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In the Matter of ~he Investigation ) 
of the Cas PAtes, ~rviee &nd Op -
erationa of MODESTO GAS· COUPANY, on ) 
the Commission's Own MotiO~. 

case No. 1662 

BY TEE COMMISSION: 

Frank A. Cressey Jr., for Modesto Gas 
CompDllY'. 

A. J. C~lson, Cit~ Attorney for Modesto. 

o PIN ION ----...-,---
A p~blic hearing was held by ~iner ~estover ~t ~ode3to 

in the abo~e c~se. instituted upon the Coomiss1on'z o~ ~o~1on 

to determine whether or ::.ot roporte~ ms.teria1 reductions 1n 

the price of crude oil had ~oeen sufficient to justify So rod.uc-

tio:l in re.tee_.cbs.:rged:~or gas.? ZXh1'bits ::-eferred. to in the 

tes~1mony, em"vodying ~d.ditional i:o.format1on requested by the 

Commiss1on'~ eng~e~rg. to besu'bmitted a!ter the ~ear1ng, 

neve now been received ~d ~ile~ end thG mstter i3 ready ~or 

decision. 

~he Modesto Cas Company is Il utility e~e.ged in the manu-

facture, distr1'but1o:::. 30na sale of gas 1n the City o~ Modesto. 

,," " .. :~ . 



~he c~p1tal inves~men~ in phys~cai property wes given 

specia.l conoid.erc.tion in this prooeod1:ng. A detailed valu-
s.tiOx::. of th.is property was made s,s o'f April 1st. 1916. bY' 

tho Commission's engineers 1n oonnection vdth Appl~eat1ons 

Nos. 2206 end 2207. Since that time tho Compsny MS made 

extensive improvements a.nd additions to its equipment. .A. 
i 

c'b.',ck o~ these 1ld.d.itions and. betterments 3hows tha:~ the ex-

pend.itur~s s:re not exoessive, but a.ppear to have been WiselY 

~d.e With due consideration to the rendering o~ ade~us.te ser-

vice at present and. tor areEl.so:.c.s.ble growth ot business·1n 

the future. Certain ot the capital itema·have. however. 
been eliminated. trom the rate base as non-oper~t1ve propert7 

at this t1me. These items inolude oxpenditures for s. lot 

and its preparation for the ereotion of a general of'!1ee build-

i:Dg. ~h1e cannot be included in the rate base until tho b~.11d

ing is aotually .oooupied and t~e rent on the prezent ~ers 

digcont1~ued. A few other ~or d.eductions have been made 

for equipment ~etired from servioe. ~he rate base adopted 

~or this proceeding is as follows: 

?.ATE :BASE 

MODESTO GAS COMP.AlrI 

Fixe~ CSp1tal as of ~~st 31, 1921 ••••••••••• $Sl9,500 

One-half Est • .lo.ddi tioXle for follO";::"illg year •••• 
• 

Aver~ge ~onth Oil Su~ply 
MateriSlz and Supp~ies 

............ 

.•..•...•.• 

6.%00 

3,130 .. 

4,870 

WorkiIlg Cash Capital • • •• .. • • • • • S. SOO 

TO~ ?ME BASE........... $542.700 



in the 9aet been qUite roasoneble With tAe. exception o~ oil 

U3e. but the evidence shows a· contemplated 1ncre4se o~ 

$9,373 .. 20 in ps.:7roll during the. foll·crn1Dg 'Yeo:r while the 

increase 1n sales est~sted by the company is only S per 

cent. The eet 1ma.te of the opera.t:t:cg expenses used· for rato. 

fixing purposes h~re1n are based upon an estimate ~ sales 

amounting to 72,009,000 cubic :f:l3et s.nd. includ.es approximat.el:; 

$6,509 oo! the above :lent1oned lllcreaee 1%1 p8.yol"oll, -:.;:b.1eh 
herein'· 

amo".m.t sppea.re reasona:ole. ~e dut,. o'! oil used! ie 11.1 gal.-

lons·per 1000 cubiC feet eo!~ ~z compared With the a~er&ge o~ 

12.6 gallons per 1000 cubic feet for 1920. Th1s smaller use 

of oil should not be ezeeeded. 'tlllder prese:c.t cond.itions. 

MODES~O CAS COMPANY. 

FOR YE.P..R ZNnmG- AUG-UST 31ST! 1922 

?rod.uction 
Oil $38,100 
Opera.tion «Maintenance 18,770 

Tr~nsmission « Distribution 
Operation & ~tenance 

Commercial Expenee 

G-eneral·Expenee --

$56,870 

14.370 

5-,400 

lZ"OOO 

11,170 

TOTAI.. O?E?.A~ING EXE'S .-$'100,810 

~he present rates for Modesto Gas. CompaDY were &stab-

lished b~ DeCision NO. 7~el and became effective May 20th. 

1920. ~Aeee rat~s were oased upon an average price of oil 

of $2.04 per barrel. Between y~y, 1920.,and the present 

time oil pr1ee 1nereaee~ and lat~r deereesed to the present 
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pr1~ o~ $2.00 per barrel. 

The extat:tng :ra.'t$8 J:w..vc y101d:ed di%l"1l:1g t.he. past welTe 

months: s. gross revenue at%Ot%%tt1l'lg to. $1..875 ;per T40'llssmt cubic 

:teet ot: ga.s; aol.d.. Upon "the- previously mentionod e'st:t:ns.tes ~ 

sales :tor the '3'eI!t'I: ending Aug. 3).,. 1922:,. thos:e rs:tee wU~ sa.p-

'Ply' tt gross: revenue- of about. $l35,.OOO. In the follO":1ing tabu-

la~ @.ta :t t. is: shown t.b.s. 'to ~ deduction tor the operating 

expe·nses. do-pr&e18,tiott,. 8Jld an .eJ.lowane» ~or a.ecounts,. wh1eh 

are uneoll&et1ble-,. a. sum of: $Z7,.400. Will 1>& a.va1la.bl& tor r&tm"l:t 

upon the 1nve:stm.611 t. 

~ TOur. :azV~uE, E:tPAN'SES Am) AJmtI.U, cmtRGZS 

MODESTO GAS COM:2A!iY 

?OR ~ ~:mG AUGUST 51ST, 1922. 

Gross Revenne from 72,.000 X ca. ft. zales C $1.875 - $l35,.000. 

~ting Ez;>ense-s: ••••••••• $l.00,.810. 

Depreciation • • • • • • • • • • • • 
Uncollactibl$ Aeeounts • • . . -. . 
~ ON Itr.3S~~~ •••••••••••••••••• ~. 

&,.lZO. 

570 •. 

~s re'to%Xl. is e%- UPOXl ti:te ra:te base. 

·1.07 ,600. 

t Z!1,400. 

~le. there ha.s be'&ll 8. sligh~ red'.uet1on in the price: ~ 

011 below that. upon wh1ch. t.:b.e :present rtl:tes were fixed,. tl:lea:'~ :b&V& 

~ed increases :tn ~. and other- oper&t1ng expe:c.s&3 80 tha.t 

there is. prs..eties.ll3' no chs.nge in the totsJ. eost. o:r service. Ilo 

mo-difies..t102:t in the ntes is poss1ble at this time. 

It. is a.dV18&.ole~ however,. to introduce a :tom o:! %1l:te 

wAi cl1 my be· mod:t!ied. b3' a. su;wlemen 'tal ord~ from: the Co:lm1:::z1on 

wi ~out.· e. hearing to correct for el:te.::.ges in the price- c4 oil. ~ 

cost of produe1ng gaS·:tll ~:b1s system vnr1es: by 8ol'pro%1ms:tel3' 2.6 

• een ts. per 1000 cubic :toet with a. var-"..l.At1on ~ 10 cents. per ba:r:::'eJ. 

in the price of oil. Tlle :::&tos here.:tn Will 1:>e: so· :f:t:red as to 



o :R D E R ...... - - - ... 

1-:S O\"lll motion. intO' the gs.s. rates:. se:r:v1 ce and. opc:ati0llS" 

o~ ~&S.~ Ga.s Compall,7,. an investigation haVing '!>Gan mde,. a 

public heari,llg ha:Ving been :held. and the ms.tter s:aJ:>t:t1tted.,. 

T!:b.e AB.il%'oad. Comm1ssion hereby fincts as a t's.et t.hs:t· t:b.& 

~atee hereto~ore tixed in ~ei8io: Xo. 758l as ~odi~1&d ~e1n 

ure- juet s.nd'. reasona.'ble :rates to 'be charged for gs.a serv:too 

by ~ode$to Gas Compe.ny-. 

:Bs.S1ng 1. ts order-: Oll the foregoing ttud1.ngs o~ fsc:t s.tzd 

the fir:.d.i~ O'! feet eontQ.1ned in the Opin1on ~1ch ~&eede8 

thi s. Order. 

IT IS R ea::3Y OR:OEa3I> th.s:t. Mod.est<> Ga.s Comp~ eharge 

ttnd ce>lleet for gas served:. b,. it the 3Ched'Oles O'£;r:a.'te$ -:or 

tho Se:r:'Vi ee spee1'f1ed as cae ta..1ncd in the- Ord~ in !)ee1 siott . 

Ro .. 'Z'58'l,. de:t«t :::.tra.,. 17th,. 1920. 

!~ !S E"23J3Y ~ O~ that J.Zodos:to Gas Co~Y' amorJd 

1":e schedules. o~ :ra:tee lire::. A end :B bytil1ng '7:1th the Co::lm:ts~1o:o: 

~th1n ten. daj$ $.:f'tor t;I:.e date: o'f ~s Ordor an tt.me.nd:lent t.o each 

o.! ~1C! Schedules 1:0 .. ~ and AO. :3,. rOMing as follows: 

~& ebOV& :m:tes. upon approval o'! 'tj:te Es.1lroa.~ 
CO:::m1ssiO'n. of t:i:te sta.te O'f Ce.l1:f'ornia,. Sore ~ubjeet. 
to ine:::es.ec or decrease on the bssi$ of two and six 
tcZlthS (2.6) 'eente :P«Z:' 'thousand. cubic ~&et. of ~s for 
e4eh te1:t (10) ee:nte per 'barrel increase or cte:ereasc. 
re:;;;peetiva13· in the p:-1e& o~ oil above or 'below tbe 
~r1ee O't $2.00 per bs.ttel f'.o.b. L!od&stQ.. ZAe change 
to be ~ 'the nee.reet ono cent. . 

.~ 

~. In ottas of So reduction ill th~ price- of oil r.£od~~to· 

se-tt1l:l5 forth the new p:r1ce of o1l,. arid. shall t".c.erea.:f:'ter,. upon 

supple:onte.l order o~ ~a Cotom1ssion 11: tl:is p~oceed1ng9 cl:s.rge 

tJ:.e re5.t:eed. rate-s as de~&d Ulld.er tho sehG~ct'tll&S herein se~ f~ 
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2. ShotzJ.d at s:r.::; time an increa.se in the pn.ce o'! oil 

occur. Modesto Gae COmp$ny ma~, aiter filing affidavit o~ such 

incresse ana recei~~ a gu~ple~ental order from this Commiesion 

so autAor1z~, charge the increased ratos ~s determined under 

the sched:lllee Aoro in set forth. 

~ho foregoing Op~ion en~ Order arc heroby sp,roved snd 
ord.ol'od. file-d ~s -:'he Opinioll end. Order o~ the .Rs,ilroo,dC<>m-

mission of the State .. ~ California. 

COr."..rnl e~ iOXlers 


