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In ~e uattero~ the Application'o! ) 
GEORGE w. KI~CBEN to sell and "the ) 
UADERAGASCO~~. ~ corp~r&t1on i 
to ,buY' n: certain' ga.e l>la:n.t loca.ted 
inthe:,Ci ty 01: l!s.d.ers., and ot the 
Ma.de~3.·Go.$.Company to issue sto-elaJ 
an.d condos., ) 

, '\ ~" I " ~ . 

, ,-...:. " . !l Rf ~-, ~ 
" , : • : 1 \ till u u u ~~ u lj~ .~.L=> 

A-r.>plict;l.tion ~o. '129, • • 

Henry z. Carter ~or ~pplicant. 

ES:itJr~~ Cotmn1 3aio:o.er. 

OPln'!Oll'. --- .. -----
The a~plicant, George ~. X1~ehen, has con~tructeda gas' 

plant in t~e City or ~era. ~"ld noVl desire's to turn over the St)1ll.e 

to' the ~er& Gas Comp~" wh1~h has been org~ized b,1'h1mself ~or 

/' this l>U%1)ose~, and. :ce-de51rea to' have stoci:.8 and 'bonds' or, the ~& 
'Gas Comps.nyieoued in payment tor saici property. " 

, • • I 

, . 
The' !.!adera Ga::J CO:J.l)SllY' h&$ .an authorized ,c&p1 till stock 

of $'15,000 divide~into '15,000 GA3res o! ~:a.e pa:: value o-r $1'.00; ea.eh. 

None o~ thissto'ck except stock to o..u:lJ.1ty <!1rectore ha.z 'been i 1'.sued. 

riu8, CO:rll)a.xlY' likewise hs.& an ::tIlthor'ized bonded indebtedness, o-r 

$50,,000 eecure4 by & d.eed ot, trust to the Ci t1zens =ru.~t ~'ld Sa.'V'1n~ 

:Stl..~ of Lo-s .Angele~. The~e 'bond.s 'bear intere8~ a.t 6- pcr: ~.ent_ 
, ' , 

~he 'tcztimo%lY eh~ws, tAs.t a.,pro,-..1ma.tely $32~12()' wa.s actuoll:r 

, e:tpended in the construction ot ,thi:& ::9lant, ~ it:is also in evidence 

'that the pipes la.id 'by a: toner ga.s company under the ,pa.ved ~treets 
" , 

'in tb.e City or Madera., but never used to deliver, gas, have been 

purcha,&ed by this company_ It wile teDt1t'ie4 tha.t the l>re8en~ v&lue 
I ' • 

ot th,e entire propertY,ow.oe<1 by ~ s.pplieo,nt" George 71 •. 'lCitehen" 18 " 

&:9proXir.la.te1zr $3& .. 564. Perm1381o:l18 asked to' i!lS'tlc bonds t¢" the 

ta~e ',value of $25,000 o.nd to apply the esme at' eo on 'thepureh8.8e. 

price 0-: the: property;' and it is a.ske4' ~ha.t1n ad.diti~n 't:!:l.creto' 

.. -... - , , '" ,.., 
.,,'.,~ ... 



$25,~OOO o! ztoek be iseued 'to the a.p:91ie~tll Ki'tehen; said st~k t.:J.d. 

'bonds to be in full P:ly:ncnt for the ,roperty to 'be ~u.%'lle' over to , 

theeorporat10:c.. 

I am convinced. that the ap~lic~t1on t~1~5u.e the 'bon~s 

ehoulci be granted and the bond8 given to the ':lpp11cant ll Kitchen .. 09.8 

partial :pay:tlent tor the property and thll.t in addition thereto certain 

stock should 'be ieeued. and also deliveree. to Mr. Kitchen tortll1e 

:property. I. om not. w1llins .. however, to recommene. tho.t· $25,000, o~· 

8tock in a.dditiOon 'to the $25·,000 Oot bonds be iS8Ueo. a.t tl:Us title. 

The eridence showe that Mr. Ai tchen ~ t u:p all the mone-J' to COon

struct th.18. prOoperty and now has it in cOondition 'for serv1ng the 

public and that it i8 actually engaged in the delivery or ga.s to 

the :people or :Ma.ciers.. ~s i~ one ot the 'few instances co.::d.ng to 

:::q attention w~l"e a promo,tel" Oor' a. utility has been willing to :put 

up' the ::lOney too, e:>l'l~t::'Uet the ;property. 

I.tia.~eh as the seller is tll6 entire ownero! this pro,erty 

,s,nd will t8.ke oJ.l 01: the etoek o.nd. bonds o'! the a.:OPlicAn't eorpora.tion 

~4ich this Comcis3ion authorize8 to be i~eued in ~t there~orll 

it becomes' unnece.seary to tix M.Y' price 0:: 'Which either the stoc:iC 

or bonds zh3.11 be sold 80 long an the amount w~ch is ,authQrized 

does not over-burden the proper~Y' and there 1'8 s.pro;>er relatiOn8h1:p 

between ~he bonded inde"bted.nes$ and "the 1~eue o! stock. 

It is' my- opinion tha.t. t~~era. G8.!5 COllQany' shoul<! be 

:permitted tt:> 1snue the $25,000 :par value or bonds a.& a:p:;>l:1.ed ~ol" 

and to 'turn the same over a.8 a. part or the pt:.::-cMee :!,')rice o'!the 
~ I . 

. propert:r to said George W. Kitchen, and likeWise tha.t in 4ddi'tion 

thereto $a.1d ~era. Ga.& Co:n:p:my be per:ci tted 'to. ie'zue eJ.4~OoO::I)ar· 

value o'! etock and d.eliver the same to· George W. l$:1tehen 1n.p:l.yment 
, • I' 

:roX" the re:naind.ero"r the pt:.rcAa,se :priee of 8aid property. 

I' rea.ch thi$ conclue1on :t'or the :ro.llowingre30S~n8: M~ng the 

value 0'£ the property 18 approxima.tely $36,OOO~ with an author1ze<i 

issue 0'£ $25,000,6 per cent oonds. it will be burdened mth an 1n<!ebte<1-
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the amount 01: stock authorized. to' be iJSeued at ap;:>X"oXizns.tely SO. 

~h1a ~snge:nent will" in 'I1rJ' op1niOll, br;i.r.sabout .cu'bst:mt1s.lly, So 

~oper relationehi~ between the ~unt of stocks and bonds. Any 

a.a.d.itional ieeue 01: either stoek8 or 'bonds would. start -;his. util.1t:r 

0'1.:.t1n n. cond.ition which'I, do not believe 'Would ~ :proper !ro:nthe 

st8l.l.d.~01nt, ot the ~ubl1e Wh1eA·~t.::;t:UT:l1:8h:'.: tl'le :pa.tron8 tor th1e 

utili ty. 3n<i eerta.inly t:a.c owner 0'£ a.ll of th.e 3toe~' and bonds' 

of this utility cannot be 3eriously injured by the Be8l1ng down ' 

or the amount or. stocks when' thereby the va.lue o! ea.ch sl'l.are or 
" 

etoel<:' Will be proportiona::ely inereo.sed. 

Application W3.f: also made to issue bonds, in addition 

to the $25,000, of tAe J,:>3l"' value 01: $5.000· anc!. to sell the same .o.n~ 

to v~te the proceeds theretro~ to' the 'U~&e8 or the corporation . 
wt this parto'! the applieation wa.s notpre83ed and it \118.5 in<i1ea:ted. 

by the a.ppliean-; that he was agreeable todei"er the d.cter=1na.ti on 

o! thiz queotion t~ a future 3opp~ieation~ 

I eu'bmi t the tollomng tOX':l of orG.er: 

ORDER. 
-~- ..... -

GEORGE 11. KITCEEN having applied to sell and. the l:ADERA 

GAS COj1iP~"Y :b.3. ving 3.ppli ed. to p .... l"e:b.s.ee all ~t the g.a.s system wi t.'b. 

its o.p:PUl"tenances owne~ bY' sa.1<i George W. Kitchen in the C:1.tyot 
> 

~era.p allG. the ~er&Ga.s Compa,ny haVing 3.pplied. tois~ue .,stoe:k 

and. bond.& and to give the same in payment to George W. Kitchen tor 
15a.1d. property: 1).0.<1 A. heoring ha.ving been held, and beins tully 

appr1sed in ~ prem1ses, 

FIRS~: ~ha.t per:lis.eion i.e granted. by tlle R311roa.d Co:o.-

m1esion to George 7. X1te~en to sell and t~e ~ra. Gas Company 

to pureha.ee allot the ga.e. system. wi t::a. 1 ts s.p~tencnce8 owned . ' 

by Be.ici George 'W. Kitehen in the City 0'£ iL3.dera. on the !ollovdng 

terDl8: 
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Said ~era Gas Co~pany aa81l ~eliver to said George W. 

Kitchen t wenty-:f"1ve thousand ($25,000) do1la.re par vaJ.ue o!' ita 

six (6%) per cent bonds. to be issued undex:tJ:l.e tems of So certain 

deed o~ trust hereinbefore referred to and set ou~ a~'!Xh1bit "I-

1:0. the' application hereto; and. in addition there~o'tourteentAou.sand 

(14,000) sl:J.aioee o't 1t.e eapita.l. stock or tlle p:a value o!fourt'een, 

tnouaand ($14,000) dollara. 

SECOll.1): Sc.id ~era. G:l.8 Company is hereby ~thorized 

to :!.seuo, twenty-!ive thoueane. ($25,000) dollar:s of it~ !SiX .(6%) 

per cent ~ondz under tbete~e of ~he deed of tr~zt hereto!ore 

referred to" and to deli Vex' 'tile ,same· t03a.i<i George "8. Xi tehen M 

provided in Bubdivieion one hereot. 
of· 1I • 

. 
..fourteen thoU53nd (14,,000) shares of i te ca.p1 tal stoek ·of the :par 

I 

. .' I I 

valueo'!tourteen .thouea.nd ($14,000) dollars and to· Ic.eliver tlle 
i 

sa:a.e to George W. ?.itchen M :provided in 2Ubd1viei~n one hereot. 

:FO~: ; The priee a:t w:a.icll ~e' ~ero. Go.&, CO::lP:s.ny 

pur~8e8 ~ George W. Kitchen 3ellz the ,roperty to· be here~~er 

u~ed ~y the ~era Gas Comp~ in itB'p~blic utility buainezein 

the City of !!3.der3. shall :lot 'be 'bin<i1:g upon th1JS Co:mni8&ion or 

::xny o-=.her public authot'ity .a.s '3, va.lue to be eoneidered ina:tJ.'Y ra.te 

fixing or o~erinqu1ry. '" . 
FIFTB:: lhe:!adere. Gaz Co.::r:.,any and George '1[ •. Xitchen 

shall file with tAis Col:Jl:li&~1on wit!lin thirty (SO) dayrf '!ro:o. the 

date o! thie order a. notice of eo::::tplio.nee here'Wi th. 

SIX!rX: ':h:i. s. order is. to, beeo:ne err eeti ve . on the' 

p~ent of the fee provided by law • 

. ~'nt: 'rhe Ma.d.era.. Ga.s Co:c:pany ehall repoXi; to thia 
" 

Commission the !a.et of the iesue o'!the bonds and stock. hereby 

author1zed. 'Whenis15u.ed. 

-' ...... 

-4-

... 
" 



Zhe ~oregoing opinion and order are hereby &ppro~ed 

an~ ordered filed as t~ opinion and order or ~he ~l~o~ Com-. 

m1~e1on oft!l.e Sta.te 'of CaJ.1~orni&. 

Ds.'ted at San Fr~C18CO, Ca.lit'ornia.,. this :LJ 4a:y or 

October, 1.9l3. 
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