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In t~e :n;,tter of the Investigation of l) 
tAe gas rates. ~erv1ee and oper~~1ons 
o~c:EZ1'PJ.I. COtr.N'X:Q;S G..h.S COLtPAi.'W on the 
Co:ttraJ.ission':s. own.motion •. 

Case No. 1661. 

:r. E. Jardine and. F. 11. ltuntcr 
for Central Count1ezGas co~ 

FI .. l"HECOlaaSSI ON'. 

OPINION 

A ~ublic he~i:c.g w~s hcld by.~ner Westover at.Vi~i~ 

in the above eese, ins.tituted. upon the Commission's Oval :notion, to' 

determ:c.e whether or not reported mo.terr~ reduetione in thepr-ice 

of crude oil ~d been s~ficient to justify a rcduction in rates 

c~se4 ~or gas, and al5~ to pa~z upon service cond1tions concerXl-

1~ whicheo::tplo.ints ho.d. come to the Com:nission. At "the he:lr:iXlg, 

Central Counties Ga.:s cO:r:t:pany t'i1ed. dat:l. rela.tiV'e -to it:: invcstment 

in the system, operations and. expensez,.a.ncl the Commission's en-
. ed. . . " 

gineers report/upon. their im-est1g3.tion 0-: :service cond1tionz aDd 
o!,erat10n. 
ditio~l iDtor.mation re~ezted by the Cammi8~1on's engineer~, to 

'be 3ub:littecl a:tter the heariXlg" hc.ve now been received and ~:tled. 

and the m:l.tter- iz. reo.dy tor -decision •. 

The Central Count1e3 Ga3 Co~ iz 0. utility engaged in -8upplyiDg arti:rieiaJ. gas to the to~ o! Vi:salia, 'I'ula.re, Lindsay'. 

-.Deeter, Stra:thmore, and Porterville, tl::Irough Q. .!5yztem 01: hig:b: ~ez-
~ . 
sure tra.n~i.zsion lilles from _.8. eentr~ g~z gener~ti::lg plant ~.oca.ted 

o.t Vissl.1a. The pre~ent ra.tes. e!~eetive June 19, 1920, were ez-

tablizheo. by.Decisio:L lto. 7753- i:l11.p~lica.t1on :&0 .. SSSO, in w".o.1eh 

the eom.,:JllY reques.ted. o.n increa.=e in -rate: beea.uzc 0'£ increase in 

the price of oil and other opera.ti::lg e..~nsez .. lJ:he ra.te3 ezta.b-
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1izhed in the ~bove deeiz10n were calcula~ed upon ~ price ot oil at 

~1.96 per barrel. 

reduced to $l.75. 
:he :price 0'£ :fuel 011 to th1~ eam:;;e.ny h:.z been 

The above rates heretororo au~orizod were deter.=ined 

upon tl. rate ba.ee approximc,:tely equiva.lent to the in'V'estment in 

pby!51eal property ~ shown by the eompo,ny's book~, Which a::noa.nts 

~re fou~ to be reazo~ble. 

ing its a.d.ded iIXVe~tment since the previou$ hoaring. 

inve3~ent in the p~ieal ~ro,erty for the yea: ending June 30, 

1922, is est~ted to' be $534,300. 

'rhe estimted operating expenses for the yetXr end,1:cg 

.rune 30, 1922, which ':lore found to be re3.3 o:0.3.ble, ba.3ed on the 

fa.ctz 3ubmit:ted., ~e o.z :f'ollo':t3: 

Production 
011 •..•••••••••••••••••••.• $6S p 200 
~ero.tion :ond Maintenance ... 30,500 ...................... .;.$93,700 

Tran'"'r:li:.sion 
O:peration and ~1nt.e%la.nee .... oo ..................... oo' ........... oo ..... OO'. 

Distribution 
Oper~t1?n ~d. M3inte~ee ... oo •••••••••••• • •••• •••• .. ••••• 

Com:n.ere1::Ll. ~en.se.;.. .......... ., ~ ... ., • • • •• • • • • • • • • • ., ... • • • ~ • ~ • • • '. • 

5,500 

15,500 

n,ooo 
Generlll o.nd. Mizcella.neou..z :Expense ...................... ' ......... • l3,000 

T~es ••••• - ••••••••••••••••••••••••••• ~ •••••••• .;.. .•••••• ~ ••••• l5,300· 

To'toJ. OperatitlS ~e~e3.'""."""." 

." 
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$1.54 ,000 
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T~e e$~i:ated sales tor this pe~~od is 110,000.000 

c~bic feet of gas. The gross revenue, which is re~uired trom 

these cales if it 13 to yield ~~ 8% net ret~~ u~on the rate 

'bnse, lltter e.educt·!onz f:cr the a.bove opera.ting expenses. nr.<1 

retl.sono.'ble o.ll·or.~ncez ~or de!,recio.'ti on :f.nd U!lcollecti "ole Q.C-

counts, is $210,750, as eho .... :n 'belo";1~ 

.. . .. . .. . . .. . • ..$15'4~ 000 
De~r~ciction .. • .. . . . . . . . . . . l3~000 

Ur..collecti'tl.e Acco~ts .. .. .. .. .. • .... 1.000 

Net for Retu:n .. • .. • .. .............. 42,7~O. 
GroBs ~evenue Re~'Jircd oO, .~2l0,750 

Required ~03S revenue ~er 1,000 cubic !eet ic $1.90 

'!'he above ezti=a.te o'! g::-033 revenue require' 'Zor' 

bl'C ""ee'" o~ t!'~3 e""es - ..... o4"e • .,., ............ ~ ....... o(ned .L' ..... _o .... -t""c ""' ... -""'en~ J. ~ _ 0"" .... "". ,W .. __ ................ ·JI~." _ ... _ ............. _ 

r~tcsdurine t4C yea: end~ne J~~e 30,192l, \~e $2.02. •• • .... lO, 

the:'cfo:ce, 1'oz8ib1e to =e~uce the ex:.:;;ting rates "oj l2 ce~tc 
~er 1,000 cubic teet • 

. orde:- of t~e Con:mi:;sion to co:::":-cc~ for cllane;es in the ~rice of 

oil w!t:c.out a fO!':lal hearing h.as ~ce::. c.do;pted. in. ::lS.tly.,o-:n.cr 

l'r~ceedine;z and is fov.nd a.d.visable in ~hi:; ca.se.. :e'or thlo ,u:--
poce Co va.riation or ta:ee ce:lte pc:::" 1pOOO c"..lbic :::'eet of gae 

sold to:- ea.eh ten centz vari~tion in. ~~e ,rice o~ oil 13 to~~d 

:'ea.sonable. 

The ze:-v:!..ce o'! thi s C0:r::?a.ny he.s bee::. i=l?roved du:!ne 

the !,".ot few months. The insta.llatior. 0: the nC"11 e qt:i::;l:ne nt, 

which is ,at prezcnt being :ade should ~ke it possible fo:-

Cen~:-~l Counties Gaa Company to :-~nde:- good zer"nce. T~i$ or-

... 
.') 

'~ I.-"~·") 
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service sta..."ld.~<!a in t.1lo::e :r..G.t.te::s wt:icb. :equi=e o:lly csrc-

1:e o! the Co:pan7 to corrcct these violation3, the Co~s-

oion reels tha.t a. reaeonable time si:.o..:.ld be allowec. foz. j"t 

, 
mentz. a~ter w~~ch ti:e 'eOOc. serVice should OCcu:. ' !he CO~-

ORDER 

This Co==1zzion Aavine instit.ute~ an invect1ga-

tions of Central, Counti~s G~s Comp~~y, an investieaticn hav-

ine bee: made) a he~r!ns ~~vine been held ~nd the matte: aub-

ified to con~or.mwith the 2cnec.ules hc:ein set ~orth, ~d that 

the rate3 herein zet i'ort:r. n:'c, =der :?resent conditions,jllst 

Count.ies Gas Company. 

Eaaing itc Order on the toreso1ne findings of tact 

~~d the findings 0: f&ct cont~ined in the Opinion w~ch p:e-
cedes this Order, 

IT IS E3RE:SY OR:oEroi!D t:o.at Central Counties Ga.s Co:-

,any chz:ge and collect ~or gag served 07 it in ~he va:ious 

co~unities ~or the zerviee zpeci!ie~, the ~ollowine 3che~ulee 

of rates on all re~cr ~ete= readinGS taken on and after the 
2d c.r;.y of J'anu:;!.:'y, 1922:· 
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· !=;C3EDUU<! "A It 

(570 3.! .. 'O' .. Gas) 

RATE: . G:-03Z 

First ,00 cu. ft., 0:: lezs pc:- :::ctc:- pe:- :lont::' $1.25' 
p~:- 'U. 

$1.1, 
·Cu. 'Ft. 

Next 
" ." 

.All over 

RATE: 

2,500 cu .. .1" .. p-!r :lete:- pc:::, mont::. ... "'. ~2.00 
5,000 " .. " " " " 
7,000 " " " " n f'I 

15,000 " " " " " " 
The net rate i3 effecti7c on ~ll billa paid on 
or ~e~orc ten (10) days a~te= date o~ ~:-ceent~
tion. 

T~e abo7e rates a:e, u~on a,~=oval o~ the Rail-
roed Co~z3ion or t~e State o! C~liforr~a, zub-
~ ec't to ir.C:'CD.SC 0:' dec:'ee.3e Oll the baeis o~ three 
(3) cents per ~ho~sand cubic ~eet for eae~ ten (10} 
cer.ts per "oa.rrel ir.c:-ea.zc 0:' c.ec:"c~ee resl'cetively 
in the price o'! oil a"c07c 0:" below the ~rice o'! el- '76 j;)d:' bo:rel !. o. b. Vioalia.. C:'lOJ'lge to be 
to t~e n~a.re$t or.e ce::.t .. 

(570 E.T.U., Gas) 

'..f~ 

Fi:-st 2,,000 cu. :pe:- :teter ,er !!lonth ..... .$1,.30,0:' ::.: Cu.:Ft. 
l.J.l o"'c:- 25.000 " " " " ".. ... l.lO. ft· .. ft .. 

U~~~~ ... "- ~i'_' ... ~e ... ~ -e*e- "Oe~ -on+~ ~27 00 #'W-~ ,~ ... J.' ...........,...,. • ..,;... • .. , ... _ .......... ...,'l- • 

:he aoove rates a:e p upon a,,~ovalo~ the P~il~oad i 

CO:n::U3zion or the State 00£ Cllli:!'orn1a, cubjcet to 
inc=cace o~ decreaze on t~c ba3ie o~ three (3) 
cente ~e:- thoilz~d. e'l.:.oic feet !or. each ten (lO) 
centz :pe:- "oa:-rel inc:-eaze 0:- dec::,ea.se :-eepeetively 
in tilel'X'ice o~ oil ~bove 0=· below: the price of' 
$l.76 ,er"os:rel :. o. "0 .. Yiaalia.. Ch.:l.r..ge to be 
to the nca~e3t one cent. 

1. In caze o~ ~ :e~~cticn in the ~rice of oil at 

c.ny time, Central CO':.1ntice Gas CO:ll'a.ny shall :til.e wit!:.in ten ........ -~ , I,:),;I::J 



oe~ti:e :orta the new ~riee 

or oil, and ehall therea!tc~, upon zupple.=c~tal order 0: the 

Commiesion in this ~roceeding, charge the reduced ra~es as 

2. Should at any ti:e ~ incre~ae in the ~rice 

o! oil occur, Central Countiee Cae Com,anYF ~Y. a!ter tiling 

affidavit of such increase and receiving a 3~ppl~ental orde~ 

as deter.m1ned ~~der the 3chedules nercin set !ortb-

3.' Central Counties Cas Co=~any 3~~11, w1t~n ten 

(10) days of the date 0'£ this Order, file vritiJ. ~he Co:c.izsion 

the schedules of rates herein set fo=th. 

na~ed at San ~ancizco, California, t~s 


