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In ~hc ~tter of .the Ayp11eat1on of ) 
'lSS~?n sn~s GAS· A.."m l!.'I.E:~!C co~- ) 
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?~ for an order author~S1ng the 18-) ~~p11eation ~u~~r 7311., 
sue o~ bonds of the p8Z ~ue o~ ) 
$200.000.00. ) 

~::a1oke::-1ng a.nd. Gregor,.·, 'by Allan L. Ch1okering, 
~or applicant •. 

to issue end. sell a.t not less the.:c. SO 'Oercent.· o~ th,1r faoe ve.lue .. . 

plus aocrued int~l'eet, $200.000.00·o! its t1rst and refunding ~ort

gage'~ percent. e1l:l.ld.llg:!'and gold bonc!e, due Jun~ 1, 1941. 

As of Septe~b~l' 30" .1921 e.pp11eant l'epOl'ts $3.231,.500. ~ 

common $tock and $390179000. o! ~referred stoCk outstsnd~. As 
-

of the Sanle ute, its :f'U:lded debt outats.nd1ng in the hands o~ the 

~ub11c is reported as $7,782,500. eon3iat1ng o! $4,206,500.00 of 

el'p11eant Y s first and l'e~d.1ng mortgage bonds, $213,000.06 of Am-

el'ican River Electric COm:p8:lY"s 5 percent. bo!ld.s d.ue J'aJ:3' J...l933; 

$1.199:,000.00 of e,p11eant 7 s 5-yes.% ~ ;percent, gold notes .due 

AUgust, l~ 192Z. a.nd. $2~l64,OOO.OO o~ ~O..,.ee.:r 6. ::?e::ccnt. "%totes duo 

Febrc.a.:r,. 1, 1927. In addition. c.l)plios.nt ::eports.tkt . it· has 

pledged ~2.124,OOO.00 ot 1ts~irst and refun~g mortsa~ bonds 
/ 

as eolla.tel"aJ. to secure the J?ayment 0'£ the $1,199,000.00 o:! $wjresr 
notes. 



!Che company alleges the.t at th1z t1:le it is. entitled. 

under the terms of its fi:r:et and :r:efund1llg mortgage, to issue 

bonds in th/? e:!r6ount of $200 .. 601.74 on s.ecount of c8.pitoJ. exP.,ndi-

tures made up to September 30, 1921. :By tile te!"tlS of the first 

and :ref'a.nd.1ng mortgage, app11csnt is pel"m1t~d t~ lww e.d6.1t1ons.l 

'bonds eo%t~1ea. to the extent o'! se~nt:r~1vo per c~nt. of the 

cost of betterments, ad.ditions and improve.mente to its plant,S7B-

tem. and e'.tl11pment subsequent to June 1, 19l1. Ap~11esnt reports 

in !!xb.1b1t "6" tilat since J~e 1, 1911, and )}riO% to Sept4!m'ber 30 .. 

1921, it has expended for such p'!ll'J;)Oses the sum of $5,922,802.Z2, 

sevent7~'!1ve ~rcent. of whioh 18 $4.442,~Ol.~4. r.he petition 

shows th:9.t .against t1l1s amount a,p11eant has issued. $4,241,500.00 
:,1 

of!i~st end re!~ding bonds, leaVing ~ ba1a~oe cge1nst which no 

bonds ha~~ been certified, of $200,601.74. 

Applicant intends to issue and. sell $200,000.00 of·bond.s 

e~d to use the proeee~8 to f1~ee in part ~cap1tn~ized ~ongtrue

t10n e~end1t'tttea ma.d49 pl'ior to September 30·. 1921. and tmoug2l 

such :!!.tl8.nc1:g. pa::r outstanding 1ndebted::lesa. which, as o:! Se,tem-

SsmueJ. Xe.b.n, sp~110e.:lt '8 

vice-l'reaident SZld. general me.ns.gel', testified that he believed the 

bonds could be sold ~t not less than eighty percent. o~ their face 

ve.lue. plus aeo!"Ued 1ntel'e st. 

I herewith submit the ~ollow1ng form of o%del';-

3S~ S~.Arm::S GA.S A..'T(O. :E:LEe~IC CO:r..tt>ANY. haV1:lg ap,11ed 

to the :w.1ll"os.d Commission forperoienon to issue nnd sell bonds, 

s. public hearing hs.viDg been hald s.nd the ?a.1l:road Commission be1llg 

of the opinion that t~e money, p:ro~l't,. or labor to be pl'octaed ¢r 

paid.: f~r b,. sa.eh issue is rea.eo:l.S.bl,. required fol' tb.e ptl%po'se or 

:pl.U"~Se3 s:pe¢~1ed herein. and the.t the expenditu:res for such :!,)tl%-

pose or :9'tU'poses are not 1n whole or 1l:. l'al"t reeso::,,,bl,. c~geabl. 



to, OPCl'8.t ins expense 8 01' to inoome; 

'OZS:e-.E'ORE:" I~ IS EE?EBY ORD,E?Z:). thet iVES~~ S~TE3 

G1t.S A.."'m E!ZC~~ ~MPL~ be •. @d i 1; i3 h<.'!reby.. 8.utho1' izod to 13-

$U~ an~ sell $200,OOO.CO ot its first and r~tttnd1ng mortgago e~ 
fttnd S ,e1'o~nt. gold bo~s due June 1. 1941~ ~d to ueeth~ p~occed8 

to finance in part construction e~end1~ure3 made prior to Sept~

bel' ZO~ 1922 .. and. th'rough so,eh 1:1m:l.e1ng pa.,- ou'tatand1%lg ourrent 1n-

debte~88 re~erred to 1n thie app11cst1on. 

~e authority he:re1n gr&~ted is subject to ftt%ther eon-
ditione as tollows;-' 

1. ---~~ bonds he:re1n ~uthol'ized ehall be sold on or before 
A.pril 1,. 19'22 at not less than 80 pel'cent.o:t' their 

::a.ce value ::let ~ l'lus a.een.ed. inte::est. 
2. -- W~stern States ~s eLd Zleotrie ~o~sny shall keep ~ch 

'reeo:rd o! the 188'Q.e and sale o~ the bonds iJ.e:re1n 

a~tho:r1zed ~d of the d1sposition of the ~l'Oo~ed8 

as -N'f..ll enable it to ~il.e on or be~ore the 25th'dJJ.'1' 

of es.c~ month, a ve:t'~i~d. report s.ere~1l""d by tho 
Re.1l%oe.d Cot:m..'\ss1on'e G-enel"sl Ol"del" 1To. 24, vt'Ai¢h 

order, 111 20 fa: a.s o.:OP11ca.ble, ia me,do s !)ert of 
this o:::del'. 

s. ---1'he s.utl=.o:z:1t7 herein g:t'e.:c:ted will not Deco:!." ~:tfe et1v. 

until applicant il.ee pe.ii the :tee 'Pl"eecr1bed by See-
t10n 57 of the ~blie Utilities Act. which ~ee is 

"'. - ~" ,. 

~OP:.9P· 

Tbe fo~egOillg Q:p1n1on a.nd Olrde:r .a.re hel'eb7 1l.:9~::OVIJ~ and 0::-

del'ed. :fUe~ as t:ae Opinion and Orde:r o:!the 3D.ilro&e, Commission o'! 
t~~ Stctc o! C~l1forn1a. 
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l';OOI:'l3.~sJ.on".!rs .. , ' " . . 


