
Decie10n No. tl{(~ L'-
:eEFO?3 'mE :RAUaROAJ) COl!IaSSIO:N 0::' TXE: S~ 0"1 CALIFO:RNIA. 
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III the Matter of the Applicat10n 0-£ ) 
the C'. E. :S:OI,T nun- COMPANY. tJ. eo%"- ) 
:pora.t1on. for anord.er o~ the Eailroad} 
Cot:mlieeion of the S"tate of Cs.11:f'orn1:lo.) 
=.'thonz1ng app:l.1cant to serve we:ter ) 
for domestic use to the rcsidente of } 
Emora.ld. IAko ~k s.nd Oak Anoll Mo.nor,,) 
being tracts of ls:c.d.' loce'tecl. nesr } 
Redwood Cit1. Ssn ~teo County. S"t~te ) 
o:! CDJ.1fo::.d.e... ) 

Application No. 6663. 

George :a:. Appell" for e.:pp11eent .. 

:BY m COwaSSIOE'. 

OPINION ... ---~-----
c. R. Rol't :Real t1 Company" tJ. corpo:re.t1on. l'llakee s.~liee.

tion for a certificate of public convenie~e and neeessity authOriz

ing it to eupply we:ter for docostic pur:po e:es' to subd.1v1s1o:3 o~ 

land. known as :E:morald. r..a.ke l>s.rk and Oak lO:loll }.!e.nol"" contiguous to 

the city 11m1ts o'! Redwood. Cit,.. San ~teo County,. end. to eeta.b11zh 

rates for ~e service rendered. 

A :public hearing ws.s held. at Eedwood City before Examiner 

Se.tterwhi to, of' w):.1ch an the eOllS'CJlle:rs were- notified. and given an 

opl>ortun1 t1 to 'be l>l"oson t s:c.d. be hcs.rd. 

Applicant is engaged in ~ general l"e~l esta~e business. 

It sUbdivid.ed -;heee "tracts and. installcd -:J:.e we.'t¢r sys'tetl 1ll 1.9:l7 

U!lder the c orpore.:tion name of Lavelle-Eol t Reel. t,. Compe.n:r. In 19l5 



the neme was changed to C. :8:. Eo 2 t Realty Company .app11es:c.t heroi:l .. , 

A. :portion o1! the subdivid.ed. area. is Wi thin the cit·, lim-

i te of Redwood. 01 ty and tM.e area. is supplied w1 tb. wa.ter 'by tlle 

Redwo~~ City ~~ie1pal Water SYz~. 

Wa.ter is obtained. frotl the Il!tm1ciPe.l S1stem a.t its reg-

ular rates and p-am:ped. iJl""ve et.ore.ge ta:cks. frol:'l vi'.o.1cj:), :1 t is dis

tributed. to the eons'OXIlors. 

A~plieant nns t~e sgme eeter rates in e~foet that are 

charged by the ~cipal System. These rates Y8r,y accord1ng to 

use. and range !rom thirty cente ~er 1000 gallons for the first 

l5.000 gallons to sixteen cents per 1000 gallons for use over 

400. 000 ge.llon3. The minil:mI:l :ceter cb.c.rge on e.pplieant' s sYS'tetl 

is ~"l.OO per :::.onth. and the nat rate charge 113 $1.50 per month. 

At present there are about 120 live services. o~wb1eh 

abo':2.t 70 are metered.. ~ of the eonzcmere have 'tompore:.r;r ·ou11.d-

1ngs. and. it we.s shovm t:bAt about 40 oceuP1 their prem~s d.uring 

the ~cr months or week ends and ho11da1S. 

App11ce.nt d.id. no t :present e.n appraisal o! its p:roporties. 

'but it "Ra.s testified t:c.s.t "the S'tlm 0'2 $l:2.806.70 was expended in 

installing tho $~. :e:owo'V'or. no return is a.sked on th1e amount. 

No est1ma.te of operating cll.erges wes subtl~.:tted. ~e revenues :f:or 

siX mon the were showc. "to be $486. 

The Com:::l1se1on's engineer submitted an eat1m.a~ of 

$2,370 e.s e.reasonable a.mm.s.l opere.t1ng chargo. JS'0 est1ms.te wa.s 

ma.d.i3 o~ the investment or depreCiation. a.s the systo:: 1:3 in its 

development stage and t~ese elements cs:mot re8.8o!lB.1>lzr be used ill 

este.b11ehing e. rate. 

The ra. tee established in 'tb.e following oNer e.re con

sid.ered. rea.eons.'blo "2or the service rendered. and will produee stc!-
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f1e1ent revenue to approXimate the Gst~ted operating expenses. 

~he margin of revenue over expenses will 1ncree.ee ae the 'tract grOW8 

and new consumers are added to the syste~. 

c. :5:. :8:01 t Ees.lt~ CO::lpcnS' having applied to the Ee1Jr oad 

Co~esion for s. certificate o~ ~ub11c eonvo~1enco and neceseit1 

and. for the ostablishment of rates" s. :pu"ol1C hearing having been held 

and the me.tter haVing been eubmS. tted. 

IT IS :e:z:;,"!EBY romm AS A FACT that :public eO:l.vonience and 

necess1 ty reqt::1re the.t C. E. Eol t Realt,. Co::pe.ny be gra.nted a cer

tificate e:c.thoriz1ng,1t, its successors tl.:ld. a.se1gn£1" to 3tZ.pply water 

for d.ome3tic purposes 1n Oak Anoll ~r and :Emerald. Lal:e Pc.rk9 be1%1g 

subdivisions o'f land near :eedwood. Cit~. ss:a. Ma.too County; thrl.t the 

:ra.te schedule now ill use, in so far as it differs :from tho schedule 

herein set fort:b.. is unjust and 'tUlreasonable" and. that the :rates 
, ~ 

herein establiShed are just and reasonable rs.t~e to be charged for 

such service; 

And' bae1ng 1 ts order upon the foregoing finding of :faet 

and. 'the sta.tements o~ fact contained 1Jl tho op1n1on preeed.1.ng this' 

order, 

I~ IS B~?P.3Y ORDERED as tollows: 

l. ~t C. :E:. :S:olt Ree:r.ty Cot:1peny be gre.nted s. 'oort1t1ctJ.te 

0'£ :publio convenienee end necessity. authorizing it. its suecesso~ 

a:c.d a.ssigns. to su:pply wa.ter f'or dO:lest1e purpo'ses in Oal: xnoll l!anor 

and Emerald Lake Perk, all loes. ted :tIl San y;.&teo Count,.; 

2. That c. :s:. :Eolt ~es.lty CO:tll'any 'be and it is heroby 

authorized and ~irected to· ~ile with ~s Commission Within twent~ 
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C 20) d.sS's from 'tho de .. ~() o:f tl:.1s order. the :t'ollowing schedule of 

ratos, said schedulet> be ef'!ective for all service rendered sUb

eequent to Ja'1J:!J.FJ:r'3 1, :l922: 

:Min1m"am a:mul clle.rge. :pa~e.ble in e.d.V8llC~, wl:1 cll. 
entitles con~er to e~ mon~sr service •••••••• $12.00 

?or oach ~dd.i~onnl ~onth......................... 2.00 

M1n:tnmm 8.l:lll'tte.l chsrge., payable in adv8:c.ce. wlrlc:h • 
entitles ecnSUtler 'to s. ::la"dmmn o~ 400 cUbic 
feet of wnter ~er month for s~ months •••••••••• $ 9.00 

All use duri:lg other x:onths., 400 cubic feet or 
lees. ~er month................................. 1.50 

All use, s.bove400 cubic feet in ee.eh month, ~e.r 
100 cubic feet ........................ ~ •••••• _..... 0.30 

s. The:!;· C. R. :a:ol t Rotll. ~~ CompSJl3' be end. it is hereb,. 

directed. to file with 'the :Ra11rotlod Commission Wi thin. tbirty (30) 

days :t.rom 'the ute o'! this order, rules an~ rega;lat1ons governing 

service to its con~ers., said rules and regule.t1o~ to become 

effective upon their s.cee~to.nce for filing 'by thi5 ComIlliss1on. 

Dated. at San Fre.ne1eco, Cali:fornie.. this 'l"> -..J.... .. , 
daS o~ ~ovember., 1921. 
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