
Deeia1o:c lie>. ? f' (, if • 

. . <.'." ---
In the Vl&tter of 'the A:P?lieat:to:c O'! ) 
, ',F3ESEO CITY ilL.rrt'f3. COR-~IOIi ) 
for an ordera.ut'l:.orizillg it to make,. ) 
o%eeut& and. deliver So eertaiXl inde:l- ) 
ture of trust mortgs.ge' of its proper-) 
ty. , . ) 

In the~tter of t::.o A;ppl1oat1o:c of ) 
~SEO C.I~Y WATER COR-"DO~IOB ) 

~or an order ~u~orizing the 'issue of) 
eorts.1n ot its ~irst and ro!U:od1ng ) 
mortgage gold bonds. ) 

-- .. ~ .. -

R~, ComoisSionor. 

O?I~ION 

A-o'Olies.tion :No. 7303 . • 

A~11eat1on no. 7364 

- - -

In Applica.tion lo .. 7363 ],?ESNO CIT'! W~ COP~:RA...~OB 
. ~ 

, ' 

ana permisa10n to exeeut& e. :nortgs.ge substa.:at1el.ly'in tho. 8&me tort:!. 

a.s. the s.:mend,ed mortgage ~11ed i:c S8id a.ppl1ea.t10:O aDd mrkod :EXb1"o1t 

"A". Re:torc!loe Will herea:!ter be made to oerttloill J,:l%'ov1sions o! the 

mortgage. 
III Appl1ea.t1ol: l'io .. 7304 ]?3S30 CI~Y W:~T::R CO?:!O.'eA~IO:q', 

a.ske permiSsion' to issue $400,.000'.00: of 6-l/2 pOX' cent. !.e.ee va.l.uo 
, , 

of~eries A' of 19~5"first, and refunding mortgage gold bonds to !i-

nSJloe the cost of a.ddi t10ns andbettermente s.nd to roimb-arse' its 

t:r:ea.s~y or. a.eoo'tt'Ct of 6a::II.iJlge expende6. 1:or suei:. &d.d1:t1.0%l8 snd. bet-

termonts.. 

dee1sio:o. 
" On February 10, 1920, the ?a;tlroad Co:::m1SsiOIl b:r Deci-

sion no. 7107 CVo~. 17", Q:pi::l.1ons ·aIld orders of the Rtl1:b:' cad Cot::::lission 
- 1 .. ' ")I..~'~~" J-!' ;:: .A. 



of C~itorDis.. pg. 77.0), authorized FroSDo City We.ter Corpor8.t1on to 
I 

acquire the ~roper~ie3 of Fres~o City water Co~panysnd to ex~to a '. , 

mortgage sect::illg the :pe.ycent O'! s. totsJ.is3ue of ~.500.000.00 of 

first's.:ad.' ref'CJldiDg :c.ortgago· & per oeIlt' b¢Da.S duo Soptem.ber l~ 1959. 

In that docisiOD~ the COl:l:lliSS10ll aJ.SO 8.utho;o.ze4. 8.!'Plieax:rt to 1sSUG 

$250~OOO.OO' of said bonds. ZAe ree,ord: 1n this Foeeedag shows the:t 

the eomp8.D" issued $50,000.00 of the 'boXlds at 85 8Jld accrtted illterost. 

Ztlere~tor, because O'! th& adv&:lce in illterost re.to3. 8.:p:pllcSJlt was 

1lllable to sell a:D.j add:1 t:tOlls.l ,& po::- oent. bonds, eXeepts.t a. lsrge dis-

count.. Rather thllll sell the bonds at So large di3COUZlt. the oompan,. 

de~erred the issue ~nd sale of any additional bOIlds. 

shows that applie&Dt bas re-aequi:red .at as and aeerued interest til.e: 

~O,.OOO.OO O'! 6 per oent. bOllc1s heretofore issued. It DOW Foposes 

to exeetc.te a. new :zrlO%'tgago whioh Will permit of the issue of $5,000.000. 

of '7 por eetlt."Series A' of 1956w~1rst atld reftmdiIlg :lOrtgsge bonds 

callable at 107 ~d ~6e 1:terest on or before Eovemoer l~ ~9Sl. I 

azd 105 and sc~ed interest thereafter. ~e issue of 7 :por ee.r.rt. 

bonds by s.pplies.:t' was ~uea.tiolled by W.;O. :?eJl.khauser i%l che.rge O'! tA6 

Collllll1asioD t'g do:par'tmo::t of finance a:d s.eeO'Cllts. :aece:ctl,. tl.J?l'lle4llt 

ad~136d the COmmission that it had eODcluded ~o reduce the 1~ter&st 
rate on tho.¢400~OOO.00 O'! conde fro: 7 to 6-1/2 ,er C~:lt. ~d· ~hs.t it 

:cow Fopoeez to sell tile 6~1/Z per cent. bond3- at 98-1/Z a:ld aocned 

in~erea.t,. s.a.id bonds being nOZl:.csll.s.blo -£or 15 years Q.nd thereafter at 

105 and aeeruo6 interost. 

Of tAO $5~OOO,.OOO.OO O'! bonds whioh may be l.asue·d 'Wlder 

tAO proposod :lOrtga.ge, ~'235.000.00' are reser'7ed to ret.1re und.e~l~%lg 

bOtlc.s~ $400.000.00 ma.;r be issued :eor":;:b.?1i-:h and $4,.365,000 ... 00 ':!1&':1 b& " 

oorti:f'1ed ::rOQ time to time '!or -:ha l'ur:pose of ens.bl1!lg s,ppl.io'a.nt 'to':' ' .. 
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bettermetlts to ite :preeeDt ;pro:pert1os. ~ $4,365,000.00 of bonds 

tNJ.':J be cert1fiee. .1n !QOUJ:lts not in exc:eS6 crt 75 per cent. of th., IlctU&J. 

:nOtl&.y expone.ec. or of e:ctus.l ~ontraeted li8:oil1t1ez :incurred ~or t~ 

~e~uis1t~Ol:l or cODstructio~ o! ~ew properties, e~ve%le10l:l2. addi~1oDe 

aDd ~t~rmeDts, prov1ded aoo~g ot~er t~DgS. that the ~e~ income of 

the C~$l:ly '!or the poriod ·~twelv() cO:ltecutive ca.lendar :lOIlths out· 

of the fourteen calendar mcnthz 1'lIlttlGdis::ely preeed1%1g' the mo%lth in 

'.vh1cl:. app11catioIl for ce:-tit!oa.tio::: aDd d.e~ivory O'! bonds ahal~ he:1e 

been made has bee~ at least equal to one aD~ t~ee quarter times the 

aml'C.e.l 111terest c:b.argas on tl:.e c01:.pS.:lY"s outsta:le.:1!lg 'bonded. i1ldeoted-

%lOSs. illcludiDg the 'bonds which the t:-'ll.stoe is aSked to cert1'!y. Re!'e-

rOIlCO is Aere me-a to the mortgage 'tor a. :nore co:op!ete statecont of 

the :prov1s1oIlS undGr llhich bOllds. :w::; be cortit'iod and. issuoe S!ld tho 

terms a.:ad 001:0.1 tior;c il!l~e:- wh.1ch the cocpa,=::r :propoees ~Otl time to time 

Comni$Sio:o cover O%l~ "t3:l& iS$ue 0-: ~4rOOpOOO.OO of" .',t7:le ~,OOO,OOO.OO of 

cO!lds .. 

~Ae authoritj hereill gr~tod to exec~tc a. ~ortga.go $0-

Cur111g the :pa.r-e~ o! an a:o.:thorizoc:. issue of $5.000.000.00 o~ bo:od.~ 

iIl :co W8."J ca.rries with :i. t ~o::-m!esioll tc issue aDd $oll. or ot::'erv:1se 

diZ:poZG of s.:ly of eCoid OO!1ti.c. ~he issue ~cl disposition of the 

'bo%1ds is C :l8.tte:- separate and Ci.ist1net t:-oc the exeeut1o:c. of the· ::ort-

gage. 
AppliCllJ:1t;; e.g O'! sopto:cfoer 30, J.92l. ropor-:3 tl.sect3 

atld lia.bilities as follows: 

-,3 -
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ASSET ACCO!rnTS: 
~'i;Ce<r Cs.:pi t 801,. • .. .. .. .. .. .. .. .. .. - .. 
S1h1t1ng :s."tule.,. ••••• .. • • • .,. . • 
~easury Securities, ........ - ••••• • 
C.~Sh,. .. • • •. • •• ••••••••••• 
Us.tol"ialC811e. Su!,p11eo,. ................ .. 
AecotmtsZecU va"ole, .. .. .. " . .. • .. .. .. .. 
:E':epa.yment·s, .. .. .. .. .. .. .. .. .. • • .. .. .. .. 
Bond Dizeount ~d E~D8e. .. .. .. .. .. .. .. .. 
U:~i$tributed ~i3b~&e~e~tz, ........... . 

~otal Assot Accounts. . - . . 
LIABILITY ACCoUl~S: 

CaFi t~l S-;ock. .. .. .'.. .. .. ;,.. • .. .. .. .. .. .. 
Bo~dz, • • • • • . • • • • • .. .. .. .. . 
!lotes ~$.1S-ble, .. .. .. .. .. .. .. .. .. .. 
Interest a.~d ~axe$ Accruee, ...... 

.. .. 

.. . 
A ·"P"1 OeOttD ... 5 .. :a~ 0 e, .. .. .. .... ............ .. 
?02:er7eS, •. • . ... • • .. .• ......,..,. 
C~~it&l S~l~s, .. .. .. .. .. .. .. .. .. .. .. 
Surplus., . . . . • .. . . . - . . • . • . . 

~ot~l Li~bility ~eeo~ts, 

$1~280,.732.24 
. 8Z,. 939.05 

8,265.00 
17,229.'2"6-
ZZ,.642. .. 32: 

-349.99· 
e60~2 

10 , 235~ 92. . 
l2,601-.6$· 

* 3S0,.OOO~OO' 
298~O.OO.OO ' 
108,462.26 . 

0,031.52, 
~SS .. 32Z.~'7 
22.0~62Z .. s.s 
22Z,.l69-~Z, 
52,64S.2Z 

~he $298,.000.00 of 'bo:ces., reported o~tsteJ:l~1:lg on 

Septe::.'ber- 30~ 1921~ includes $74,500.00 o:r bO:lds in ti:.e s1Il~ ~ 7 

~,OOO .. OO ::::,e~:9i.1rcha.eoc. "oy t:ae '~om:?BJ1Y ruld ;,5,000.00 de:;>osited with 

a.t $21~ .. 500.00.· 

!:he testiQOllY s,!)d rocord. show ~hc.t. e:Pl'lica.nt atld its 

have bee~ f111~cee tbro~h t~e issue O~ bon~s under Decision lo. '. 

3~~ e.atod ~o ..... otlbe::::, 4 .. lSl2~ ~e~v1ng 0. be.la.Ile,e o:! ~O,4.'l5.28 tlga,inst 

whic h no bond.:3 ha ..... e been i :::s'lled • 

s..ne 'betterments.. s,!,:!?11c$.tlt bAs. 'borrowed. :oney th:'ough t!:oe' iseue O'! 

-~-
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Agai:lS't t~ere:port,ecl ·cO:le'trt:.e'tio= expe:od1t'CXos, 

c! $540.475.28, o.p;91ics.nt proposes to· is~e' $400,.000'.00 o! bOllde-. 
" 

$Z51,057.47 o-r bOIlds. 'to -pe.y curre:ot i:lc.ebtad.l:esz:.:d re1mb-arso its 

treo.s'lll'~ e.:ld use tho :proceeds ~rot:l. the remo.ine.er of the "ooXlo.13 to· -,0.'3' 

~or exteDsio~3, additions aDd betteTQents instal~ed ~ter Se~tomb&r 

30, 192:'. 

us~ the proeoode.from the s~!GO~ its bOllaS. 

I herewith sub:it the followi::lg fo~ o! Order. 

O?.D Z? 

the ~~lro~d Co~ss1o:l for pe=~z=io~ to· execute a ~tgage ~d to 

issue ~OO,.OOO.OO of bODds,. a :?u'blic heari.:og ha:71.Ilg ooon heJ.d ~a the 

?..s.il:'oe.d Co:::::m.ssion bei.ug of the opiDioD ths.t t~e moDey. pro:portl or 

labor to· be procured or :paid for by such issue is rea.sollfl.bl:r roqc.ired 

for the J?ttr:poee or ~p030S epeci!ied i~ t~$ ora~ ~d tbAt tho 0%-

peIld1t~e3 herei~ authoriz~d are Dot i~ whole or iD par~ =eezo~bly 

chargeable to oporat~ e~o~s~~ or to income; 

CO~~..ATIOl be, aDd it is hereby, s.u-:horized tG execute s. mortgage 

sub3't8lltis.lly itl ti!e ~s.me ~orm as the ::lortgage ~i~ed iD AP:plica.~1on 

F°vided -

is granted in eo tar as tJne Cor=:O.esioll MZ· J'll.%'iso.iet5-o:1 

'Il:ldor tlle tortta o'! tho :?::t"ol1c ~ilitie$ .b.ct and ~$ not 

- 5 -



j"oc-: .. 

CO?.?~!O~; 'be~ tlolld l.t is !lere"oy, s.utilor:tzed tc1sCUG, ~OO,OOO.OO 

of i ts"Series 'J. of 1956"~11"st rule. retw:ldi%lg 6-l/2 .por cont .. ~e, 
dUG ~:ov.cc.Oo·r' l~ ~95'o. 

Z.a.e' suthority lleraiIl grDJltod 1e subject to ~ur-:he:r con-

d1t1ons AS ;eollovre:-

!- ~e oODds herein eutAorize~ to' be issued $hel~ be sold~ 

~or eas~~ at not less t~ 98-1/2 of their ~aeo 

vs.lUG a:ad acc::rc.ed interest. 

! - ~~e proceeds ~rom the sale of approxi~tGly $351,057~7 

of bonds z11s.ll 'be used. by appllcSJ:t to tinaneo ill 

A:pplice.t10:l !to. 7364. 

proeeeds =ro~ t~e sale of t:i:.e $Z5l ~ 057.47 a! 

pay a.ll of it: llQteaa:1Q. a.eoO'W:lt3 .. ;pa.ye.ble lllc:red 

:t~ eODZeetioD with t~& COD3t:uction of the e~Gn-

310:os. ade,1 t10ns ,and ,"oet't<lr.nents desc:d.bed ill sa1d 

:ps.yment~ o'! sa.id no·te$ a.n~a.eeounts pays.'bl.e ":!JAy 

'be used by 8.:ppl1ca:lt to re1m.bureo !ts treasury 

'because. Of ~a.rn1:aes ox;?e:aded to J?B.y in psrt the - .. 

reported in zs.:1.e. Bx:b.1"oit "A"', ltl'0v1ded tj:st, said ... 

proceeds. be' expondoa ~Ol" oxteDsions,' ede:i ~O%l3 a:d" 

.bettercente properlychsrg0&ble to cap1t&l8Cco~t 

under tl:.e·t:%1itorm sj'stem of e.eeoun:ts. preaeribed bY' . 

- 6 -



. 
oxpe:cdod o:ly for euch parposoe a.z t:c.e RQ.1lroad Co:xmna-

sio~ may hereaf~r authorizo. 

~ _ FreSDO Cit~ Water Co=~&t~o:c s~~ keep ~ch record ot t~ 

issue o.:od se.le of the bo=d.s herei:c 'a.uthorized :It!d. o'! ~h.e 

dispos1t1o:c o'! t~e proeeede as will . enable it ~ '!ilo on 

or befo're the 25th o.a~ of es.eh month So verified report,. 

SoS rOClu1:red 'by .t~e '!ro.il% os.d Comm1esion'f c Genoral Order 
~o. 24~ which order 1= so far as applicablo is made a 

part of this ordor. 

S - The atlthor1 ty :l:.ere1n sra:lt~ will not become effective tlllt:i.! 

appllcaJlt has paid the foe preeenbed 1= Seet1o%1 57 ar 

~he hblle ~1llt1es Act, wjUch ~oo amo:cnte to ;ZSO.OO. 

6 _ Zc.e e.ut'b.or:tt-y Aerei.n granted wilJ.. awlY" o%1ly to StlCh bonds 8.8. 

may bG is~ued, sold and delivered O~, or be~ore April l, 

1922. 

~e foresoi~Opi~ion $lld Ord.er are bereb7 ap~oved 

a.:cd ordered filed as 'tile OpiniOXl and order of the EailrOtJ.d Co'lmll1ssior.· 

l2 1"- de::; 
; 

of ~ee~bor, 1921. 

e e-¢6 

. , 

Con:m1,s.zionorz. 

- '1 -
r.l~""·1I. 
1_~\o(..."" ... ' 


