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]MC1810D :riO. f1 ~ ~ · 
~JPORE ~ RAThRO&D OO~SSIO~ OF ~BE 

S~. 0'1 CALD'OmuA.. 

* * * 
In the l£8.tter <1! "the .6.ppl1cat1= of ) 
COA.S~ . VALLEYS ,GAS Alm :EIJ".C.!I!RIC COldPAIiY 9 ) 

& corporation., for an order authoriztDg) 
the cro&t1oD and 1ssU8lloed t:1!. profen_ ) 
stock and the exeha:oge and retirement ) 
of present issue of· pre'!e:rred stock. ) 

Appl1cat:1on liO. 'T2(T/. 

~. ? ~llar4 for appl1cant. 

o P r· J I 0 li. 

Ixs'this &:Ppl1oa.t10D COAST V.ALIJi:'m. <as .A.M> Kt;EcmIC 

COMPAnY asks perm188iOn to issue $6OO.000~00 O'! 6 per' cent. pre:ferre4 
. 

stook. to retund out8:tandUg preferred. etoek 8D4 fiD&Dce the cons't:t"tlD..; 

tion of addi tiODS and betterments. 

Ooa.at YaJ.leys G&8 and :EJ.actr1c Com:p8n:.v waaorgam.sect OD 

or abottt ltarch 18., 1912. With an authorued stoo.k 1S8UO ~ ~.OOO.OOO.4' 

c11v1ded into i3.060.ooo.oo of CODDOn and 42.000,000.00 or , per oeirt. 
, 

AlI. of the stock was i.s81l8d pri,or to Karoh 

23. 1912. the et:!ect1Te da.to ~ the Pttbl1c Ut111t1 •• Act. :10 d1T1-

de%1d bas eTer b6en p&14 on either ola88 or stock. . , 

AWl1e ant • 8 f1m4ed debt 1n the l:&aDcia O'.! the public 1 • 
. 

reported' at ~1.26.0.000.00.· cOXls1at1rJg of ~1.020.000.00 .t:1! f.1ret mort-

gage 6 per oent. bonds due)taNh J.. 1.9Sz., aDd ~,OOO.OO _of J.O-7e&r 

. 8 per ceDt. gold :a.otes due :March 1, 1930. In a.dc11 t1on. &pplicant. 

ha.e depoe1 'ted $360.000.00' o'! 1'ts :t1rst mortgage boDda to 8ec:nu'e' the 

paymeDt of, 1talo.:7ear 8 per cent. gola. notes. J.ppl.1Gant·. cnxrreJlt 
, 

l1a.bilities on AllgUst 31, 1921 were les8 thtm ita c'tU'%"entasseta. 
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~o :Ra1lroad Comm1s8ion 1n Decision 110. 484'1, dated 

llovember 16, . 1917 121 AppUca.t1oD Jio. lS'l6, reVi8M applicant'a rat •• 

and used 8.8 a. rate baae &8 of 31me 30. 1917.. the 8'I:2m O'! il.2]..3..M6.u. 
, . 
.tpplioant reports tha.t 81lloe :an. 30, 19l7. ita Xlet conetru.etio:ce~ 
., .. 
pend1turea have totalee. ~4,30i;"'l4, which added to the tJ..2lZ,546.36, 

, . 
makes & total c4 ~. 't07. ,852.1.0. ~ :preaellt, Ta.l.ue OJ!. t~ propc:t:t •• 

. OD a. reproduo.t101'1 basis 1. reported 'b,. &ppl1cant &t ap:prox1ma.tel.7 

$2,600,000.00. »eduot~ t%om the ~1.707,S52.10 &P'P110aDt~8 ~4e4 
, . '. 

debt a! ~l,260, 000.00, lea:1'8. & 'bs.laxlce of $447,852.10 for tbe pre

:terreo. atock. I:r a v&l.ue of $2.500.000.00 18 assamed ~or' the pro-
, . 

pert18a. the 'bala:oce 1!or the preferred stock 18 ~,240,OOO.OO. A,pp11-
" 

cant has. now outstand1ng $2,000,000.00 o:t' 7 per cent. pre:t'erred stock.' 

OD whioh th8 aeaumulated tmpe.i4 d1 T1dencla bj- tho e:cd a!' the, ,..a.r will 

8mO'lmt to approX1ms:tel:; $1. .. 260,000.00. 

J.ppl.1ca:at has ~r~m time to time been called upo:a to 

expend rel&t1vely 1&rge amotu:1ts for cons'tr'tlat1on. !I!o meO't the de

mands for serv1c'e aX1d render proper ae%"'V1.oe tbroughout the territory 

in which it 1a oper&t1Dg, applicant will hs.ve to cont1nue to expend 

oonsidera.bl.e sums for additions and betterme:a.ta. It appears that 

applioant' 8 stockholders res.l1zed that some O'! the mo%le~ neces88.X7 
. . 

"!or add1 tiOXl8 SJld better:nents should 'be secured through tho i8SUO and 

It 18 apparent that "CU'lCler applicant'8 preS.llt -!1-

n8J:loial set-up, it ·oannot hope to secure sr.:; funds tbrough the' 881e 

o'f preferred stock. for the :reason 'that the eqU1. ty ~!M%14 such stock 

18 oons1derab1.y le88 t:::.a.n the :par TSJ.ue O'! the stock,8.%14 unpa.14 aocu-

m:o.lated dividends. !J!ho record shows th.&t s.ppl1cant· r s preferred 
, . 

stockholders hs.ve 'agreed to return to applicant the ~2.000~OOO.OO ~ 
" . 

outetand1ng. :preferred stock a:cd to canoel their claims ~or UllJ?&1d 

d1T1dends on 8a.ch stock, proVided the oom:pa.n:; issue to them. :1n .x
change for the stock and the els.1ms for Ullpe.1d d1 T1dends. new 6 per" 

oent. preferred stock in the amount 01: *,00.000..00". 

Eroceedings have been 1ll1t18,ted to amend appli.e8Jl't'8 
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artioles o'! i%loo:rpor&tion. so as to proonde far the 18SU6 ~ . 

$500.000.00.ot 6 per oent. oumulative prefene4. stock. Of this .. 
amount. applicant· asks permission to issue ~OO.OOO.OQ to its :pre-

, . 
sent preferred stockholders in o2Cehange for the ~,.OOO.OOO.OO ~. 

Feterred stook they nOW" ow:a axld their ols1ma ~ar UJlps.1d. d1'V14e:adS, 

and to sel~ the remajn1ng$lOO,OOO.OO at ~ch price as the CommiSa1on 

ma'3' determille aJld uee the proceeds to pe.,. for a.ddi t:tOll& and better

ments. 

In its Exhi.bit Xo. "'5"'. a.ppUcant reports in s.omo detail. 

the est1ma.ted. coat ~ a.dditions and betterments to plant which tLre 

1%1 prooess of oOillstruct1on t:n: tbe OOllstra.ction of whioh should be 
" . 

A.ppl1eaxrt 's Exb1.b1t 

:ao. "5- may be sl2mms:r1zed as follows: 

Amo'tUlt neaGssary to complete eonatract1on wo~k 1ll 
progroaa •••••••••• 4 l .. TlZ.83 , 

:Est1m8:t~d oost of pro:POsod oOllstr't1ct1oXl work whioh, is 
urgent s.tld whioh shou.ld be udertuen 1m::ledi-
ately., •••.•• ' ................... __ ..................... 139.65,0.00 

Estimated oost of propoeed eOllstruet1on work 
whioh. should be mde 1:e. as and when ea.ah. is 
available, •••••••••••••••••••••••••••••••••••• 235~7.OV.OO 

Extrs.ord1lla.:ry ms.il'ltens.:oee some o:! wh1.ch is charge-
s.bl.e to opera.tioD,. and some to. deFec1a.t1on 
reserve, .•••••••••••• ·•·••••••••••••••••••••••••• 20,350.00 

. !l1ote.l, ..................... .$39'1 ,4'l3·.8S 

I am thoroughly in accord with 8.pp~1es.nt that 1t should 8eettrG some 

<r! the money neces8ary to pe.:r for its prol»aed oonst:uc::t1on -tJ:lr01%gh 

the :tesue and sale of' stook. I do not 'bell.eve, however., tha;t app11-

(tant' a pro:po-sed re:fine.ne1.llg plan goes '£ar ellO"C.Sh.. It OCOttr'& to me 

that' a.pp-l1eant should refilld al.l. Of its .. OU~st.3l:cHng· stook &nd.bri.ng 

its cap1tsl1.za.t1on in J.1ne With its rate b&80 pJ.us & );!roper &Ll.owa.noe 

far llOZl-Op) rative_ income produeiJ:lg J,%opert1es.. 
. , 

~o:per financing. ea.rned avS'r from 'the period when' this 

Qo:mm.se1on did llO'~ have oontrol 'over the issue of stoelts aM bo:c.de, 

has. rosul ted in some utillt:tes depend1l:lg ent:trely on 'bOrrowed fU%Jds . 
or earnings :tor mone"" to pa~ tor addi tiona an4 betterments. ~ 

rosul t has been the pa,ment of high 1llterest rates. fCir loaned eap1taJ.. 



The ina'bility to sell stock is not alw8.yz c!ue t.o low ea:nings on :p=o~ 

erty usedc.nd useful in· rendering service to the public, "out freq't:.ent.-

17 is caused by the fact that a la:ge a:ount of stock is outGtand1ng 

which does not rest u;?on any real ec;,,,u t.y. It is only th:-ough :efillanc

ine and the sale of stock that such conditionG can be remedied. It i3 

unfortunate th.o.t theCo::miasio%l. haG not 3u!!ieient power to take posi

tive action in these ~tte::-3. I am convinced that anti~uated financial 

struct.u=es have aerio'llsly ho.ndica.pped utilitiee in thei:- !itm.nci::.e and. 

nave 'been 3. cause in rendering unss:t.il3!'actory service to the public. 

The plan suggested 'by a:pplic~t in t~a proeee~ing is in the right. di

rection, but it ie 8uzgested that those in cont::-ol of this company con

sic.er the re!"inancing o~ the,p:"c&ent outstanding COm::1on 3tock ae well 

3.S the preterred. 

. Applica.nt 2.ske !tcr:aiseion to sell i:ts 6 ;pel" cent. ctmlulati ve 

preferred stock a.t not less than 70, 0: such other :price a.s the Co::. 

mission may dete~ne. This request ot applica.nt has 'been conSidered, 

and I ~o not 'believe that it sAo't:.ld sell its stock for les3 than 

$80.00 per s.hare net. 
. ' 

I herewith submit the tollowillg for.: of Order:-

COASl' VJJ.:1.Z'iS. GAS .PJ:..J) ELECTR:C CO'Xi;"U having s.:pp11ed to the 

Railro~d Co~ssion ~or per.cission to iezue $500,000.00 of 6 pcr cent. 

c~ul~tive ~refer~ed stock, a ~u'blic hearing having been held an~ the 

Commission 'being ot the opinion that the :oney, pro~ert~ or labor to 

be p~ocu:ed or paid tor ~y such issue is reasonably re~uired by a~~11-

ca::t a.nd til.a:t the expendi tures Aerein autn.o:ized o.::c not in whole or 

in part re3.$onably cl'largea.ole to operating ex,ensee o:tQ income; 
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EI.EC~TC COMPAJY be, and it ie hereby. a:a.thor:12:.4. to180'Ue 

$500,000.00 par Ts.lue of 6 pel" cellt. o'Qmn)s:tive preferred atook. 

!I!b.o authority here1ll granted 18 8U:O~.ct to the 

~OIlOw1ng cOlld1t10118:-

l.--o! the stock herein a~thor12.d to be ~e8Ue4, 

;400.000.00 may ~ issued 'lor the ptrrpOse o-r 
rof'wld1ng the ~,.OOO. 000 .00 <¥t 7 per 

atnt. aumnJ.a.tiv8 preferrod stock DOW' 

outstand1%:g. togother with all. el&:ima 

for 8:JJ'1' upaid. d.1'V1~e:c.d. on aa.1d 

~2.000.000.00 o~ pre~err.d atock, aa1~ 

_ ~O ,.000.00 of stock to be issued 0011-

ourreDtly with or ~bsequent to the 

cancellation CY! the ~2. 000,. 000 _,00 ~ 

stock. 

2.~ the stock ure1n authorized to be :188Uec1. 

$100,000.00 :par Ta,J.:a.e -'3 be sold b'3 &Ppl1oa:rt, 

~or cash, ~or Xlot les8 than VSO.oo per 

shere net .. 

z .-~o proceeds re&lizea ~om the 38J.. o! the 

~OO,OOO.OO of stock ms.y 'be used ~7;,..a.ppl1eant 

for the purpose of f1naDcing in part· tho 
. , . 

cost of tho a.dd1 t10%18 aJ:1d bettermen tao 

reportea. il:l l!AXbi b1 t "5~ to the extent 
. 

that such cost is properly cbargeable 

to eapi tal account 'Qllder the unifarm 

system of &Coou:ts proscribed by this 

Comc:isaion. 
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4.--C:Oast Va.lle,.a Ge.8 and Electric C?mpa.n,. ahaJ.l keep suoh 

record ot 'the issue. sale and del1ve17 o~ the stock 

herein authOrized and of the d1ep081t~on o! 

the ;prooea.d3 &S will ona.bl.e it to file on 4r 

before the 25th u:y o-r each month & Ter1~1ed 

report s.s requ1red b,. tho :Ra1l:r:oa.d Commisaio:c 1. 
Genors.l Order Eo. 24,; which order 111 80 far as 

a.ppl1ea.ble, 1.8 m.e.de 80 18rt o! tU8 order. 

5.-~he s.uthor1t:r heroin gr.a.nt8d will apply onlzr to 812.04 

stock 80S m:y bo issued, sold a.nd dolivered OXI or bGt'or • 

.A.ugtl8t 31, 1.922:. 

The forego1Jlg Op1l:tion 8Zld Order are hereby approved 

a.nd ordored filed as the Opinion and Order of the Railroad 

Commission ot the state o~ Csl1fornis.. 

Dated at.San h"a:ccisoo. CaJ 1 :f'ornia.. thia ~.~,J.... 
daY' o-r november. 1921 ~ 
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