Decision No. 7740

EEFORE TEE RATLREOAD COMMISSION OF TEE STATE OF CAI-IE‘OMIA.
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In the Matter of the Application of )

SANTA CRUZ COUNTY UTILITIES, 2 cor- )

poration, f£or an order fixing, sdinst~ )

izg axd increasing the rates for the ) :

sele of water at Glex Arbor, Riverside ) Applicetion No. 6254.
Perk, Ben Tomond. Brookdsle exnd Bowlder) -
Creel:, and to increase the rates for )

the sale of electricity et Brookéele, )

Boulder Creek and ILorenzo, ixn Santse )

Cruz County, State of Californis. . )

J. C. Bughes, for spplicent.

H. W. Erskine, for the Brookdale Club.

Geo. W. Smi'm for . certain onsuvmers.of .
the town 02 Bomller Creek. .

BY TEE. COMMISSION.
CRPINIOX

- The Sa.n‘t;a Cruz County - Utilities s co:pora.tion 18 on=-
\ga.ged. in the :pn'blic 'u.tili'ty busizess o:e mpplying oloctricity :oz" '
light and power 'bo consumers. in Boulder Croek. Loronzo ana .
:Brookda.lo and water for domestic and comercial pm.—_goses to the
1nha.b1ta.xrba of Boulder Creek, Bz-ookd;e.le Ben Ionond. and Riveraid.e‘
Eaz'k. It also fa.rnishos wa:ter zo.r tno syetom ovmed and. o;poz-a.tod
'by ¥rs. I.. w. . coffee aerv'ing the com:nity o Glen .A:r:'bor. 'mzese .
~tovm3 are woll known gummer resorta 3imtec. on the San Iorenzo |
Rive:r 1:3. Santa. Cruz, CO-a.nty. ‘The gpplicant :Ln 'zho a.bovo entitled
mt‘ter alleges that it hae made no profits Lrom The o;oomtion of
'zhe plam;s and. ‘t;ha:b u:nloss the. preeent retes :f.'or lig:n'c a.nd. w&ter
service renderea. by it a.re :anreased. it wﬂl not be" a.blo to: pay
:!.‘t;s a.cta.a.l opera:ting o:x.:pmses and will suffer severe :tins.ncm




losges and 'bc; compelled to assess its stockholders 4o nmeet ite
necessary expense. The Commimsion is therefore asked o establish
an incressed. schedule of rates for doth electric snd water service
which will yield sufficient revemies to provide £or operating ex-
Penses, depreciation and a fair return uwpon the invoatme::t. '

Public hearings, CORPrising six seperate sessions, Wwere
held in Boulder Creek and San Prancisco before Exsminer Satterwhite,
at which 21l interested parties were given an opportunity to be |
present and be heard.

The water system, ss it existe at prese:it, consists of
three separate systems, formerly owxed and opei-ated by varioue
individnale and corporations but mow comsolidated axnd operated urder
one manzgement. The towns of Boulder Creek and Brookdale are ‘Bup~
Plied by two gseparste water systems, while Ber Lomond, Riverside
Park a.ﬁd Glen A:'bor are served by another. A4ll systems are oper-
ated oatirely by gravity, the water supply being obteined by
diverting weter from several small stresns flowing Iinto the San
Lorenzo River. | |

Applicent owns approximately 900 acres of ma a.'t_: Boulcier
Creek, 600 acres at Brookdsle and 45 acres &t Ber Iomond. Only a
pert of the land at Boulder Creek and &t Brookdale is necesssry for
the domestic weter supply. In the Boulder Creek system there is &
concrete storage reservoir 70' x 85' x 13" in dimension, and in |
Brookdale there are tTwo coperete storage reservoirqv, one 54’_ x 34
x 9° end the other 39' x 41' x 12'. These three reservoirs wers
oﬁg.‘.nally installed for the yurpose.of generating electric. exnergy
at two power houses, but since 1918 they have not deen used for
thet purpose. J

The domestic storage facilities consist of sevoral red-
wood tanke and smell coxzocrete regervoirs. The transmission saxd dig-
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tridution system of Boulder Creek consists of 4675 feet of 6"‘ cast

iron pipe and 9700 feet of at&n&a:& sorow pi;po. Brookd&lo is sup~
prlied by approximately 40,000 ZLeot of pipe lines, the mjor portion
of which L2 two inches in dismeter znd smaller. Ben Iomond, Ri'fer-
side Park and Glen Arbor are supplied by spproximetely 31,000 feot
of pivre lines.

The rates charged for water service on the Boulder Creek
system have never been establisked by the Commimeion, but were.
f£ixed by the former owners 0L the system axd have been in o2foct
for meveral years. They are as follows:

WATER RATES., BOULDER CREEK
For Domestic Service:

Por 1.000 @llone, .....-.l........-.............$ 0040
Minimum Charge, POT MOBTH, cecvcsccccccsccocssces LoH0
Yoter rent, payable when meter iz installed
and service zhut off, per month,.cceccvcecccs. 050
Tke rates for water service now charged at Brookdale,
Sen Lomond, Riverside Park snd Glen Arbor were fixoed by the
Commission in Decision No. 5857, Applicetion No. 4073, decided
October 21, 1918, and are se follows:
WATZR RATES

Schedule ™A™ (Meter Rates)-

Yor each meter Installed and single paymont made

on accomat of same, minimum amnual chsrge, for

which 5,000 cubic feet of water may be nsed at

ary time during the calonler year covered by

‘bhﬁ P&S’meﬁ.‘t,.;....-....--.-......-...-.-.-.-..W.OO
Additional water, per 100 cubic feet,.cocnescees 20

Scnodule wor (Wipt Rete) :

in anymel charge, payable in advanco, ceceoos cnee$lE.
Schedule “C¥-

Sprinklmg roads, Lor eack spriznkling cert
uwaing water from Ppive lines of Nomwntain
Iigot and Water Company, per year...........;ﬂ.oo o0

Schobnle DT+

P1sh hatchories, an apmumsl cherge. payable _
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| Ratea now 'be:mg cbargod. 'oy a.pplicant fo::- electric ser-
v*ce at :Brookd.a.le were 21::06 by the commiaaion in Decision No.5857
Application No. 4073, d.ocided Octover 21, 1918..
Baoom EIZCTRIC RATZES
Schedule "A™ (Meter Ratea)-

Roeidonce snd household lighting service,

jnecluding hotels and boarding houses of

less than ten (10} rooms, per kilowatt houwr,...§0.10
Axnual minimom, calondar JeAY . .cccccccevrcccscccces 1D.00

Schedule "B" (Meter Retes)-

Commercial lighting, per kilowatt RO, ccv.eecee.oy 0.10
Minimum Calendsr Year:
Eotels apd boerding houses of 25 rooms
804 OVer,Per SNNUM,cscccccsscscrsccnccsrsncss D000
Hotels and 'boaxd.ing homges of 10 to
2° rooms Per m.-......-.....‘l.......... 20 Oo
Cormerciel business places, including
barver shops and bath housea Per AXOUM,seess 15,00

Schedule "C™ (¥lat Rete):

Residence and honsehold lighting service,
applicable to small cottages, per celendar
year....-........--0-.0...C'..Q-..........OD...&.0.00
Under this sckedunle the coxpany reserves the
right at its option to install meters sxd
cherge the meter rate, with $10.00 aunmual
mindmm.
Fiah h&tcheriﬁa Por m LA R I B0 B B N NN K RN N NN N m.oo

ke ratea now be:Lng charged by the applica.nt for electr:!.c
gservice in :Boulder Creek and Lorenzo were fLixed by the :Eomer o
Bouider Creek Iizht and Water Company several years &go, &nd are
as followe:

RLECTRIC RATES,-BOUILDER CREFZ AXD TLOREXNZO
Schednle TA™ (Meterea Sexrvice) -

Tor all energy consumed, per kilowatt BOTX,s.s...§ 0.10
Yinirmm charge, $1.00 per meter per moxth.

Schedule "B® (Flat Rate): |

$1.00 ver montkh.
According to the applicant there are 114 water consumers
at Boulder Creek, 184 at Brookdsle, 131 2%t Bern Lomond and Riverside




Park, and 19 at Glen Arbor, meking e total of 448 water consumers,
of whick there are(‘96 motered services iz Bowlder Creek and 52
moterod sorvicesz in Ben Lomond. Tho remcindor are all flat sexrvices.

The spplicent cleims the valwe o2 the 3en Iomond water
system to be 12,417 and tb.a't of <the Brookdele woter systenm %o Dde
$37,319, based uwpon 't;ze deprecioted reproduction cost as deternired
by the cOmm:r.ss;I.on in Applicetion No. 4073, Decision No. 5857, to
wkick subsequert additions end betterments heve beer added at the
originsl cost as given by the applicant’s books and accounts. fThe
applicent valued the Zoulder Creek water system at §27,949, whick
is the estimsted original cos+, including ome-khalf of the watershed
lands, compricsing some 900 acres, and one-half of the flumes and
roservoir road. The above figures 40 not include the power reser-~
voire et Bowlder Creek end Brookdale, which are inclnded in the
velvation of the electric properties. This melkes & 'totai -va.lug.‘&ion
oL the water syztems of $57,685. Lnother velnetion of weter systems
wes submitted on behelf of applicant by R. W. Hewley ot one of the
leter hearings, based upor the report of Mr. K. R. MacXall, one of
the Commission's hydreulic enginoers, which hed been submitted

earlier 'in the‘proc‘eed.{ngs.. Mr. Zewley recommended the :following
a&éitions 10 the findings of Mr. MacZell: '

Ben Tomond: 45 acres 0f laxd valned at £4500, a.dditi.on $2,450
Brookdele: Water RIghtS,.cecccaccnnascs tevcesceaceoveds oe 600
South Power Reservoir and pipe liXeS,.eecveccevesmmccses 4,168

Boulder Creek: 400 acres of land velzed at $12000, .

a.d.d...‘tio._,.... 7,000
aower Re ewoms etc.,...l...-...........I.ll....-...-- 12547
Riparien Xighte below irtake 15000 £t. st $1.00,00cceeae :Ls,ooo

Totel ALELTIOND, eunrsnrneecnss ceee-D41,765
adling this 1o the appreizement of the Commiss on’
hydrauwlic engineor, amouvating to $47,578, the total value of the
water system, according to Mr. Zawley's repoxt, is §89, 3635.
Mr. MacKell made & Zield investigation of the w‘g.ter
system end submitted s Teport smd appraizsl showing the estimated
original cost of the water properties to de .A’? 578 as ahove, asnd

recommending & replacement am%ity,., computed uwpon the 6% ginking




fund nethod of $495. The sum o2 $4,000 wos estimated to be &
roasonavle allowance for Ythe axzmal naintexrance anéd operation ex-
porses of the water systems of this utility.

Tho applicant estimated the future meirntensnce and
operation expenses of the water system to e $5,I4.49.50 and for %the
electric system to be £8,088.75. The &ifference in tho valuation
0f tho water system 28 subtmitted by Mir. Eawley end Mr. MacXell lfee
in the value axd amownt of watershed lanls, including water and |
ripexrien rights, coneidered ugsed and useful to the systen, and in
the powor reservoirs atv Boulder Creek anf Brookdalo; which wére ox-~
cluded in the report o2 the COmm:'..séion’s oxgineer.

4 careful congideration of the evidence leads to the con~-
clusion that the additional storage facilities provided by cortsin
of tke so-ca.lled power reoservoirs periorm come wzelful and necessory
sorvico To the communitiesz gerveld. However, the power reservoirs

et Brookdale are not at present so coxmecteld with the distridutioxn

sys‘bem 8s to0 Do of maximum service value to the consumers. This con-

zoction will be provided Zor inm the following oxder and allowsnce
mdé in tie eatima.ﬁe& service valne of the systern for the useful por-
tion oZf the roecervoirs.

Iz view of tae ovidonce prescented in thie mattoer, 4t is
believed thet the sum of $53,733, withk & corresponding snruel replace-
ment fund of $548, reprecernts the falir anéd reasonsble service value
oL the weter properties o€ this systen Lor the purposes of this pro-
ceeding, endé the amomnt of £4,000 is believed to be & Zalr sllow-
ance for the amnuel maintenance and operation expenses of tl;.e weatex
syster, which emount Is bellieved to be ample to ensble a.;piica.nt
t0 provide good and sdequate service to all coxcumers. - The
above amounte PresupPose the proper conmection of the South Power
rogervoir at Brookdale with tre distridution system ixn s'qch & marner
thet the consmmers will derive the ull anéd reasozgble value 02 the

storege facilities afforded by tris reservoir, snd their use should
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‘be contingexnt mpon suck coanection.
Following i8 & summary of the annual chargea of the
water system of This utility bosel upon the Loregoing Ligures:
) ATNUAT CEARGES, WATER SYSTEM
Return at 8% on 355,753,...................34,223

Repmement mty’_.l.‘.........D.-Ol.-“...
teonance and Opsration EXpense,......... 4,000

Totel snmmal Charges (Water),.es....$8,847
Water ReTemues £0T 1920, .ceccecsecnceseasnaaB7?,555

Applicant requesiec that rates be established for Glen
Arbor. Mhie system 18 at prosext omned and operated by Mrs.
Lewrence W. Coffee, and waler Lg supplied by spplicant unler a
written agreement. Autrority to lease this system has never hoen
applied Lor by or on behalf of spplicant, nér g:rantod. by the
Commizsion. For these reasons the schednle of Tates glven in tZe
l'accompa.n.ying‘ order does no+v apply 0 comsumers in Glen Axrbor.

The hydro-electTic power plants formerly operated by
applicant and predecessors sare zow non~opersative, all energy being
purchesed from the Coast Countiee Gee and Zlectric Compeny. Omly
the distribution aystem < the electric properties is considerod.
operative for the purposes of this proceed.:.ng Xr. A. 3. Daly,
one of the Commigsion's electiricel enginoe:-e-, yreopared a report
and a.i:praiaemeﬁ“c of the uwsed azd useful electrical properties, in
whick the estimated original cost as of December 3L, 1920, emounted
to $’7,66?), and the deprociation fLor this period, £268. . This val-
uation wes besed upon the Commission®s Decislons Nos. 2958 énd
8008, supplemented by sll subsecuert additions and bettermexts.
The average cepital for, the yoar 1921 was eatiinated.- to be $9,187
and the depreciation $277. Thke Zuture maintenance and ope;mﬁion
expenser were ectimated to amount t0 $4,934 and the reveruesZoxr

1920 were given as $4,946. Applicant claimed that the Zuture mein-

tonance and operation oxpenées wonld be $év,089, and presqn'bod.s Lig~
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uree giving £5,022 as the revermes £or the yesr 1920.

A careful considerstion of the evidence leads to the
conclusion that the estimatee presented by the Commission's
exgineer are Just and reasonable, and they will bo used herein.
It 5.&; the opinfon of the Commxission tket proper service condi-
tions and the ‘nomal growth of the communities served will re-
srlt ix the realizstion of ineresseld revenues. Analysis of the

testimony indicates thet sn increase in electric rates is not
Sua £ied.

CRXDER

The Sante Cruz County Utilitiee, & public utility cor-
poretion, heving applied %o the Bailroed cOr;misaion for an oxrder
fixing, adjusting and incressing its rates Lor the sale of waler
&t Glen Arbor, Riverside Park, Ben Lomond, Brookisle snd Boulder
Creek, and autkorizing an incresse in its ;ates for the' sale of
electricity at Brookdale, Boulder Creek and Ioremzo, in Santa Cruz
Comnty, public heariﬁgs having been held thereon, and the mstter
having been smbuitted, |

IT IS ERREDRY "POUND AS A FACT thet the rates now ckarged
by the Santa Cruz County Utilities for water supplied to its con-

sumors sre uniuet and meaéox;able 12 80 for &8 they differ from
the rates heorein osta.bliahoa.(‘, and that the ratee herein establiskhed
for water service are just end ressonsble rates £or such service:
and that the rates end chsrgee for eleciric energy now In effect
are felr and reassonsbdble rates for such service, and are sldequately
compensatory to the extent of esrning Proper operating expenses
and a fair retwrn upon e reasoxsdle valmation of its properties.
And basing its order on the foregoing findings' of Lact
axd on the furtner siatements of fact contained in the oﬁni.on pro-~
ceding this order,




. T IS EEZEBY ORDERED: (1) Tket tke applicetioz of
Senta Crus Coumnty Utilitles lor eutzority vo izcrezse rotes azd
chexges fox velec‘arié;energy be exd it is hereby denied.

(2) Thet Sonte Cruz Coumaty Ttilities bo .ond 1t is Zeredy
suthorized 82 directed to Iile wit: the Reilroad Comzission within
twenty (20) days Zrom the dete of thls order the Zollowing rates
for water deliver.g&l‘ %o 1ts congumers. In Boulder Creexz, Brookdale,
Ben Lo;nqnd_ a..nct :-‘c:.j;grside‘ Park, seid rotes to hecone effective for
a1l service rendered after Decezber 31, 1921:

VETERED WATER RATES

Minimum cxnusl charges payeble In zdvance, whick
entitles conzumer o0 & meximmm of 500 cudlc
i’e‘etﬁof water per month for z period of eigrkt
mont 3'. - L - - - - - - - - - - L4 - [ -»

All use during otkexr months, 500 cubic
foot or lesa per moath, . . . . - . . . . .

Por uze over 500 cubic foet: |
Next 9500 oubic feet, per 100 cubic feet,

Lbove 10,000 cubic feet, vexr 100 cubic feeot,.
F0AT ZATES

innual cherges, peyable in edvadee, . . . . .

2ish Eatcheries, an zumuzl crerge, ' T
paya.'ble Sep'bember 1st, « o o 0 400 .. -150.00

Road Sprinxling, per yeer Zox esch spriniling
- cext using weter from pipe lines 02 Saxnte ‘
Cruz COunyUtili‘aies, c s e o o o s s e o o +.200.00
( 5) Thet Sante Cruz County Utili'cies be and Lt 13 keredy

d.ireq'ced to instzll such rnecessary a.nd’,p:oper connection or con-
nections witz vbe So'a'::h Reservoir et 3rookdele 20l the distridmtion
eys tem that the consnmer° nay derive the *eason.:ble me::i:::m sexrvice
value .f:om tke reseﬂoﬁ:, tris improvemenv 'to be installed 2nd in
opexa‘tion a8 °oon a8 cond.itions will permit, dut Irn no case later

th....n Decemoer 33. 1921.

(4) +t ¢oliection of the rates, set out in the schedule
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hc:oin‘agtﬁorizqa iz Brookdsle iz expressly conditioned wpor ike
improvement sbove ordered heving Deen instelled and in opersiion
in & menner satisfectory o the Commission on or before December
31, 1921. _, A
| (5) That Sante Cruz Comnty Utilities Do and 41t is

kereby directed To file witk the R2ilrcad Commission within thirty
(30) &eye from the date of this orxder & complete scteodule of rules
'§°§_?95913t1°33 governing the dist:ibuxion.gnd sale of water zaud
electric onergy to ;onsnme:s supplied by 1t, =seid schedule ©o be

effoctive onlﬁhe date oFf ite ccceptance by tke Commiscsion.

| .pa‘:tgg_‘t‘;a"c‘m Traseiseo. Celifoxmia. this /7 X
dey of November 1921.

o o

4:;// Commissioners .




