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I:c the ~tter of the App11c~tio:c o! ) 
".," , I:N W..sTATE GAS CO~.AJy , ) 

,"' for SJl ordor author1zi:cg the 1sS'IlSllce) 
o~ st()C~ a::d bo.llQ.s a:c.d to parehase ) 
nll the propert~ fOrMorl~ ~od and ) 
u3ed SJld operated b~ ntE".E2IAL V.A:I.:I:C! ) 
G.A.S co~ Y :lOW OWD ad ,b,. W.,2.. HOlT. ) 

A;p"Ol1eat~o%l :No .. 7054 

~ - - - - - - - - ~ - -
Burrell ~. lie1ghbors for applicant. 

BY ~BE CO!.ocrSSION: 

O?I~IOE 

.-
n~ERS:';'$ GAS CO~~Y ill -:~ abovo eDti tled appllcs.t10%t 

asks pormi3Sio:c to' issue $100,000.00 0: 7 per cen":. bonds 8.tld 

~:l50,OOO.OO of, eo:ao:c stock to a.eQ.u1re the pro-:pert1es formerly OVI%l&d 

b~ ,I:llJ?er1a.1 ValleY' Gs.s Co~y but 120W owned b~ 71.'1. :e:o~t" to ro-
eODstruct. 8.!ld improve aome' O'! tile pz'o-:p&rt1es and. :Pa,. for l1cense 

rights to use the T"Ji07t process"' to m.a.:luf'ac'tt!.l"e gas., 

. A hearillg was had on this. app11catio:c before Examiner 

Gear,. at Los Angeles on Oetober 13th. 

gi van to the tOSti1:lOD,. submitted a.t the hea..."'"1:cg SJld to sta.t ements 

filed subseque:ct there-:o, and this ~tter is n~wr&&dy for decis10D. 

"J..? Eo1t acquired at foreclo=-::re ss.le the propertiez 

formerly ow::led by Imr:>erie.l Valley Gas. Compa.%1"_ 

Xo agreed to 'sell 

the properties ~or $50,000.00 of ~1rs-: mor-:ga.ge ? per cent,. bonds 

e.t par O'! 20 or 30 years d-ar&tion. a.s t::'e Railr08.d. CO::te.1ss10n ':J1J.Y' 
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after be made to the issue of the' $l25.oo0.00 ot stock. 

VI.F. Holt is· w111iJ:lg to s.ec:ep~ in ;pa,mezrt ~o%' the 

proporties thO *SO.OOO·.OO of f'1ret mortgtl.SG 'bo%ld.~. eu.'bjoo.t amo~ 

others. to the cOXld1tioD that tho purchasers soouro $45.000.00 in 

c~sh. to improve the :pro~1os 8.t1cl. ~hs,t tho mortgage bo 0. first 

lleJ:l on all the- properties except :!r~¢:bi 003 SJ:Jd righta-Q!-W8.;; lees.-

ted elsewhere than in the cities O'! Bl Centro and I::pc::ial. 

Of-way not 10C'!l. ted in the e1 ties of :£l Ce:ctro, a%ld Imper1&l and 

Rights-

. . 

fr~chisee Dot ~ert~ining to tAo operation o! the gas ~lants 1n 

thoae c1 t1e~ shall:cot be subject to tho lion ot the mortgage.. ~e 

, mortgSoo""G is to OO:ota1D all s.:t:er-o.equi:re~ :prope~y cl.?uso co:Ver"..L1:g Illl jm... 

prOVO:lGllts which may be :::adEJ to the prope~ies in the cities of n 
C~ntro and Imperial •. 

A.p:plic~t proposes to 3eetrre the t...45..000.00 ill cash 

neeesse.:ry:for imprOVing the eystem. t~ough the sale of ~·,.OOO.OO 

o'! . 1)oDd 2.. . 
tified that i:1 :!:is O:p1llioD the bonde en:lJlot be sold Wi t::c.out e'toek 

'be1Dg given o.S e. bonus. It apl'OS::s ~rOl:l the ·reeord that the 00%1-

s1d.era:tioll wi:U.eh i'l.? :S:olt, is to reeeive for the prope:"tie~ is 

~50.000.00 Of :first mortgage DODds a:cd tile.t he does. :lot in'te%ld to 

retain the :~125.000.00 c! stock • 

.. 
by W.!!'. Holot to 'Ir. !n.eterlo &ld hit'. as.sociatos.. wAo pl1m on d1str;1."ou-

ti:lg $01:00 0-: tho ctoc k c,s a. bonus 'to bond pare:h.a.30r3 n%ld :rotn.1t.t sox:» 

as their eoc:,pe%l~t1on :Cor servic os. rellderod. 

IX1 a.ddi tiol) t~ the ?l25.00tj~OO c~ stock. s.p:p1ie8llt ase 

permission to issue ~25.000.00 o~ stock ~or the p~ehez& o~ an exclu­

sive 11ee!lse right to. use" t~ ":E:oyt process" ~or t1:e IOAn~e.etU%"e ~ 

gas. It app11ee.;c.t's. re~ueets were granted a.:cdt::'ol authorit:r exer­

cised. it would bave o~sta%ld1ng $1507 000.00 o~ stook 3~d·$100,OOO.OO 
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o'! bonds. 

~ RailrOM Com:l!.s31on b:y Dooieio1l No. 7826,. dated 

July e, 1920, (Vol. 16,. O;p1n1oJ:l& &::0. Orders O'! the Ra1lros.d Con:c1s­

sioll of Cali~or%).ie.,. pg. 51l.) authorized ImperiaJ. Valley Gee CO:l);Gon:1 

,te> sell. all o~ 1 te prop&~ies. to ,w1lomaoe..,er may purcba.so tAeproJtel"­

ties at foreclosure sale ~d authorized ~id ~urchaserto aeq~& 

a.ll of ss.1.d proporties. ~d sell all of s8.1d propert:testo the: Inter-

In the same deeis1oJ:l, ~ Co~ss1on eutho-

r1zed IDterstate Ga.s Comps.:oy to aeq:tI.!%"o all of said :propert.i&s eJld 

issue' on or before lieee:ioor 1, l.920. in ~ pay:ne:at therefor ~O,OOO. 

of stoe:i::. 

:oion t:o.s.t the IllterstDote Ge::: Co:npe.::y should not issue more than 

$150,000.00 O'! its eOc::lOll stock to a.ecr:ure all of tho :pro~ies (1! 

t40 !mperi~l Y~lley Gas Co~y. 

:he Inte::'3tsto GELs Co:npc.:l:7 did not iszuo any o'! t:lle 

stoek nor bas it ae~Uired t~ properties. 

sold a.t !oreclosure sale to. ,/1.'J. :S:olt p ~o still OWm3 them. !:hey 

have not been ~por~ted si:ce ~ugust, 1920. ,$0:0 o! thG ~tel"s 

hAve ~en rettaved !ro~ private rezide~eea ~d placed, 1n the wsre-

house. Sooo of ' the trs.:lsm1S3io:o. lino be-e.woe:l :B:rs.wle7 8.Xld Imperial 

has been ta~J:l up. It ~:p!,os.rs t~ t t:!lero ~8 :co present 1nto:rtt:1on 

on the :pert 0'2 t:::.oeo %lOW 1%ltol"ez~d i%l reb.Q.bU1't,$:tiDg ":hO ;pro:pert1es 

to. roplace ~he :Bra71le~ trwsm1ssio.n line ~ or sell gas: ill :Brs.wlej. 

~ej" illtond to cOll~ino ~hGi:r: opo:ra.tion8 '!or the ;pr~eG:lt at lee.stto 

the El Ce:tro ~d Im,er1al~ropert1G8. 

CO::~;;'tZ$iOllY8 e:og1~eers duri:cS the early ~rt of ~920 show tha~ ,the 

properties were the~ in n poor O~~i~ eo~ditio~. S1Dce theD~ 

pra.et1cally :loth1:g-=s.s been dOlle to imFO'V"e tJlo pro~ert1es. ~o de-:. 
., 

tailed re~rt or intor:a.tio.ll -.vas tiled in cotl!loeti@ With tllis pro- ' 

ceed1%lg si:.owi::.g tc.e :present eondl.'t:toZl o! t'he properties. A"licllXlt 

MS. however .. '!11e~ a. sta.to:nont 1::1 ,vlllei1 it slleges that with an 

- :5 -



.. 

oxpend1 t'Oree o'! ~<f .S50 .00, tho :pro:>ert1e::' CIlrl bo rehtJ.:b111 t8. tod: n.;cd 

the ma.ei:,1nery necessary ~o 1:l8J:l~tl.C-:-a:ro ga.s by the "Zoyt proeesz~. 

i:cete.lled. 

$44, 8S0 .00 is :lot sU!~:tc1e:r~ to pltlee the :Properties in satisfac­

tory op~ti~ eo~dit10~~ 

There ~ D~ evidenee intro-

d"O.ced which i:c our opi!l1o::: jU2.ti!1es s. reversal O'! the C0:::a1ss1011'S 

the acquisition ~:ld rehabil1tatiO:l of tho pro,e~~esp we be~eve~ 

to be 'C.l1sotmd Slld will result ill over-ea.:pi ta.liza::io:l and. imposo a. 

b'llX'den. 0-: ::1xed c2:'ges upon tAo :pro~rties. which makes tho1%' suo­

ees~ul operation vo'!::; ~ou:bt-.tul_ iJJ'Y bo:cd& which tJ,:pplics.n~ maY' ~e-. .. " .. , 
eire to- issue shoul' be issued. 'tar: tAo purpose o! rehs.'b1ll.~a:.tiD5 

and 1:ll'roVing the ;pro:pertiee a.:ld l:ot "£or ~hoir seqUiS1t1.on~~' 

:Because a.:pp11c8J:lt ~s subc1tted-:2o ev1dence showi:lg tns.t it .... 
can n,eg:c.ire the prO''pert103 on the ba.sis outli:ec!- 1: :teci,sion ~o-_ 

782&. it does not aP,pee.:t" to be noeeesa.ry a.t th1$ tiJDe to d.iseuse 

tarthcr the. ru:ount of stock which a.ppllC:l.:lt- intends to isstLe in IS-'1-

ment t'or an exclusivE> ll.CGllS& right to- usc the ":EoytJ?l"ocess .... for tho 

ma:oufa.cture of gas; nor tl:e amo'tUlt of. stock ths.t· will. 'be distributed 

as a. bonus to bOlld pa:r:ehc.sers or as eOmJiensat1on '!f.11: servicoS rel:.-

4erod by vr. D1.eterle 8Jld. his as~e.te8; nor the e&t1ma.to~_ cost 01: 

add1 tions aIld better:ents a%ld the eetims:ted opera:t1:og revenuos ~~ 
'-.c. -

expellSes.. 

contained. in a S1lpp~e::llelltal al'p~ies.t1oD. ~ovided such requests. are 

':9X'od1c!l.ted upon Decision :riO. 782&. U!lat action tAo Co::n:1:ss1@ r:J8.:; 
take 0: anY' s~;pplomental 8.;9:pl1ca:t1o%l eru:t 0 bviousJ.yXlO't 'be tOld u.ntil. 

the facts sre properlY' be~oro tho Co=.seion. 
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DT ... ·~S~TE GAS CO~MYhs:n.:c.g a.pplied t.o the 3.s.1lroa.d 

CO=m1SSiOD for permission to iss~e stock and bonds, a. public heariDg 

having oeeD held a:c.d the Co=miSSioD ~v1Dg eODeidered tho ov1~e~e 

su'bmitwd. tuld 'be1:og o! the opi%1ion ti:.a.t· this appl1es.t1on should 'be 

de:c:ted without l=oj'lle.1ce; 

I~ :S:s::Ea:E:SY 0?J)~, that tho Iloove O:lt1 t~od. 8.1'1'11oa.­

tiOll.'b&, a.nd it is hereby,. 'denioe .. · rlt:ilout pre~ud1<:o .. 

da.y of December. 1921. 

~ 5 -. 

It,"' 

. ~l:Di.3SiOllers .. 
... ..- " 

,'".'';0 r" 
,:'",( .. 1' .. ). 


