oc.c, a.nd
%0 permit ‘tne '!:aking o-’ p*om..soory notes for the entire price
0% the stock ..,old a.n& '!:o or'end "'he 11"0 o2 =aid order Zrom
Aum‘t 1, 1913 "'o August 1, 1914.

It av:-oea.rs ..na.t up to A:zgus"' 31, 1913 this company
hae received $416 401 55- on a.ccount 0f the Sa.le oz i'ts pro-
ferred stock, $212, 290 00 oz wh‘cn is cash and $204, 111.55 is
roprosented 'by p'*omi ory notes, and that it has pald ont in:
comissions on. uhe sa.le of said capita.l stoc;c, the. sux o... -
_380,290.29 . gr.e. for expesses in cqnducting tre business of
sai‘d.‘corporation,":he m&. oL '$40',468;‘42. a

It was testified to 2t eae' kearing that m-ougx;
the activities 0f tre ofﬁ.’cerév ané agents o the conp_aﬁj 90

per cont of the nedessary right of way over which this line

of railrozd fs to be cozstructed, has deen given freo 10 the

company. |

Applicant has submitted a dotailed gtatement of
‘oxpences already raid to A.ugu;'«:'b 31, 19'15, and asgks 'tha.t‘ i't
be an'bﬁorized to oxpend for genersl erpenses 0 De ircurred
by the compary horea.f*.:e:é, an amorvat not to exceed'$5'.ooo;do'
per month. '

An"analysis of the 'menaeé raid by this company
other then comﬁssioﬁs ox the sa:te 0z etock, shows that they
‘consist genorally of ofZice rent and expences, clerical help,
stonographic 3ervice° a&vertising.expenaee and sslaries o
- right o2 way agenta expensev o its eirectors in travéling,'to

and £rom meetings and the salaries of an suwditor and an cnmgineer.
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bolicve thet 4t 4s necessary that this ooOZp ARy

ma.inta:{n an office Witk the ususl Zucilities a,n& that it
exploy pers ons to ob'tain rights of way. (ITkig, howeve::,
appesrs to be o Aiminishing mecessity, as the testimony
ig that 90 per cext o"’ the zigkts of way have already been
ob'ca.ined.) The need of an engineer ot this time v-‘here no
constract;.on 1g unler way i° not so a.ppa.rent- . Lt a;p;pem
that the money a.lrps.dy paid out for ‘chese puz-_poue... has ‘been
honestly expended for the benmel it 0Z the com;po.ny.

Sufficieons ghowing kas notvl Peen wade, howover, tq
fustify s continuing expénse 02 $5,000-00.pe§:' momth. I
'be"ievc"tha.t wi*h'the exerciso 02 oconomy that thé expences
ca.n{bo ’orought dowz to $£1.,000.00 per mponth, axd iz view o
~the fact that this company ic nov builair.g it@ l:tne b'at ig
selling ..,tock Zor the purpose of puilding up & 't::'ea.su::,r, the
g*ea.test economy "hould be prac"icea in ordor 'that the money
received Lrom 'tho :sa...e of stock e e.vana.blc :!.’o"-"bhe con-mc-
tioz of the *s,..lroe.o.. , )

Inasmch 34 "'he di*ec‘tors of *hi° company are
:Camiliar with nen ane. ¢onditions in the Sacramer.to Vaa.ley
. Whore this ra.*lroad iz to ‘oc buil.,,‘ and where the 3‘:001: is
being s0léd, I believe i" is ressoradle to permit this canpa.ny
to ta.lre promis ory notes for the oa.le 0% ite s"ock, provided
tha.'t these note.., 'be pa.ssed upon and a:oprovea 158 the dircc‘bo::s ,
before acceptence, and that Su':ﬁc-ieﬂ* cask de realized upon
s2id notes, without obliga.ting the coxpany to repay za.id mone:r
in <ke even‘c tha.t ssid promissory note’ are not pa:ia., to pa:r
21l ‘comis fone of SHock selesmen. a:a& the wnpenses o said
-company. This W"':L:I. retain 1ntact "'he cash ::Low held. by "'his
. company. AT promiosory zotes taken ‘oy 3alesmen should 'oe at
once &olivered to the direc*ors 0% the compa.ny to be aassea;
m:on a.nd in the even* oz tncir ‘being d,sappz-oved, %o be fm~

med.iately re'turnea -t:o +he m.lrer.
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I submit herewith the Zollowing Loxm of supplementsal

SUPPIENENTAL ORDER.

Application haﬂng deen made %0 the Reilroad Commission
0f The State of California by Sacramento Volley Electric Rall~
roed Compary for ar ordler modifying and amending the order made
Lerein on the 13tk day of A..gus‘t: 1912, 4in *he’pai‘*icnia.re' set
out in the .‘.orcgoing op...nion, and. & pudblic hearing na.ving
been hold. and 1% appearine; to *ho Commiesion +hat cald e.np...ica.-
tiox Shoﬁldvbev"g‘ranted. under the conditions in t};;ts _order\ et
out, o o , )

I7 IS ZERSEY ORDERED by the Railroad Commission of
the State of Celifornfa that the Order heretofore made by this
Commiesion herem,\agtea mgm 13, 1912, iﬁs"hqrefby smended sxd

modified so as to resd as Zollows:

A.pplication having 'boéﬁ ma.de t0 the Ré.ilroad ¢ommis sion
ez whc Sta't:e o2 Califomia. by ..aa.cmemo 'V‘a:x.ley Eleetric Rai...road
' Ccmpany Lor a.n order authorizing the issuo by sadd compe.n:r o-" |
30,000 shares par value £3,000 ,000 preferred stock an& 7 500 ¢hares
Par value .,,750 OOO comon s‘tock snd suthoriz ing appl...cant to sell
said nre:ten-ed ..took at par and to pay commiscions ozi "he eale
thereof o"’ 20 pex cent end authorizing the sale or _exch’a.nge of
 Baid common stock Lor :.-1gh+.... 2 way. | ' |
And a,hearing having deeor 4vly held and it appearing
to the Commission that the money and property to ‘be secured Yy tke
issue of caid stock are .‘ece sary arnd rea°ona‘b1y reqnired 'by said
compa.ny for the purpose of procuring rigkts of way aznd cons‘:ructing
"'he*eon”*bhe'\z-‘a.ﬁroad. a3 speci"’ic& iz sald applica.tion and exhidite
attached "'bereto and the ;ouroo.,e for wh‘ ¢h the p*oceeds o*’ tho
iseuo o... sgid stock are to 'be uacd are. no.. :’m whole or in part

xea.,onably chargeable to o-ne:-ating ezpen ez or income
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I? IS EEREBY ORTERED thet the Railroad Commiseion of the
State of California doen hcreb'y a.n"'horize the iscue by Sacramerto
: v.s.l-ley "lectric 201 :-oad Com_ny o 23 OOO 000 pax volne pre:ferre&
stock ond ,;»'750 000 par value cormon stock.

...aia prol er:ed stock T0 e 2014 T0 net not :Less tha.r. "
80 per cext of 1t pm: value to the company, provided tho,t said
stock may be col& to be pa.id Zor 4in instellments, 8aid insgtallments
to be not le than $25.00 ce.sh pcr share at the time of sale, and
tre 'ba.la.nce in eml ingtallments, payable in not more tnan 3, 6
end 9 mon*hs tnereafter- Promics oxy rotes ‘bém:ing interest at
not 1esz than gixX pexr cen't per annwm may be oa.ken "'o* the d.e"'errod’.
paymer.ts. '.Erovidee. fur"her that promis°ory znot es 'bea:ri.ng interest
at not less 'than gix per cecut per anrum and pamble at not :ao:'e
thar one year from thei: date, may be taken Lor tke wkole ;purchazc
price of seid stock, but suficient monmey shall be reslized from
suck promissory #otes, without obligating "zhe‘c‘o'mpany' to repay
the Bame, 0 pay 21l commissions paid o‘n‘f the sale of said .z‘:oék,
.end in addition, the genersl expenges heroin allowed téf"bo pm |
by the companj. Trovided Zurther, thet i commiss:'.ons e paid
ox the sale of stock they shall not exceod an amouzt whick will
Ficld the aforesaild 8O per Icon': of tre i:a.r va.lué,of ‘said"stOCk
net f:o the company. Comxmissions shell de al‘lbwed lbr'paivci only
for services actually rendered in "'ﬁé gale 0% ‘afock.

| None of the safd °tock skall be d.elivored tm‘til "’ull:r

‘pa.id Tor. All promiscory notes taken foxr the above puyoses ‘
gball be delivereld irmmelistely to the Board of :Diz-octora o tke
cozmpany to be approved or disspproved by said oaz'd. Vhere
said promigsory notes are approved a record of ..uch approval

ghall de ma.d.e and kept by said directors, and v‘here said., Pro=-

2i830TY 2OtET 2re dise.mrove& the zame shell be retuxrmed

| immedia.tely to the rakers.

Se.id common °tm nay be sold by the company uwnder the

conditions s,bove set out "’o:: 'bae sa.le of pre:ferred stock or sadd
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common stock may be exchanged for rightes of way over which sald

railroad 12 to be comstructed and operated. such exchange to be
made upon vhe vasie of the Lair market value oL such rights of
way amd the par value of the commsn svocz. o

Proviled that the excChange 02 common 3tock_£or rigkts
of way shall" nov bve Afiml?..y consuvrmated wavil $7so,obo on the
s2lo of preferred stock chall have boon peid in to the treasury
02 the company. ZProper p*évision however may be made'for the
condi*ional acauiring 02 said rights o’ way 4z e:change Lor said
common ctocc pending final concummation of such exchange. Coxn-
structipn ol the road‘shall‘not be entered upon nor 1iability
created, nor méney'?aid out except Zor coxmicsions dsiafbresaid
wntil thore shall be 1in tho hands of the ¢ompany I:bm the 2ale of

tock $750,000.
| The-procéedﬁ.:rom vhe sele of =2l preferred stook
shall be used for the following purposes:

Tor the yurchase of materiale snd rolling Stock and the
construction of an electric railroad in certain terxritory sll as
set out 1 detafl iz the applicatton szd exhidits attached there-
to and *110& vherewith.-.

Said company is hereby authorized to ray for general
‘expenses, exclusive of commissions paid on the sale of stock,

&8 set ot im detafl fn tke uta.t;émenté" 241ed with this Conm-
mission, covering the period ﬁéﬁfd‘Angust731, 1913, ah amouat
‘egual to-$40,468;4z; Said co:@any«shallgnbmit”fo: the ap~
proval o”'th °‘Commiesion é statement similer In form to the oxe
Jus?t above menuioned, ~nowing genar&l czpen@es inc arred from said
Amguet 31 1912 o the dste of this order. ‘Vrom and after the .
date o tni° order and wntil the further order of *his Comm*ewion

said company 1 utho*izea to expexnd for general’ expenses similar
to.those detailed in the statements‘herotofore made and 4ust above
referred to, an‘amount not to exceed $1,000.00 per month, pro-

vided *hat said °1 OOO OO shall 0ot be taken from cash zow- in tho




bonds of o,pplioa.nt but shall de realized zrom Pro-
nis "oz'y notes herea.fter token for tiae sale of atock.
Said compa.z:y shall Jroe'o separate, true a.nd
accurate accounts showing the receipt and application in
detail o:f.’ the proceeds of the sale or czcnange of safd
atock hereby au"ho zed 0 be issued and on- or be:fore R
the 25th d.a.y of esch month 'the company shall make
8 veri"’ied Teport to the Comiosion in acco*danco
with the Commicsion’s Gemeral Order No. 24 . sta':::ing'
the sa.lé ot ‘dieposaly o2 such gtocke dﬁ’ring'thé pre—
ceding mozr::h the torms end. cond.‘tiom of such sa.le
oxr other di posi’cion the. mOneys or property | |
realized t%erefrom a.nd. the uee a.n& application oZ
such money or property. And :Ln a.ddit on_thereto T
3aid compa.ny shall submit to this Conmi si‘ozi’ “’O"‘"
its app*oval the :t‘o*m o:f.’ all contra.c':s .~o:.- the
sa.le or exchm:ge o:f stock a....d ‘belore the execution
thererof atl contracts ""or g:a.d.ing. 'bridging tz-a.cl.
| including ma.ter:ta.l.. a.nd labor, ecn.mmen ol 'o" all
| kinds ...nd all ma.teriala labor aad p*onerty ip-
.volving coot in excess of £1,000.00.

The auckority heredy giver to icsme such stock

shell apply omly to stock issﬁéd'by s21d cozpazy within
the time :Erom the 1st day of ,‘.uga.... 1913, to the lat
day o2 A.'agu"'t 191%.

T‘he "’o*egoins opinion and o:-d.er aro ho:'e'by
epproved and ordered. ""i led ze the opinion and. oz-d.er

0f the ..a*z.*oo.d Co:::m..ﬂsion oz 'tne Sta..e o.. Ca.li‘orm.




Dated at San Framcisco, Celifornis, this ZTth

day o2 September, 1913. 2 Z s
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