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Foothill D1 tch Compa:lY. a public ut11~ 'ti""'Zupply1ng vm.ter 

!or irrig&tion purposes to about 1500 acres ~~ citrus orchards in 

the Vicinity of Exeter. Tulare Count, ~ alleges ine!~oct tha.t the. 

present rate 0:£ twel"'lc cents per minc::-':;: incil da,r does not produce 
. 

sufficient rC"'lenue to jield a reaeoneble retnrn upon the capita.l 

invested ill the system, a.:ad .asks the Cor:::niesion to a.uthorize an 

1neres.se ill rates to 15 can'ta per illcl::. 

A public hearing was held at ~eter, of" which al~ in-

terested parties were notified and gi"'lenan opportunity to be ' . . 
p~esent and 00' heard. At th1s:heering t::c.o s.:pp~1eatio%l was emended 

and the Co~ssion was asked to ~~sueh rates, as were~eemed proper 

~or the servic'G rendered. 

~e prese:o. t rate 0:£ 12 can't:;: per mner" e 1:o.c1::. del wee 

este:olishe~ by' the Commission in Decision :Ne>. 2Z09. ds.ted A.:pril 20. 



1915. o.nd. referonee ie horeb,. =0.0 to- 'this d&Ois1on a:c.d to J)ec.ie1o:c. 

No. 3103: dated Octo~er 4. 19lo. ~or a detailed description and 

'h1story of the water syetc:c.. 

"';'ppl1ean t' S ongineer subm 't~d an estimate of original 

co·st of tho plant amo'CJlting to $68.579. ~d the book cost was 3hoWll 

by tho utility'S accountant to bG $67.039. 

~. John Spencer. one of the COmmisaion's hydraUlic 

engineors. preson tee. a repo:r-t wherein the orig1n.e.l cost was estim-

ated to "00 $08·. Z36. 

All estimates of or1g1ne.l cost include the eost of e. COll-

crete :p1:po line built to re;ple.ee e. ditch sold to the !.i:ldaay-

Stratbmore Irrigation District. :f::'om whieh a conSiderable profi:t 

we.e d.ei-ived. a.r.d. should.. therefore. 'be aB.jue"ted accordingly. In view 

of the testimony o! a:ppl1ee:c.t's president to the effect that. the 

se.le :c.e:lt10ned. wa.s not intended to increase the eons'tlm.O%'s-' burden in 

e.JZ3 was, $47.500 is reeo:c::londed as eo reasonable sum t<> be used as 

the rate base. 1n this proceeding. Includce. 1n 'the rs:te ba.ee is a. S'tlm 

sntf1cient· for the installation of such additional measuring devices 

a.s are required. 

Mr. Spencer's estiIQ8.te 0-£ depree1e.t10·n a.:onu1 ty. co:puted 

by the s1l'lk:1ng rimd :cethod at 6 :ger cent. is $700. and a.:p:pee.rs reascc-

able. 

The :ca.1:c.tene.nce and o:gerating oxpenze. as shown by the 

utility's annual reports to the Commission. for the :past three years 

has been ·as tollow$: , 

19l8----------$ 7.070 
1919-------.. -- a 5lS· • 1920---------- 10 155 • 

~hese eoste were show~ to includ.e ~srious ~ expended ~or 

the pttreh$se o:! water and. for )?tt:!l:ping. which will probebly not rec: 

a.m:ra.a.llS. Wages of labor have declined a:c.d. SOl:le tarther reduction in 

e~enso may. therefore. be anticipated. 
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expense for the ,:future wa.s $&.292. and. Ws.s objected to b1 the utility 

as too low. 

Atter s. eerefc.l c oneid.era:tion o~ s.ll tlle evidence it appears 

that e.n allowance o:f $6.700 for :l8.1ntenanee snd operating oz:pe::iee vt111 

be f'e.1r and reasotl.tbllo .. 

follows: 

~e a.:mus.l charges. ba.eed upon tAe foregoing fiFes s:re s.e 

In~erest &t S~ on $47.500 ••••••••••• $3.800. 
Depree1$t1on a:nu1t1................ 700 
Me.1ntenanee and. opora.t.1ng expense... 0, 700 

Total ••••••••••••••• $ ll.2oo 

~he ut111t1TS revenuea fo~ the ~ast three years have been 

as follows: 

19l8 .................. $'·9. 3l,2. 
19~9 •••• _ •••••••••••• 10.970 
1920· • ., • • • .. • • • .. • • • • .. ... 12·.090·. 

These revenues are groater than :c.o:rme.l due to the:!aet 

that the utility has beon able at times to sell eX%re water during 

the o~ 80aS0:1. At times this extra water was p'OlIlped s.nd on other 

oecs.e1o::l2 we.s purehs.eed. It a.ppears that the S'Cm o~ $9.670 fairly 

repre3entz WAat ~1 be coneidered a normal aDnual revenue. end that 

the utilit1 is entitled to an increase in ra.tes. 

~he tlethod of wa.ter . deli ve:ries on this s,s~m is open to 

criticism due to the ~set that 1n eo~e instances no ectual measure-

ment ot tho. qwlJlt1tiez doli-rered was tl8.do. snd it is reeolZended. 

tbet the colleetion of the :rates established in the 8Ceo~any1:c.g 

order be conditionod upon the instSl~t1on o~ proper messur1ng de-

vices at all turnouts. 

The folloWing form of o:rder is 81l'bmi tted.: 
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Foothill Ditch Compan1 having mad~ application to this 

Co~ssion for permission to increase ita rates ~or water del1~ered 

for irrigation use 1n the neini ty of Exetor. Tularo COunty. a. pub-

11c hoo.r1ng ha.ving been heJ.d 'thoroon. o.ttd 'the mat'ter ho.V1ng been eub-
m1tted, 

IT IS IiERSBY FO'OED AS A FACT the.t the retes now charged 
by Foothill Ditch Compan1 tor water de11~ered to its consttmer8 are 

unjust and um'easona.ble. in so ~s.r as they differ !l:'om the rates 

hereill establiehed, and that the ratee: here1:c. es"tablished ere just 

an~ reaeo~le rates for such eerv1co; 

.Alld basing the order upon the foregoing findillg of fae"t 

and. u:90n the etatements of faet conta.ined in the op1n1on preceding 
this 0 rder • 

IT IS :a:EREBY ORDE?ED that ~oothill Ditch Company be and 
it is hereby authorized and directed to tile with the P~ilroad 

COmmission. within twenty (20) days frot:!. the d.e.te of' thiso,l'der •. 
and thoreaft~r charge, e~::eecti~e for all deliveries ~bsequent to 

~ 

Deeember 31, 1921, the ~olJ.O'W1ng retes for ws:ter supplied to its 
conS'tll!lers: 

RATZ SCAZD1JI,E 

~or each ~er's inch flow o~ weter for 24 houre •••• $Q.14 
(Tho miner' $ inch referred to e.bo"1e shall be 

$ flow &~valent to 1/50 of one cubic toot 
per second..) 

carrying ehe.rge fo'r wa.ter used at the WsJ.l8.co 
(Gocdsle) ~ch. per seeond foot per month •••••••• 0.00 

IT IS aza:2Y ..3'ORl!BX:! O?'J)~ tha.t the eollec,tion of 'the 
foregoing schedule of rates is e~ressly conditionod upon the in-

sta.llatio:c. "01 Footh111 D1 teil COtl',PBJl1, o~ proper dev1ces for the 
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mes.surement of e.ll wa.'tor delivered to 1'ts eons'C.m01"s .. 

IT IS EE:REBY ~ OROERE:!> that Foothill :O~:teh COmpe.n1 

be. end it is hereby. directed to file with this Commission. W1 thin 

thirty (30) a.e.ys fro::::l the date o~ 'tb.1s o%'der. rules and. regc.lat1ollS 

governing i t~ relatione wi tb. :1. ts coll8't%.more. 

The foregoing op1n1on o.:c.d. o%der are here'Oy ~pro'Ved snd 

ordered filed as the opinion $nd order o! the Enilrosd Comcission 

of the State of California.. 
Dated at Snr. Franc1eeo. Cs.l1~or.o.1c.. th1$,_~!~~"",Z_~-.;.. __ 

d.e.y 0 f November. 192J.. 
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