
Decision ~o. 1/{1f~ 

EEFORZ ~RE ?~ItRO~D. CO~~SS!ON 
0:' ~EE S~ATE, OF CALI:ro:.nU. 

In the y~tter of the Investigation 
o.f th~ G~s Rates. Service and Op
erations o~ CO~S~ COUN~IES GAS ~1D. 
BtEC~?~C CO~NY. on tAO C0mm1s81en r s 
OVt:l Mot:1 en. 

) 

) Case 16GO 

BY ~':"C' ... ~ 

~eo E. Suasoan. :for Co.a~t Co.unties Gss 
and Electric Ce~pany. 

A. W. Sane" City Atte:t'Iley. for City o~ 
":la.tsonv11le. 

Geo.rge 7r. Stlith. City .a.ttorne~ tor City 
o.f santa. Cruz. 

COMMISS !O~: 

0 -0 I N I 0 N' • - -
.b. J?Uol-ic hearing W~$ held by ~iner 7J'esto.ver at 

iVtl'teonville in the a.oo.":e case. 1nst1tuteo. upo.n the Cem:n1ssion's 

ewn mo.tion to. determine vfAethel" Or not re"Oorted ma.ter1eJ. re-.. , 
., 

duct ions in the price o~ cru~e 0.11 had oeen sufficient 'to 

justify a. reduct ie:l in rates charged fer gas.. ZT..h1bits re-
ferred. to. ill the te::st1mo.ny" ecoodyixlg $odd.i t1e:r:s.l 1:c.to:rma.tion 

requested by the city attorneys end by tho Commissionrs en

gineers. to. oe suo::itted. after tAe hee.rillg have now 'been re-

co1ved and filed sn~ the matter is ready for decision • 
• "/I" 

Zhe COast Counties Gas and 2loctric Comp~ 1e a 

utUi'ty enga.ged il:I. the mc.nutacture. d,1strib:o.t1on and zel.c of 

e..rti:-icial gas in 'the incorperated oities t!.n6. towns o'!Sa.nts. 



Cruz. Wat2onville. Eol11ster an~ Gilroy and certei~ ter-

ritoX'y a.djacent thereto. The present rates tor gsa.. e~

fective JUly 26th, were established by Dec13ion No.790S 

in .!pplication No. 5526. The price o! Oil at the vanous 

manuf&cturing plants of the utility at that time was ss 

follows: San'te. Cruz, :~2.228; ,'i1c.tso;c.ville. $2.326; :5:0J.

lister. $2.439' and Gilroy. $2 .• 326. D'c.rillg the past fe'W 

ll:.onths there has been a materitcr. re.:'uctio:c. in the price 

of fuel Oil. the prese~t prices being: Santa Cruz.$l.65; 

Watsonville. $1.75; Hollister, $2.05 s.nd Gilroy. $1.91. 

T".c.e capital 1nvestl:lo:c.t in physical property of 

the coast Count~es Gas sn~ Zleetric compa~ i8 renson

able. c~n$ide~ing the n~ber of consumers served and 

the fact t:c.o.t the' operc.tione cover cO::m:w:lit1es requir-

ing eo ms.n~ectur1llg ple.nt in each, end th~refore. has been 

used in -:b.e new rate ca.se here1n allov/ed.. 3educt10JlS. how-

. ever. amouut~g to e.bou:t ~O.OOO ... have been made in the 
u ,.'" , 

utility'S est~tes for mete~1als and supplies and work

i:og cash c~pi taJ... Allowance for me:ter1als tlnd suppliee 

on :oe.nd.. are cons idered. sufficient in amount to inc:l u<le 

tools. Allowance for working c~p1tsl is modified bec~use 

~'C.e~ oil h!l.s "been includ.ed by the ut1l1ty 'ClldeX' I:l3.teX'-

1als ~d supplies. 

~~e rate base used .1s t~ere!ore as fo~lows: 
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YEAR ENDING 7/31/22 

COAST. COUNTIES GAS AND ELZCTRIC COMP~~ 

Gas Dep.e.rtment 

Santa. 1iJ'atso:c.- liOll1s-
Cruz. ville. ter. Total 

Av. Phys1ea.J. Ce.p1ta.l 
~or yr.end. 7/3.1/22 $249.206 $128.665. f,.83,126 $39.813 $SOO,alO 

Materials & Supplies. 
includ ing Oil. 6,900 4,400 2,600 2,100 16,000 .' 

World.:r.lg Cash Os-pi tal. 5 

RA~ BASE ...... $262,006 $lZ6,865 $87,926· $44.013 $530,83.0 

~e estimates of operatitlg expenses submitted. b,- the Compe:c.y 

a.re reaso:c.s:ole c.nd 1ll tho light of the other evidenee in tb15 caso Mve 

been aece;pted for ra.te f1xiDg. ~e allo.wa.neee ~or gs.8 Oil. however, hIlve 
, 

been moa1f1e~ e~ewhAt in view ot the eavingS ~econ~m103 ~ch it ie 

b~lieved reasonable to' expect. :he follOWing table shows the actUal 

opera.ting statistics for the :Tear ending July 31st, 1921:' 

. GAS OPUU,TW STATIS~ICS, 

I 
FOR yr;'.,.AR ZlrnmG JULy 31.. 1921 

Sante. We.tson- £0111s-
ville. tor. 

. 
Aver. No .. of COXl8'O.IterS 2,081 1.193 SZl 47$ 4,283 

. Gas SOld.- 11[ eu. ft. 52.550 30,895 '·1.2~01l 10.443 105,899 

Barrels Oil treed 15,435 10,278- 4..342 4,162· 340,.217 

Gals; Oil pe~ M sold 12.5 l3.9 15.2 l6.7 
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GAS OPERATING S~A~ISTICS (Cont'd) 

Wa.tson
ville. 

:S:oll18-
tc!)r. Gil.r0;7 Total 

Rervenue-Ga.s Sales $97.692.25, $,57, 778.02 $25,Ol~~1.s $21,9,77.59 $202462.01 
Oper4t1Dg Expensee 81,512.80' 54,498.l3 27,630.6625,540.80 lS91S2.Z9 

Net :f'or Return- $16,~79.45 $ .3.279.89 ~; 2.616 • .51-$ Z.5GZ.21 ~ l3279.62' 

Phya1ea:' Property$234 .. 206.27 $121,664.86 $82 .. 125-.81 $ZS,812.71 $476809.65 

. ~he estiOate o~ sales. oil requ1rementc, oper~~1ng 

expenses and. taxes used. herein are shown 1n detail belOW: 

COAST COUNTIES GAS AND ELEC~C COM?An 

Gas Department 

ESTIUATES FOR YEAR n"D me; :rTJLY 3J..z 1922 

~nta 
Cruz. 

";7s.tZOXl.-
ville. 

Hollis-
ter. Gilroy 

Esticcted Sales and Oil Re~uirements: 
, 

Total 

Sales - M cu. :ft. 58 .. 000 32,700 13 .. 000 ll,200 114,900 

Gals.01l per M sold: 12.5 l2.4 13.25 13.40-

Prod:a.et1on 
Oil $ 28 .. 500 $16 .. 700 ~ 8 .. 900 $ 6,830 $ 60,930 
Operation lZ .. OOO 8.500 6.l00' 5,ZOO 32,900 
Eepairs 4,000 Z,200 SOO 1.600 9,600 

Distribution 
Opera.tion 3,800 4 .. 000 3,000 1.500 12,300· 
,Repairs 3,400 1.200 200 800 5,600 

Commercial Expenses 5,400 2,600 1,200 1,.700 10,900 
~8.Xes 9,200 5.900 1,900 l.,6oo 18.600 
Gen.&: nee.Exp. 5 z6oo 3 z400 l.z475 ~!475, ~lz·950 

~OTAL O~A'l!:GG $ 72,900 $45,500 $ 23,57S $20,805 $162,780 
~....lVSES 



~stime.ting total sales :from the four p~ante for the· year 

en~ing July 31, 1922, at 114,900.000 c~b1e feet, ss shown 

above, and. using the present rates ·which· ~eld' an 8.verage 

of $1.91 per i.i: cubic feet, the est :s.m.ates' of to-:s.J, revex:ra.e . " 

and expense of the company ~rom ~all plci:l.ts :Lt pre30nt rates 

is as shown below: .' 

Gas Department! All Districts 

pop. !EAR EN"DmG- JU'LY 31ST - -~922 

Goroes aeve~e from 114900~· eu.ft. sales @ ~~.91 

Opera.-:~ EXpenses including ~axes, 

J)epreciation. 

Renta.J. of 'Plant, 

, 

$162.780 

15.,000 

600 

~,lOO 

$219,290 

~79t480 uneo~ect1b~e Accounts, 

REVEN OJ:! .A. V A!LA:9!,Z FOR EEZUIm -~- - - - - - - $ 39,810 

Rate of ret".lX"n '7.5% upon rate base. 

'It a.ppe8.l"s from t.he above analyses that a.l t:b.ough there has 

been c onsidorable reduction in 'the pr:Lce of oil to t he Coast 

Count ice Goe.s ~nd Electric, CO:llPeJ:lY, other opcrat 1ng cost s htJ.ve 

increa.sed to such', a.nextent 'ti:.s.t no red.uction in rates is poe-
, . 

... .., 

sible ,a.t th'i"S'time. Careful study shews these operatiDg ex-

penses to be ressoneble under present cond1tione. 

~he inability of ~his Company to ear.n a full return 'in 

itz Gas Department is due largely to the two small properties

E:oll1eter end. Gilroy - where 7l1"ta.the presont rate i"t is pos

sible to earn only a little more t:aan operatiDg oxpe::lSos. The 

present rates in these commnnitios are as nighes can properly 

be ~ixed Without curtailing sales. 
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A. :!o::m of rate which r:a~ be ad.juste.<t by 3.trpp.l.e'CGtl.tsJ.. 

order of t:c.o. Cocc1ss.1on to correct for changes in the price 

0'1: oil. w1tilout a. formal hes.rit:.g :cas been ac!.optecl in T:1I!J,ny' 

:fa: a.s St.tl:l. ta. Cruz and: Us. tsonvilla ere: e~l1eoo:ned:. 'Por this. 

purpose a r-:1s.t10n o~ three (S) conts per ~ .. OOO cubie feot. 

of gas. sold. for e.a.cl:t ten (10) eont. per barrel var1&tion in 

the ~1ee o! oil is !ound resson$ole for these eOmmunities. 

~O' vans-tion i$ :proVided. for in the Eoll1ster and. Gilroy 
I • 

:z:atas for the reasons s~~ s.bove. 

T".o.1s COmm1s:e10n haVing i:est1tuted n.n 1nveet1ga.t10n Oll 

1 ts. own motion into the gas :rtt. tes,. same-eo s.nd opers:tiotls of 

Coast Counties Ga..s and Zlectrie Cotlpe.ny 9 an in'V'estiga.tiox:t 

he.'V1ng been made9 s. hearing hs:V1ng been held: snd'. the m.a:toter 

s u"bm1 't ted" 

Zle: :R.e.Uroad. 'Coo:m1aZioll hereby finds. as s. :fAct 'tll&t t:be 

:rates heretofore fixed inDec1~1o:r:t 'l908 e.s modified he:l:'e1n 

src j'ttSt s.xn rettSoXlS.'ble rates to be charged for gas eerv1ce 

by Coo.st Cout):t1os Gu8Jld El&e't.:l:1c ComP8JlY'-

Be.st ng its Orde:r: on the for&going f1nd1ngs. of :f'ac't. 8Jld. 

~& fil:ld1ng$ of ~et. eonta1nee. in the- Op1l:t1on which precedes 

this Order,. 

I~ IS :a::E:REBY ORDERED t"AS.'t,. Coe.st. eo.'tU'l.~1es Ge.a sncI. Xl.ac~ 

CoCp8.ny ebB.rge: and. collect. :for ga.8 eerve~ "07 it. in t:o.e va.rio'OB: 

eoommm ties; in v/'.o.ie:b. it now serve<t. the· seheCLues O'! :ra::te-s eon-

taS.ned. 1~ the Order 1n 1>ee1s.ion :&c. '190$,. d8.t&d J'ul:r Z6th9 1920. 

IT IS E'ER?!BY Jl'ORI'Se:R O~ tb8.t.. Coo.st. Coun't.ies Gaa and 

Ele-ctric ~a.ny amend: tts aehed'Ol.es of' :re.:tes. :&08. :1.,. Z and. 

5 bY' ~1l.:tl:tg with the ~ss1on T.t tJ:.in ten da3's &:rtel:: ~ <la:teo 

o:! thi s Orier an ameXld%:le-nt to es.1d Sehe-d:t:le Xo. :l,.. re.a:4ing 

. ~ r~ /. 
" c,"'~ 



a.s :rol~ov:s: 

!I!l:t& s.bov& ra:tes. upon. ~J)llroV8.1 of t.l:tb :Ra1lrosd. 
CommieS1011 of the State. ~ CsJ.1fornis." arfJo =.b-~$'e't 
to- 1nere&ae or d:eerea$e on th~ bcei S .. o! t.b::e& 'S) 
cents per 1:.b.Ot1B8Jlct cubic !eot, o~ ge;.s :eO%' each ten 
(10) cents per bs:r.r&~ 1ncrea.se· or cIec:ree.se- r08pO'C't1vely' 
1'0. the. price. ()f oi~ o.'bOV& or below t:b.e p:r.tce r4. $2.65 
per ba:l:reJ. f.o-.b.. se.nts. CrIlZ. Che.nge 'to be to- 'the 
lleareet on& cent; 

s.na: 'by filing an a:mendtu;,nt. ~ Schedule: :N'o. Z. l:&S.d1ng lUI 

follows: 

!I!b.e a.bove :rates,. upon approvel. ~ tho :Railroad 
CO'!':lll::l:tas1on of the- State of CsJ.1fornis.. are subject. 
to inereeae. or dec:es.se 0:1. the. basi s of tbree (Z) 
cents :per t:c.ousa.Xld cubic :teet. for es.eh ten (10) 
e&nta: per bsrre-l inel!'ee..oo or dceres..a& re8p(tetive~ 
in. the :pr1ce of oil abOV'e or below the :pr10& o-.t 
~"J.. n per 'bar:rel :!.<>. b "ie. tsollVi1le. Change to bo 
to the XJ.ea.%'$st. one- e&nt.; 

e.l:ld '07 e:cIdin.g to. Schedule :&0. S tJ:te ;toJ.lovr.tng pantgr&J:1h: 

Th& s.bove ra. te3. UPOZl approvsJ. of the ~ilros.d 
Comm1.sS1on of the State of C8.l1:!or.c.1a.,. s.r& subject 
"to- incres.sc or decrease on the 'b&ei& of t.J:l%ee (5) 
ee:c.ts per thottSSDCi cubic :Ceet 0-: gas 'fo%: each 't$%1 
C10} CGnts per bs.:rrel i:o.c:ree.se or decrease :r:espee1;ively 
1n 'tile :price: o:!! o1J. a.bO-va: or below the- price o:! $2.65 
per bs.:rreJ. in santa Cra.z or $l.'1S per bar.rel 1n. 
V1s.t.sonV111e. Chs.nge to be to the nes.zeet on& cent. 

I~ IS ~ FOECPHE8 ~ tha.t: 

~. In ease of 8.. redue~1 Oll. :tIl. the price ce oU s. t s:tJS time. 

Coa;st Counties. Ge.3: ana. Electrie Com~ sMll 'fUe. within 'ten 

(10) days tJ:~ an s:fi14aVit. so-t.t1ng forth the new price 

of Oil. and sheJ.l the:r:es:!t6r. upon supplementsJ. order of the 

Comm.SS1on in th1.s proceeding .. c:h.s.%'ge- the redu~ rates. a.S 

Cte'te%'m!:o.ect tu:.der the schedules he:z:e1'.l: ~et t orth. 

Z. Should SJ:t 1llereDo8&' in. "the pnce o:e oil oeC't%r at s.:r;:y t1me .. 

Cos.at COUtL ties Gs.s ~. EJ.ee-:ri e Com~ T!!8.Y". ~ter :tiling 

at:!1dav:tt o:t aueh. 1nC%e8Se and r&ee!v1ng a 8ttPl>lemente.l order 

:from t.:b18 CommiseiotL 30 s.uthonz,1ng" charge 'the increase«. 
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rates as determined ttndor the schedules herein sot !o~h. 

d.ay of 

Dated. e.t sc.n Francisco" cs.11!o:rn1s.. this _&"",,-_4' __ 
EaC!.d{/,k.; l' 1921. 
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