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In the Matter of the A~plicat1on of tAe) 
SOUleS e,M CALIF03NIA GAS CO~y ) 

~or an OZ"6.or s.uthor1.Z1Jlgthe 1 SSU8J:).C&, ) A'P,1ice:t10n NO. 7245 
and saJ.e O"! bOlld s. ) 

OYMelveney, Milliken &: ~er,. . bY' ~e.ul, Fus13ell" 
for applicant. 

o ? IE! ON. 

SO~~ C.AJ:,IFOlUl!A GbS CO~Y a.sl:s per.:tta51oIl to i6$uo' and 

pledge with Union ,BSllk aDd ~et· CO~:pe.n,." trustee. UXlder'j;.ts !irst and 
re~U%ld1%lg mortgage ~J."OOO,OOO.OO o~ first ~tge.ge, bonds ~d to issuo 

aJld sell at not less than 93-l!Z-per ce:rt. O'! tile1r!a.e& vs.luesnd' 

ae~ea 1ntereet·$~"OOO,.OOO.OO of first and re!UD~iDg mortgage 7 per 

cent bonds due March 1. 1951. 
ApplicaIlt b.e.s aD s.llthor1ze~ stoek iss.ue o'! $~O,OOO,OOO.OO 

divided UltO$4"OOO,OOO.OO 00£ ~eferred 8Jld ~5"OOO"OOO.OO o'! eO~ll. 

All O"! the common SollQ. ~S75"OOO.OO of the preferred 1s outsts.nd1%lg. 

Applicant reports $4,.566,,000.,00 o~ its t1rst mortgage c.n<i ~1.865.000. 
'I 

,of itS. firs.t s.nd ref'Olld1ng mortgage M:o.ds, or e. 'total. of $o,.4Z'l"OOO.OO 

of "oOllds OUt5'tSlld1.ag. I:o add1 tio;c, s.pl>lica.nt reports eu:r::r-~;at '11801:1111-

:&otes Ps.:7&'blo, ............ OO,' ••• '.oo.oooooo ....... oo oo' ••• oooo ............ • e200,~'~' 
Accounts ?ayab~e: 

.A.ud:t~eo..'Voucher$ ............. oo ....... ~300,'766.64· 
Unvoucheredlnvo1.cos. ............. oo. ,109,84.3-.4:0, 
~s.'3:aoll$, ....................... 52.,890..86-
~ehase C9ntmots,.: ............... 24.220.00 
De:9os1ts Solld ?repe.y.nen'ts, ......... 290,239".52 ...... 777,960,.'2 

Aeer$18, .... ~.~ ....... , ........................ - ....... -....... 175.M2.'5O' 
To.t!Ll p' ........ oo' ••• ..$1., 2l3, '1'5l.26-
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~o record sho-;vs t~t $,,!,::?lloant. on JUly l,. 1920~ pud. a. 

$20,000.00 note which it a.e~ed at the t1~e 1~ aoquired the properties 

of' EeOll0m10 Gas c.o'C.pally- ~& $20.000.00 noto vro.e a.cured by tl. mort-. " 

ga.go which COXlst:L tutoQ: $.Xl underl~l:lg l1er. on s,:9plicant"s properties. 

for the payment of which note $20,000.00 of e.pplles.nt·s first :cortgs.ge 

bo:cds had been reserved. 
A~ t~e time applicant sc~Uired the properties of Aiveraide . 

Light. ar.d Fuel Company, it aSSumElo. the pay:ne::lt o'! tha.t co:nps.ny's bon-

ded i~dobtod.tleas. On December 31, 1920, $30,000.00 of ;a.vers1d:e 

Light a:ad :fuel. Comps.%lybollds d-a.o Septe:lb&r 1, 1923- wer& outs:tazld1llg • . 
~ese bondes.re now caJ.ls:ole. Zb.e reeoro. shows. tha.t s,"Ues.:at Me 

acquired $l8,500.00 o·:e tho $30,000'.00 of bonds at .a. oost of $18,'000. 

The:r6 are now outstSZld1l:lg in the h8.llds a! the publ1c ~1l.,,500.00 o! 

Riverside Ugh't and. :E'uo~ Comp.a.%1Y' bo:cde.. III order to obts1n s. r610&.8& 

and reeonve;r.9J:loes ~ the :a1,verside Lig'ht Slld pUel. Compa.nj" jp:opert1&s,. 

s.pp11caxlt haa depoSited with the ~1tle Ins'tU"&llo.e s.:cd TrUst Compa.ll1' . 

~13~OOO.OO of 4..-3/4.'::' 7ictory Loan :sends. ~ough the depos1t O'! the 

"l1o-:ory Loan ballds, the mortgage seourillg the payment ~ the bonds, ~ 

:R1vorz1c.e Ught and :i'ue~ COmpe.n:r b&e been -:Olea.sfta • It· appeara the:t 

~O .. OOO.OO o! appl1es.nt f g first mortgage bonds were reserved to refund 
" 

the :;;30,000.00 of 3,iverg1de Light and FUel co:npa.n,- bonds. APpl10ant 

now askS permissiOll to. depos1t w1 th the trustee uder its first s.nd 

rafulldiXlg mortgage the ~SO,OOO:'OO of. first mortgage bonds hereto-

. foro reserved to pa'1' or refuXld the EConomiC G&8 companj' note 3.%ld the . , 

bonds of the Riverside Light and puel. co~y. In add1~10n, .a.p~l1-

cant a.sks permission to d.epos1 t with the trustoe uder i te f1rst a.nd 

refuno.1llg mortgage $950 p 000 .00 of it s first mortgage "conde;" SUOh. bolld $ 

tooe issued age.1nsta.c~l 0:::- eS~1m.e.ted construction expe:od1tur.e-

:&on& of the first mortgage bonds dcpo.s'i ted. . w~:th the trustee: mll be. 

sold. 
APplioant. however. does ask permission to issue and sell 

~l" 000, COO. 00 of 1 ts first s.nd :retu.n6.1llg mortgage 7 per eeXlt. bo:cda . 
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due Maroh l. 1951. In Sohedule "A" :!11ed. in this :prO¢eed.~ .. l.t .. 
reports its oo~atruot1o~ expoDd1turo8 to Augua~ 3l, 1921 .. aga1nat 

wb.1eh XU) bonds havo 'been ieeuod. at ~6SS, 08G.lti. Undo%" its f1rst . . 

~d refund1~ mortgage the trusteo 13 ~uthorized to authenticate 

'bonds. eqtl.8.1 ill 8.'l:!.ount to 75 per cont. O'! the cost ~ new conetra.e-

,t1on, improvements or betterments p provided. the net- e8.X"lli:cgs O'! th~ 

eompa.nj' for twel "10 mo:oths out o:! the preceo.i%lg fottr'teen :::.o~th8 shs.lJ. . 
havo 'b'een not lese tha:l tJ.:l al:lount z-a!fieient to show at. l.es.et l-3/4 

times the interest on all bonds then outstSJ:lding a:ad 1:0 addition the 
I 

intorest Oll the bonds wh10!l. the trusteo i8 a.sked to. autMlltiet3.te.~ 

seventy-five per cent of the ~5S,086.1.5. amount-s to ~pl?ro:d.ma.tel:r 
~ 

$493,000.00. 

$507,000.00, s.ppl1c@t proposes to sell and to deposit the ~oo.<tda 

with 'the trustee,. s.:ad -fro:n time t<> t1:lle w1 thdraw such proceeds 8.S it 

proceed.s with £ts CO::lstruo-t1on, program. ~estimoll:1hs.s 'been 1ntro-
I 

duced shcwi~ t~t app11e~t has .co=struetion work in progress wbieh 
:to ;co:nplcte. . . 

will require $510.160.0':1 APplle~t intends to p8.'1 ill part :tor tJ::da 

construotion work 'through the withdrawal ~ cash ~btain&d from the 

sale of ~07~ 000.00 of !1rst and reftuldiXlg bonds. 

~~plieant asks permission tOo se~t~e ~l.OOO.OOO.OO 

of first ,and ref'llllo.illg bonds at 93-1/2 per cent. of their ~&Oe value 
pJ.ue l),Cerued 1.nterest. ~e X'ecord. shQWS tha.t OIl September U. 1.921, 

it entered. into So contrs.et for the 'sS.le o'! the bonds at the :pr1e. 

me~tioned subject tOo the condition tbst their issue be s.uthorize4 by 

~h1s s.::ppJ.ics.t1o:o. was not '!il&d u:otil • 

October 10th. 

::1nally sucm1.tte<t on October 28-th. 

beene. general im1Xl='ovement 1:0 the bond :t:$.%'zot. I ~o not· believe 

that. it is proper for ~:c.e Oo:tJ:lisaio:c. 1;0 8.utho:r1ze this issue o:t 
• 

bonds to(ier the oO:ld1tions tl.3 they oX1st.oO: on Septem"oor 26th. I &:l 

of the Opillioll thB.t the Co:m:n18810n shouJ.d be gov8%'llod b:r t¥ ::ltl.rDt 
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oOIld1 t10:l3 800 'they exist o.t tho t:i.mo :i. t ;p.o.",Boe on 

UI1der present :l.Orket cOIla.i t10ne. I do not bolieve that ap;pl1cut 

should 20ll th~ bo~de covered by this a~p11ca~ioL for l~8& than 95 

por cellt. net a.%ld accrued 1ntereet, without the pe.,mellt o'! e.n'3' com-

miSSiOIl or b:r:oko:r:~e fee 0'2 eJly kil'ld wha.tso4ilvor. 

~ 

. ." 

I herem tJ:. Stlbmi t the '20110711%15 ~OX'::l. of. Order. 

o R 1> ~ R 

SO~:e:E?~ C.uI~c..~IA GAS COM?A.lY he.v1ng appl1ed to-

the A~1lrosd. aommisai~n for permieeio~ ~issue. sell and pleaSe 

bonds 9.3 recited 1= the forogoiIlg' op1::11o!l,. e. publ1c hear1%1g hIl.'71llg 

be ell ~eld a%ld tho Co~ss1on b~1ng o~ the opinion that them~oy. 

property or labor to ,be procured or ~id tor is re&30nablTrequired 
by appl1.es.:at 8Jld ths. t the expe%l<ii tnro8 herein s:a.thor1.zed 8.%'0 not 

in whole o~ ill p8rt reasonaoly chargeable ~o oper&t1ng expensea.or 
to 1llcome; 

I~ IS aRh"E'! ORDERZD, ":he.t SOU~:s:E!m, C..A.JJn'lO?~IA GAS 

COM:?,UY' be. a.nd. it is hereby. authorized to :tS$U() CJJd depo·s1t with. 

the trustee u:cdor its first a.nd re~ding mor-egs.ge $3.,.000.000.00 o~ 

its first mortgage 6',j:per OOIlt. bonds due ~ovembcr 1, 1950,. .8Jle. .1;0' 
I 

issue ~"l .. OOO.OOO.OO of its :!:trst ruld refuIlding mortgage 7 per o.eIl":. 

bonds duo xa.:rch 1. 1.951. 

!r.o.e authority herein g~t,ed is su"o.1eet to the ... 
following conditione:-

l.--~e ?l,OOO,OOO.OO of ~1r$t and refUnd1~g bonds herein autho-

ri:z:e~ to be iszued shs.l.l be sold '0,. a.ppl:tea.nt,. "!cn: 

os.sh,. a, ;cot lees than 9'5 per ceDt. %let. SJ:ld s.e~ed 

interest. and without the paymGnt, of 8. cocm1.sa1on 
'brokerage fea or other o.As.rge. 

2.--~e proceede obt~.tled from tho sa.le of $493*000.00 of f1rst 

a.nd reftulding 'bonds may be :c:se.d:. by 3.:ppl1ca.%It • to pe::; 
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curreDt indebtedness ~eurred in conneotion w1th the oonst~

tioD of the ada1t1ons &nd ~otterconts dosor1bod ~ ~b1t ~A~ 

filed in this proeeedi:z:s., ~e proceeds from tho salo of 

;.507,.000.00 of the f1::-st $.Do. ::-e~d1:og 'DoDds shall. be depo.S1.tad 

wi th the trustee and eX:P6Xld.e~ for such parposes as the :aa.il.-
, 
road Commission may hereafter authorize. 

3 .--~e a:c.thor1 t:v her,e1n granted will not becomo effective ilJlt~ a.ppl1-

cant has paid the ~ee prescribed i: Section 57 of the, Eubl1e 

Utili titl,s .Act, which fee amounts to' ~.OOO.OO. 

4.--Southern c.eJ.1!ornia. Ga.s Co'Cps.DY shall. keep such record of the iszue. 

deposit Slld sale o! the bonds herein authorized and'of the d1s-
- - -POSition, of the Foe~ed.s as will G.tlable it to- fi.le on-O%' bo~ore 

the 25th da.Y' o-! ea.eh mo!lth tl. verified report s.a required bY' the 

!Ca.ilroa.d CC'lD.'mission'g Genoral Order' no. 24,. which or<ter ill so 

·far as a!1Pl:tcs.~le i3 made So part of this order. 

5.--~e autl:.o::1 ty here1D granted will a.pply onlY' to. S'Ctcb. bo:cde. as T:JIJ.7 

be 1SStuid. sold and delivered o:c or ~f'ore December 3l~ 1921. 

~e foregoing Opinion and Order are herebY' approved s:d . 
ordered filed as, the ~i~ion and Order of -the AailrO&d Commission o~ 

the State .of Cslifor~a. 

l'tovem.ber, 1921. 

- s -


