Decision No .M_ 7403,

DEZPORE TEE RAIIR0AD COMMISSION OF TEE STATE OF CALIFORNIA.

e

g L_f[i_

Iz the Matter of the Application

)
' )

of FRED E. DRLXE for en order g Application Xo. 7134.
)

Lixing and adjnsting water rates.

Morrizon, Tunn é.nd 3robock. by
.?.._ E. Frleger, for Applicants.

BY TEZT COMLISSION:
CR2ITFXIOX

Thie proceeding, brought by Fred E. Drake ag s:gen'z Loxr
“he leorcantile Irust Compsny of Sen Franmcisco is an applﬁ.ca.tion Loxr
gn order of this Cormission euthorizing an incresze in the rates
end chorges for water furnished for domestic Parposes to consumers.
in the mnincorporated town of Sen Carlos, Sen Mateo Cownty.

The application alleges in eXfect thct the MNercantile
Trust Company is VYke owner of the public wtility woter &istridutia
system ;supplying the town of Sen Carlos; sond thaet the rates et
present in effect do not produce sufficlent revenue to meet the
reasoneble snmual charges of the systom, including deprecistion sllow-
suce ené & return wpon the investment. The Commizsion is ‘therefore
asked to establish rates which will yield an edequete return.

4 public hesring waes held iz this proceelding at San Carlos.




beZore Examiner Geary, of wkickh sll interested parties wore notified
axd were given'a.n opportunity to appesx ard bde hew%.

Son Corloe tovmelite wes o roeal estate suvdivision soguired
from the Phelps Estate about 1910 by the Ser Carlos Park Syndicate.
Tris corporation instelled a weter system, including a pumping plent
axd & 135,000 gellon concrete suxmp, together witkh certeir distridbu~
ti0n meins. fThe weter supply was obtained from the Spring Valley

Water Coxpany's Alemeda Pipe line ard wee pumped 0 2 concrete

reservoir on an elevatiozn above the trect.

In Xovembexr, 1915, the San Francisco Poxinsuls Coinpan:y. z
corporation, took over the properties under Loreclosure proceedings,
sehioct 10 a Deed of Trust deted Lpril 2, 1910, Lrom the Sen Caxrlos
Derk Synéicete to the Mercentile Trust Company. Oz Moy 24, L1917, the
Wercantile Trust Compary wes vo'bliged to foreclose on the properties
end thus obteined title %o all uncold lote in.the subdivisfon aud 40
tho weter systen. Tho new owners made large gxtonzions to the die-
tritution mains in the trect and sbout 1920 discontimued using the
pwoping plent sbove mentlonéd, keving extended the 4-inch &istribdu-
tion line %o & connection with ‘cixe Spring Valley Weter COmpm‘s
rressure nein at the Belmont Zuxp Stetion. The present distribution
systenr coneists of shout 11,330 feet of 4~inch and 15,090 Zeet of 2,
1z and 1 incﬁ meins, largely sterderd serew pipe. 92 services have
boorn installed, all o::!‘t‘ whick are metered.

The rates et present in effect sre 22% cente per 100 cubic
foot with & ninimum cherge of $1.00. Lt the time These rates were
put into offect they were practically iderntical with the rates charged
the utility dy the Spring Valley Weter Company and comsequextly there
wag little oxr no provicion for any losses in Ytransit, for costs of
meintensnce 0f tho distridbution systenm or for tre cos‘bs of collection.

The Lollowing are- the Spring Valley Wetexr Compaxy’ g _presen*:

rates, at walck epplicent now purchases water for distridution &nd
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sgele 4o cozsumers in Saxn Cérlos:
Konthly service cherge for ooch 2-inch moter. CeescenacesaB5.40
Por the Lfirst 3,300 cubic feot oFf water delivered, 28.8¢ per 100 cu.ft.
Toxr the next 30,000 cubic feet of water delivered, 25.2¢ per 100 en.2t.
Tor 8ll over 33,300 cubic Zeet of water delivered, 21.6¢ per 100 cm.Lt.
Pollowing & Lield investigation axd an oxamination oL the
records of the umility, Mr, E. L. NobDle, oze of the Hyd;aulic Engin-
eers of the Comiiséion, compiled a report seitting forth a detailed
inventory and apprasisasl of the systen. This report; submitted in
evidence, shows the estimeted 6risinal coet of tre propérties. at
present used and useful, as $14.392, and the deprecistiorn ammuity com~
outed dy the sinking fund metzod et 6 per cent as.$536ﬂ v
Lpplican% subnitted what was entitled a cost irnvertory of
the systen showing Q totel of $19,419.75, axnd inclnbded $5,250 Lor the
pumping equirpment whick the evidence shows s 1o+t now utilized. This
cost invontory is edmittedly besed largely on estimates. The evidence
. Shows thet the actnal orig?nal cost‘of'ﬁhe syeten Iz not obtainable

Lrom the records available. The following compiled Lrom the book

acconnts, shows the maintenerce end operatior expenses for the year
1920 ;

TWater purchaged from S.V.W.Co., | $3,107.58
Zlectric power for pumping, 10.36
Ladbor cherged To repairs and upkeep, 417.06

Total, - $3,5%5.00

It appears that tae ahove tot;i does ﬁot ixaclude certain
expensel incurred that are properly chargeabdble to meintenance and
oporetion expenses, namely- Superintendence, collection aﬁd office
expenges. The Item of labor includes only part time of one men ot
the rate of $4.50 ver &ay.,'bp to this date the water system haz 20t
been directly aszesgsed Por taxes and there has been 2o expense for
insurance.

Lifter a careful consilerstion of ell the above facts,
together with the oporeting methods and practices obtaining, and the
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~econditions of upkeep 0f the system, it 1s estimeted thet 24,600 is

2 roesonsble cmount %o be sllowed in The annuel charges for Luture
meintensnce snd operation expenses, ixzcluding the cost of woter se-~
cured for resale. The present rate schedunle produced & revenns 0%
$2,887.62 during 1920, which amount it i3 epperent was inedequats
1o retunrn the actuel meintenance and opersition expenées.

The evidence shows That the water system has been in-
stalled and operated by the certain resl estete promoters who kave
been engaged in the eubdivision end sele of lots in the tract.
Walle the growth in the cormmzity hes been repid during 'Ehe past
two gyeaxrs, the trect still remsinc spersely setitled with an over-
bullt ddstrivution system, and it wonléd be mnreasonable to burden
the present consumers with ratesz which wonld gield & full retwrn on
the investment in the system. LfLter & study 02 the rmetered water
uge for 1919 and 1920, introluced in evilence, tkhe rate sckhelunle
got out in the :Eol-iowing oxder res heon decigned T0 yield ressonsble
annusl charges Lor fuiture operation of the eystem, including mainten~
axnce snd operation expenses, deprociatior e.nmi‘t}y, and & partial

verest return on the invectment.

Prod Z. Drake, agent of the Mercaztile Truet Compsny, hev-
1ng applled to this Commizsion for an order suthorizing en increace
in retes on the Senm Carloes Wabter System, 2 public hesring having
boen held snd thoe mstter heving been submitted, o

IT IS EEREEY FOUND AS A FACT that the precent retes cha:ge‘d
by Fred E. Drake for water supplied to consumers ¢xn the Saxn Carlos
Water System, In so fer g they &i2fer from the rates herein es'ta'b;'
l4iched, sre mjﬁst andéd unreasonable, and that the rates herein

establiched are Juet axrd reasonatle retee %o be charged for such
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gervice;

ind ‘oasing vhe orxder orn the foregeoing Linding of fect and
the statemenmts of £act contained im the opinion preceding this oxder;

17 IS ESRESY ORDZIRED thet Fred E. Drake, &2 ggent o2 the
Yercantile Trust CO:;ipany be end he 1s heredy sunthorizeld to file with
this Commiscion within twenty (20) deys from the date of this order
the fdllowing schedulo of retes to be charged for all service rend-
ered subsequent to December JL, 1921: '

AT _SCZEDULE

Yetered TUse-

Nontkly minimum charges for nmetered use.
oY 2/% 1nCE 8Bd 5/C 1NCH HOTETSec.veececcveccccsancaaass$ha50
Forl inCh momr...--...Q-..O.t...t..l.-...-.-...-0‘.0. 2.%
For 1% inCh meter...l.O......--....--..-. ...... L N W N N 3‘75
?or 2 inch ne‘tw.-..-l........--.....0........0...-.... 5-00

Yonthly cuantity ratess .
"For use betweern U end 3,000 cubic feet, per 100 em.ft.,. 0.40
AL11 use over 3,000 cubic Zeet, pexr 100 cubic feet,...... 0.35
IT IS HERFEBY TURTEER OXDERED thet Fred E. Drake, agent for

Yercantile Trumet Company, e and he is hereby directed to £ile witk

‘cb.isbommission within (30) days from the date of this oxder, rules
a2d reguletiors to govern 'the relations between the wtility and its
consumers, Such rules end regulations to become effective upon
their sccepiance for :Eiliz;g by teis Commiescsion.

Dated at Sen Frenmcisco, Californiz, this 213 2\
day of November, 1921. | | ‘

V7 ot r,

¢" commissioners.




