
. 
" 

.. , , 

", 
y.c.rt!n.s;o w:::'1eh it w:::..e necensa:ry to ::Ol:ove '!ror::. t: ... e :=oa.d.bed because of' 

theoo Glidee. In co far ~o the~ 6li~eG occurred eub0e~~ent to the 

:J:::'oW'ir.g the eXD.ct ~0'Q~ 0": ye.:r:dagere::loved 'oy, rea.son of these sli<S.oa, 

OQe of the wi~eozec, ~or ~e 

&'ilwe.y' Com;t:lany test:t!ied t7:.e .. t, itl his op1n!o: I, $lZ ,222.00 ~,7:.o'Uld bo' 

urtiel' this i tom. 

t1'Onc.l 20% of ee.rtl:.,!n excavation, lO% of loose rook'i:.. e:cceva~iO'!l. :l.:ld.' 

5% o! aOl'ie rock in ex:ce.7a.ti~, ~~ -:,y z.,ply1ng :'-=0 the ya:e.ege so no"': 

cured 'in eac70. ca.se' -=he ~d.t p:=1ce6, -:::::'1e7:. 1:.e ~lC'.1ed -tor these ::es::;,>oc-
" 

tive ki:.d.s of ::ate:::ia.:'o, b.e :oaehe,F3 a. tote.l a.mo-::t to ·oe added ttle.er 

this 'lloa.d ot $6,,26,;.6g. 3ea:1ng i=. mind the !act t!:.a't 'Wlder -:he hea.d 

of gre.ciing, the enginee:ringd.e,el'~ent had alre'ady e.e<S.e~ a.:'). i,tem, of 

5% ~or' eo:.~1ngenc1ea, I' atl of tb:e ol'inion t::.e.t t~o a.:nO'Unt so eztimc.-:-
, . 
e~ by ~::. Earle 13 a libe::cl ~e and t~t t~iG ~o~t should be ~~ed 

to ~e e:.~.neeri:c.g deJter-:ent's :ev1eed. fi:.al s"m':'l""':::Y 3heet. ! i'i:ld 

ti:s.t this is t~e groao ~o~ t "Nhic:!:. shoulO: "oe a.~de<! and co:.aeClue:.-:ly 

:no c.d6.itio:c.e will 'be ::.a.d.e ~e:reto 'for eon-:ingetlcies# engi:.eer1:c.€;., la.w 

e~ens~8~d intereot and eo=mistio:.s. 

(3 ) Ste ~l b:r!'.£oe . a.n~ true Gl!!.-

"re,roduction ve.lue" of tJ:.i site::. T".:.! s OJ,:)1=.~ 0:), wa.e ''be.sed on 

gen0ra.l. inc;:uiriez cOl:.ce=i:lgthe cost of rcJtro6.ueing aecon<!-ho.n<S. 

eteel oridgca, such as ~oae w~ichwe=e ~~e~eed'seeo.cd-han<! tro: 
the O:ezo:l Eeilroa4 a.:ld ~T!.vigStion CO:ll:t>=Y, aid erected·oy t2:le, 

Ecil,,1S.Y CO:::,0..::.1 across the SccreJ:en to rive:, a:l~ -::b.e :.leCloud l'iver. 

l".o.ere 'Was no doe!:'::'! te. ev1de-:.ceo:c. this pOint a::.d I .. tl.lt ae.tiatied to 

-~ 

" 



" 

~ormit ~he enz1neer~g do~ar~en~Ta ec~i~~te to stand aB ,reae~ted. 

(4) Pile end. f:re.mo t:reatleB. , 

'" 

~he engineering de,a.r~mellt e.sau:ed that C3.l1:Oor.lia ti::."oe:rs 'vo\lld i:le 

1.:Sed and m.:.G.e i te' =e~urn OIl ~e.:~ 'bs.eie. !t a.,peared e.~ t~e hea.:ing 
. , ' 

tlle.t Oregon ,inc had. boen uzed .. anC!. tllo.t it 'Would. cost 1:1o:ro to :to,::o-

duce OreSon pine t~to rc,l'o<1ueo Cui:!"orn:!.a. ,ino. It a.lao appeared 

se.tisf~cto:ry than Cali!o:ci~ pine woul~ be. 

ha.s accor~.1nglY :ev16cd i te e3tiI2 .. ~e'!or this item and. ~0 a.Mcd to its 

czt:1.:e..te the su:n of $2 .. e12.2:5 for t!::.e cost of reproducing tile timbers, 

together with oonti:ger..c1es, ~ing a. tot~l tor tb,is, item" includ.ing 

c ....... ·o!' ... C"e .... ci4B 0"" ~20 I,,,,,,: 1::; ~o'!' " ...... e""l~o..::""c~io ... _ .v","!uAI" • 
..... " ....... Q .... \Of, ... v ,,*'f"O.,I. ~ - - Jf'- .... Ioo'o 9 ........ \;I 

thead.'itioI!.al ~~t recommended "oy ~he engineering de,ert=en: 

should. be, ,added' to t::'e' de,t.rtl:e:l t T a 01' igi=.e.l e s time te , tor "r eprod.ue

tion ve.l"uetr o£ t1lis ite::.. ' 

A ~ueatio~ ~ae ~reeonted at ~~e heari~g with =e!e:r~ee to 

-:7c.e a.cc~a.cy o! "the e:o.gi:c.eeri::::.g d.e,o.:t=e~-: fa es"tim.a:te 0: ee ~re!,roduc-
'tiOll value" of eulverte. 

'Sr¥\ e .......... ~ i .... com'l"lu ............ ~ ... o:c. ·~"-:e"' ...... '10.1'" i'tewo • ......e e .... .....c .... ee .... i .... g Ae""' ...... -IiI .... --. ........... il' - -~"" ...... OJ ~ - .... -0...... - .... .;." ... , ..... ""_ .. 
uS"gone.ove: this i'tem o..ge.in and. ::':::'0 rc:.c!::.ed the conclusion tha.t. 

notwithstanding t~e er=or, t~e to~l ~ount allowedie sufficient 

(6) Ties .. 

~e en~~eering d.e~n:tce!lt's esti~te tor Wre~rod.ucti~ 
value 1f 'of tieswa.a $lg,;969.71. It a."eared et, tlle :!:leal':i:lg t:c.a.t t~e 

uni t ,:rices este.:oli'slle6. '!or ~~is. i te:: ~ere too :'ow. T:.e wi tI:.ea.s O:or 
,'. 

t=:.e Rai'l\vay Compa=.y contended ~t e.n amo"t:::lt o'! $4,Sg9.00 al:.oUl.d 'be 

, , 

t~e concl u.c i o:c. ...... ~ . 
.. _10 

-9- ." ~. 

" . '. I 



be made. 

50% . ot tJ:l.e-oa.l!e.at ":Va.s ,roc".:red. :"ro: cute at cost of 'llantU1ng rmly 

a::.d.allowec. an e.ve~a.ge oost :01', al::' 'the 'ballast 0!,62l/2¢ per 

cUbic yard.. ~e wi -=.eaees to: t1:.e Ra.ilwa.y COltpo.ny co=.-:e:lded t4t 

very little oa.lle..e-: couleS. be eeC'Ured. from cuts and testified t'ra.t 

a e¢:lsicte::~'ble ~ortio::. of the 'bo.llast ~:J.ich was used. consisted ot 
'bro~en slag w~16h wa.s· eec'C:"ed. :f':ro: ~e mine ~ Ze.e wi tll~s8·ec .. -:e3~i~ieG. 

mine· (J: from 'ei£feren t::~o:::io.::.s·: of ·,~e:..l:!.::.e o! :r~lwa.y ~ I e::: eont1:c.ceeS. 

fro:: the. tes-:i:::ony ot U:. Ea::le ,·cased o:c. =i t ~rices cove::i:c.g·e, lc..rge . , 

else16e::e,J t~t"l1=='ile· the::.e·'t;hoct ':JZec! by t~e en~ee:r:ins d.epartment 

in e.atima .. ting -:he t:r.:!. t :l'~icc to:: ".oa.llast· ::.e.y be o;>e:l to· q'tleGtion,J the 

restllt aecu=ed. is a.t lea.st li'Oera.l to t::.e ~ilW'a.y Co::,:!.::.y • I shsll 

. /, 

O:.eo! t::'e:.ost d.i!~ic".llt. questions 1:. t:b.!s ve'::u.a.tion is· 

'!or e:.ginee:ring. T:::.e Milway Com~a:lY =e,o::te~ a:. 'origina.l ~oOk cost 

for thi G i ten: SJ:ou=. ti::.g . 'to $4-0,175. 72,1 e.:'!.d. e s time.::ec1 tl:.e '6eltC a:ou:~:: 

T".c.e COr::miscion' a 

eng1:o.ee:ing cie:!,:ls.rt::.e=:~" \7hile eece,t1:.g t!'.ese '!1E;".rres '£0: tro:ri.~c.l 

oook cost1\', 3J.l~od only $10,050.49 1::. its ec~in::e:=e tor bot~ .. "=e!=roe.uc-

There see:s::.o :r.ea.eona;ole g:O'tlC.cS. to <lou.'bt t'ba.t the. engi:.ee::-· 

inz e..e't'Uelly cost the a~ .. ot.·.$~,175. 72,1 az r~;[jo=ted.· ·0,,/ the R.e.ilway 

-lO- 10 



theengi:.eeri::.g ex~e::.sea "'1hic~ -;o:ould. 'be i:o.c1;l'::ed. i:l =e:pro~uci:.g ~s 

, :ailway 7."oulC!"oe c~aidera."oly ~ea.vi,e=' tha=. would 'be the' ease in aver-
.' 

age :-ailwa.j' c~st::\tc-:ion. !i:st p~ce# t!:.e :railwa;Y·1s·eonst::-uct-

edthroug::. mota:.te.incu3 te:rito::y# e.10::.g -::b.c oa.::.yo:.s of dii':"erent 

s'beeamz t~oug!:.euta.l:COS::;"~i=$ er..ti:& exten=. Z.c.e loce.ticn ct' suoh 

e. line 0:" ra.ilwa.y 1&:ore ~. usi:2.1ly <iif!ict:.:!.t.. Again" a:o. s.:ttempt 

was made to a:void. ~e expense of ~es.v7 tuiellii:.gcc.' co:::.etc.n~' zoe

su:rveyawe:e ltad.e ,to: ~e p'CXpoa~ 0: 3~i:ting the taco, of ~e ca:c.

yons ,instea.c; of beingco~el:'eC!. to ~J:onol.. r."hile the, e~~se 0'£ 

engineering wea doubtleszly in,oreased ~y t:b.is cou=se of p:oced't%:"o I t::e 

e::l tire ccst of co::.et:rueti::lg the railwa.y ·wV8.S d.oubtlessly ccnside:e:bly 

less' t7c.e.n it v."'o"Jld. ~ve ·oeer. if t:b.ese :llea:l6 ~c! not oeen 'uzed. to' 

~t in rep:ro'uci~g the ra.ilway the cngi~eering e~~ses could oe 
conside:ra.oly reduced.. A~ herein"oe:6:e ,ointe~ out# ~e wor~ o~ 

,~' year" while the snows' :wel'C lying or.. ~::'e g:ou::.ci a.nd. w:!lile ~e :t'~i:.s 

cOUld. ~e.ve 'beenaaved. i:::. e:.gi:lee::inz CoS well a.s ot:!ler items I' 'it ~e 

bridge ha~ oeen c~etructed acr03S the ~cr~e:to river at ~. e~lier 

:po:iC4:'i:l, the co:ctrue-:ion.!-: ia alec dit!ieul t to' unde:rstand. ~y i-: 
#'" 1" , ' ' 

WO"~<i/,"oe neeeesa.:ry -:0 e::910y cit:ring-:he entire' pe:riod o'! cona ttuc:rticn 

as 1lle.lly e=.g1:.e,el'i:'g r...a.r-:ies' a.s aee:c to ::.a.ve 'oeen e=ployee. -:l':.rC'l:.gl:.ou~ 

the ontire pe::.iod of this :railwa.y co:c.e:t:r't:ction • 
. v· e

"., 

It is Q.!f:t"ieul-:, to':'eec::' a. co:o.elueion 3.G to -:he ::?l'ol>er a:I1O'tm:: 
" 

r.~ich 6~ou1d oe allo~ed for-:J.:.ia i-:e~ ~d.er ~e hea~ o! w:rep:oducticn 
., ., -.. -
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r' 

ve.lue." Af-:cr,vreigb.1:.g e:;:.re:f''Ully ~e itcca which ~o'UlC'. So to mkc 

the e::.gineerillg OIl 'this :a.ilway :ore e;q>a.:.si"1e than ,,::,~.:l' ordil:Z.I'1ly 

"oe t:':.e ea.se, and a.leo C'o:::.z!de::!.ng -:::'e co:.d.1t1onz which reat:lted ir.' l:a~ 
!:os ~e eXl'C:J.d.i tures' 'for this item le.rge: tt~:" t::'ey wot:J.ci :rca.sO""....a.~ly 

"oe it t1:.e railway ·;;e:e to 'be :eco:.zt:=ueted as of Jce ~O, 1912~ I 

hevo :rea.e~e" the co:.cl'U310:lt~t -:he:!. to:, e.:'lowed*oy. the 'euginee:i:;.g 

de,o.r:en t a:b.o'Ulc!. 'be i:.c:ea,3e6. from $lg ,212.99' to $29,000.00,. 

Com~a:iaona with the cost of e:.ginee:i:c.g on other 1i~es o~ r~ilwa11 

both, 1=.-Ce..:'i~or:.1c. 0.:0.<1 Oregon, ~d.er' ei:cmnsta.::.,ecs ci:l.iler to ~oae 

.. u.ieh oote-in 0:' this line 'ot ::o.i:'we.y, e.& presented. 0'1 l!:r. Ec.:le'in 
; 

co::.sid.e:ra~ole d.ete;..il ~t ~he ~eru:ing .. ,;;,o'Ul~ sec~ to 'o1:.Ow that·thic 

eet1~tewould. ~e !~1r,and liberal. 

The for'ego1:c.g i tc:ta Sore the only once; -::=.1e1:. were .a.t-:ae~ed -:r.r 
the ~:!.lw~y C¢m,~y~t the·1:.ea:1ng~ 

1. 

~o tea~imony ~aa presente~ at the ~eari~e with 

l'e!e:-oz:.ee to the "~:reo,o::.tvoJ:t:.e" o~ t::'ie li~e of :railway. The 

c:c.angee w~1e1:. he.ve beer. ~e i=. t::.c .e:.gi:c.ee:ring ~e~u-:ment'f.a esti~te 

o;! ":c:prO(iuc-::1on va..lue1f mo.~e 1 t r..ecessary, ::'OW'ever ~ to "ms.ke corroe-' 

~o:.d.i:lg c:c.s:.gee in the '~e,:u"-:mentTa eeti::.a .. ~eot "~reae:::lt va.lue~!f 

T:iese 'clla.r..~ee :::':'ve ·oee:. :e.d.e;, e.o is i::.cliea .. ::ed ob. "E:(Q.ibit C~", 

",' . 
been eet1::.ed~ ot t~e oper~tive ~ope:r~y o! the S~erace~to Valley 

. , 

S"J.::: o"!.- - ...... - .. --.. -~ ... .-.----... - ... .-.-... --.. ...-..... -------:--... - .......... --..---$42z:., 67g ~ 0·7 • 



The :f'o=egoi:::.g, Opi::lion :::.:l<i finc1i:.gc o.re llerc"",y C.Wrovod. ~d 

ordered tilee ~6 the o~i:::.i~ ~<i ti~:::'gs of t~e 3e1lroad Com=iscl~ 

, 
Scptemoer, 19l~~ 

JJii;i'" " .. -. ;;;, :JA-;:",~j;.;,;,,:: ',:~,,' 
", . .,.;."~;,,.~,~,~,-.,.; .. ,. "";" , 

, '. '. .,.. I. ..... 
," ,J 

,~ . 

. ,,,.,, -13-



EE.FO?':: ,T'~ :?..) .. !1&i,C.AD CO:':':ZSS:O:; OF 

I=, , tJ:.e::e. t~e= of e.zee=-:3.ining , 
~c 'V'c.lue' o~ t::'e,pr0l'er-:yof 

',SAC~N,TOV ALLEYnr.c:. ZASTB:U; 
RA!L~AY CO~A!i"'Y. 

,T".a.oltC..cE. Dozier "to:: So. o:r c.::e::. to V~lley c.ndta.ster.i 
Rs.ilr.ay CO!:l.~y. 

... , 

i:=.to, the value 0'£ ·the :pl'o,er-:yo! $acral:C:lto "Valley 2J:.<i ',Za2te:::' 

Railwa.Y 'CoT::!?eny. ':l'lia :pl'o~r-:y ic 8i't'uated e::. ti:ely, 1::. Shazte. C01.::l-=y", 

Ce.li!o:nitl.~ ]'0:: t~e g~e=e.::." ,roced:~e ir.~ese 'V'il'll3.-:i'on~8es e.n6. . ( , . 

fcr~3.-"gene:ral deecriptic::. o:f: the ~IO:i: 'Z'er~o=ee"oy'~i~CO:n::li3'$1ont,3 
• • -I. " , "I ~, 

~ , 

eng~:eeririe cS.e~,a:tm~ t t::'e=e~ '" l'e!'e:e=.ce i~ J:.ere"oy me.c:e :.:c:~~s 

C-or::rdscio::f'eolJuio:l .:r..<t :f"i:.~i"':.ge '1=, Case No .. 206,,- "oei:.g the' :o.-:-:e: 
" ' 

ofa.soe=te..i::.ir.:g*'eve.:'ue o!"t2:.e" ,roperty, of the Stockton" ~en1i::.e.l' , 

o.n6. Ee.ste:rn Railroad. COl:1,any,' all' Ce.se =:0. 210" 1:lei-ng, the rri."'.tt'e:r,Q! 
.' , " (, 

, , , . 
As i:l,'t=:oee os-ace so 1:el'C ~:.so, :: c~i cOr.:!!ne ::yself 

" ", 

to r:.a'ii:lg :i:'.;d.~ge o! fact, =~ a~:l not z:.t:,~e 0.. !i=.<S.it..g',o:l' t:!:l.e'Ul:ti..;.. 

~te clueetio:. 'ct -:he value o~' t~e pro!,el'ty, irrl!,sl'ective o! the 
.. 

p'U1':ooeo tor 'w~ic7:. ~e vD.lue is e.occ:'ta.i:.ed. 

"oe 'Used. herein. 
" 

~e te:::. "o::ig1;al ooo~ cost", e.s used. i::. thie o,i:li¢1l
"
, 

":::eans t~e actu'-': e~e:l<ii ~c, c~gea-.o:'eto, ca,i tal a.cc¢~ t' in a.ccor~-
. " . . 

e.:lce wi*- ~::'ecla.zeifieation o! c~e~dit'Ures !o:: :oa.d. a=.c. eq.'U!.,meno; .. 
" '"," 

,"" ' I ',' 

as ~reacribed ·oy t70.e bte:-ate.te Co~e=ce Coxcr.isa!;ont:or stean:. :0a4e" 

'~eo"cyt:o.e :rs.i:'wa.y,co:r.:ps.::.y: !o:r i te· opora. t:!. ve :p:ope::ty 3.C ,of ,Ju::.e '~O , 

i, 
I, , 

... l- ':: .... 
i"': 

~' -

-J.. 



1912 .... 

:cleena the ec-:i::.:.tec. eos~ ~ ea.s!l 0'£ a.e~'l:.i::1=g the opera.tive. right-, 

O!-',7a.y sne. o~er re"':' estate ant! of rel'w:c~e~g in t~e co:::.~i t10n 1n 

~~ic~ it w~aacquired., ~he ot~er ,~yzieal ·,ro~e=-:y 0: the :a11way 

·co::,a:..y., e.s of J'U:le 30., 1912, to wh1ell ~e 'aa.c!ed. ove:rJ:.ead e~er:.di 'tures 

T~e term ",:ese~t vel~ew, as use~ in t~ic o~~ion, ~e~s 

the "re,roduet1an·ve1ue n less t~e ~in~tion i~ va:~ o! t~e~~yaiee: 

eleltents:' 0'£ the !Jl'ol:>el'ty, due. to use , a..ge., obsolescence, 1na.deQ.-ua.cy 

end othel'C~UDee, ~lua ~,pl'eci~ti~ ~~ero !o~~. ~~10 :1ghtpro,el'ly 

'oe celled ~de~reciate~ re~l'O~uetic:v~l~ft, ~d ~oes not mean ~e' 

ul ti::a::e i'a.et of !Jresen't va.lue, e.s t~t tel':l 18 orc:.ino.:ily used.. 

!l:. e.cco:rc:a.:c.ee ":it::' t7:.10 Co:r.iazio:. TS orCler <ia.ted. :ie.rc7c. l~, 

1912.. the Sacl'e.men to Valley e.::.d. Ze$ -:e~ Re.:!.l"ne.y COltl'=Y on .jUly: :;1, 

191~, !!::'ee.a:::.i:c."1e:lto:y o!ite :oro,erty, togethel' vlit&' a. stc.telter.t 

t.:I.~:o::esent vc.lue. 

On Oeto'be:- 15, 1912" tZis CO:m:1iceio:.'s e:'~..J:.ecri:le d.e:?az~e=.~ 

au"om1 tted. iter cleteiled ::e,ort i:l t::Ce above en-:i~led' proeeectbg~ 

'r.c.e::ea.:f'ter, on }1.'UgIlC-: 25,' 191:;, -:he engi:o.ce:i:lg dez,a.::t=er. 'tsu'b%:i.-=~<1 

a. sup:tle:te::. tel re,ol't ~ i:r;. -;:l'!.ier. :e,o::t :.0 C!l2:..ge is r:e.d.e 1Ii t~e 

original "ooo:C ;ll'.:.l"l:e, ~ut ~e re,::oduc'tion. v~l ue ic ir.cl'.eaee<l f:-om' 

$)92,3g2.05' to $44; ,066.25,.' e.:o.c. the ,:reeen t va.l-..:.e is ir.crcaaed t:-o:: 
., .. ' 

$:;49~·619 ~:;5 to $400,442 .. :;,6. , 
• ~1 : 

(:)/3~illUJ,te as so ro-n.acd is e.::t:.c:l:.od. hereto end :er~od. 1fE)".hibit 3. rr 

'!'herea.fter, 0::. September 5 ~Ci. 6,1913, t~e :b.~e.::'ingwe..e held 

in '~io ,::ocee~i:~' 'T.c.e ~il"'3.Y Cor:~2.:lY 'We.e repl'eee:.tee-oy coi:leel 

and. t:Ul.d.e . ce=t~i::. o·O'j'ec-:io:l& to ~e re,o::t ot' t:b.is, Coz:miesion1' s 

engineering d.eveztmeD.t, e.e =evicee.~ ~ticu:.t..:'ly ,:,:i~ reicr.ence. "to . 

ce~ta.i:c iter..e'i:, l'rc~er.t value ene t~e sa.::te iter:s in :eproductionv.;:.lue. 

T:.eae objectio:.e Vlill.~::c.e:eina;tte= 'be co::.eide:-ed. i:c C!.et.:l.il.· A :.evized· 

-2-



· tinaJ. S~'WI"C".:ry sheet eo::.te~ing ~e Co:mn:lsoion'a.!i:l!i%lC;S 13 e.tta.e~e4 

co:l~eoti.c:. with tlliri i:iq,U1:ry, eO:':0i~e:r t:b.e ~c:':'cwi:.g r:e.tte:rs: 

(1) Ore;=.1z:?.t1or.., ec:;.struetion and ol'e!'~tio:.. 

(2) Stcc~z ~~ b~dc. 

(3) P~venuee ~~ ex,eneee. 

( l.l- ) Ori e"'.n~:' ooo:!. eOG t. 

(5) Re:;>l'o'uotio::. vo..lue. 

(6) Present v~lue. 

1. ORGA~:IZA T! C:-r,., CO'S ':?,(;CTI 0); _A;.~D -oPE:""IA TI ON •. 

Sa.cl'~ent,o Valley ar..c1 Easte: ?eilwa.y Com,cx.y wa.G 1:00:

:po:re.ted. under t'he la.r.s o! Califo:r::.ia. on Nov~be:r 'g,. 1906. :he 

i:leoJ:Pol'etio:::' W:3,S c:f'fecte~ "oy atoc:-Jl.old.e:·G oi' the B'ullyEi::'l Oo"e:: 

Ui:.~g end. Sme::' ting COl:!i&:'Y, 'tor' tho l:>u...~03e 01' !m:niehi:lge. :rail 

outlet 'be we en the Cop:p~:t' Co::;-e..I:.Y'a ,!)l3:-:'e.t t:i:.t~oZl, ·i:. 'She.ete. 

eo'tIn .. ~Y', a.:.C!.eOl:e ;'Oillt on t~e ::a.i:. li::le ope:a.-:ed. ~y -:he So't!~e~, 

Paci'!ic COl:P~Y, ir..the e~e co~ty. 

~~e e~~eys tol' the'l~e were be~ i:. Oeto"oer,lgo6. 7Ae 

final loec.tion was 00::plete4 o.bcut ?:!a.:rch 1, lS07,;'e.:c:d. the:roe.d. we-a 

ope::led to ~:ra.!:-ie i:. A,ril,190g.. The ''''''0::= w&.e o.o::.e oy foree' 20000'1%:.-: 
.... ··Cop'!jor . 

;;;oy t:c.e owr.:!:c.g CO:l'~Y, the Bully Eill/~lli%lg a:i6. Sltel t!:.g Com~tu:.y. 

lZai:c. li::le - ?itt to :sully :E:i11, l~~g:;, :Ailes 

1. 65 :110,& 

l~~S miles / 
I 

~e -:oeater:. ter~i:.us of the li::l." 10 ?it't .. a. stAtion'· 

or. ,the :=a.i:c. line o,e=e.tec. ~y -:he Sout=.er.:; Pc.o!t1e Compe.ny, .loee.te~ 

0::. the west "o~~i: of t!:.e Sac=~e:lto =:!ve:: ~ ·'~7%S.e mouth o!the Pitt 

... 
oe.nyons 0'£ the Pitt :rive:r, Sq:uar. c:ee~ end. 'l'~e o:-ee:.t, i::. e. ge::.e:-e.l 



Copper :l'dniI:.g a.n6. Smel~i:lg Com!,::!:lyTg ~le.nt a.~ W!ntlll:op. ::0.0 

country i,e l:.0U'l!te.inO'll0, i1itb. 'e."oru,t e:'o:pes and. no.:rov: ve.lloyo. 

~ro, far1:liI::g is done in ~llie, ~er::1 t¢%'y. ~ero is a. e:r.a.ll 1::0:0. emel te: 
I 

at Ea.=oult a::.<i a. cO'l'er :ine at Cc:p,er C;ty, t::'e oree !:o:o!whic:::' are 

G:b.i~ped. to the smelter at Uinthrop. TAe United $":2::0'8 Gove~ent 
, ' 

lU'..i:lte.i:o.e' a e::all 'i'ie::. llatche:ry o::.t:::.e UcCloud:1 ver, '3.nc! receives 
" 

near the :outho! the- etree.::. Pitt bas no i:l'!a:bi tants and,t:=:o to'te.l 

l'op'Ul3.t1on e.lo:c.g ~e 'li:le 0:' ~!seo:p=y1e rai::vr.e.r a.t t~e:pre.aent 

ti:e is :itl'obe.~ly ::.ot to exceed 200. Ache:ei:l"oe!o::e ata::e::'," the 

:ai:i1~ywa5 eo~structed fo: 'the p~ose ot !u.~ia~ing ~ceese ~o ~e 

Eully :IillCopper ~ining a.:ld S::.el t1::.g C Ot:l:?al:y T z, :ple.n t t\. tWin t::':o:;> , 

o:ld:'1cdependent al1:.oa-: entirely on'the o,ere.tiOI:. of tlla.t l'la:lt~ 

During the la.s t two ye~ fJ, ~e s:el tel' a. t, ~in t::':O,·ha.s 

'been cloeee:: T'.c.e com,:.::y e.t ~reae=-t o:?orr:.toG or:.e :cixed. train,' :e.A:i::lg 

or..e l'o"md, tl'i~ wee~YI a::.ci a. t\<:e::.ty-tive 1:l.o:ree ,¢v/cr, t':1elvc-:pas3er.ger 
• ' • I , ". , " 

2. STOCIS A!-.'1) 30~;nS. 

:he Milway Com;pany wat incOl',o:s .. ~e<2. wi th a total 

8:u.t::'0::ized. c~p:1:ta.l st,oek of, $:;00 #000'", 'divided. ,in to· ;000 shares of "t1le 
. . 

pe.:: vc.lue o!$lCO eo-cA. On ,Juno 7 I 1907 i t!:.e ca,ita.l stock was 1:.-

crea.sed :!'!'om;OOO, "to 5000 eh3:e~, of -::h!C!:: ell exce:;tt ti ve o:o.a.=ee 

to:: ~J:.e~::ectol"s, were ieeucd. to -::!le Bt:.lly 2111 Co!'pe:: la~g· e.::.d 

'Smelti~e Cocpany, " in co~pli~ce wi~ ~ contr~et entere~ ~to 

between tl:.e Rail\ve.y CO%t~y o.r.d ~e. C01':901' Co:,o.::.y I by t~e to::t:a 0'£ 

~~,cars~ to ~dlet~e Co~pe:: Co~~yf$ ,roduets tor a ,eriOdo! 61x 
" ' 

mo~ths ~f"ter "the ~::o,el'ty G~oule ~ve be~ ,laoed in o~erati~. ~~e 

Eailwa.y Com~~7 a.greeo. to ):1a.in~in a.:ld. ope::a.te ~e l'l'o,e::~y e.:lcl. to, 

t:rans;p¢l'''t t~e' eo,per CO:Q=j"~",s ~rod.'t:ots at fai:: e:.6. l'eaeor.able ::~ .. ~es. 

\, 



a. <11 v1<1e:c.d. o~ 9%, ~Ot::l ting to $4; ,000 ,and. on :Deec:"oe:r ;1, 19l0, 

e. dividend of 10% was ,e.ic1~ a.mO'llO. tinS to $50 ~ooo'. .Since Deeem"oe:r 31" 

19l0, no turthe:r divic:.cnd,sho.ve been ~iG.. 

~o ~o~dri ~ve eve%' ~ee:c. issued. 

D"J!'ing, the !1:st ~c yeara 0:r60 ot ope:::s.t10:0." while 

t~e Copper COl:~y' sa:el te::: \7t;:.S i:o. o,e:::e.tion a.t Winth:o" the' 

railwa.y n:e.d.e very se.tiz~a.eto:ry net ,xc>fite. :;':::0:0. A:l:':'il g, 190t, . ~, 

on w:o.ieh 6.3y o,e:ra.tion .commenced." to June;O, 190~" the total net 

e~"';'inge we:re $1,g,545.lI-:;. Fo: . the "lee:: ending J~e 30, ,1909, t::'e 

net ee.:r:c.1:c.gs were $6.7,514.27, e.n~"'!o:r the next !10ee..1 yec:r., '-:h~;net 
, ' I, 

ea-mines wo:te $ol,OSlf..65. :U='i:c.gt:b.e !idce.l yoe:rs, endinc; J'Cie :;0, 

1911 a:.<1 J't:le 30" 1912, :::eepective1y"tlle :rt..i1v:a.y :repc::te a. :let 

o,erati~g lose·of $5,g2~.;2 ~'$11,,92g.19, :eDpectively. 

The :rev~ueB ar.d ex;,enoez of *-e F..ai:way CO=l"any tor the 

yee:r ending JU:le ;0, 1912" a.p~e~ in the ~::.-.:al :roj?ort. Of t:b.a.t 

eom~e.ny on tile -;rit::' jthis COm:Uszio:, e.s tollowa: 

Opere::ing revenues, 

I\'et· ope:=e.tmg d.e!1ci:;, 

Ta.xe e . a.ec::ued" 

M.just:ent <6try,Dec.3l,1911, 

O;pe:r&t1:lg 10a3, 

:tiet. cp:rpo:c..te·l03s, 
" 

4-. OP.!C;I:~AL :aOOX COST. 

$2319 •. ~6 

;937.00 

$10,092.06 

'19,700.79 

9,60~.n 

lI- ,256.46 

1:;,c:65·19 

1;,$65·19 

T'.c.e tot2..l o:rigi:.a.l·.'~oo~ eost" ae :::el'o:tteci 'by tl:.e 

Eail\1~y COrtl'~Y, i~$5¢l.;.·"Og5 .• 1g" beiIlg a:l avera.ge of $;S ,0,7.00 
I::'.:,·'~· 

io::: each ~11e ." of. ::e.i: li:e -=e.c~. T'.!e . or1gi:e.l 'boo:C cost a.z repo:r= ed 

, : " .. ~ .. ,.,·~'by. ·t~ia Cor:=isaicn ~ s e::.gc.nee:r1ng d.epe.rt:o.en t, is $5~9: ,007.17, 0: all 

-.~ .0 



I 'I 

\ ' , ,-

between ':heee t-:ro tigureo, c.::.ot:r. .. ~i::.g to $15,.07S.01" 10 e't:.e to, 

Steel "or1dgea - orror i~ footing,. 

Rei1s., teeteninge ~d sr.itc~es 
error in tr~sfe=ring trom 
oost reoords, 

Paesenger ea.:'S - error in !ooti~g, 

TaxCG- erro:, in . c:ec:i ting ~0'lJr yea.xa T 

't.:Xes i:l$ teo.d. o'!o:.e yee:r 1 

Freight tro.in ,oars - error in stating 
cost" ." 

Vio:-keq,u1pCe:l t; - duplioo::1o:. of ex:. trY' 
!o:'mot~r ea.:t', 

'!ote.ls, . 

by the Co~1ceion f s e:.gi:leer1ng depe:·tmen t. 

Cr~ci.1t 

$1,.000.00 

10.00 

"" ' v1,,010.00 

1.0~ 

2,362 .• 64 
, $lo,O~~.O:t 

1,010.00 

$J.5,,07i~61 

:;: 3J:.al,lllot fi:ld Oll ~e reaeone,''o1e:leS9 of tJ:.e or1gi::.e.l 

. ' 

t::.a.t eo::::.str"..1ctio:l -xe..z carried. O:l "~cS.e:r :peculiarly d1:r!1e-.:.J:t 

c~d.i tiona." !t wa.e ::.ecesccyto fe::ry the loea .. ~i::.gJ:)o.:tie8 a:c.d~ei: 
, r 

a.to. seo.so::. of t~e ,year ":lhe::. the river ;:a.s o!"tcn a,. :e..~::.g tor:-ent. 

It the "oridge ','l'llio~ we.s u:. ti:::e.tellt conatrt:.Cted. o.C::-OS8 the r1 ve= 2la.d. 
I 

oeen oonstructed at a t~voreble season ~d before any const~ct1on weB 

done o:c. -:::'c.eazt aid.e 0: t:!le :1ve:" the cost of conat:"'.lction wo"Jld. 

have ~ee::l <iil:i:l1shed.. !~ o.lso appea.:s 't!:.3. -; t~e loce. tiOll e.:ld co::.st=uc

ti~ were" to a 100l:.31ee:::a.'ble exte:l-;~ done duri::.g -;he',-:in.--;e:r: -;i.:e~ ~el:. 



,.., .. 

inereased by vir~e of ~h1s ~ac~. 

fa: -::b.e diftere:c.oe. 'betwee:l. -:he origi:.e.l "oo.ok 006-: end. the estl:::e.-:e o:! 

reproduction vo.lue hereir..a.!-:er set forth. 

I find -:2t the "origi:.a.1 boot: eoat", e.s herei::."oefo:::e de!i::.ed" 

of the o,ere.tive property o1"Saera:~to V~ley an~ Zia~e~ ?~.i~wey 

COZl:l!'tl.:lY., a.c o'! J\:ne 30, 1912, 1ethe Gum o:!-----------$549 ,007.17. 
'I. 

3. RE:?ROD"JCTION' VALUE. 

T!l~ Eailway COI::pa:lj enter~d ita oOjeetlo:lEl to t:o.o 

'tJl:.der t~e heed of ":::e!'rod.uetio:. ve.:'ue~" 

'O~j eetlo::l.s aerl3.ti:. 

(1 ) Gre-ding. 
w , 

The COnt:liseio:. fa e:l~...n-::e:t'1:::.e ~e,a.:tr:e~.': ,O:t'iginc.11~ esti-

::.:. ted. the, eoc t of re!>rotiuci:lg 'g::a.~S a. t $125,,591. g9. 'Z'Aerea!te::: ~ i:l 

the sup!:)ler:enta.l re,ort" !lled on AugUst 2;, 1913" thiS, 61.l: 1las i::.e:rea.s-

Co:lstructioXl 'ot'roads and. t;a.i13. T'.c.e ?.eil\-:s,y Com,a:.y conten~ed. a:: 

t:b.e ~ee.:'ing t::.at the revised. eatin:a.te ""e.z 3.till too low. C-.:.ie! 
'I:"...~ .' m .w..I.c ... nee:r, .~. 

!e.ir e.nd. re:~ao~e.ble. ! a:hall a.ecord!::.e1y e.llov: :10- iller,ea.se 1::. 
.1 

(2) Slides. 

!t c.ppea.red a.t the hee.:::i:lg 't~e.-: the amouc.t o! yardage 

retu.."'":!.ed. to this Co=!szion ·oy the :Ra.!:'wa.y CO::l,e..ny in i ts ~:lven -:ory 

was the e.::.o~t aacert8.ined. !rom the o:d.gi:le.l,croa~ sections, and. 

had 'been. 3. luge n;:'be: 0'£ slid.es 'both "oe!ore c.:.d. ~::-ter 'the eo::ple-
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