
LeoR.SusmaD for ~ppl1e$nt. 

OPIElO!} 

" .. ~ 

:\1ssue $20Q,200.00psr vs.lue o~ ~ts 6 per oent. ctu:mls.tive preferred 

stock. " Appl1ca.%It.' asks p'ermiss1on to issue $l54. 600.00 of tho stQek 
, . . 

to 'reimburse 1 ts treas-ary on account o:!. e&:r%l1Dgs invested ill propel"-

t1.ea !rotc. March J.,.l:9J.3. to September 30. J.921. Slld 'to. soll., $5l.6oo.oo 
" . 

of' the stock at Zzot lese tbs:o :U>8O.oo per share andueG the ])%,oceeda 

to pay 1n pert the cost, of a.ddi t:tO%1s,. betterments and improTemollts . ..' . ' 

installed 8O.'bsequent to',~ ~<J~Qber:..zl. 1921.. 

At tho hOa.r1llg had on· this &ppu'oa.t1.Onon Decem.berl.Oth .. 
I • .. • 

- app11oa.nt was requested' to t1le with 'tll1.8 eommiasSoc 8. ate:tement shO'CdJlg 
, . '.. . . . 

tho illvestment in ,1:t8 ;properties since the appr&1saJ. t4 :1 ts ;p%"Oopert:1es 

b7 the Commission r 8 eDg1neer1l2g clepsrtme%1t~ 
, -

:filed b7 applioatlt. It shows- that' the total. ~ tll8 Railroad' Coma:r1.8-
. '. 

810Xl,'S' engilleerillg depsrtmelltl'e s.pp:ra.1sa.J. .. whioh 18 .as ~ Jlm~ .30.19~6. 
-' 

~d the cost of' additions and betterments to Xovember 30~ 1921., amoun't8 
,',r" 
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Applicant reporte stocks and bond-a OU'tstandi.ng &8 

follows: 
,..' ",F .' . 

Common stock, • • • • • • • • • • • • • • • • $'l~.850.00 
~eferrea. stock. • •• _0_ .. _ ...... " _3e.a.ao.oo, 
:Bo:cda. • • •• .....,..........' 6O!,t 900.00 

~otal9 •••••• ~.71l;&36~~ 
- -' 

AppUcant's curro:ct 11a.b111t1es are reporte~ at $99:.04,'1 ~ and, 'ita 
J.-. ' 

- .' 

ctrrront a.ssets. exe:J.us1ve of ms.teri.als a:ad supplies.. at $03'.86.0..46. 
, ,. ", . 

Materials and supp11es are excluded ~om. the current SoS8ets -:(11: 'tl:le 

re&son ,that the,. are'1llcluded 1%% the ~1gtzr. 8hoW1~ the COmp&llj"'s in-

vestment as of November 30. 1921. 
0, 

As o:! Oc~ber 3l. 1.921.. applicant reports 8Jl accuxzml&ud 
, . 

surplus of $16i .. 04S.21. as eocpsred with So 8'QX'plus 'o:t $l2,.l.21.~ on 

~e 1llerease 1l:r. the aeeUlClle.ted 8'O%"plus 18 121 

general acoounted for b,. the 1ZVestment-of s~p~U8.earn1ngs in ~oper

ties. 

III Exb1b~t :&0. z.. e.ppl1esnt reports th&t. :t%om. :March J.. 

193.3 to Octo-ber 31. 1921. it expe:ac.ed £or additions and betterments 

these expendi tare, $321.801.36 have boen f1nanoed t:brough the 18sueat' 

stook s:1d bo:cds. l>educt1ng the $Z21.801..36~om the ~12~127.44 l.MTe. 

, ~90.326.0S which represents c&p1ts:z. expenditures which .e.pp~C&Xlt al.

leges have~ot,been ~d for with the proceeds obta1~ed from the sale 

of stock or bonds. 

Of 8'tOolt to re1mbvse ~t8 tres.s'llrl" in part 0=' a.ccoct 'of thereporte"ci 

expe:cd1 t-ares of $l90,Z2&.08, wl:.1eh appUcant eJ.8.1I:S ... ere made' 801e17 

:from the stzrplus, e&.r%l1llgs and WhiCA would have been &Ta1la.ble :for , 

d1v1dende had theY' not been l"G1l:1v.ested in pl&l::tt a.n~ properties. I 

question the cor.rectn~as. of appl1c:e.nt' e eonelu1on that ~ at the 
" . 

$190.32&.08 might h8.V8 been d1etr1bu.ted ,in div1deMe had that amount 

I do tb1s !or the reason tbat ~t 

&ppeare. from al)pl1eant'a. ata.tementa that the mo:o.ej"S repre8~ted by its ' 



reserve -tor Mertled deprecation reported on October 31. 1921. at 
, . ' 

$90.010'.28.. have' been 1DV&s~d 1Da:ppl:tCallt ~8 bua£lloss e.%Jd th&t the 
- ' 

mone18 represe:cted b,. such reserve would. not' be s:va1l.&ble for tho 

'payme:ct of d1tldends. ,. J.ppllcant·s· ace~ted S'Drplus 18 1%l, 
, . 

e:mess of $154,,000.00 azld1t 18 therefore not, nec-essary to deter-

lIl1lle what ~ o'ithe $90,,616.28 reported under "Reserve "tar 

Accrued De~onft' represents 1llVeatme:c.t ill addit1o:os, a.:ad bette%'-

mente. 

llat1oXl.' 

. 
~e, applioation oan be ~ted without suob. a.determ1-

Mter reim~a1Dg 1 tIS troasar,.. the oompaxzy 1nton4a 

to dellver the' $154.600.;.00 of stoekto the ho~der8 O'! the present 
, ' 

outst8IIdixlg stock 1%1 liquidation' a:od pa.,ment (4- all. acc:m::a.lated 

and u:ape.1d diVidends on the preferred stock. -such stookto be 

delivered on the bas18 ~ one share 'for each $80~oo c!scou.tmJ ated 

AS sta:ted a.bove. a.pp11Caxlt &8 of ootober 31, ~921. 

reported $543.886-.6& o~ :pr8~erred stoek outst~41llg:" ~. d.1ndencl8 
- , 

hs,ve be81l paid on this stock since :December 2,0. 19l5-. From tha.t.'· 

ds.te to Dooom.'ber:.2.0. :L92l.. the 8CC'l'UUUJated' diVidenda &mO"tlllt to 

.t.ppl1o&:Dt's offioers are of the op1l2102X that :if the 
~ ... '" 

aeaamuJ ated d1v1'-o21ds are paid 1n the ma:mor 1lld1eated. it rill. be 

able to sell p%'eforred 8tookto- pa., part of the ,,'oat o:t additions 

,and bettel"tlGllta. It askS perm1s~on to sell $51.600.00. of stock 
. . 

at $80.00 ~r share to aeO'ttr'o !'!mds to pa,. for additions tlJld better-
, ' 

ll:etlts re:terred 'to ~ l.'ts ~b1t :&0. 5. In this eXb.1b1t. 'applioant 

~at1mate8 that du:riJ:lg ~92'2.. it Will ~ called upon 'to expe%ut'on its 
, , , 

~ol~;Pho:oe~prope~1..8 for add,1 tio218 and 'betterments t:b& 8tzm of 

$19'.809.11. on its electric properties the sum of $68.260.91: and 
, . 
for ge:aersJ.,eq:a.1:pment the sum. at $2'.3'7a.20. maJdng.8. total.' of 

$90.454.2Z. fQe order her~1n Wi2l permit appl1cant to 1esuo and 
.' , 

Bell ~1~600.00 o! stock a.t 80 "i:or the parpOse of, pa,ug 1Jl part ·f-ar 
_ ' instaned " 

addi tion8 and betterma7lt.!f8a.bsequent to ' ·Octo.b<r. '31.1.921. ~ore 
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UB1l:Jg any of the moneys for these parPOS08. applioant. will. be,re-
• 

qU1rod' to file with the 00=.881011 8. de~led statement Of molle7L~) 

ac-t~l1' expended for additions and 'betwrm.enta. On the ~iJ:1ngot 

such statement. the Comm188ion rill make ,suoh aupplel:lent&l order or 

orders perm1t.t1:ag the use of the prooeec.s &8 it, mS:l deem proper. 

ltr. A.3. Roelte:a'"oeamer. one of s.ppl1ca.nt .$' d:irectors. 

test1f1.ed ths.t 1%1' hie Op1monthe greater majority. ~ not an. o:f, 

the :pre&eIlt hoJ.ders of preferred stoek ull .e.gree not on17 toaceept 

stock 111 pa,ment f<:1r the1%' unps.1d aoC'llltP-la-tea. d1v1dende. but &18<> 

agree to purchase s. part of the $51.600. o'! &dd1. t1onal. 'stock offered 

for ea.le. 

In Decision lio. 'Tn da.ted S'tUle 30~ l.9lS. (Vol. 2~ O;p1n1.0;C8 
, * •• 

and orders of the :Et8.1l:road COx::m1SSioll of CSJ 1tornia.,. pgs. 1002-13) tho 

Ra1J.%.oad Commission Ordered applicant 'to ee-tr 8s1d. :from ille~ eaCh 

;year for ten years beginn1xlg n:th the ealendar :yea:r 1.91~ the 8"IlJn at 
$2.500.00 1:0 addition to such 8tCllS a.s mtJ.'1 be req'lttrect to be Nt aside 

for sink1Dg fund or depreoi&t1oZl pu.rposea und.er :1.t8 f:1rst mortgage 8%1d 

,deed of trust. and .ill &dd1:tion to such stml a8 the COmm1881on m1ght 

thereafter require it to set aside ~or .depreciation • Sta:teI:le%l ts . 
fi1.e~ b,. applioant show tha.t 1t has set asido annuall.7 t'ho sum of:, 

~2.500.00. Under the order (¥f the c.omm1s.e1on, applicant was perm1.ttecl 

to use the wmual. sum o~ $Z .. 500.00 either for the parpose of ret1r1.n,g 

bonds. or tor the purpose of ps.yiZlg for ado.1t1ons s.nd betterment .. .'whioh 

e1ngaddit1ons and betterments to its propert1e8. Up. to OctoberZl. . .. 
1921. $l9.683.33: of ear%lillga have beelS. appropria.ted 'for th1a l'QXl)O_. 

" f • 

The $19.583.33, it appears ·to 'U8~ should be deduct.d":f'rOm the oo~,.' •. -. 
&l1.e~ uncap1te,1.1zed expGnd1t'tD:es ~ ~190.32&.08,. ~ of ee-:Ober ZJ. .. . , . , . .' 

192Z. ~ th1S 18 Q.o:a~. there ret:a1ne UXlcap1t.al.izeci & reportea. 
. " 

expend1 ture 'ot $1'l0 .. '142:.75. an amotUl't til excess of the stock wlU;el1. 



appli.oe.nt· asks permi8s10l) to issue to re1lXlburae :1 t8 treasurY'. 

I hern1.th 8'O.bm1.t the foll.ow.llJg :term of Order. 

, . ' 

the Ra1lroa.d Corzm1ae1on ft:1r pcmise1.on to 1Ssa.6 preferred stock. a 

ptlblic h.~ng ha:V1:cg beenhel<l aDd the Railroad. Conm1a81on 'be1l:Jg a! 

the 0p1n10Zl that the IDOD47. propert,. or labor to be procurec1 or 1>810. 

:tor b7 suoh issue is re&8oD&b17 re~u1red for the purposes 8pec1!~e4 

herein and that tho expend1t'tZr •• here1J1 autho:r1J:;ed are not re&80:a&

b17 ohargeable to opera.t1ng expenses. ar to 1lleome; 
, , 

.. . . .', 

C0'2AJY be. and it 18 h.r.b7~ authorized to 18811. on or be:!ore Ju.u. 

30. 1.9ZZ. i206.Z00.00: of l.ta t> per eont. ouma.l:a.t1ve pro:terrecI stock.. 

!l!b.o &uthor1 t:,r hereUl grs.utod :1.8 subl'.c:t to tbe::foll.ow1ng 

conditione: 

l.--Qf the 8took h.re~ s.uthorized to bo 1sStl.ed $164.600.00 ahaJ.J. 

be used :tar the ptZrposo of re1mburslzlg 1n part appl1-. 

csnt"s. trea.sari' on account of 8tl%'pl12S Ml"D1l:lga 1l2Ve8te4 
- . 

ill additions. betterments SJ:ld imF9vementsto ita pro-

perties prior to October 3J.. 192).. Follow1%1g tbB re1m

bur8Gmentof &Ppl1ca.:o.t~s. tres.a'Cl"7. the stock lD8.7 N deli-. 

vered to the holders of outetsnd1:Dg. preferred stock 1n . 

l.1qU£dat1oXl and :pe.,mOllt ~ 

div1dends Oll the preferred stoek~ sueh $l54.6oo·.00 of . 

stock to be delivered on the bs.S18 of $80 .00 per share 

'and under the eond1 tiona outl1ned in the &ppl1.ea.t~oD and 

testimonY'. 

Z.~ the> stook herein' authorized to be 188UeC., $51 .. 600.00. shall. 

be sold b:y applicant. ~or oash. at not' 1.88 thaD $80.00-

per share and the proceeds deposited 1D a special. :rUD4. 
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and expended only fcr:r suoh parpoae8 as t~e :aa1lroe.d 

CO~SS1011 may hereafter 8.u'thor1.z. bY.' 8. su:pplemental. 

order or orders. 

3.---Ca11~or%l1& ~lopholl& a.nd Light comp.a.ny shall keel" suoh 

reeord o:! the issue. e8l.e .8Jld deliver,' O! the stock 

herein a.uthor:t%ed and O'! the d1epo81 t:tOl1 of ,the pro

oeeds 8.8 will ena.ble it to file on or be:fore the 

25th da.y O'! ea.eh mo:oth a. verified rqort &8 r&q:a,:b:e4 

by the Ra1l:road Commis81on's General. Order 19.0. 24. 
_. 

whieh order ill so :ear as a.ppl1eable is made a pe:.rt 

ot this order. 

~e ~orego1Xlg Op1n1.on &X'1d Ord.er are here'b7' approvect 

ana ordered ~11ed &S the Op1:z:1on and Order ot: the :Rs'fl,..0&4 Com

~esion of·theState of Csl1far»ia. 

~~ltvL DA~ s:t San Fr6.ll0 18eo. C&J:t forma.. thi as _ .. :!L....;2::.:;,.. __ 

day o-r Do.ember. 1921. 
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