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~o1s!on No. .~ 

In the :m&tter,. 0-:. the- ~:pplie&ti on of 
Amu.dor,noctric Light & ?oV1orCom-
:panl"to'Z' per.mistion to $011 ~lZ .000 
1nbond.e 0:: thi::: eor;pO'rati on t'ha:t 
arc nO"1I. in the Zrca.eu:r,- o'!, tha Com-
pany'tillSold,. and ;permission to iS2'lle' 
3 .OOO'~b.s.l"e£ of stock of' ptU" val:ue 
$Z.OOOto tile Zst:J.t& of ~ A .. 
J)eacon. 

,",' 

OPINION -. ... __ ............ 

This is an application '"oy .Amador Electric Light, cd 

'Pov/er Comps.n,- ~o:- s.n order ~'llthoriz1llg the i~eue-" o~ $l2:~OOO 
" , . 

:' ~n.eevs.lue of "oo:::.ds,. a.:ad $3.000',' par value of,oa.pits.l stool:. 

A:ppllcwt is a Cali:fo:t'n1s. eorpora-:ion engaged-ill ~e 

'businezs ot d1str1b'C.t1:o.g, electric euncnt for light and pOWIJ'r' 
. " 

in,thecounty of, A.rDedor p Ce.litorn!~. :BY' 3. trust deed hereto-' 

_" 'tore e%ee':.t~e:. provi3ion we.sma.de for tbe ieau:mee at $9'o",ood 
, ":. "',' '<!3.CC v~l:a'e' O:!bOll~. a.nd of thi~ SI:lOtm.t $48.000 ,faco' valuo:o'£' 
,' .. ,'" ," 

bonds- b6.S hereto:f'orE" been i3sue~.' 

. Darti:.g the ,:yoesre 1911. 1912 .ru:.d 1913, s.:o:plicrmt," 

expended. for add.itions and betterments to pJ,aJlt, the t.otaJ. 

of $21 ",O'S.S9. ' Of this £Ill:.Otznt- it borrowed ~l"O:1 the 3~;' o~ 

Amado::C'o'Unty $5,000. 3.l:ld f::-om C. :s!. ~ $,2,,000. ~e 
. i 

, I 

balance o:t the e-.q>e:c.dit't::re$ l1."oovenoted was ,ma.ee: out of income. 
i 

the s.::lOUllt"e OWing the :Bs.:::k o! A::a.dor tlJld :a.r .. i C.. ~':":Downs ~ are 
n(JW ,due and it is proposed'; to 'Pt1.Y' o"!! t1":13 1:::ldobtedn&3s with the 

, 

procoeds' o~ the bondS, l:ere1n s.s~cd to 'be a.uthorized, a.nd e.:PPll" • ;1, .' " . 

. the remainder o! sueD proceeds to re1mbt:l"s1%l£> tbo ,tre~:for 

money apCDt" out O'! ineome-. 

No' 4,iv1de::dS ba.ve ever been ps.1d. 'bl7 8.jiplioa,nt, on 

1 



. , 

its ca~itsl stock. and o~!1eere of ~h1$~ompany tes~if1&d 

,tba.t immec.ictely the, tre~ is re1mbur:3ed..ill ~c sum. ,iJl~ 

dies:te-d, the money w:r.ll be. ~gs.:r.n invested; .1n 'bctte:l:'l'l»nts .end. 

ad.d.itions to pla;nt. 

Tho testimony sh.ows t'ha.-:, tile .:payment 0-[ tbe, mol'le,-s~ ,_, 

set out. in the applicll.tio:o. wer.e, ;propol':, C~~Pit~. expenditur.e,8 

and &S the to·"::s.l val1le of th~ pl.a.nt a:ppes::re to 'be . .a. .. su:%l ,c,on-:-

sider.s.1Jlj in excess o:! tile. tots.1, 'bondod.~:ndebterdness Which 

would reSttlt if this, tlpp11ee.tio:l. is, grante-d,. Ith1:c.k tbe, 

issuance.e.nd sale o'! these ,'bollds' 12 justified. 

Prio:, to ~ell 23,. 1912.. When t;ae., Publ~c utilities 

Act went into- e!fect., apJiliee.:c::, iS,suod '5'~OOO, sharErS, par, Y8.1u~ 

of its cs.pitnl stock,. and therea.f:tc:r: in o~~del", to make, its 
I 
I 

outsto.nding capi -:3.1 stoek eQ.ual to the ,8JIlO'tlnt ot :tts .. p~o:po$ed 

bond issue,. the remainillg 45,000 sheree 0:; 'its. capi ta.l. stoek 

we're distributed: 'pro %'a:ts. smomg', its stockholders... All. ot . 
, 

. .. I' 

this las"t: rtJEnlt10neCt etock ws,s issued p=:tor', to· J::azch 23: .. ' 
I 

oxcC'pt Z .000 6hD.res wh.1eh. was to go to ~. A.. J)oacO:l;, but 

'because of her death deliyc%y :wa3 . de la:ycd., ~~t11 .. :z.fter .,the, 

goi:g into o::e:Cceto! tile :Public tTti11t,ies .Itct ~ vt.o.en, 'the ,COll~ 
" I 

'.' 
.1 

sent of t2l1s Coi!ll:lission beetune llOc~es$.l7 to .the .i,$sull%lce ,of . . . 

tbis stock. 

I: vi~ of t~e tact that t~e Co~~se1on is power-
~ 

lese to readjust this si~~1on 07 reaching .bs¢~ to a t1m& 

prior to ?:hOll it 4d :power. and regs.in1ng this ,s-:ocll: .1seued 

for little, if (J.1)J consideration to stockholders,. a:ld. that, 

the &:f~eet o'! dO%lying this 8,pp liea.t 1 on would be to.work.a gross 

injustice upon oneo! the stockholders, I th1Ilk.th1e,Cotl-

mi;ss1on should.g1ve its consont i:. so fa.r as it 11J8,"y. hs.ve-

val1d.1t :r. 
I ~bltit herev:ith the following form of ordor: 

ORDER ----- .... 

App11es.tio:.ha.ving .been ms.dc., to the' :?a1lroad 001:-' "I,. 



~ssion ot ~h~ State ot California for an order authorizing 

the issue "oy Am8.d.or Electric Light and "Ewer CompSJly of 

$12 9000 ~.a.ee value ~ bondS,. 8l'l.d $3 9000 par vatue- of stock, 

and. 8., :PUblio heo::1ng'M'Vi:g been held,. and it ttl'peeriX1g, -to 

tho C"otlmieeion tha.t the money to "0& seeured 'by t'ho issue,o!, 

said. bond.!: is neeessa.%7 and re.s.sona.bly re(!ll1:r&d by eai d 

company for the discharge ~'!, it& obligs.t1ona"and tbe 're-

tmbur&cment of its treazury for a.dditions an~ Dctterment8 

made to said eompSllY's -pl.antO'at of 1neo:le',. a.nd -:hs.t the 

purpo'see for which the proeoed!; of t1!esa:le 0-:: the said 
"oOI'e.E are to be used ere' not in whole or in part: re~o%lQ.bly 

el:argeable to o:pcrs:ting expenses or to 1nCOX!le'. lmd t1:la.t tht' 

o.pp11e~tio:l for'tl:e iasus.nee of eueJ! bo%!Q.e and s-nch capitel 

stock should be granted,. . 

, , , 

the st&te of Californi& that kala.dor Electric Light and POVler 

COln1>a.D7 is hereby s:l:thor1zed to issue $12.000 face 'V'3.lue of 
, ' 

its ':f'irstmort,sagc' 20:-' ,!!~:rr o· per cent, ~- bonde 9 in d.(lll~

tions,cf $500 each p and to be n=beree. CO%lSeeut1vely'beg:trm1llg 
/'1- ..' . • 

w1th,9''7~ 'Tlnder the terms oi"' an indenturo o!' mortga.go p datee. 
J:J:Ilua-'7 1, 1910 p ()xoeute~ by t1:.e .tIms.dor Light .and Powe% 

, ' 

Comp~to Firet F'ea.ersJ. ~:ru$t C<m:pSJ:l7 0:: Ss.n ne.nc1sc¢'; 

an~ appl.icant is ~urthel"' euthorizedto iS$Ue $Z.OOOl'Sor 

ve,J.ue ot its' capital stock. Said bonde and said st oe"Jt , to 

be 1ssued und.er -:'hc follOWing cOlld!tioJ:S. not othe:rw!se: 

1. Zhe b~dS here~aut~orized shall be' sold 

to net s.ppl~eant no:: lese ths.:l. f8.ce value. "and -the m<>ne,-

derived !r~ the sale o~ 3$id bo:dz shall be ~sea for the 

iollow1ng purposes only: 

a- ~o pay ':~:f: l3.lld dieebarge the indebte411css 

now 'owe.do by 3.ppl:1ea.nt to :B's:ak of Ar.ador COtOlty .. ,in the 

SUlt, of $5,OOO~ 
" " 



2. ~c b~lAnee 0"£ said proceeds s~ll be' used to 

rc1mb'tl,rse the' tres.sury for exp~ndi turoe rade out ot :tneome 

!or addi~ion$ ~d betterments t~ appl1eant's plant in tho 

years 1911, 1912. 3.lld 1913, such expenditures being eat otrt. 

in the application on file ber~~n. 

!!!he cs.~1ta.l stock herein authorized to be i3Sue-d 

sb.a.ll 'be iseued to the eetate o~ lil:a...""7' A.. '1)o.s.con. 

Sa1d"'companj shall keep s~8rs.te, true snd acCU'ate 

accounts Sb.OV1ing tbe race!!'t s.nd app11c8:tionin det3.ilo~ the 

proeeed2 of the selc of said bonds ae-reb:r at:thori zed to be 
, , 

issued, and on or "oetore- tho 25th fUJ.'1' ot each, ::lonth the IJo1Itpc:n::; 

sbAll make a ver1~:ted report to tho C~~csion 1~ accor4anee 
with tho C¢~ssion '3 Gen~ro.l Order :r;'o. Z4, zt.s.t1:lg t1!e zs.lc . 

or other disposition ,of such bonde d'Cl'i:lg the ;preced!ng , 

month', the te~" and eonditionz ot such .e~le or other d1spoS1-

ti,on, the moneys realized tboretro:::. B.!1d the usc and.' a,pp11oO!:.t1on 

0<£ such mOlleys.' 

The 8.uthont7 hereb,. given to issue such bondeand 

eueb st?ck sl:a.ll $.J?Ply on1:1. to bonds and stock issued' b:r said 

eompe.n,- on or 'bc!orc the' l~t de::; o~ ~ch" 1914. 

Tlle P4j'mcnt o! t:l:.'9 mnimtmr :fee prescribed. in section 
57 o~ the :Public. "Utilities Act shall be a condition ~reeedent 

to the ettectiv&ness of this order. 

The foregoing opinion ~a order are her~b7,ap.provod 

and order~d filed az the opin1onend order of the ?~1lroad 

COmmiesion of the State of C$.li!or--ia. 

~ted e.t SS,ll hancisco" Cslifor:o.13" this 

ot Oetober~ 1913. 

,., 


