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Decision No. fo'

BEFORE T RAILROAD COIDIISSION
OF TEEX STATE OF CALIFORNIA.

ROV P

' - ULLLVuJ\JZFLL:

- In the Matter of the Application of
GEORCE W. XKITCEEN 4o sell ané the ,
UADERA GAS CQUPANY, o corporation Arplication No. 729.
Y0 buy a certalin gas plant located '

in toe City of Maders, and of the

Madera Gas Company %o. isaue stocks

and. Donds..

Henry T. Caxrter for applicant.

ISULTUAN, Cowmmisaioner.

QBIFIQOX

The applicant, George V. Kitchen, has cdnstrucj:cd a 3.5.3
plant in th.é Ci*;?f of Izadei'a h.nd now desires ":.o turn overl the somc‘-
%o the Ja.acra. Gas Company, whwh has been orgam.zed 'by himselr for
this pumose%. and ze de.,ires to ha.ve stocks and bonds of tb.e .ﬁad.wa.
‘Gas Conmany .xssued in payment for sa.id property. |

m ...a.dera. Gas Coz:pa.ny has an autn.orized ca.pital swck

s, 000 div:.ded into 75,000 saares of tae par value of %l. OO each.

None of this stock except stock to qualify directors has 'been issucd.
m-al company likewisc hes an anthorized bonded indeb.ednessl ot
$50,000 zecuied by 2 deed of tmtzt“:o the Citiz&ns "":"‘us:t va.nd.“ S@*ringa
. Bonk of Los Angeles.‘ These bonds bear interest at & per: ccn't. _'
' '.L‘he ..estn.mony saows taat a'opror.ima.tely $32,120 was actuall.r
- e:'.:pend.ed in tne ¢construc ..:.on of thi.s plant, and it 15 also in evidcnce
that the pipea laid by a Tormer gas company under “he -pa#ed treets
dn t‘ne Cit_r of d!s.dera., ‘bu* evcr used to deliver gas, }mvc 'been
parchased by this company. L% wan testified that the present value
of -ch‘e entire property ,oqu by :hc applicant, G»eo:-ge" V. 'Ki."t"chcx'z,. is -
mproximazely 836, 564. Permission is asket %o issue bonds to vhe
race va.:!.uc of 325 000 'md to a.pply ..ae Bame a." 80 6n 'thé -p;:ré);xase, _

pricc of the proper 5 and it is asked that in addition taereto




$25,000 of stock be issued to the applicant, XKitchen; said stock and

bonds to be in full payment for the property %o be turned over %o
the corporation. |

T am convinced that ihe application to issue the bonds
should be granted and the bonds given to the'applicaﬁt, Kitchen, as

. partial payment for the property and that in addition thereto certain
stock yshouid Ye issued and also delivered to Mr. Kitchen for ihis
property. I. oam not v:i-lling. however, to recormmend 'sh.a.t'.$2‘5,.000’ ot

' stock in addition %o -the-$25-,000 of bonds be issued at -ﬁb.is time.

The evideace sho;vve that iLr. Xitchen pti"c uy a.li tThe money %o coﬁ-
s'truci; thisx‘ property and now has it in condition for a.e:.-ving ':ae
pu‘blié- and thas 'it is actually engaged in the delivery of gas to‘
the peo;ole of hadera.. This is ome of the few inst a.nces co:ning to
:ny a.ttent;.on w::.ere a promoter of a utility has been vd.lling put
uyp: 'tbf- money <o cons't*uc't; tae *oroper uy.

';naznnzch as the seller is theé entire owmner of this property
and w1l take 21l of the stoék and bonds of the a*oplicant corpora:tion
waica “ais Cormission anthorizes %o ©e issued in payment therefor,
it oecomes unnece.saa.ry 0 fix any price a% which either the stock
 or bounds :ma.ll e s0ld so long as the amount vm.ich ia auth orized
does not over-ourden the property and there iz 8 proper rela.tionship
betweern the bonded indebtednesa axd toe izzue of utocx:. |

It is my op:mion L the u.a.d.cra. Ga.s Company sb.ould be
pernitted to issue the $25, OOO var value of bonds as applied. ror
and to Turn the same over as a. part of the pu:ceas? price lo‘f"thc

© property to said Géorge Ve Kitchen,‘ and likam’.‘se{tha‘b'i‘n h.dd.i"t.ioﬁ
thereto sad.d‘lf.a.dcra. G@s Company be permitted’ to issue 314.000 par
value of stock and del'iver the sane to Ge‘o::'ge I/ Kitchen in payment
for the remainder of the purchase price of said prope‘rty.. |

I reach m:!.s conclucion for t.ne ...ollowing rea.sons. Asaum.ng f.he
value of the proper‘ty is approxima.'ccly 35,000,' vi‘tb. an authorized

- dssue of $25,000 6 per cent vonds it will be burdened witha.n indedted~

“w




ness of $25,000 which leaves a zargin of $11,000 which would permit
the amount of stock anthorized to be issued at approximately éb.
This arrangement will, in my opinion, bring about cubstantially  s
proper relationsniy between the amount of stocks and bYonds. Any
additional issue of either stocks or dbonds would start fhis utiiity
out in a condit;on waleh I do not believe world e proper rrom ﬁhe
standpoint. of the public whichfmuzm Loaradsh tne ratrons tor tnis
uﬁility. and cers aanly the ovaer of all of the stocks and 'zm::u:us*f
this ﬁtmlity cannot be seriously injured by the scaling down:
of the_amount of -stocks waen tzeredy the value of each share of
s;ock'w111 be'prbpor:ignaxely inércased. .
Application was also made‘to issue ﬁonds, in addition
to the $25,000, of the par value of 35,000 and to sell thé same and
to vote the proceods taerefron to tae purnoses of the corporaxion
ut *hzs part of the application was not prcssed and it was indicated
by the app;zcant tnaz he was agreea@le to defer %kie detc rmination
of this question to a future appricaxion,

I submit the following form of order:

QEEE

GEORGE T. XKITCEEN naving applied to sell and tie LADERA

GAS COUPANY 2aving applied to purchase all of the gas system with
its appurtenances owneld by said George W. Kitchen in the C1ty of
Wadera, and thevxadera~Gas Coxzpany having appligd'16 issueﬂ§tack
and bonds and to give the same in payment tolGeorge'W: Kitchen Tor
said property; aad a hearing having been held, and‘bcing fully
apprised in tho‘prgmises,_ |

I7 IS HERERY ORDERED,

FIRST: "haz pezmias;on is granted by tae Railroad Come
mission <o Gedrge W. Xitcnen to sell and tae ladera Gas Coampany
to purcnase all of the gas, aystem.wi ta its appurtencnces owned

by said George W. Xitchen in the City of ilacers on the following




Seid Uaders Gas Company anall deliver to said George V. |
Ki'tcnen twen*y-five thousand ($2%,000) dollers par value of its
8ix (67 ) per cent Yonds, to be issued under the terms of a certa.in
deeld of trust hereinbcrore referred to ond set out as Exb.ibit nIe

in the applica;tion nereto; and in addition there .o“'rgurteon thousand

(14,000) shares of its capital stock of tae par value of fourteen

thousand ($14,000) dollars. .

SECOM?: Said Xadera Gas Company is herevy q.xi'thorized
to issue. twenty-five tiaousand ($25.000). dollars of its six ',(6%)
per cent bonds uﬁder tae terme of the deed of trust heretofore
referred to, and to deliver tie 3ame to sald George V. Kitchen as
p*ov:!.ded. in subdivis:.on one hereo?.

;?HIRD: ifadera Gas Company iz heredy autnorized to issue
fourteen thousand (14,000) shares of its ca.pi'z:al atqck of the par ]
value __61" fourteen thousand ($14,000) dollars and'toii1c‘.ez;.iver the
same 4o George W. Xitchen as provided in '*ubdiw'risic;n one hereof,

FOQURTE: : The price at waich the .‘..«Ia.dera Gas. Compa.ny ’
purchases a.nd: George V. Kitchen zells the property to Be he*ea:‘::er
used by the ...ad.er- Gas Companj in its pudblic utility buzinesz in
the City of Xadera sholl not be 'bind;i.::g upon this Commission or
any other public aumthority as a value to be congidered in any Tate
'ixing or other ...nqui

FIFQ!B'... The adera Gas Company and Geora-e We. Aitchen
shall file with t.a.is Cormission within thirty (30) &ays from the
date of this order a notice of complimnce herewith.

SIJCTI:.’" This order is to become ef’ect.x.ve on tae’
ps,ymen't of the fee proviaed by law. |

'SEVENTH: The Xaders Gas Company shall regozj; to this
Commissioxn thé Zact of the issue of the bonds and stock hereby

authorized, whén“issue_d.




The foregoing 6pinion and order are héreby approvel.
and ordered filed as tae opinion and order of the Railroal Come.
mission of the State of Califoraia.

Dated at San Francisco, California, this Lj day of
October, 1913. |

Coxmissioners.

Cox




