Decision No. 2 22:4

3ZFO0ZE TEE RAILR0AD COMMISSION OF TEZ STATE OF CALIFORNIL.

“")’“\., /-1

"Ia the Matter of the Appl:;ca:tign \.../ U R M e 4 \..’ 2ty 1 &
of GRATITE R0CK WaTER com 20

perm:!:s 1on to establisk & :re'v'i.,ed

)
)
; Application Yo. 7008.
)
)

schedule of rates for weter service.

C. ZB'.‘ 4tk Zor applicant.

Y. E. Levy, for contestants.

. MARTIN, Commissioner.

/
OPINION

| Granite Réc_k'Wa.ter Cozpany, -tapélicént herein, is a.'pﬁ'blié. :
wtility water compeny, exgeged inm furnishing water 2or somestic and
industrisl purposes ir Graneds, Merine View, Marime View Beach,
" Merine View Civic Center, Riviers ar.& Yose 3esack, San Mateo County, |
Celifornis. . |
Arplicert elleges that 1% res not heretofore operated as
& pﬁblic utility but hes fornicheld wa.ter Zoxr domestic p'arposes "&o
some sixty consumers free of crarge or at ratee a::-‘oitra.rily-- esteb-
lished; wherefore spplicent asks thet the Railroad 'Comissibn malke
ite order euthorizing a.pplican't o establish rates. |
L public kecring wes held in the preaer:c proceeding et
Mose Bezch, San Xateo County, of wbicp. ell oX epplicant's conmers‘
were duly no tiﬁ.ed and giiren sz opporturity to arpeer exd ve hea#d.
The evidence shoml that_this, systen iz & consoii&at:!.on o*
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Lo water plante formerly kmown =28 the Moss Beack Reelly, Merine
View, Granaede, and Moss Beach. The pla.ﬁts were installed to provide
2 waeter supply for various real estete subdivisions and were formerly
operated izidependently. The properties wers a.oq'o.ired.. by applicant &t
varionz times and at a2 nomimal ¢ost. ZfThey are now opercted as oxne

system, exzcept the Granads plant, which it a soperate wnit becsuse of

i1te being loceted apert from the other systems.

Weter £or the Gransda system is obtalxed by diversiozn from
NeMehon Guich, end the s'apply for tke other plants iz purchased Lron
tho Montara Water Workes. Joth of these zservices provile o graviity
supply. Weter Iis also pumped from & spring whex the grairi'cy supply
becomes insdeqmeto.

There are gpproximately 123 conmsummers served by the con-
golidated system of whon 30 exe metorel.

It wae claimed at Yhe hearing, by the peovle of Grensds,
that waen their lots were purchased promise of Zree water was made
1o '&hem by the selling compeny, but no Lfurther evidence was presented
to sustain thié claim. As the Cranads systen kas been Ytransferred 0o
end iz now o part of the Granite Rock Water Coxpany, it appesars reason-
eble thet the consumers ir taic sectfon sbowld be cherged the same
rates for waeter as consumers on other parts of the systen. ‘

No appreisal of the property wee presented by epplicant, but
¥r. D. . Esrroun, one of the %mssién's engineers, prosented & re~
poxt covering the results of z field imos-figation, an appraisal of the
vroperty and a study of the cost of meintenance and operation. Eis
eppraisel shows an egtimated originel cost of the physical properties
of the system of $20,8’7.1, and recormends J238 ag & proper repiacemént
snrnity, computed by the 6% ginking fund method. This report 2lso
recommends the sum of $1,6%39 ac & foir estimate 0f the future annuel
coet of mai:ata.ining'aaé. oyerating this systen. fhese ‘estima_.tes were

not questioned at the hearing, and appesar reasonable.
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The Zollowing Lg & swmmary of the anmnmel charges as in~
dicated ahove:
Return on operating cepitel 2t 8%y........51,670
Replacoement axruity 6% sinking fwmd,ec.... 238
Leintonance and operation COST.ececesceaes 1,639
Total ectimated anmmel CREYZOS , « v e o35, 54T
The total revenne from this systom Zor the year 1920 was
4*,}332, and there is no reszson to oxpect any decided increase in dusi-
ﬁess in the neer. future. It would sppesr tiaerefore that a:athoritj
to ireresse the rates shoui& be grented; howover, Tao systex is
overbtuilt, there being spproximately 429 feet of distridution meine
per zervico, and rates based ox the estimnoted anzmal charges of
$3,547 as chown sbove, would sppesr to be greater than tro service
iz reagonebly worth, and too great g bBurden on the consumer. There-

foro the rates herein estsblishod sre designed to produce emmually

& sum sufficient to meet maintensnce and oOperating expenses, replace-

ment exmuity and some return mpon the actuel investment..

I submit the following form of order:

~ Grenite Rock Weter Company having spplied to the Reilroed
Cormission foxr the establishment o2 rates 0 de ckarged by i".'b Lox |
water service in Grazede, Marine Tiew, Marine View Beach, Karine
Tiew Civic Center, Riviers and Moss Beack, San Mateo County, Celifor-
nis, & puﬁlic Learing having been held&, ané tae :;attéz- having been
submitted,

| I IS EEEESY FOUKD AS A FACT thet the rates eand charges of .
the Granite Rock Water Compeny ir 30 far =85 they differ ‘:irom "dhg__ratos
horein establisked, aie wjust and uwareseonable, a;:d. teat the ra.'t:eé
and cherges horein established are Just and réaaénablo rates.

£nd basing 1ts order on the Lforegeing firding of fact and

on the furthor statements of fact conteined in the opinion whick pre-

cedes tris oxderx, .
o /L




IT IS EERZ3Y CRDERSD by the Reilrosd Commission of the State
of Celifornia thet the Gramite Rock Water Corpany be and 4t 1g heredy
eutnorized to f£ile withk thic Commfesion within 4womty (20) &ays o the
date of this order the following rates, %o be charged for all service
rendered subsequent to Novexber 0, 1921:

TLLT RATES
I{nimom anmmel charge for full year, peyable in edvance, ..$18.00
nirmum crarge, voysble in edvence, erntitling con-
suner 10 wator £0r 8ix MORTES,cvceccrncccacccessncannee 12.00
For emh &dd-i‘tional mnth...............-..‘...........‘... 3.00
| YETER DATES
Minfmuw cherge, paysble in advence, entitling con~
sumer 0 X0 cubic feot of water por month for
Siz montha‘..IIl.b..Ql...I...‘...‘.-.Q-.‘ﬁ-.......'......&2.00
E&Ch adaitiom month, ---------- - esDre -----a----..---..-.--1.00
Over 300 cubic feet per momth,per 100 cubdic £00t,scccsncaca o0
IT IS EZREBY PURTEER ORDERZD that Grenite Rock Water Compeny

file wita this Commission for its spprovel, witzin thirty (30) dagys

fron the date of this oxder, rmles and regulations to govern its re~
letions with 1ts consumers.

The foregoing opinion and order ere kereby spproved and

ordered £1l0d &s the opinfon end order of the Reilroad Commizsion of
_the State of Celifornis. '

Dated ot San Francisco, Celifornis,
day of Novémier, 1921.

Commisaioner§'




