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Dccizio~ ~o.~ 7 

:9EFORE 'l'r:E RAILROAD CO!CcrSS!Ol' OF 

I::. t:"e nw.-:-:er o~ the applica.tion of the ) 
ORIGI~AL STAGE ,L!~ to: an 1:lc:e~$e 1::. ) 
:r:..tes. ) 

L. A. LeW1G~ A~~o~ey~ fo= ~pp11cant. 
E. A. Decker" for SanFe~do 

~~mber o! Co~e=ee. 

BY TEE co~crSS:O~: 

::.~e of ~The O=1g1~ Stege L1::.e ft and hOld!~g ope:~t1ve rights" 

~de= t~e ~:O~1$io::'$ of ~~pte= 2131 St~~te$ o~ :9171 ~ 

a.:e::.ciments -:he:eto" of 'the st:l:~e of Co.l1!o~o.l £0-: the· eo::.-

gers between the C1 tjo! Los Angeles ~ the to'R:l of So.:l Fe~o 

znd 1nte~ediate points, ~es epp11~t!o::. petitioning the P~l-
roc..C.' Colmrlssion 'Io: ~utho:ity to i::.c=e~e his pozse:::.ge= !a::es 

1::.vestlr.e::.t. 

~~lic hee:::1'::.gs 0::' t~1G Zlpplico.t10n we:e conducted 

oy Examine~ ~ttcr~hite et Sa: Fe=nando ~d Los A::.eelez" the 
~ttc= v.r-z d~y 3tib~~tte~ ~d is :lOW =e~y for' dec1eion. 

At the ~e~ing in ~ Ferr~~do the a~11e~t int:o-

for July to December" 1::.clusive" 1920. A su"osequent check by 

presented by the a,plic~t ~d disclosed nume:::oUG d1screp~c1eo 

between ~~e fi~ez i::.t:o~uced ~~ ~hc 1igurez !o~ in the ~ppl1-

c&:.t's 'books. The !l:'-:,t:.'ne= i:c. w~c::. the books are kept3:!ld tile 



me~~od of see=egati~g ite~s~ the ~~yment of bills in one ~onth 

~ra.ctico.l17 !:,poGci"ole to' cc.g:::e~te =y J):l::tict::.ar month or pcrioG. 
o'! . ti:ne z.::ld. detem1:.e therefrom whether 0: not a.:pp11.ca:lt' s o~:>. 

checks a:c. cxpc:lse '!or th1~ c:::ne i te:l of $720.54-. App11ea.:.t T s 

exh!"o1 tsho"r.s 'tor lie..enoes ~. to.xeG 1::. Jt!J.y" $176·.04; our 

Au~1tor chcckz from the boo~s ~35.60. 

'l"b.e app11c::.nt'c exhibit chows in J'!:lY'3: item o'! 

$253.00 for 1::.sur~ce; the bookz show $29g.00. 7herc 1S~30 

set up i~ the ~cco~t" as 1=.tercst" $163.13" which is not chargeable 

to oper~t1ng expenses. 

It develo:ped. 

w~o is aleo the owner o~ the line ~d. thea~pl~c~t inthi3 pro-
ceed.1ng~ ~ t:!.ke:. out of the 'business So e:ll~y of over $5000.00 
1:. o:.e ye:.r. ~~e Corn~1G$1o::' believes that the oWner of ~ utility 

shoUld. get hie pro'!1t ~rom the b~1:.e&s r~ther t~ by p~y1::.g bim-

Gel! ~ e.xo::'bi-;a:t c:ll.c..-y. It the !:l~"':.:.ging o~er o'! :!:. line G.cvote::; 

com:c.e::.zt:r::.te only \vi t~ the duties l'e:.-form~ o.:ld. ec;:aiv:.le::.t to 

vt.:lat cue!:. ce=r.cez co~d. in $'\:c::' cl~z ot e:l:plor-e::.t e13e~e:e. 

At 'tho ~e::.=ins il:. Los-./Ulge:es .. t:b.e eoc::1zs!on ::.eked 

tll~t ce:t3i::::. i'igu.rez be ~u.-n1::hed." i::::'C::''Ud.1::lg z. 113-: o! reven1lC :::ld 

opel"~t1ng cxpen~c~ for eight montl:.:::" :o:AUD-;J' 1 .. 192:., to AuguEl-t 

3l" 19Z1, i~clucive. ~e ~pplic~t !~!z~ed. these fi~es" 
showing ~::~et:: o! $;5~;37.91" of-n70.1c1:. ::r.Oi:'t $},102.50 w::.o e~~. 
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I~z:ue~ ac ~he applic~~ eollec~z f~es ~~ ~~e time ~he service 

1n::.dr....::.ee mo::.eys fo:: cO::.r:!u~:::.~1on boo~1 ~he Co=1ss10::. eonsider= 

thit ~here 10 no re~on !or ~. e~=~ ~orki~~ c~pi~:l to b~ choWn in 
the ::::. ~e b~se. ~ ...... ·0·"'-:; "'Ace"f"l"l+s ........ 0::.- .f"o- t .... ~ ""~.,. .... ", e· ·1""~-t ._v v ..,~ ... .., ... .., w .., ... W".... .... ..."., ... ..,."'" .~_ 

mo::.~hc in 1921 ~oun~ed to $SO~S7~.9g; and the tot~ operating ex-
..... ,......,"'e,.. .~o:zI7; .. C:-:Z:C:.·57.. ....· ... o.;.... ... g ..... 0 ....... · 0" ,..,.., 660 -0 ;.~ ... -~ .., 't7'J ", .. ,.1,.1,.1 ,,"''' •• ",- .;.. J...,.., ... ';;;"~ .,;le 

$2000'.00. 

. -c:::: ":tao the 0::.11 ce: o~ed. }:>7 the ~:9Plic::.:l t th:l.~ w:.c :.o~ 1ns-ured 

~d the accident occurred before the a~p11c~t '~ t~e to ~e 

out i:c.sura:lce. '!'".a.ere~o=e" the ! tem o~ $2000.00 is o:c.e that will 

not oceur ~gai::.. 

io.t10n rcze::ve. 

The ev1!e:c.ce showed !urther t~t the ~r1cez o! oil" 

g::.so11ne,Jt1:es a:c.d. o-:!:ler n:e..terisJ. 'had. been ::educe6.. 

Re ....... • ..... ~or: .i ....... ' .. f".~. lO~ .. 't~'!)"!(!(.'l,-: ~.,.....;.'1 lO~ ...... !!. .. 7-0 .,..- "'J,. ;I~, .-,..0 -" I't.;:-.... ~ ;l~~ .., ........ , • 

accou.ntinz' for Cl:;:S:c ".It" autonloti ve t:r~po=ta:~1on oper:.t~r.c~ cf'!ec-
-'tive :~:c~:ry 1" ::'9221 ~pply1::.g to l!:lez whose g:OSG reve=,ue· is l:101"e 

ths: $20~OOO.OO pe= ~~num. 
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t~e:l "oy the Y~ger > the "1egc.l expense x:.d d:.m.:.ge" item which 

choUl~ not ooeur ~gain, the 1nterec~ item> the :lleged locz by ~:le 

o! old e~~~cent, ~~a re~zo~ble ~lo~oe for the =ed~ction in 

the prices o! 3~pliec; ~e believe the prozpecte for the!ut~e 
. . 

~e that this ~pplic~t ~11 chow a ret~ on hia invest=ent. 

A!tcr c~e!~ conz1der~tion of ~1 theev1dence ~d exh1b1t~ 

1n thio ~=oceeding> ~e oclieve'th~t thi~ ~~p11c~t1o~ shoUld be 
~cn1e~ wit~out ~rejuiice ~d th~t the app11c~t choUld hereafter 

.. 

~ee~ hi~ books in ~cco=~ce with the method'preccr1bed, ~d it !ou:d 

neces::ary, he co.n in the f'ut"C.:'c ::clte o.pplica.t1on f"orre11e,f" in 

which event the CO~$c1on will give ouch. ~ o.pplicat1on proper 

~11c he~1ngz ~ving been hcld ~on the ~ov~ ent1tled 
" 

~pl1c~t1on, tb.e~tter haVing been d~y ztib:itted ~d the Co:-

hereby 13 den1edw1thout prejUCice. 


