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In· the' Ma.tter of thaJ.pplle&tlon of} 
San, JoaeRallroad.s ~or' &tt order ) 
grmrt.1ng, penuiaa1c:xz:t te" 1llcre.aae ) 
r8.t6s~or th« trenapo.rta.t1.oXt o~, 1 .QPLIc.A!i:IQlCr xo. 6oU~ .. 
paBactge%'S.: Oxt the l.1ne. of: :ths ,San; l 
Jose Ra1lroadlt 1ntll.e ,sta.'t8 cr.! } 
Cal~QX'l:.fa. ' ' } 

Wm.. 7. Jamaa and X. O. Edgert<):z:t. ~or .Appllcant. 
JraherBowden. Cl ty..lttome~. :tor 01 t:y of SanJoae. 

I W.D. 'i1all .. for ~~='le :Bureau. Sen Jose Quwbe::r:" of Commerce • 

. ' 

OPIXIOX 
-------~ .... 

In this applica't.t.on Sen Jose :atl.1lroa4Jt. & cO%'pO%'&t10Xt. 
. . . 

ms.ke& applles.t1on :tor en. oNer a:a:thor1z.1l:rg m 1:aere&ae 'in ='a:rea. 
, I " 

In brid. these 1:lcreaaes. as. taken ='rom. Exh1blt e attaohed to the 

application. are aa :!oll.owa: 

(1) I:acreaae present f4' ~e.:t'e 'to 10¢' atra.1gh.t, :fare. 
or tokc:t :f'are of '1'1 at ~iV'e tokens :for ~. 

(2.) I:c.e:ease present farss- OIl: Sb.ort extexta10l'l8, 
outltide of San. Jon to co:rree:po%l4 nth &boTe .. 

(3) Readjust ~6-ride SChool co~t&tlon fare8, ~ 
. follows: . 

Where :c:ow ~1.85 .1J:Lereeaed to ~.Z2: 
iihere '1J.t1ff ,2.70 reduced to 2:.63 
1lhere 1J.tI'I1 ~.60 reduced tc> 3·.~S 

(4) Canoel l25-:rla:e cash coupon tare 8lld. subs:titute 
3O-:r1deeomnut&tion fare: at 20· times the ox:e
we:y fare' cere thl.a l.s 1xt exee sa o~ J.2¢:. 
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JJs a reason :tor a:a.eh lJ:tcreaae .in fare& the applIcatIon 

alleges th..e.t 8.l'p11eent '8 ravex:a:tes "are Sntm.t!1c1elX.'t to meet 1te: . 
='1xad charge8:.. operat 1ng exp~e8:. taxes s.x=: de;preci&tloXt". a:ad 

~ 

:ea.rthar atatea: it 18 :c.eceasar.r ·ths.t ita passenger re.tcsa: 'mxd ,='ares 

be .1l:tem.aaed. 1xt aueh am01m.te '''tl;ta.t ta1dn g such 1nc~ee.a ... together . 
with 1. ta' preaexrt pas:aenger revezate and reve:c:z:te from all other' 

8000e 8: , there will be ret'tlX'%te4. to :/ao:J: petlt10ll4r 8. revenue at 

least au:!fic.tent to meet. the sn:rn:al :rUed cha%gaa.. taxes:,. am 
op<l%'atllxg exp8XtSe'a1l • In XxhJ.'b1~ B. attached to the app11ea.t10%t.,. 

1S' ahow:c:. a net lo~ O'f $s9-~4S2~2S :eor the :c:lxte ~a e:mBng 
. 

September 30, 19'2O,. this loaB be.1:ag as ~ollOW1!t: 

Operat1rtg ReTe:rma 
Xcm.-operat1xtg ~enuo 
~o:tal Groaa Bavenue 

Opera.t1ng Expenses 
~8 am Deprecation 
71Xect Cllarges 
li1acellaxteO'tlS Del>lta 
!l!otal lb:pexr.ses,. 

!otal Expenses 
~o,tal :Revenuea 
l\tat ];088 

$ 258.~05. 'Is. 
, 442.55-
f 3s,,54S.ZZ' 

$ ZlZ.ZZl. .. Z7 
21.84O .. Z3 

14:7.073.46 
5:755.4.6 

~ $8'1. g80. 611 

$ 38'1.980.61 
298! 548.3S 

~ ~g.4E2& 

It Will be noted. that the statement of expenses 1l:xcludea 

:tixed. cl:taX'gea and. miscellaDeoua debts, the :r1Xed ohargeft belllg fo% 

the moat part ~erest O~fnnd8d debt. 

Reari:llga were held. at. Sen Jose on. March 1 and. 2 tm4 

Attgtt.St lZ. 1921.. At the la.st b.e.a.:r:ing: the matter was subml:tted:, 

proteS't.aJ:lt.s-: however .. be1ng allowed to s:a.bm.tt & brie:! With the 

priv1lege o:r repl3" by applle:a:a.t.. A brie:! Vl8S ::tUed. btrt no' reply 

mac1a. 

At tho' :ti:rat hs&rJ.:ag witx:r.e68 :tor ap:pl1e:.e:a:t. dur.tng CZ'OS3 
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exsmtna:t1on. 1n O;o:cnect1on. with. Exb.1'b1t Ito.2:. expla!xted, tha.t ~r 

the year 1920· there waa & pro:t1t o~ $'151'000. net re't'a:rlx. tha.t . 
could. be teated. ~t the :rate be.sa sa 8. mea.sure of whether or 

not these pro.pe-rtlea. were earn1ng a faJ.r retu:r:x...· It was therdore 

dete,."lned that a. valuation should be. made by the ong.tneerln:g de

partment o~ the Comm18810Xt. and an. 1n.ve8't1gatlon. made .1nto- the 

s.e:rvie« and ope%&t1::tg eonditio:s: o:r appJ.1eant. At the hea.r1n:g 

held. 1n..Aligt:ts:t Mr. X. G. 7leek~ of the C:Om:rr1s8'J.on's :s:ng:tne~ 
. . 

D~ 1:rtrodueed a valuat10n 0:£ the ~ropert1ew 0:( 'the. san 
. p..~ 

Jose: ~ and a report on 8arv~a4. operating end :!1nsne1.al 

cond1 t10l:1a o:t the San. Jose Eai J road a s:ad. Pe~ :tta11W'aY' Com

patJ:3". 'tA$ fomarbe1ng ident~1e:d s.3 COmm1sa.1o:c.'a Exhib1t l. end. 

the latter as COm:n1sa1.on' e :E::xb.1b.1t 2-

~e vaJ.ue:t1on 1s a3 of :December 31. l.9'2C. and the totals: 
. . 

~o12nd a::ee a.s: ~ollOW$.. CComn1.8a:.tonf s Exh1.~t 1): 

· · : Ristor1caJ. : : :a:.tatorical :as";' : 
· .. Claas: of : :RaproduetloXt : Cond1tion: produc.t1oIt coat : 
:_...:P:r::::.;.:o.pe;.:;.;.:rt~YIl..o...o..:::..-_....;··C::.;oat:.;;;..;;~_....:::..-.:P..=.e%Q.=.=;.;eJX=.:::t~.:..: ...:JA:=;:;,:8:.:S;-=.D,;;,ep.,;:I:;:.,;8;,;:c1.a;;.=:;.;;:t,:,1O%t.:===: 
.. . .. 
:Opera.t1Te $ 1.S23,93S 

. 
:P:rope;rly 
:Xon-o.pe.ra.t1ve l6,2SS 
: Property ---~...;.. 

;All Pr<>perl:r $ ~ .. ~.~l. 

os. 

93 -.. 
OS 

$ 1 .. 034.,soo. 

1.5 .. l66.. 

$ 1..050.'052: 
,' .. 

.. · · · 
· · 
· .. 

~e valua.t1o: :f1Fes givcm do- no~ . .tnc.lude mate:r1ala: a:a4 

suppl1es; the,. cover o:al.y such items: as are properlJ" ohargea.bl'V to 

.tll:9'estmsn1; .txt. :road. and eg:aJ.pmsnt CIIrter8'ts:ta Comcere. COmm1a3ion: 

.A.eoOunt xo.. 40j.}. 
'" 

J.ppUc.a:a:t ope:ra.tes a. stree.t reJ.lwq... giving passenger 
'. 

service exclusively.. looa.ted. partlY with1n the c.1ty o:t Sen Jose. 
. . 

partly 'rlth1n:. the to\1%%. o:! santa. Clara.. and p.art~ in Se:t:rta. Clara 

Oounty .. nn1neorpora.ted. 
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~G follow1ng ta.bula:t1on ellon the segregat1on.. of the 

30.8 m:1:1e8. o~ track on tho ~ 

I Cit,. o:r San 1080· - - 24.9 mile-a 
!::own. of San:ts. Clar& - 2.6 ft' 

Sa:c:ta. Clara County- - 9.3 "! 

~e or1ginal c.os:t of these propert1ea ea:anot be aaeor

t&1ned. becauae o:! the X:O%l.-exiateno« o-r earlier m:pport1ng 4et&11 

recordB. XXb.1blt Ito .. l. however, .tnd.iea-t6a: that the 1l:I:v'eatment 1n 

the p:bysic.aJ. propert1e.aiS' approx1ma:te~ $l:~300,OOO-.. !i!b.e ea:rl.ler 

bo<>kkaep~ did not t'ollow prea.e.r1.b.ed r=1~8: and. "the tot~ ='o'tZll11, 

thU'8:f:ore:. .1B not :eM 1ly eomparable w.ith the h1s:torical. %'aprod-

ue.t1= coat preUca.ted. upon the :pr4se::rt prescr1bsd a.ceouut1ng. 

lio exception WaB take to the valua.tion ~igue8" sa 
. . 

presented., exc.ept in. C;O%l:I:l8c1ilon with the ra.te base, SB will. here:-

a:tter be mentl0%t8d. 

~ e.s COmmi8Sj.OXt' 8: Exhibit a. (valuation o:t Pen'n8'llle:r 
. . 

~.} formed the baa:1St o:t· a%ga.men:t. :for both. appl..tGmrt. 8lld proteS"tant8. 
~ 

1t will be eonvmient to' q:a.ote 1;he: pr1neipal. eonclU8ioxxa 'on "the 

, qrle:at1on. of tho re:te, of: ,ratum.. ~e e:cg.tneeri:c:g department :t1nda 

the :f'ollowing figures: ;!orthe San ..:Tose Ra1lroada: 

.1920 1921 Ye.a:r to . 
lbt-atat«d 38"t1ms.ted ..1urte zl9Z2: 

Gro.aa Reve.%m4 $ 403.490. t 406~6Z3;. $ 406,663. 
Opera.t-.1l1g B:z:pextse-a. 3ll.7'18. . Zl4.ZM. 308.9~. 

J.nel.dopreela:tlOXt .. 
:&a.Uwq Opera:t1.ng Revenue - 9'3.. 'll2. 92: .. 399'. 97.69'1'. 
~It. 2lz911. 23zl.38-· 2Zz·l.38~ 
Opers:t1rl.g Inc.ome... - 6;.801. w .. m. 'll{,5&§. 
.!dUt1onal. Reve%l.11e and 
. savJJ:xga. 1: operation 
uclua1v« ~ uee o'! :B1me7 

16:043. eara, - - -
Ket- &Va'" able ~or' retu:rn..- - 69 .. SOl. 69,261. 90·.,602. 
lnatorl.ca:L !tepr04.UQ;ttoIt coa:t 
. as o:t I>e04Smber 3l.l92O - $1.523,933. 
:a.tum. on a'bova - - -. "~58% 

1, S2Z. 933-. 
. " .. 54% 

1,525 .. 933-. 
5 .. 9£1%-

" 



:&xh1b!.t ;&:0. Z statea: 

"It will. be no.ted· tha.t for the fl~ 'lea:' it 18 eat.1m&te'd 
~ that. <lcl:rt5xm Sng 'the . p:roSCltt 5{. %eguJ.ar :rare. but nth cor
tam ac1d.1tional. reve=a and sa a reSttlt of eerta1:r: 
e<lOlXOm1es; 1n. open.t10X2:8. & rettu::rt o=r 5.96% O&ll. be eamed. 
~8 compares.w1th a. uxhnm retur.n. ea:z:xted. o-r " .. 08'% .in 
19l.3 and. a:a.a.verage rotlU:ll. 'Zor tho pe.st xdne ,.ears o'Z 4. .. 49%. 
&a ahow:r.:. !l:t ~abl. Z :S. 

1YApp11ean:t h84 req:a.ested authorit7 (with other 1.88 1mport
~a:.t 1ncre884a) to 1rt8tall. 8. lOletra1ght :!are with. tolm:tB 
at 7'1, est1ma.t1Jlg the result of thie' 1l:lIJres.ae 1l'l fare at 
8%. o~ the present paaaengerrevexzn •• or $31.502'. It'tUs: 
ad4.1t.!.onal. reve:a:rte .1s re&l1zed the rc.~ ~ retu:a't on O'ta' 
h1stor1~ rep:rod.ue.t1<m. coat valuation would. be S.Ol~. 

"Beoause ~ tho :raet tha.t OTZ% atudiea show 'tha.t oriJ::3 2&fo, 
.o~ the peopla leave the business d.1str1.ct 1x:t Satt Jose 
d:orl.:ag the %UBh hO't1%'8 1n street o.ar~. 15% ;a.s1ng automo
bUes:. we sar.1oualz". doubt whether the '1l:tcreMe 1n~. aa 
requeS'tod will 8.Ctusl.~ pro4.u.ce a::&J::! more :reve:c:z:z.e'. J.ga1:c.., 
s1n.oe we have :r:tC> data. ab.owing the result of 8Xt anal.ogoua 
soeOM fare- 1lXCre&aa. &a reqUBs:te~ b7 the appl1e:ant, ...,. 
dO not :eee..l wlll1:ag 'to aeeept .1.ts eS"t1m&te o!' 8lt lnc:z:aase 
of 8% 1%t. revenue.. part1cul.ar~ ee%t 'th1s 1.B. ~omJ:1dere4. 
along with the above eta.tement' rGga.m1:n:g alttomob11e 
trt!:t:le. 

If' Add..1:t1onal Revexma and. Sa.v1;l$! 1xt 9J?G:ra.t1on. 

~e ~e o~ $1& .. 043- above 1no.ludea. $3~606 additional 
.:revemx.e est1m&ted as reault1l%g :O:om our reeommeXtda.t1on 
to route the Seve:x:th. Stree.t l.1:a:a along 1!' 1r8't Street. and 
aav1l:tga in: the cost o~ o~rs.tioxx. as ~oll.owa: 

Abandon RO'b80x:t. Street Eu8: IJ.:na - $ 5,.159. 
Abandon SSll:ta. Clar& :Depot. Line ,2.6'18. 
Cb.en:ga tQ.. parslI.el. parld.ng, 1xt 

• bUBi.ne88 d.18'tr1c't . 
!otal' 

4,000. 
:f12,437. 

. , 

·On'JIB.7 1, 192J. t:b.e eo~ plac:ed. ixt ope-re.t10Xt & total. 
. of' 2.2 :B1.rJ:x87 care: and' %'e4.1oa' ,,. ebanged 1 ta 87atem o~ 
o.perat1on. ~e sav1ng du to the uae o:t theso aa:ret~ 
ear.&together.w1th a re~uct1~ o~.~er r&te &Da re-
vised ~ of ope:a.tl.oXt. iff &pprox~mat.~ $l5.000. per 
76s:r and 1s 1:a:ell14ed in OpGra.t1l:tg. Exponee.& ae a-tato4. ~ 
the last two- ¢Ol'aXlltt& o~ the above te.ble. '" 

San Jose ReJ.lroadlt 18 eolItrol1ed tJlrough. stock OWXtersh1p 

b,. Southern Pa.ei1:J.e Compax:Q" e.:o.d.. is operated by tho sa.mo set O'! 

ott.teers: &8' p~ :Railway' ComplJ;%Q"',.. w.h.1el:. is:, au'b ~.et to the 

same eOl:rtrol. 'DI.e relat10Xt between. the Sen Jose :aa.uroada a:c:4 
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Southern Pacific Comp~ 12 impor'tsn:t. in t:c.s..'t .1:! the Southem 

Pacific did not exereise ~ control and elect to e~t1nne it, 

and. aesnme the h.tgb. il:rtereat elJargeB :reault1ng from &~ed debt 

of $2.423.000. par value of' bo1l\te outs-tand1:ag ~ the h.t8'tor-

leal:. reproduo.t1on. eo.at of fl. 523, 9ZS., the .1n:st&b1iit7 o:! the 

fwsnoJ;e.J; S'truetu:rc would ~cree ~1ns:C'o1&l reorgantZ&t1on. !I!h1.a 

is' appa:re:a.t b:Ol:t the tact tha.t tile man'nmm, :ret~ ~ $84.00<>." as 

will be de:veloped. doea not equsl. the snn:ae1 1xrte%'8'8'tchar~8' 

aecrtted.. which". fo.r the '3ear 19200
, were $US,10~"91. 

!:!:he:ra are two. bOn1i 1sSU8B on theprope.rt!es of the 

Sen. Jose :aa1lroad.s.:, . sa followa: 

. ." 
Date Par ..Amotm.ts as o~ ~o.. 31;...l92O. 

Iasuact ~ Authorized. Isame4... Outste.p:41ng 

l- ~ Jose Bailro~ 1910 
:tlrat mortgage S% 

2:- San .lose and. Se.rJ:ta 
Clara. Co'm'ty. R..:R. 1906 
:t1:.re:t re.f'1illld.1ng·~ 

0' 

1955 $l,,5OO.oo0. l.41.&.000. 3.,,335.000. 

J.945 $l"SOO~OOO. J. .. 250,OOO. 1.088 .. 000. 

$5,000,000: 2,660',000-•. 2,4-2z.,ooO. 

Southe.m :eae1:tie COntl>s:c:y ovms all o!' the Sen Jose Rs11-

roacla' bonda end it seems extreme~ important, to note ths:t the-sa 

bond.s worEt lsaued. ~e.r the Southe:m. ~ae.t:e1c acquired. eoJrtrol o:t: Sen 

~oae EeJ.l.l:'oads,. whan there: waa alresdy an issue appradn:~tel..7 equal 

to the 86c'Il:d. ty 8lld. .. , ~er to t:ca.t Sou:tl:.em Pacific. COmp8.1'lY .ha:v'1:ag 

both issued and retained p088eaSion o~,the bcnda,1~ the ~ part~ 
. 

1n.tereS't«4. 1n th18. .issue. O~ the Sen Joso 8J1Cl. So:c:ts. Clare. COUl:l.t,' 

Railroad bond:t y the teat1mo~ 1l:td.1.eatee th.a.t all ~ these bonds are 

in the hands ():t the public::.. ~e 1nterest ehargee a.t * ~ the 

amount outatand ing .s.gg.rega.te $4.S.960.0o. a. ysar" or ll.:pprox1matel.y 
v'~ _. 

5S% o~ the amo'CZtt e:v&1l @l« for 1nterest. 

Appllcant noted e.erte.ixt exeeptlons to the f1.ga::es and 

S'te.temell.te: above CJY.otea. aud since theso wore directe.d. 1lX pa:b't toward 
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, tho. retur.1:t ea:z::ne~, p%'aviou.s17 by appllcsn"t ,. the ~Ollow1l:r.g figtaea 

noJXl !J!ableZ-:S o~this same exa.tb.tt will now be giv«Xt: 

1.9lZ 
J.913 
19l" 
19l5 
19l6-

Year XxlxlJng 
Dec.~ 

"J.91& 
~l.'l 
19l5 
1.9l9" 
1920 

, . 

Valuation. as o~ 
:Dee. 3~ .. 1920 .1.888: 
Yearlr JAd1t~. 

* 1."~.255. 
. 1 .. ~.SS9'. 

1,,485.098. 
,l.<GrSS.S65. 
~ .. 52S. 790.' 

1.48l.~. 
l .. 533 .. 09'1. 
1,.563.1a~. 
1 .. 596.l'12-
l.523.933. 

~t .i.va1lable 
For .Retu:z::. 

$ 57.996. 
lOO.aS5. 

92..698 •. 
78.057. 
68.9$3. 

56 .. SS9. 
3l.91'1. 
45.1~. 
'1l..'110. 
7ol.4SS. 

J.verage 

, F&rt 1n.creaaact ~ m ~,,1.91.8 .. 

3.~ 2.oath' 
~.'1~ 
4·~,1 
~~~-~. 

---~ 

In the first (J.UOtat10l:. it 1s noted tl:ta.t tz .. 606. 
" . 

add.it1.onal revexma i8 eBt1ma:ted. aa reBUl.t1llg :t%om the reco:c:melldat1on 

to route the Seventh. Street llxte al.on:g F.1rs-t Str.e.t. The General. 
" ' . . 

Venager :tor applicant. a w1tneas:. took GXlleptlo: to thi.a az:I4 stated 

• 

that in h1.a op.1n10:r:. %to ad~J:tl.onal revemt8' could. be 80 obta1lle«. ~e 

eng'neer responaible for th1e particular e8t1ma:teexp1a1nedhow h. had 

arrive-d. e.t this ~1ga:r. and. it was sn"sngea. ths:t the ma.tter should 'be 

jointly reviewed. .u a r08u1:(; .. it is eat.1m6.ted. that $1000 .. per ,-ear 

aa.aJ:tiox:al revaxate could. be expected. 

Appllo&1l't &lao. took exception 'to the eatlmated B&T1xrg in. 

the coat of op«1"at1on by red.'UCt1ox: 1l:r. deme.g« claIms to res:al:t from a . 
cllatXg« to paraJ.l~l pa:rkiJ:tg 01: a.utomo'blle~ 1It the' bu31neaa d1atr1.ct. 

F:l:'om the test~and.· after revieW' o:! a report :!Uod aubaaq:a.ent17 . 
it 1s estimated. ·a.pproX1m&te~ $500. could be saved. 

W1tnes8,:for th« Comm.1sa1.OXt- e:ta:t.ed. tha:t· a1llCG a. strefSt 
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=ra11wq co~lecte i'ts revenue ds 117 .in. e&8h ill. a4.vm:tGe XtO'th1:ag Is 

1.nclucled. in the. rll:te base ~or ·wo.:rk1l:tg cash eap1tal,. the h.1s:torleal. 
, . 

reproduction c.oEt 'being tum direct -:!rom the valua:tlon without tJZq 

add 1 tiona or aubtraetio;c:s.. .A.ppll~ eo:o;:tend~ that 1. t 18 nee&8S-

&r;I. at all tiniea to hav(S e. certe.1:tt a;r:to'tm.t of cash O%t hand", 'but madr 

no sts.tGmo.::l:t as. to ~t tbJ.s smo'tU'l.t should. '06. Althottgb. llOS.~b17 
. ,-' 

some sma; j amo~ should. be adde4." it 1.~ negl.tg1ble when contrasted .. 

with. the amo'Oll.t. of: ra.te base. end ma7 be omttted 1n th18' p%oceedtilg. 

~e etfeat o-! coXtBld.8ra.tion o~ theS6 th%e. exoept.tcma 
- ' 

~ee ~l&" 043. in the firat quota:tiO: a.bove to $9 ,9Z'l. the- $90 .60Z. . . 
to. $84 .• 490." and the posSible ret'am of 5 .. 9~ to 5 .. ~ ~e :ret'a%%t, 

.X' proposed r8:tea~ of, SooOl~ be~mec '1.61,%. I:. other wo:rda:, the 

boat po~ble retUl"Xt. with :pre80:c.."t ~ar.1r 18 5oo~ .a:c.d' U appl1ea:c:t' a 

lnere.ased !&r$& p:roduoe the expected 1nc::re~, 'too 61% .. 

'With. these rev.taed figures" to which. there seems: no 

poss1'b111t,. of further exeept.1on... 'the: poeit1o:. o:! appUcan:t ~ 

be·o:oXtS1d.e:r:ed.. 

C.OtlXt8el :tor applicant took the position th8.t aTeIt the 

es:t1m&ted best X'Gt'llm. 'tlnde.r pre.aen't ra.te of :tara o"r 5-55% ia COxt-

. fiS08:t0%7 and. that with. respo¢tto the poas1blllt :r of no 1:rlcre-888' 

in rGve:t:1.'tt4 from ita proposed. .1nc:r:eaaea m faze co:rxt~.d. that 

~. rlght to tako that :ri8k.aB8'Qm ing no" that the 
.inc%&aea is just~ed O~ a proper rate base and _ 
"o%t~t produce "CCl%~80:c.ably high earnings. So we . 
want to 1:r8llkJ~ &IXnO'CllCe our POSition. in ths.t :re
gard.. . We want to take the r1ak. We don't 
t.b1nk 1t .18 risk.,.. but 1:! ,there is 8:lJ.7 we ~ to 
take 1t 9 snd the company wlll stz.:tter all the bs4 
effects and. the public none it we 108411' .. 

, . 

~$ is: & 4.oetr.1n.e to whieh the Commlse1on C8m:tot aub-

CO'CllSel ~or prote8'tante:, Ci t:7 o:t' Se:r:t ~ose a:a4 San Joae 

Cham'ber 0:[ Commerce. urge that. no. lncreaae 1n. far«S be 8XLthOX'1Zod~ 



1;sktng & po·alt1oXL eoxrtra.:r::r to that ot cotm.Sel ~or appllccrt. a:a4 

susta1ntng the Comn.1s3'ion '8,: c.<n:tCl118:1oXt. that- the proposed. 1nc1"eaSed 

j!ard: would. no.t at th1.e t1me 1:c:crea.aa a.ppllceztt' 8 revex:a:ta.. CO"Cln8el 

for 0.1. ty o~ San.Joae. -arge:d that this op1%t1oXt is not caanal. b1:tt 

baaed upon. the facts sa thq ex1s:t .txt the e.1t,- o:t Sax:t ~o". and , 

Sll.pported. his eo:zrtentloll. b,- the evidence ~ se'V'&rSJ. 1d.tneseea.who 

are bU81J:less me: o:r Sa:a. J'oae. 'J!b.e test..1moxq as presented. waa 

supported. b,-a. ~ of trs:t:!le and general. ind.'t1.8tr1&J. condit 1O%ta. 

compiled bY' the .C0mm1SSionf 8 R'tlg,tne.er1:cg Depa:z=tment. wh1le on 'the 
- -

other h.a:c4. the appueant pr04.'C4d. no. 4J."'T1.dencc in eupport ~ !.ta 

eonte:c:t;1on. 

"J7hlle tb.&re h&8. beet %to apparent increase 1xr b'Qatne88~ 

1ih1s 1a, no doubt. & tempO:r&r7 conditlon: .. San. J 08e has a. good 

reo.ora of growth in. population. with Itt? 1ndiea.t.1.on that 8UOh 

growth. haS 'been. arrested. ~e:z:rmnber o-r pa8scmgua: and. revenues-
, . 

should il::rcrease ; ope:rs.ting expenaea. beoause 0'£ dee11n"Ttg 00&1;8' 

of J.a.bor s:04 me.ter1.&la. should. d.eor&&aa- ~ eat.tme.tedxxet income 

o:! over ~.OOO .. ". supra.. is gre&ter than e:rq year except19J.Z and. 

1914. before the general USe of the private automoh1le.. Returna 

.1n. the' bture, then. should be greater and not 1e= than s.s5%-
~e 1ncrea.aes estl:m&ted in:. not revenue. because ~ 

re-rout.1ng, abandoxment of aorv1ce • .a:ld ohallge8 in the automohile 

par:k~ syS'tem. reqa.1re the cooperation o-r 'the 0.1 't,. o~ Sen ..Toe. 

e:c.d WhUe the :reco:z:d ab.owa, no oppoai t.10n b:r. the 01 t7 to the. 

changes counsel ~or ~he citY' state~ he had not'the anthorlt,- 'to 

apeak for the ol~7 on the sub:eet. 

'Ond.er these ¢1rc'ClD8tanees" it appears the best pol1q . 

.1.e to give appllc.ant an opporta:a:1:tyo to p'tLt into effect our 

reeoI:l:llGllded eh8Dge.a in service. the eba:ogea. in the automob1le 

psrJdJ:tg ~at~. the CASn:ge.a 1l:t. lntueom.p~ acco-ax:tting, 'to 

realize such add.it10x:tal. :z:evel:lXUJ and eeonom1e. aa ~ reattlt. 'to 

-9-



and to 

teat our conclualo~ that the lack of inere884 of reT~e Wb1~ was 

apparent la.8:t stUlme%' was the' result ot' on:ly' 8. tempcr~ d~resslon: 
o 

and. that the reVe:r::tl2.$8 of this r0.a4 v.u.l e%tt1l:ra.e to .1nereaaa wi tb. .y 
f· 

the growth o:! the, eormm:ux.1 ty. 

It &:9pear1ng that appl1oan:t's. so-called f 1 nsnc.1al rc

quJ.reme~ts:'are not e.pro:per baa1a :tor computing :ra.tea: &.nd "that 

there 18 now tmder ex.1.st1ng ra.tea a subat.m:t1al opere.t1l::l:g 1xtcome. 

tha.t eerta1It. operatlxtg ecOXtomlea are possible &lld. shouJ.d be 

mstltuted. together with. oerta1n rel1e~ which the olt:,v O'Z Sa:z::t 

~os. could gr~ 8.Xl4 that,. 'co:c:al<Iering al.ao the l.1ke11hood o~ 

spee~ reeovar,y from the t4mpa:rar.1 dep:esSion o~ app11oaat'8 

revex:me. nat ea.:c:t1l:tg& con.t:rlbu:t1l:tg a. %'8'&80nable and !&l.r retl2l:Xt 1Mq 

be expeo:ted, I conclude tha.t th.1s a.pp11cat1on 8h.ould. be den1ed. 

~e eU'lelen.1i and r.aao%18b10 regulatlo: o:t pubUe 

utl11t1fJa cert~ contemplates th.a:t eona1d.e:ra.tlo:a. :zxa.s:t be, given 

to every import.e.:c.t tactor and. tho probable result o~ the act10n ., 
o~ tb.1s Comm:181tion upon the oporat10l::tS Of, th4J compaq a.nd:' the 

affect upon the people'. 1xt a. ease whore new rate3' are a&'Ike4.. eer

t~ 1.a. such en. '.1.mportan.'t ~aetor. 

tt, however 7 w1.th1%t 8. rea,80n&ble t~ 1 t 8b.all ~ar that 

the coneluaj,ons and. est.1.matea upon whioh this op1Xt1on. 18 ba.eed esnnO't 

"oe substan:t1a.te:a:. bY' deve lopmente. t".a.e I:l&tter can aga1%t ~ coXt814e:red 

b~ the Commias1o~ 

I rec.oxxmextd. tho :tollow1xxg 'to:cn o:t order: 

ORDER ......... --~ 

San. Jose :Rall r oa.da Comp~ h&vlllg app11ed for per.m18BiO%t 

to ms.:te ~o~lc 1ncreaaea in rates o~ :fa%'«. publS.c hes:r1nga haT1ng 

. been held and the matter having been subm.1tted.. ~or the reaaoXtS 

. -10-. 



ate.tad. in the :rorego1lXg, o;piXt1OXt. 

IT IS ~ QROXRE:D that the appUcatlOXt 'be and S:t 
• . . , 

1s hereby d«cied without pr«~ud1e4. 

~e forego1J:Xgopil:t!.on 8Xtd. order are hereb7 approved 

and. ordered fUe4. aa the. op1xt1on and order ~ the b11roa4 

Co:am1ssJ.on of the .sta.te Of Ce.l~orn'1&- . 
, .;; ~/" 

Da.ted at San h8.nc1aco,. C&l1!omi&. th1a ~ dIq of 
. 
1921. 

• 
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