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In the mattero! the a.ppl1e&t1on o~ ) 
~1~1c E1ectr10,Ea1~way eomp~ ~or ) 
an order g%'&rLt1ng pe%m1ssiOll to. 1n~ ) 
ereaserates tor the .t:ra.nspo~t1on ) 
of paBsengera be-tween po1nts on the ) 
Pacific Electric k11'W81' 1.r1 the state ) 
0'£ California... ) 

I.e. the matter ,of tho app11ca.t1on 0'£ ) 
:facifio: Electr10' Ra11w8y' Comp~ for ) 
&l1 order graD.t1.a.g, porm.1as10.o. to 1D.-, ) 
orea.e.ra.tes ':for the' transporta.tion } 
of p&sseAgera U81ng 10e&l,8ervie. be- ) 
tween po1.c.ts on 'the J?ae1~e Electric ) 
:aa11'1r8tTCom~ 1n the Cit,' 0'£ Los ) 
Angelos~ CsJ.iforl1!a.. ) 
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8Jl' order granting perm1ss1o.a. to1.a.- 1. 
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Xlec:tno :Ra11wa7 Compac.y '1n, the tollow- 1 
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'MaDllattan :Beach, Xl. Segundo. Gardena, l 
TOX":r8Jlce. Compton. Watts .. SGa.l :Beach, 1 
Fullerton, Yihittier. :S:r&a~ El Uonte. ° ). 
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:tc. the matter of the app110at ion o~ 1 
~ao1f1e ~eotr10 Ra11~ Co~ ~or 
an order grant1.:lg l>e:rmi8s1011' to ' 111- , ' 
crease r&te,8 for the'tl'~&t1011 
ot petroletml. and petrole= produote, } 
carloads.' classified ftfth class in } 
eurre.nt 'beeterllCl&ssi!1os.tion .. as ) 
co.a.taine4 1.n heiti0 XLeetr1c ~1l- ) 
W8i3' 'Comp~r 8 ,loeaJ.. joint, 8Jld pro- ) 
portional !%'e1ght tar1U C.R.C. ) 
No. 236.,: apply1.og betweellpo1a.te 011 ) 
line. 00£' :Paoific, :::Leetr1c, Ea11~ , } 
Com~ 'in Csl.~O%'n1a to the, ba.s18 ) 
ot ',to:, and.. one-half" octa pc hun- ). 
dre4 poUnds higher thaD., %'&t,08, in ) 
ettect Oll :v~: 26.. 1918,.. but 110t to ) 
exceed fifth. olaas rates &8 iJ:l.creaaed 1 
ettect1ve J'tUle. 25. 1918. ) 

I:l. the matter'of, thes.ppl1eat10A of ) 
Pe.eific 'El;ootr1c' :Rs.U'W8.7 Co~~ a ) 
corpo:r&t104~ tor.a.n. order gl"&c:t1.ng , . ) 
perm1ssioAto'1neroau rat08' and to' ) 
esta.blish .just~8J1d. x:essona.blerates ) 
tor tJ::ietransportatio.c. ot ~=S0118 8J1d ) 
pro:pert7 ktwee.c. po1;a:te1.c. the State ) 
ot Ca.litor.l11a.. ) 

In. the matter' ot the Comm1ss1ol1 Y S' 1.11- ) 
voet1:gat1011.1nto the 81.ct~i0 street ,) 
railwqse:rrtoe.,. of the 1's.e1fio Xlee- } 
tries Ra.1l.wq COm~ . .a.nd Loa Angeles.. )' 
It&llW'Sy' Corporation 1.11 the "l3:ollywood 
D1s.t:r1~ t:>'! the 01't7 o:!,Los A.c.ge~~~. ) 

~ho Chamber of COmmerce 
,of 3a:c.' Pedro.. ' , 

VB. 

Pa.e1f1c'Eleetr1e R8.il ~ 
, COmp8..C7. ' . 

. De:te.a.da.c.t .. 

) 
) 
') 
) 
) 
l 
) 
) 

~ 
) 

Applicat10A No. 4733. 

~:pp11ea.t1o:l. No.. 5806.: 

case lITo. 1602. 

, ) 

Cs.se lio.J.607. 

Fra.ck Karr, and :a.. C. Gortner. for Pa.c1f1c 1:lectr10 
, :aa.il~, Com~; 

.Tess Z. Stophens, w. :P. l!eale7. Milt-o.a. :Brya,n. 
R. Z. Oebor.c.e. Jr. a.c.d F. A. Lorentz. :for -the 

,City ot !,os .A.ngel~8; .' " 
J.. :8:. :E:owa:rd.. tor C1 ty ,ot' :Fa.aa.dona.; . .. 
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W'1ll18:cl. E:8.zlett. :fOl" C!:ty of 'South J?a.sadeJlll.; 
" ,'Arthur :A,,;"Webor.'; for City o~ Santa. Mo.c.:1ea; , 

T·.;,· .C.· .. :Goulc1· • .,for City o~.'A'bambrs.; .. 
'Thotl&S :B. ·"Re.ed,., tor· City' of ~; 

. Frederick<Ba.ker,. tor CitY' of Azuss.; 
R. :B.·lqll.ch 'end :Bert :B. Wooctward. 'for Cityo:f 

.GleD.dal~;' . 
e~de ""oodworth,. tor C1ty of :El SogtUldo. City o~ 
. InglewoOd and: Ci~·~t :Bever~ Rilla; 
~ •. L ... · Roodell:wl .a.nd. :Bruce l£ason.., :for City <>f 
- . . _ Long :Beach;- , 
Geo. X. ·Scctt. tor Cit:,v of S&.at.e. Arl.a.; 
Chs.rl$s W. L:YOll.' 'for Cit,. .0fVe.tl1ee: 
E.' O. W1.a.burA,for the, City of Wstts; 
Wi'll!am Guthrie'. for Oity of S8Jl BerJ:l.8Zd1.o.o; 
Walter··-]' •. Dtmn,. -for01ty o"z XL :!!on~ &at City 

of. Aroad.1a.; . , , 
l£1gtt$1··Estud1llc>. 'for City. 0'2 'Ri"Verside; 
JohnP •. :Dtu:Lc.·tJ.e.d. A.. :Bla.ek. for City o:! lJtomov1&; 
?r'a.ak. :r,.Per%Y'. for Cities of MaJlha.ttan :Beach • 

.. Hermosa. Beach a.cd RedoD.do· Bes.ch; , 
Thomas li... :Berkebile. for Oi't7 of Monterq Pa:rk; 
·0. L .. · Welch. ,for· :S:oJ.l.7wood. and SSa't&, MoJ:t1ea.' 

Boulav~dImproveme~ Association; 
krl Cr&ZldaJ 1 .. &J:l/i G. E.. 1)elev8.C." Jr.,,, '2or 

Cit.y of YAMbattan; 
. George~:a.. Wiokbam,. for, C1t:r ot Rer.moaa Beach;' 
W .. E.Gtterln.. for Cit,. of 2omo:a.a.; 

. ,P. :·.J. ... Stanton ... for .Seal ~oh; 
P. ·P. Gregson. ~or Associated .Jobb~rB o~ :Loe 

A.agelee; 
:J. S. E:orn. for Los Angeles Central. Labor Counci~; 

~ w. R. ~e,. for lior.th1l'est Welfare A8soo1a.tioJl; 
. './ .X&ro14 ,Janse. and 1!: ... A. Catterll. for :Northeast 

/' . ..Loa: Arlgele·s:ImprovemelXt- AS8oc1at10n; . 
Shannon Chandall.: for Los .A.n.gelee Ch8.r:lber· o~ 

CO%:lmeree; Torrance Ch&Ilber of Commerce .... 
Llewelly.n IroJ1V:orks a.m. the U.c.1on Toel 

.. Com.pa.~ at. Torrance; . 
_,:,W. :E:. IIlgle. ~or people ~ JM.e.l1dsJ.e; 

E:onr.y ~ carter. :for Wilmington Chamber, o~ 
Commeroe; 

.~oll1n L. McNitt. for !8gle Rook Chamber of 
.,Comel'oe; 
I. G~" Lewie 8J:Id. Milt on :B~ :for Chamber of 

COt:lmOroe .o'! Sazl.Pedro; . . 
w. E. lte111 agar. for Chamber of Commerce of 

. ~Eermoa.e.:Be&ch.; , ',' 
Harlan G. :Palmer ac.d. E.. M. Tilden. for RoJ.l7w'ood 

..:Board ' f4Trade ; 
Rowal'd F. Shepherd .&:I.d C. :L. Welch. :tor Santa. 

. Mol'11e& :Boulevard Impl'ovextent- Association; 
- O. G. B&ll.and, A __ L. <:01.'07. for Dlqton Improve-

. me.c.t· Asso·o1at1ol1; 
. ll. I.. Garr1gua •. tor ee:rta.1.n citizens of 

. ~entr&l-South :S:oll.J"Wood.; 
.. Soward Cole. and m,,1.c. O. Palmer.' for S8Jl't& l£o.a.1ca 

.' and .. V1lle Boulevard.:Bu.s1nes8-11an's'Club; .. ' . 
" :a.; :J .. Rarwood.. for, Hollywood Vermollt,Aasociatio.n; 
A.ntho~ . .P.ratt .. , :for .Mun1c1pa.l.lieague; .. ,' '. ~ .. ' 

-:E'. C. Moore .. .':tor ~ Vermont Avenue aM. rG:r1U1th lPa:rk 
.J:m.prOV$%llGC. -t .. Assoeis:t1o.o.;' 

T:. :a: •. Cl1.ne .. 8.tI.d Va.c. .U • . GrU':flth.. :tor Los; Angeles 
Park C0mm:1as1o.D.; '. . . -Z-



.,. ~. :E. S:tbe~aoll. :for :West :S:olJ.lrwood' Aseoe1&t1o.c.; 
'-A. A. Pratt. for hjmsel:t &8 patroA o~ Pac1tio 

, "Xle'otr1c' ab.d c1r1 Tel'. o~· automobile; , 
:E'. v. E1d4 and Jr. D.:Eowell. "for Motor 

" ~ra:aa:1:t Com~;, '. '.' 
'Jloll1n. L. l£cJ:ttt" for Paaa4.ana-Pomo~ Stage L1.c.e; 

, • P&8&dena-Oce8J1' ~k Stage L~; . , ........ '~.". ~ """-..' ~.,- ,'tIj~ • . ..,;)vae;e ..w.I.U.e. . . 
ArrOWhead. SJ):r1.age Comp~f 

S. v:. Thompson, for 'tT.c.1t.d Stages, Illc.. . 
1!;'~1er, for, A.uto :Bus Operatore 1.c. S&z:z. Pedro; 

- A.. w. :Burt, 1:or' protesta.c.ts, ree1de.l1ta o:f San 
, . Atlton1o Heights;, . ' 

- c. jI. SaVer, :for h1ms~~ &8 a rce1de%1:t of Hollywood; 
.: A~ P: Hall. of, Lo.c.g Bes.oh, 1:1 propria. pe%'sona:;.:. . .. 

. ' 

o P I w'r 0 ]I' -.--.-..----
. ~e appl1'ea.t ions and oompl.&1nta referred to above. . .. " ~.' . . "': .' 

altholZgh sOme o!them~w.re separa"kly la'ar4.~ &1". <Dn8ol1da.ted. • . .,' ... ". r: 
,. i } . 

'9dth tb:e prooeed1i1g ,::~ 'Application 5806. '~s ... ~dQl1~ 'b7 . . . . -' 
stipul&t1on of, all. :parties on. 'the hearing in the ,latter appl1-

, .~ I' .. ,', ' '. 

cation Oll Oeto~er U. ).92l. .. 

All'of the :!1T.~&p.p11c&t10ns aSk '~or rate ~e&8ee 
..1 . 

OD. the part: of the ,'PaO'1:r1o."Electr1e Rs.:Uwq 'Comp~ (here1n-.. ~ . . , 

~er re:tel'red"to&~. the Comp~).,'" ;it-Case 1602 t~e Commie:' 

810n, on its, OWll in1t:tat~ve.1llst~tut&d a:c.1nve8t1gat1on 1.a.to 

tho str,eet r&111l'q' 8orT1ce re.c4ered 111 the Rol.l;ywoo4.· district . ., , ., ,-

o~ .~e Cit,. of :r.o8.;A.D.ge~eB. ',Case 1607 18' &. Complaint 'bY..; the 
, .~ 

Chamber o'! Commerce ot 'san 'Ped.:ro aga1.1:1st' the PsC'1fio, Electrio . '" "" "'. " 

" , , 

Rall'W'&7 Comp~ rolat'1.cg ·part1eule.rly to. 88rv1oe a.c.4 :tae1l1-
,'" ..' "" ." 

, , 

ties 1.D. the '&La. Pedro. d1str1ot" of 'the -e!ti, of Los A.ng~le8.~ 
, "'" . : , ' , ".' 

!I!(),' u.C4.rst8.c.d the 'prehllt- 0&8.. "8. brie:t rertew oi, 
~. . ." .. ..., . " f,. 



'~ .. , ' .' 

th& events lesdi!lg ap to th& :present l'roceod1:l.,g is d.esuable. 
~ ~ 

Appl!cation' 3791. was filed 1:::1. !Jt:.Y,' 1918,d.ar1:lg the p~r10e. . 
, , , 

of abno:":!:.C.l, costs and :i.Ab o:r; conc.i t1on::. :"(: eo,l til:l8 f'7'0m ~o wsr 

and. tho Corr.p~ e.sked ~o:r increases in inte:::t.:rban one-wq. 

roona.-tri;p" and eox:mats::,ion ·:fares. !nSeptember,191S~ the 
'.. p. ~., 

CoI:lt:ission, in !>oc~eion 5'7Sl, gre.nted. certain incrcace's~ 

These . were protested. b,. the e1 ties o:f' Santa. Monic~, Vellie&~ 

?s.sndena., Sooth ?aaadens.. !J,.hambra., S::l Go.br1el .and: Lo::g 
.' ,~ 

BeaeA in petitions a2k~=e for a rehoar1~. RohoArings wore 

gra,nted snd in :Doeision 5953·'o:(!io~e:lber Zl,. 1918 t:ae 

original orderwasecended in 3~ p~t~cclars. It' was real~ 

1zod that ~licetion 379~ was an em~rgency ~roeeod1ne 4nd 

no tl..ttempt ,was. ma6.e to deal with the Com!)any' z cnt1re:r::oto 

~e 'local 5-cent 
fare in'Los Augeles. and in oots1d~ to\V,O.S was lei't' cnd.1etcr'bod. 

Tho 6morg~ney ratee fixed ~y the Ca.mmission in t~t proc~ding 

re~clt6d'1n a paper increaee of a~pro~~tel~ 1~· on which 
not m~re- ·than 12% incr&s:se 'Va£: realizod, in .gross revonao'. 

O~ Fobro~ 27, 1919. t~ Cocp~ ~11o¢ ~11oation 

4405 e.nd on WlreA '1~ 1919" • .A.ppl1ce.t1o::. 4407. In t1:eee -::Wo 
) 

s:ppl1ce.tione . the.1:ls.d~qce.eY' ws.s ore:od o~ tho in'ereaso' grented 

in Doc1~1on 5953 and 1nero48ce wero asked ~rom 5 e~ts ~o 

',', 



7 cents :i:n the local :far.es wi thin the' C1 ty ,00£ Los. .,tageles. . ~. ,. ' . , 

tI.nd in thirty-five (351 CO=a.n1t1e3 ootS1de 0-£ LO$ .A::leCle::e. . 
Hearings: were held in t:a.ese a:wl!.ca.t1ons on Mareh 25 •.. 1919 ~ . . . . 
a.nd April' 29. 1919. bot. before a decision-ooald be reniered. .. -. ~. 

add1t1onal.lsrgo'1nereesos.1n operet1ng oxpenses caused the 
, .' . , " 

Comp~ to azk for a dismissal of A~~11cat1ons440S'and 4407 
" • .,. ";<~ 

alld :for a. more eOl:preho:c.s1vo tree.tmcnt o:t the rate s1.tas.t1on. 
, • '. ~ • # 

This the Com:pa.ny' did. in Al?p11catio:. 5806. filed. on JO:le ll~ 
. ~ 

i920. T:"e s,:Pl>lics.t1-on declares the e3ta.bliahed. rates to be 

ins-officiont to ;prodoce a jost retorn a.pon s:wl1cc.:o.t~s. ']!rop-

erty s.nd '1n80.f:Z1cient to proo.ooo, so~:f'101ont revonO$. to meet, 
, . 

1tS.. f1xed ol::arges and opera-ting 'oxponsee. and-,solow and 1lll1.de-

qc.a.t&, a.s to b~ :anj·Q3.t and, anre'ason:;bl.e~ ~e appli<?a.t1on goes 

on to show the increase 1:0. opere.t1:c.g expenses. the ll&oosSity . , , . ~ 

for ,a.dd1t1onsJ. eap1ta.l tmd that n~ 0.1vidends hnve ever been 
",' -'. -

paid ,on the oapi tsl stock oftAe Co~~ .. , In. v.1ew o~ the 
, ' , 

Wthc Commission to mako a comprohensive e%8m1na-
~t1on .. ilive-stig'&tion and 8crvey of its. :rete snd ' 
'se%"V'ice 81 tco:t1on ,and. to s.atJ:.ori7.e So comp16te 
rovision of' 1 te. rate sciled.ule ox( 8. -oeX'lll8lioXl:t ' , 
ba31 s 'tll&t will proV1de- a; =evenae ·.J.Ofi1e1e:c:t·to 
'!iIJ.Y' ;:tt$ 'operati:c.g expenses, and :fixed.· oJlsrges1 
~d render a. fair and :reasonable :retern apon 
ita r~lroad propertj 1~ve3~nt.~ 

",. 

6. 

~~ ~ .II"'IIt 

.. :~)~.i 



.... 

In support 01: its applies.tion the COlnpa.D.7 :tiled EL. 

nUl:lber of exhib1te dealing with investment,. revenues. and. 

, 'exponses.' Applicant declares it to, be 1mposs1b~e to state 

w1tlls.ecuraey the original' co'st 'o! the ra,11roadand, equipment 
, " 

becs.uS(l the reeords 'o'!con.eo11d.s.ted predeeessorcompan1es are , , assorts that " " " , 
'1ne.dequa.t~.a.n~hetrti.e e<?s-t to s.pplice.nt ~:t its rs,1l:ro8.d 

;property aIld ,eqUipment '1e -I,,, .~' the capita.l stock now .' 

isetted s.:ad, outstanding" which was ,issued: b:r s.pplicant"to ' . . 

stookholdars:o:! the~ constituent corporatiOns. and,thes.sstll:ll:p-

tiono'f all of. the, debts, 11.s.bU1t1es and 'obligations . o~ Such" . . 
constituent,oorpors.tione. and the etmie' auoseCrt:.ently' 1livested: .' , , " / 

. , 

b7. app11Ca.nt.. Zha vaJ:o.e o:!; the property usod 1n the. opera.tion, 
" , ", j . . 

of. 1 tsra,11road and., transports:t10n busi%1ese 18' o8t1ma~d b:r :,: 

the ,Company "at So conservat1v&valuat10:c: in' excess ,o-r,' ' . 
• - , • • • ,.f, • ' . . 

$75.000 .• 000:_ " Ap'p11es.ll"t ag:rees to,. :!Us. as a part ,.0:= l.te'· .8.1)- ~ 
, . , ' 

,', ' 

pl,1cat1on an 1m'ell~Or.v and apprs.1saJ. ¢~1.it8: pro~r:t~, irJ: detail: 
"/ "". . . ....' ... 

and e.ubm1t, this at ,th& time of the: he sr..ng , of' this a;ppl1oa.tioxi. 
• t,' .",. '., 

The Cotrpa.tlY :turther states 
, ' .. ' 

"tlls.t 1%1 v,iew of tJ:.e:!'a.et, that aueh,¢omP%'ohens:1ve 
examination and i:vest1gat1on on the part of the 'Com~ 
%:15$10%1 will 1 probabl:r consume 'SOV&l"al ,months:' time. and 
ill View of the extraord1l'l.a.l7 need whi.eh '. &ppl;1ca.nt, ha.8 
~or 1mmed1aterel1ef from its presen~ f1nane1als1~
tion caused by the great ine:ree.s& 1%1 operating eosta.. . 
inerea.sedeoet of· supplies, wages. power. mater1al., ' '#:' 

taxes and capital here1nbeto%'e re:terred. to.app11eant, asm ,tha. t·, the ,Commie-edon make a temporar:v ordor. 'o~
feetive, during ,the :pendency: of s&1d 'investigation &%ld 
until perma.nent rates 8.%'$' 6st&b:J.1el:1.ed.' mak1:zg '1:c.oreaaes . 
in ita ra.to8. sehedul:08 and t'area 'now in e~:reet to- such " 
amount 8.8,' will make 8&14 :ra:t68 juet andre&so:ca.ble and 
&d~tely remunerative." . 

-7-'~' 
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.,.. ,., 

:WO alte.%'t!.&teplans a.%8, 81lggeated ,in the appJ.1ca.t1on 

for a tempor&r,1rat&1ncr$&se dealing with local 'and interur-

.be.n f&r&s. Applicant, aleo 8.8kec. :for an inerease 'of' , its ~&1ght. 

·ra.te8 to bring them to a. parity with the freight ra.tes :on 
, ' 

8team ra,11roeds ~ competit1ve terr1tor,r-

While' the Comm18S1,on W&8, cOZl8ider1ng the advisa.'b11it,. 
, . 

o:! granting & tempol"8.%7 or emergency rate 1ner~e a new p~' . 
. : o~·the· s1tu&t1o.n devel~d through the e:c.a.otmont, of' the 1ederal. 

',Tr~orta.t1on Aot. .. In ,pursua.noe.o~ the manda:te of Congress' 

.' the ,Interatate COmmerce Comm1a81on d1V1de<! the oo~tri' 11lto. . 

sovera.l. ra.1J.road ZOXl&a. caJ.1forn1a. ~1.ng 1nto the so-C&llod 

~oUXl:ta.1n-P&e1fie zone., s.nd ordered a. ~ increase o~:r:ro1ght 

:ra.ta8 s.nd a 20% increase 1.n pa.8s8l'lger rates W1thintha.t zone 
• ~ • • I "'.' : 

in ordar to produce for theea.rrion the ~ or6~ ~. %0- " 

'tu? epeei:!ied.1,n the !rraneportat1on Act.· !rAe applicant had 

bocomea party to the. jo1ntapp11eat1on o't the 1ILterat&te 
" , 

carr1ers operating. in this 'state :t:or an ordor a.uthorizing the 
, . 

aamo 1ncreaao in pa.ae.enger and :freight ra.tes in eaJ.1!orn1a. 

as had been a:a.thor1z&d by the Interstate. Commeroe COmmission 
• ~ • I ' 

in ex' parte 74.,', rus Comm1seion. thero:t:o:re. had...:b.e:rore. it 
the 'two, proposed tompo:rary' rate schedules as Bet :t'orth· 1%1,_ 

, ' 

Application 5806 and the ex parte 74 matter dealing With tho 
..' . 

uniform Z5% :tre1gb.ts.nd 2Q%pa.ssengor tare aereases 'tor aJ.: ' 
, . ' , . , 

oa.rr.1~%'81n .cal1tor:n1&. ~he deo1810n was rea.ehe4 to include 

the P&¢1~io Elootrlc kUwa,y Company 1n the COmmi88ion' 8 
" . , 

decision in ex pa.rte 74. to' ~1sreg&%'d the ·oompa.n;rYa speo~1c 

propo8als ~or temporar.1 increases and to proceod w1tha 

general investigation o! the co~'s operations and t'1n&n-

o1al condition with a view to, establish i ng'a cozziprehel:18iV8 
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,and what ndsh:tbe call.ed permanent 'ba.81e ~or a. ~a.1r and rea.aon-

, . able rate structure. 

1. Investment; Valuation; Ra.teBase. 

~8 investment ~1ga:Na are shown 1:c. the COlXlp8.l:l7'a 

a.n:o.usl. report to, the . Commission, as o~ December 3l.. 1920. 88 

"follows (to .the nearest doll9.r): 

Investment in ros4 'and equipment 
MIscel.l.aneoua ph78ical~ropert7 
~te%1al8 and Sttpp11ee 

$85.164.558. 
92. 39J.". 

2.27$,,224. 

$87.5Z5,,173:' 
. , 

No great~el1snce or particular 8ign1~1oanoe can be 
placed on these :!1gurea for rate-maljng purpo8e8~ 81nc~ 1t1a 

not known to what extent 8o~os.lled intangible'items. are 1J'l-

oluded and since it i8 1mp08sible to mak4 a Cheek of, the cor-

rectness o~ &dd1tion$ and betterments and retirements in the 

~rl~ ~eara·of the co~rs h1atO%'7. ~e total. .. however. 

may- 'be oompared from the standpoint o:! reaeonable.ness with 

oertain v&l.ua.tion :f'1gtlr08 which are now a.vailable. 

In th~ appl 1 eat ions, preceding Appl~c8tion 5806 the 

poai tion W&8 Ul11:!ormly ~ken b:.v the representativee-. o:! .the: 
, , 

interested oOmmunitie8 that tho roasonableness o~ ~rato8 

W8.8 impossible of dete:rm1nat1on because of theabaenoe, o~· , 

rel18.ble ~o:rma."t1on on the V&J:a.a of the CO:np~~8' property 
, , 

~ed and uaeful1n the, public servioe. In the COmpa.n.y'1J 

op1n1on 8 'valuation was not o~ controlling importance be-

causa a ~a1r return was notbe~ earned and probabl1oould 
" 

not be earned. . ~ve:c. i~ both the rate o~ roturn a.na: ~ he valUa.-

tion wore taken at the lowest p08s1ble,:tiga.roa,. ~a gener-

,s.l:tza.tion d:td not. however_satisfY the ooamun1 tiea. ~e::v.' 

1n8iete4 upon a. valus.t1on being made.· ~heCOmm18s1on. '1n 



COD.8equence. 1nstneted 1 ts engineering department to, prepare 

a detailed inventory .and appraisal and. to submit :tigarea o"! " 

original cost. ~eproduotion coat and accrued, depreoiation. 
' .. 

SUeh a. valua.tion was made and introduoed 1%1. this proceeding 

as C0nml1s8ion'e Exhibit :No. 1. ~e val'CAtion C01l81stBO"! 

three large volumes and is 8. ver.1 detailed and exhaustive 

piece of work. According to tho report o~ tho department 

a finding of 'the orig1nsJ cost o~ the Compa.nyrs properties 

oo'CJ.d not be made; the necessary' data tor such a figare do' 
, , 

not a.ppear to be in existence. Dats.11ed estimates of h1s-
! 

torical reproduction cost Undepree1ated a.nd depreciatedwero 

produced. In the' COmp~'8 opinion a historical reproduotion 

oost esti.ma.te' was not alone s~~icieD:t to reflo,ct all impor-

tant, elementa o~ theproMnt vs.J.ue of this proport;r- tor rate-

m&k1 X;S' Pu:r:Po'soa and applicant 'tU"gedth.s.t cons1der&tion'ahould 
also be givon b7 the CommiSSion to a reprodUCtion C08~ new 

ost1ma.te o'! i tIS; propert:v.· SUch an e3t1ma.ta waa alao made b,. 

our, engin&er1llg depa.rtment.· 
I' 

, , 

Bion'B exhibit 1 is as i'ollows: 

Entire Szstem as o'! December 31. 1920 • . 
(a.) Historical reproduction cost,undeP7eciatea. 

Operative property. 
Bon-oporative propert7. 

~otal -

$63 •. 41.2.,675. 
, 7 ... 782.084. 

$'7l, J.9'4,75,~ : .. 
(b )A1etor1cal l"eproduct,ion cost 1e88' deP~1&t1on-

Opera.t~:ve propertY'. r 

Condit1on.per.cent. 
Non-operative property.' 
Cond1 tj;'on per' c~nt·. 

Condition per cent., 
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, $50.752:.455., 
, . 80" 
,5 .619:.64l.~ , 

.. ,72 .. 
<'t ' , 
~.372~ 096-. 
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(0) Repro4uetionoost naw,bsaed onS-ye&r con-
8"t:ruct1on period and1ng. December 31.1920. . , 

.Opera.~1ve proPerty., 
Bon-Oper&t1ve prope~ty. 

$9Z.400.000~ 
ll.200.0oo. 

~otsl '- $los, 600: .. 000~' 
Cd)' Ee:prod-a:Ction cost new 1e88·d&pre~18.t1:on'. 

Operative property. 
~on-operat1v& property. 

. . 
Total -

Condition per cent same as above. 

$73.900,000. 
S. 80,0",000 ., ' 

$8Z •. 700.,OOO~,: 
, ~ .. ,-·.i " 

:S~.rtween Je:tJ:as.ry 1st and Oetober 31st.· 1921. the 

COmpeny ha.8 expended $1. OOS. 780. foX' addi tiona and b~ttsr.-·. '.. ." " 

menta. .. Adding this amount to the ~igttres, :for opera:t1vo. 
, . . 

property. we h.a.V& the fol.lowing tots.le: 
. ,.' ,,' '.', .' .. 

Entire ~tem--Operat1vePropertl 
, '. as 0... eto ben!! !§1Gl. . 

Historical reprod'O.ct·1on 
co,St.. undeprec1s.te~. , $64.42l.455. 

Riston.,eaJ.. repro~:a.ct1on cost. 
less de:preciatio:a:. . ' 51.761'.235,. 

ReProd.uet1on coet new. undeprec1ated. 93.408.780., 

Eeproduc~ion cost new. 
less ,deprecia.tion .. , 74.9OS~ 780. : ~ . 

The Comp~ ~11ed a statement of exceptions to the 
. . 

engineering. depa.rtme,nt'e valuation as of December 31. 1920 • 
.. 

~he va.l~t1on,. so fa.r as 'the inventory is concerned. is. ac-

cepted' by the. Company together with the e.ta:teme:tta ,as ,to- the 

:phy8ioal !a.ets 8.8 eet forth 1n the eDg1n8f,):r1ng- 'depa.rtment 's 

report. subject, to . the -right' to llia.ke l&toreuggest1oni 10¢k-
, , 

1ng toward mOd:t:f'i~s.t1on 1l'l 80 far as errors' or ; omiss1o:tIB ,are· . . 
in queat1,on.'· ~e C?cip~ does not._ however. accept -the 'COll-

• ~ I ~. 

elueio%lS rea.ched by the engineeringdepar.,ment . with' reg&rd to, 
o 

certain items enut:1era.ted in the etat.ement. Applica.nt"s 
, . ,." - .. " . . "~ 



principal claims "all.d object~ons are these: an tncreaae o~ 
, , 

20% 18 ~k~d ,1n the item ~ 1teng1llee%'1ng1t (the cla1::led increase 
, , . 

, . 
amount'ing to '$351.712); a cla.im ='or a. so-callad-· r1ght o=' waY' 

multiple o~ l75% is made and the valuatton of the r1~t of,way 
18 claimed ,to be $J.8.OU.409.75 lllstes.4o:! $10.,649.377. &oS 

~ound by 'the engineering department (claimed increase 
. .... ,.,. ,T. I .. 

$7.989.033) ;' the valu.a.t1on 'of tLle propertj" e:nbr.e.ce'd~n 
" 

I.C:C. Account ]l'o. Z "oth~r land" i~ objected. to ='or the 

same re.a.son s.nd a els.1m for a multiple eil:lil8.r to the one 

urged to; "right '0': 71S:;;" is ms.de (this wo"Cid increase' this 

item bY~7~60S.70S); objection is made to the eei'~~~ ot 
, " 

grad~gand the disallowance by the engineering'department 

o! e.dapts.'t10n. eolidi~ica.t1on and se8.sOniDg 1sproteS'tod 

(no definite stun o~ money ie claimed under' this ite:) '; 

~ els,1m for "intereet d.uring construction" 1e tJ8..de for s. 
rate of 8.42 per cent instead of the & per centuaed' bY' ,the 

engineering depa.rtment,. toget:c.~r Vr1 th a cls,1.:l the:t, inte.:reat 

ahould sJ,eo be 31.1lowed Oll tho land values (a.:::lO~ting to a.n 

additional e~~,o~ $9~9.9aa.); en item of w~=~~g capital 

o~$6oo' ~ 000. 'is ela.i:meCl.;· tile" 1 tem o~ "park and resort prop-

erty" • ' cl8.ssed"by 'our engineers as non-Ol'erat ive l'roperty. ' ' 

is olaimed" 'to be" 'opera";1v6 and 8. tre.ns~er o! tilie1tem, "is ' .~ 

asked. Ctlls 710uld increase' the total o~ op&rat,iv&propert:t 

'by $479 ;SS:L ~); 'the percontage a.llowod by the o ngino er1ng 

depa.rtment't'or "taxes?F is'proteste.d and, 1.25-per cent is 

a.sked • "inSt&a.d' o~, i- o~ 1 per eont' used . 'by 'thee.ng1::leel"ing .. " 

depa.rtment (:lodding $500 .. 000. ,to the valua.tion),: "objection 

is ms:d~"to the oxclusion' !rom operative property o:t l8Jl~d8' -' 

d.ed'icat"ed. ' and' app;,opr1a. ted to ',?Ublie . use,' :ror' h1ghwa.Y' pur;.. " 

;poees "subject ,to the right' of ~he' ra1lr08.tl to, .ma:1nta1%l' and 
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op~rate 1te,tra1ne (no dofinite sum ie claimed for th1~ item); 

claim is mad.e·:tor -::b.e eleme-nt. 0::' "cost of service" but not in" 

artS de~~te amou;tt. . ~e aggregat& of the valuation inere£t3es 

asked as to the, i~e.:lS,,~or ,wM.ch 8. d.~inite- Illone~ ela.im' i8 .mad&' 

SJ:lou:a.ts to. ~'l8. 477 .289.. We' see no necese1t~ .,. 1n tMa. ease. o~ 
. ' . . ' 

making 8. deeision on tAese, disputed items .. ' It·ms be etated. 

however, ths:t,,"!nthis valuation .tho US'C,S.,1 and established 
~ , ..' ... ' ' 

methods of ,the Commission and o!-' the. engineering, department 
• .. t • 

were ueedand ·,tha.t. in the vaJ.ua:;1on 0:: this :property,. this 

C~mpa:o.y. lias been doalt .with the same as other p:a.bl~.e:a.t:U1 ties .. 

lle. hs.vc in all reeentvs.lua.tion'· eases. a:f'ter f'a.ll' eons1dera.-' . , ~,; ~ " 

tion, ,tlJl1:!ormly deeided a.gs.1nat the allowe.n~ o:t land multi-

ples'and a.gainst a.l1owance·forada.pts.t1on and solidification 

o~ grs.a.~ng. ,Neither do "10 :eeel. in view o~the reeord in 

this cas & , tilat there, should be an: increase over that.:made in 
, '. 

~omnl1ssion's·~b1tNo. 1 1:0. the 4l.J.O'"Y'1a.nee :ror ~&ng1ncor1l:ig",. 

""inte~~1f ,a.:c.d"ta.xestT·and are not persuad&d a:t. ,this :t1me th&t, 
... . ... 

the- item. of "perk s.nd resort propert7!P sho1lJ.d be t:t"8Jl8'!e:rr&d 

to the-clasS' of property .. ~1s.toas.s usod and uae:cal ~or t1"8.%lS-

ports.t1~n. ~S6B:" 

. !he f1gtU'e ofpr1ne1pal importanee ,£'01" use in a 

ra.te, proee,od,1ng. a.sStmling s. p~ope.rtrea:tment "oi':th& reserve 

:!or depree.1e.t10n. wo consider the hi etories.l, :reproduction 

eost ... ~epr.eei8:t.ed. of the operative property •. Thi3, :r~gtZrs 

a.t the :present: t1m&, ,1s app%'0Xima.tf)ly,$04 •. 500.000'~., ru.s. amount . 
represents., as nes.rl~.as. it. ~ be &see~s.ined. the. aotual . 

reasonab~e inveSU'J,ellt'1n. the., operative. propGrty ex1sting .. at 

this t1m& .•. 

I~ 8% were a"t t~e presem :time held to be 8. :ts.1r 

ra.te.of're;turn •. then a reaao:c.ablenet es.rning af:t;er.¢pe:t"at1ng 
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axpenses. depreoiation s.nd ta.xes would come ,to approX1ma.toly 
v , 

$S.,J.50.,OOO, (exactly $S .. l.S.3. 716 .. ). We do not 'hos1ts:te to sey 

Ilot this' :point tJ:w.t 1~ ra.toc were t'1xod to produoe ouch 4 

return. rogardlee8 ot a.ll other o1reU1:l8ta.noea. Buell. ratea 
, rato8 

wO'Cld. in our opinion,. be unre&so:as.blo/&nd would not be, 

~uat and ~&1r to, the publi0.' It 18 well underetood th&t 

With local, 8,tre~t rs.11wa1 and ~lectr1c 1nte:ru:ro8.ll %a11 .. aY' 

ra.tea, there ex1e..ts WAS:t: may- be termed 8Jl-eeonomio msrlmam, 

1n ,the ra.to,c which •• p,:&ct 1 cally • cannot be exceeded, regard-

less, o~ theore,t1oaJ. rate ba.se and fa.1r return eaJ.oula.t1ons.' 
, . , 

It happens that in, the o&so o~ electri0 r&1l'W~. and, '68": ~', 
'. 

pec1aJ.~, in·the ce.eo of thiS' :pe.rt1e'Cl8.r r&1lw~. th1a eco- , 

nomic msT1 71'JXl'm 1,a detorm.1ned .. to a large extent, by oompeti-

tive foroe.a.~, and we h&vo reference now to" the eompot~t_1on 

o~ the ,pr1va.t&. and public servioe automobile and truok-: 

We shall have. 000&810:0. to re~e:r to this matter. a.ga.~, Ullder 

another, heac11ng 1ll this op1n1on. 

I~·'it.wore held- that this road, .. in tho ,matter o:t 

a -fair return. should .ll&ve· 'an a.verage' retU'll as Co~ese 

contempl&tod,' ='~r,aJ.l o:f' the eountryTs steam roads and &8 . " 

the Interstate Co~erc~ COmmission interpreted the mandate . ", 

o~ the ~orta.t1on Act 1%1 ex pa.rte 74" t2:.18 a.pp11oant Ys, . .. ~..... . .' ,_. 

ra. tes would have to be, t1%ed, to return a. pro:tt t 'to. the., OWllSr8 ... ~, -, ,'-

oi! ~. Or' 6~.". On t~t ,&ssumpt1on ,tho tair ~et:a.:rn woULd, be., 
, . 

on the 6%, ba.a18. $3.865,,287'. and. on' the,.~ bu1s $Z.,64rZ.l7'1. 
" . ,.. ' .' 

~,1S ~_ ,~~e ,reoord th8.t a.t. not1me .~lnoe 1912 have 

th~net ,~a,rn1ngs" o~,th1S _co~ approa.oha~.ev:en t~e smallest 

o~ these ~igures. Como.1ss1onr s ~bit lio. 2 ahowe that the 

per cent return on the- hi8t01'1c,al ,reproduction cost adjusted 
", ',. .- ".,. j ~ , ',' • ," 

:tor. the ,,&are 1914 to 1920 .. '1nelu.s1v$ (operative prollerty", ... ".,. , ""." .. . '" .. , ..." ., , 

and, operative income considerod 0%21,-, was as f'ollow8: 

J",. ,', ~' ..... 
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.. 

Year -
1914) 
191&).* 
1916) . 
~. 
1917, 
1918** 
1919' 
1920 

ApproX1ma.te 
"E:1storica.l . - . . 
Repr04uct1on C08%.O~ 
pperat1ve :P:ro'pertz .' . 

. $58.400.'000.-
59.200.000. 
60.000.000; 
60 .• 800 .. 000. 
61 •. 600'.000. 
0.2.,400 .. 000 • 

. 63.200~OOO.,· 
" 64 .. 000.000 •. 

'!l:otal 
Opora.t1Dg' 

Income 

Approximate.por 'cent 
of return on 

B1stor1c&lBepro-
duetion ''0 ,0 at 

$2,,366.9l0 •.. 
2 •. Z51.328'. ' 
2.Z46~629. 

. 2.201.823. 
'Z.490.,ZlZ. 
1.61~.189'. 

. 897.772. 
2.714.,411 •. . . 

* 'Ie8.%' ending JUJ:1e zeth • 
.- . ' .... , ,.r .-

. "'. '. . II' ., 

. It :8hould, be :.8.dd6d, tb.a.t the show1ng-madein the. 

table, a.bove 'is. in taot •. 10S8 ts.vor8.ble 'tha;ll' .wo'12ldappea.r. from. 

"the peroentage retta"ll.e. 'This is .~na .. 'beea:a.ao •. for., rea.eo1l8. 

'Wh1eh will .appear hereundor. the CO~ has 4~ ~the . laat 

tour or five years undormaint&1ned its propert,. a.nd. defeno4 
I 

all except ,·the moet urgent ms.1nte:c.a.nee expenses &%ld._,1n' addi-

tion., ,has,.sot ,&aide' an 1l:ladequate depreo,1s.t1on re8er.ve, •. '~ ~e 

fa.et"s.ppoars, to b.o established, that ... the rate of ret'C%'ll has at 
, , 

allt1mes during .. the quoted period been below :the actual. cost 
, . 

ot, mone,.and; at. loaat 2r:1;. lower than the average interest 'rate 

on. . the , COmpe.%13','a outstanding .aec'C:r1t1es. . '.~ 

. ~ese .!acts.and other causes. it appetJ,%8 :to. us .. ' muat 

h.e.veduo.-eoll81derat1on in tho. f 1:z1ng o!, rates at thia. t1me • 

I "¥.. . ".. ~ . . . 

2. Results o~ I~eat1sat1on into F1nano1a~. 
. .. OJ)era!lng, and sorvIceA!Ondi t10ms •. " . 

. -' .. 

When ~pl.1ca.tion·'5806 was .filed.it W8.8~4ppa.rent .. :to . 

the Commission., that ... :ea:Ll· and oomplete 1llformation~shonld be·,;" . .a.t 
ita d.1al>oaa.l.,~ order to make pos&tblo ~.4.n1:.111gezrt:_. dee1.e1on 

deal·1J:Ig· with, th&~Co~'a':. ent1r6. rate stru.oture. _ ~e .Commis-

siO%1;.: therefo%'& .. ,ill JtUl8~, 1920 •. 1na.trueted' ita ol:.iet'.eng1l'leer 
. , ' 

to malta 8.' !:all:1nveat1g.a..t1on. o:tw th8··~1xm.no1a.l." op6rat1Dg.: and 

aon'1oe' conditio». ·of·, the ,P&c.1~1o.,Electr1e .878'tem. , '. ~e. program 

adopted :tor tb.1s 1:c.vest1ga.t1on 1no1.uded the following matters: 

- ... 
-15- -, " --
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, "," 

',. .. , 
I. Ans.lya1s.. line ~ 'line-. ,for the entire S7S-tein.:.~o:! 

Ca.) ~evenue8 !romope:t'a.t,1ol1 (p&8senge.r and' " 
, ~ ,:f%e~:gb.t).' . ",. 
", (b)' ExPenses .. of opera.tion (ps.ssenger an4 :!re.1ght). 

C ~ ) Se1'Viee rendered: 
.lttZm'ber o~ pazso:n.gers, , 
. Or1g1n and deet1ns.tion o~ psssengers;. 

Opera.ting sche.dule,$ as to 'time- tables 
" and to· number o~.se&tBoffe:t'ed. 

,Cd) Probable fttture growth o~ cOtt:m'C.ll1t1ea." 

, ' II. st~dl" ,~:r posSible ~ge8. " through 8.4d1 ti~ to 
. fixed. capi tal.. e1 tho%' b:v..%s.il~, eomp~ ,or 
the eorcmtzXJ.1t1es .. or both. ' 

,,." "j, , 

In. SoU:t'cee of coat- of power. 1 ts tranem1ss1Ol1 
and distribution. use 'of ~eedere8h2e8. aub-
sta.t1on8~ etc. . 

, II, • • 

IV. s,-stem-w1de aml7818 and. studl" of operating 
eosts 1ncl ud1ng . taxes. deprecia.tion.· pav:tng. 
franeh1se- taxes .. organization and aAm'tn1strai-
t1on. defer:t'edlll81n'tellanee., 

V.. Stu~8Jld analysis of paat, present and pro-
posed c.e:p1 tal expendi t'Cres. and their rela.t1ons 
to .the e:xpend1'tm:'ee suggested by. us &8, are-
sul t of thi8 1nVest1gs.t10n. " , , 

VI~' " ~e 'freight bus1nes8~ 

'VII. 1t!1~celianeous. ,studies into economies of" oPera-
, tion (re~tl1%ement8 ~o~ additional :rolllng 
'stoel!::; 'a.pplication o-r one-man ears' to croaa.:-
town l,ines," ,6 te. ) • . " , 

I 

VIII., . Franeh1ee .81 tust101l. 1n L08 .Angelos and other 
eommulnt:te8~ , 

IX. ':Rel&t:t'on' of P&ei:f1eElectr1e, to Southern ?&cHic 
and to •. other en.te~r180e Cr,08'Allgeles Terminal. 
(!~s:o.Y. etc.). ., P 

Later' there \V8.S &dd.e~ &. s.tuq o:! the costo:t 
.;; ",' .,.,....,' '. d 

automobile trs.ns:portat1on (jitney and truck) with & new, of . 
" . ' .. , . .', ~ , .' "'. ' 

, . 
~c~rta.1n.1ng whe:the%,: it would ~ prs.ctic~le or 84T1sableto 

I ,:-

substitut8 or supplement,the presont,electric r&11~ sOrviec 
, " .. \ • "« ' . .. ,I " j' .',,' ~ ~ .' , •• 

on some lines or in some. ,services w1thmot,or, tranaportQ.t1on, . 
.. ' .., .' , • ",", ..," a~ 't. ." ' , , . ' .,. 

~B 1nvestiga.t1on continued dur1ng the last b.aJ.:! 
,r' "' .' ., • 01 

'. """ .. ,", 

0~1920 cd practicallY' the &nt1r~ '$eu. of 1922. ,fll,e ~:fn41nes: 
• • ," ~" "- '" lI' ." , _ : ,. ". , 

anct conclusions 01: our engineers we%'e 1ntr~uee4. 1n these: 
• ,.. ,". " " • r 



.," 

proceedings &8 C.omc1SB1011 t &. Exhi'bi t~J1o. , 2. . (Report on F1nan-
,. " h. • • " • 

e1a;t. Opera.t1ng cd Service Conditions. 0~Pao1='1c::' Electric. 

R&1lwa,- Comp&'llY b1 !t1,cha:rd S&eh8e~ Cl:.ie~ :::::tg1neCl' .• 4 Vola.). , .' , . 

The exhibit de.aJ.s. with ,all of the matte%s assigned to the 

engineering department b1 the Commiss~on and goes e%hauet1ve-

1y into all :phases' of, the ·present. j;:,~obiem.. In ·so ~ar 'as ma.t-

~er8 w&re dee.ltrlth affecting put1eule.:r:ly the . Cit" , o~ 
" ." 

Los ~1e-8. our eng1neenllg department h8.d the eo-opera.tion 
, . ~., 

of the ezigine.e%s of the Board of ?ublieutili ties o-! "the Cit,' 
, • • ... , 410· .... ~" ... ' 

of' Loa .A,:lgttles. 'A report was introdu.eett 'by ~. :Ii. z. oabo%X1e., 

3%.-" C1l1e:! En.g1neer of the Board. 02 Public 'O'ti1itie& ,,(Cit,."8 
." ., 1,,, oil 

Exh1b1tNo. 1) deal.1ng 6 w1th ·'the Pacific:: Electric. Los: .AXtge-le.s 
• 'It ,. ,-

situation and it '11J.q be stated. tb&.t~ ,in ge:o.era1~ th~t'.Cit7"a 
ill '.. ",", '. '. "" 

engineers and our. engineers find the same state " ot . fac;~a . and .. ... . 
reach the same general" conel12.s1ons.· ~e local pu1>~1e' o~fiC!&l8 . .' 

and !rePresentatives o:! commercial. and :1:lprovemont 'organizations 

1l;t' the oommttlli ties served 'by the Compan:r were advised' o=,r'the 

~haracter and scope o~ tee inveat1g&t!on andsSked'to'co-
" .......' , 

opers.te. Studies were: made o~ local situa.t1ona ~dtheeo

opel'a.tio11 had from about ~i:tt,' (50) commtzn1tiea· 1n:C.uonced to 

8. eonS!'derable de-gree the eO;;C?l us1.ons 'roaehe,d b:r the eng:t-" , , . 

neGrs. Subsequent to the' hesringe in these eases 8. series 
o:t .engine'Gring co:l!ereneea wore held w1th representatives o:! 

, ,r. '~'~ .. 

co~unit1ee nnd o~ the Pae1f1e ElectriC with & View of reaeh-. , . ~ 

ing aonelua1ol1S .!d'fect1ng local. service 1:l. V~iOU8 eo:mmw::ti-. 
u , '. , ','. ,'/ 

ties. ~e%'es.tUteof 'these e-onfero:c.oee ue.be:toX'·e the Comm1s-
.. , ~ , .)J. • . 

,s1on and Aava been giV&n eonsiderati~ together with the ea.m-, ..... ',' ,....... .~. . ,., 

.plete record in those- proceedinge. 

3. F1na.ncill.l eoncl!t1on <4 app11c.aut~ 

It will not be' necess8.%'Y' to go to at.7 oxtent'1n~o 

this comps.nyTs eorporate"aud ='1ne.ne1al h1sto%7. ~e' 

-1'1- -,. 
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principal fecta are well ~own. ~e present Comp~ is & 
.. ' '.,. . 

eonao11da.t10nof-'s: :ltClber of prcdeeossor cotLpanies. and most 
". . I " , " • , 

of these pl:'e,deee'esors. themselvos. %ep:resented 8. consolid&tion 
, ) ." : 

of sep~ate and independent transpo~tation eor~or&t1ons.~ 

period covered by the history 'Of this, p:ropertl' extends.:trom 
. " ~ 

1885 to ~t:b.e present time and rep%'esente the evolut1o: ,and 
iI, ~ I" 

development ot u:r:ban ,a:a.d i:c.tertU'b.a.~: transports.t1on :f%om horlM-
~. ' 

eo:r 11nesthrough c~,!)l& and stoem. lines and :c.a.X':row gaU8. elec-
• I '. 1/". '-tric lines ,to the p:resent moder.n high-speed electric re1lwa~ 

ltXl.d motor-bllS se%'vice. ,~ere are befo%,4 the Com.is81on com-
, , 

pletti' statements of oap1.ta11z&tion. ca:rn1nga and expenses,o~: 

th1s,prope%'ty Since 19l2. and a. ca:t'e:ft7J. e:a.a.lY8i8 of ,these ,fig-

ure-a 1'13· contained in Commission's EXhibit NO. 2., ~e cap1~1-

zs.t1on s.s o:f Jt11le ZO. 1921. is. as follows: 

Common stock.' par value $100 per 
share 

Bonds.. par value .. 

" 
I ..... 

. Autho:r1zed outstanding' 

$lOO~OOO.OOO. $34.000.000.· 
p~ V.aJ.ue 'total. ',' 

, issue-
~, . 
'jjI 65.~.OOO,. "57,346;.000'. 

1!otal par', value stooks &:ad. bonds outstanding 
as of Jtt:lC' 30. 1921. $91 .. 3406',. 000. 

All otthe Otlt~te.nd~g common stoek is owned· b,.,~ 

Southern J?ae1f.tc Compe:c.y. ~e to,tsJ. shoW:1 under issued. and 
, 'diffcre:at 

ol1tste.nding· bonds represents tb.e aggregate a:nOU%l:t ofseven:te.@/. 
'.' ....--. ,. ' 

'bo:c.d~ issues o~ v~gd&te8 0:£ issue- 'a:at!. m.a.tur1 ~",~ vs.ry1ng" 
, , 

l'at&e of bterost ranging from. " to 6 :Per cen~.&e shown 'in de-
t&1l in thobod;r. o~ the report. ;E'r&ct1cal17 all of the-:'bond , 

issues have sinld.ng ~tzl1d provisions. Unp&1d 1:lte:est onbonda' 

outstanding smonnte4 to $5'. '7'1l .. 0l1~on JUne 30. 1921 •. and , s1nk-, . 
ing ttl%td payments we-%'e 1n ar~eus on the' same ,date to a total. 

0:(,$'183.417. No dividends have ,been ps.14 on common stook since 
,.,f" " ~ 

the- 1:c.eorpOrs.t1oXL of the Company ,in 19l1. It &;?pears that o~ 

the total. outstanding'bondS the Southern Pacific C,~mpan:r'8 
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.', ", 

~e &vel"s.ge rate . , 

of interest on 'all of the outstanding 'bonds: :ts. app:oo:ctms.te~ 

~e other total 1ndebted:D.esa... unseoured. 0%1 

June- ~~ .. 1921. was $15.358.589; pra.etically all of this 

amount Owing t~ the Southern Pao1:t1c Compan7. 

·The Compsny' e balance sheet. s.s 0:[, J'ane. 30. 1921. 

,shows an aecumuJ.s.ted deficit: o'! $l3 .. 443.444. ~1s 18 the 
. ~, 

aggregate of .a..unusl deficits fro:n opcr~t10n rs.:c.g1ng !rom. . -
$500.000. to a maxim'tml o~ $2 .. 767. 726 • .3l (in the calendar 'Sear . ,-, .-, . 
1919). 

The . fine.neieJ. resttl t of the opera tiona o~ the . '. 
system s;.nee 1912. ma:v- be' snmmar1zed in ~i8 WS7: at no time 

. . 

since 1913 ha.a tM c.ompany had sut'!1c:ien t es.rn:tnga in t1lJ.y 

one real". a:tter the. ope:08. t 1ng expen8ea were. taken care .. o~.... , 
to meet the toJ.1 interest on its. bO::l.ds·ac.d·not~· o~ ,. 

course. was. a.va11abl'e :for aurplus .01' for investment :txt plant 

out 'of the earnings or tor returns to the owners of. t:he, prop-

ert,. 1n any' other form. It 18 8.ppuent. th8.t the '!:[Da::le1;al 
"'"~. . 

situation has progressivel,- g:t"own worse :from 1912.. to 1919' .. 

and only ~ 1920 (beoartee. of ,'increases . in· rates aud:.1nore.ased 

btt.siness)· wastil,ere & tendene,. 1n the. other direction.' . 
, . , 

.' 
We have alreaa.,- s ts. ted that the book !1glires 

. . 

do not show the- zeal f1:::l.a.ne1al condition ~ the· extent that. 

b,. reason. of· d~erred maintenance- and' the lack 0'1: au ad«t-

~te depree1&t1on~e8erve. large- operating ~d,oap1tal 

expend1t~ee hsve now become. neeessar,y which shoUld have been 
. . . 

spread. ove%'- a ,.nttmber of· yes.:ra in· the- past.· It is onl:r be-

.,' cause- -the- losses o'! this. ayatem have been ear~ed by tho: more .... P.8l"ont· . . 

... prospf):r:ourV eo%Xeern~··tb.e Southern ~ac,~1e_ C0mJ?eJ17 .. th&t .. the 
.--- - ",,' . 

prosent. applicant has bee%1 able, to escape :rece1ve%"sh:tp. 

., 
, ,~.~ ...... , 
.~...... lit.,', 

~ . .;1' 
.'" 



4. Csnse8o~'present ,eonditian. 

ZAe . eon~oll1ng e&tLses: of the present f1nane1al. 

CQXldi t1= of the Co:npa:c.:y,. 1il the ord.er 01: ~1r permanent 

1mport8Jlc&', are ete..ted as· follows 1:c. Commission"'s Exh1bi.t Xo. 

1: 

:£1rs.t - motorcar eompetj,t1.otr.., 1ncl.Uding 
priva.te .. s.na: publ.1c tw.e..b1:C&8' used 
1Xl. transpo~t1ng both ps.ssensers 
and !l:e1ght; 

2e-cond- &bno:c:l8J.eclldit10Ils- and., ~ ate. 
prior, dttr1xlg: ac.d stLbsequent to 
tl:le: war; 

thad - g:r:ow.tng burden o:! expend1 tttres 
no% r~~ated·to ~ preV1ouel7-
men.t10ned causes. . 

We s.re sD.tis:f'1ed, the. t the motor-car. pr1vs.te a:t4 

public,. is tlw :noet serious fee tor. reepone11>1e- for insuffi-... ' " ' 

eien.t %~'Q.GS. S1nee'1910 t:b.e popuJ.S.ti0Xl o'! tho Cit,- of 
. ,', .. ' .... ' 

Los Angc-los he.8 at lee.st dotz.'bled and ::l8arly the 881Xte 'ratio ... . .. ~.. ~ . -. . . , 
of gro"l'lth has boen :na.1ntsined in t21e bulk o'! the: te:r%i:tor.:,v 

• ' I. I • "',. '.. 4 '. I' .. ; ,. 

. served "07, the betfie Electric:. In $pi te: ·of this -Very gt'ea.t .. '., ,'" '~ . :' 

ineree.ae 1n populaticn:t, the n:c:mber of passengers: carried 
. ..' " . , . 

declined e~h ,-ea:r from 19l'( to 191'7 wi th'o%ll7 slight 1n-
• • '" <II ' ~ , " 

• I " 

ere~es,~ 1915:~ 19l9' a:a.d 1920. Onl~ in 1920 wa.s8.8, high 

A t.ottLl reached as 1n 1914. :he ear :n11e&g(t on the sy'stem .. 

increased from 26.780.722 £n 1913 to Z~,095,255 1n19Z0·and ., .. .. . . . .. . 
the passenger revenue- from $7,.268,.657. to: $lO,823,,536. In 

... . '.. 
" .... 

1913 ,the passenger revenUe po'r· ear ::lile was. 2.S.2P. and 1n 
, . ,~ . 

" 

192,0., 3S .. ~. :D'Q%'1:ag ~e 'SlJme period the' cost. 01. the's~rv1co ...... 

1:c.er08.$~d gl"ea.t17. S1nce .1916 va:rlous ls.bor costeon.th18 
" . 

r oa.d . M'Ve s.d.va:c.eed.· from. 55:., to l35 per cc·t, and m& ter18l.s .from. 
P • .//' / '. J" 

20 per Ce!l t to 400, per cent.. with 8Jl a.vel:'age, :for aJ.2 J.e.bor 
, .' .- .." .' /'.,. 

of about 90 per cent and; for all mater.tals of a.b'otLt lOOpe~ . ' " ~ 

C&llt.,~o offset these increases the rates of fare' ha."t'e 'b&en 
" , 

, aa:vaneed.':b.ese: re.te inerea.see~ however,. ,we=ctma.ble to 
0' ~ 
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, , 

ke~ step wi tho ~e" increased cost o:! operation. and while the . ." .' 

letter p between 1916 and.'19ZC>-. 1nereased, trom SO,to 120, per 

cent. the aggregate increase 1n ra.tes has ave:iaged les8 than 
/' . ' 

40 per cent •. with an a.ctual 1nereas~ 1:1 revenue; due to in-

creased rates, o~ le~8 tAan 30 per c~t. 

YO,tor transportation as e.. eompeti to~ to steam 

and electric: rail:r:o!td3 haseoce to sta.:7 .. " !!le' Comc1sst.on has 

repe&tedl;y had occa.sion to:s.tato- ,its a.ttitude toward that 

~an8~o~t&tion uti~it7;' '~e,law is specific ~ :recOgn1~ 
, ' . . 

this ~o:rm of tr8llSporta.t1on :8S- s. carrier . ut1~ 't7 and there 

should be. in Oll%' 'o:pill1on. opport'Oni t,.. :!or tmoostructed deTel-
, . 

opment 80 that 'it ma,. be demonstrated to what 'extent.. and 
" ,. . " '#-4' 

ttn~er ~t cire~stance8 the motor eocmon carrier 18 an 84-
vance over older forms o~ tr8nsportat1on and. there:!ore. & ... , . 

superior 1netrtlment of pllb11e',~onven1enee and necessity.,' 

From the' r,ecord" in th1s' ease it' would appear 'th8.t , ~&r' eer-
. " , , '. 

ta.in eond1 t'1ona the motor":bu3 has tho adva.nta.go ove% t:be 
. " 

electrio' roads.nd 'this 'eo:c.clUS1"OXl woUld see:n'to be- borne out 

by tho oth&r ,:!act that the present applicant. itself. is,now 
, , 

undertaking to supplement its electric ~rviCe -rlthmoto%' 
service. It is also elear ',from' this record th&t. in ~er:" 

• • , ? 

801 eommUni't1es,.no'tabl'iT the San Pedro d£st:r;1"et'o-£' the ,"C! t;-
. . 

.,' . . .... . " -. " '" ..... , ,.., '.' 
o!':LoS~ An~les snd?e.sade~p and poseibl,. tong 3eac~., the two 

~o:r:me. o:r tr&:ll8porta.t1on haver 'come 1:a.to compet~t1on ~O .8Uell. 

an extent that the~e: 1s notbus'1lless' enough !or both ,of ", 

them to eon t1r.ue to live. Alld' ~owevoi re 1 ue tSntl,- ,the eomx:un-
.. 

i tie'& 1mmcd1s.tel:y eoncernedma:y s.ece:pt such 's. ~eonei'C.Sion. 'it'" 

ia. noverthe le as. 'true.' that there 18%10 ws.rran't for "t:c.eeon-

tinuati'on o~ eleetl"1c senic&. unlesB such s. service can"'be 

made' at least seU-sueta1n1ng.. 1I'.o.en we say E;e~-sueta1n1ng., 
, " 

we have 1n mind' ear::.1nge Stt:e:f1e1ent to PeY ~or actual' opera.t-.. ' 
. 
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ins, eoste. (ls.b·or,. pO'T..er9 .ma1:c.tenanee 9 taxes.,. dOp=eciati.on) .' 

and'we.do not .here:re!Q> to.,1nterest',on 1nvestmont'or !a.1r're-

t~. .,And 1n·.'te%r1to%7.'Wher~ there-are llO prospOo.tB o~ 8UCh 

e:arn1:rlgs,. the public 'must retl.l1~ ths.t they a:re- .~a.eed ·nth' s. 

d1seont1ntl.8J:le&.o:t: ele.etl'ic "'1"a1lws:y '.se-l"V'1e~.. I:r ··the View W81"Et 

ta.ken tha.t the ComP&n7 shotIJ.ct not be a.llow:ed t,o','a."c>8:0.dorL· a. 
service,. ,no m.a.tter how great tl:.e. losses.. 1 t would natUzaJ.l7 /' 
:ro~loW' th8:t: thes~ ~osses wo-uld he:ie to, be- 'bo%%!.$ by the; pa.tl'OZlS 

of: other ,bra.uehes 0"£' the serv1ee 'l)ecsuse, tho owners. 01'" :~, 

r8il~ :wUl not, :for s:tJ.'y length o:r t:1me: make good 8ueh·:losses. 
" . 

The Commission has not ,the power ( and··1:s-:.oppo~d' to :th& 

the-ory} ,ofplae:tng the- d~ieit .. of a losing p~b11e , t%.t1·1j;~ 

s.erv1oe: upon . those who do not e.nd, eannot bene:r1t· '0:1, such serv-

ice. In C&S08 o:rloeal. service whe%e·O!>el'8.ti~g expensea- have 

not been c~od :tOl' a.-long pc.::1od. and where thera is. no proS-

pect of; sueh e8rll1nS8~"we propose' tl:l&t tlle Comp~ put :be:!O%e 

this C:ommiss:t.on i-ta pl~B 'ei ther ~or' eJ :fm1 nat1%ig, the' serv:1ee: 

or formsking it saJ.:!-atlStaS"!1:cg tot.b.e extent indies.ted'above. 

, 'With '.r«f:erenee- to the second. ~o~=t C81%880'! 'the 

Company's present f1nsne:18.l' cOndi tion8 (a.'bno:rmalcosta conse-

q,uent to- the warl. the record shows:' that the ten4ency o~"l.a~or 
., '. , 

snd material cO'S·ts 1e downward a.t tlii'i~ t~e •. 'We-1)e11eve the 

camPau,-~ and will aUect'& %eduet1on in the costB-'of tm1 te" 

o~ t%s:o.Bpo:rts.t1on. both fr«t,eht aM. psssenge:-. s:c.d th1s czpee-

to.t1on is taken into consideration in tb.~ 'p%oposed ra.t.o~. 

~ere- al:e, sev&rs.l .. elasS()s 'of expend1ttz:ree~ however,,' 
wMoh ere botuld, to 'show '!t2rtllor 1nc:reastls in the ,t:u.ttz%e and 
will continue to'i)e s. growing Duden upon tile· C:Omp~"s-'p&tr~ 

tm.1css mea.:c.&' are fo~ to"mlIl~m1- ze. or ol1mins.te suehexpenses .. 

We refer to tb.e ex,p'enai tt%l'ea growing, out o~ ~ra.nc:'1:.1se eo:n- . 

d1 t1ons. a:c.d p.r1nc1paJ.l.y pa.v1ng costs.' ~e Cozic1ss1o:a. has, 
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" 
repes.t~dly sts.tee. ,the essential :facts..as ·to·:pe.V1'ng expenses. and 

tha1re:efeot upon the cost o-r street .rs.11~ opera.tion:.. It ,'1a ~. 

elesr'· tJ:.a. t, towhs. ~ever ' extent ,such coste ea.nbe. re4:a.eed~ 'the. 

carride:r· ,w1:ll dh-ec·tlybe "benefited. On 'this, system,·the 

total capital investment in pa.ving.18 .reported b:y our engi-

neers'to be in exee,ssof $2.300.000 •• , and. the.- annnsl, exp~~ 

(including 1ntere~t on the 1nvea:bAent.) 1.s figUred. in excees' o=' 

$400~OOO~ '!t!his .:8'Cm. in 1920 amotmted to, a.bout.3 % o:!:the .total.; 

operative: revenue 8%l;d. "to l2 % of,' the net' 'revonue:. !l!h~r 81grr1fi-

cs:nce: of' this 1temaud. :its. importance to the ear r14.or ,1a. 

therefore'clear. 

I!l,' COtml1ss1on's E:TJl1'b1,t No .. 2, remedies we.re..eonsi.d-

ered 'b:yotzl> eng1ne~s ( and a.l8o by the ,0.1 ty~s, fm,S1n8e%S ,in 

C1ty.7S Exb.1bi t ,No.1) s.long the:!olloWing lines: 

, <, 

(sJ ~tm:01lgb. opera.ting eco~Om1os and sav1llgs; 
("0)" '~0t18h, ehanges. 1.ll serv1ee. (8dd1t1on8~:.,ctU'

~s.1lme%:. te .. e.be.udom:.ente. suppletlent1ng 
,', o:r,. or subet1-tut1on for ~lectr1c sen-ice 

by motor car bus service); , 
( c)' tm:o t1gl:. cl::.s.nge 8 1n ))ls:c. t, ,( addi ti one to ,fixed . 

cs.p1t.al. for nC'Vf,8t~uctures that w1ll one.ble 
the han~1ng of more. tra:f:f1e. br1nging 
a.bout 'better service ana result 1n 1mme-
d18..te or,' t!.l t1ms:te economy of o:perat1on; 
addi ti 0naJ. e quipmen t) ; 

Cd) through elimination or eurtailment o~ ca.mpe-
t1t1on s:o.d el1=::.s-t1on or leSsening o~' 
non-produetive- expense, bt%%'de~ (j1tnq and 
motor truck com:p&,t:tt10Xt. :9s:ving. francA1se 
prorts1o:c.s.. taxes);.. .' - , , '. 

(e- j throt::gh a eh8:c.ge 1n ratoc (possible increases; 
rato %'e-ad.1u.utment; zOlli:=.g).: .., _ 

.... 
All o=' thase poss11>1~1t1ee. arc =,~y 41seussec! 1n 

th~ rep.ort ax::d suggestions and r&eommend8.t,10ns are m8:de b-Oth . . .... 
with reference- to the goncral system. and 1%l41'V"1dtIBJ. J.1nes. ' 

, '" j • 
" ' 

Dtll':tng the course of the investigation s. :e:amber o~ 
~.~ / . '1' .' 

" f .... 

i tece of possible sa.Ving or economY' were suggested to .'t1:.& Com;': - , 

ps:tJ.Y s.nd the-se viera' a.doptedancI.put into effect u most . , ". /' . " 
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instancos Wit:c.out waiting'~or, s:c.' order :f%om this CommiS8ion. 

It 'Would seem .. however. the.t ~tn'ther eeonomiee &reo possible', 
, . 

A'O.d 'tb.e.t 1n:orderto'br1ng.'these- about better. ope-ratins.. reeorde 

s:cd. sta.t1st1ce arc reqt2.1red. . I . ' . 
We are- 1mp%'esaed pa:rtic'O.l~l3' "07 the ob~rva.t1ons 

made 1n Commission fa Exhi"oi~ 10.. 2, ~ re-gards the e-qt:.1pent., 

31 ttL&t10n ana: be-11eve tho Cocpan:r should p~ spee1.&l. 8.tten~ 

t10n, to :the-. .x-eeommend8.t1ons ms.de on pages 164 to 186 0-: th&.t .' . ' 

exhibit. In ·this ."ore:c.eh of the Comps:c.y'e opers..t1on6 we- are-, 

satisfied over:! eon.sid.erabl.e- economies. es:1 be- tl.f:f'eeted· and 

lsrS~·.2s.v1nge mad& by more eff1eient s.uperviSion s:c.d a:oa.l:vs1a., 

OUr ,engineers; conclude- ~t . the' equ1pmen t 1.11 generalis" u, 
poorcond1t1on e.:O.d,·tll.s.t 1~eho1ll11 speedily be brough:t to norm-

, . ~..' . . ' , 

service- appe-ars. to ~oc needea's:c.d the sts:6.ds.rd for steeJ:1ntcr-'· 

urban:_ eere iSllot considered sa.t1sf8C:tO~ e.nd. seems:' to:: be tz::l-

econoIllicaJ. for-'~erviee- 1:c: the commutation zo::tc or to the 
. \., .. 

beaches:.. l'her$ are: on tile S7stem: now 7'1 CliUer.ent· typeS' r4 ear 
. .. . . . . 

'bod1es~ 21. t7,POS o~ truc:ks'~ lind 21 t7.Pe3.o~ motors vd tAdU1er-
~ . ,. 

ent modes of control. This is ,1.1:C.' ine:f!1c1er.t and'W8.S-teful condi-

tion •. Wh1le it is tra.e that this. great :cluJ. t1pliei ty o:f.t:;pea, is . . 

a. consequao.ce of, ,the- eo~so11da.tion ~! var10U8'1ndeperz:~ont 
> , :: ~'", 

roa.d.s.~ little s:ppe-a.rs to. ha:V'c been accomplished toward. standerd-

1Z8.tion·~d s~11:f1e8.t10n. ~e-"Compa.n:v a.g%ees ~ the neeess1t7 

of working toward fe~er and bet~r standards and ~1e anould 
, ' r j,' .~ : 

pro::np .. tl:r be done.· 1!b.~eappe8.l's to be a.u oXcessive. proportiOn of 
. . 

eleetl'1~ ~quip:nent ~:u~e.B and it,is. in ~ 'record'thatoVer 
" '.' , .. 
'. '.' - .'. , .. 

SO% of the to tsJ. fa1lures. occur on less: t::'8li2o% a! the total. . ." . . . .':..... .' 

equ1~ment dna to- So ce%t8:tn type 01 electric control. Otzr 

e:lgilleer8 report th.a.t eq,tdpment l:lSintenance. eos.~s. are: un-
, " 

u::rrw.ll:y high, and oO:l.S:iderable- 1mprovcent" 
.,,. 
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seems to ~ possible in, the Company"s, shop pre.et1eoe.. 

Vle~ are laying e.tress on this item because the· equip.. 

ment ~e, :fO%, the :leu l:920' amounted to over $2,. 000,. 000. ,. 

(nearlY' '20% of the total operat:tng expenses) and: bec.s.usa tlt& 

eO::ld1tion of the e-qtl.ipment enters to 8:z:t. :tmpo~ta:O.t de-gree1n-

aJJnost 'anothe!t" opere.t1llg expense i te:ns.. 71e expe-et the ' 

CompanY',to satisf7 ~e C0mm1ss1~ ~~·proper' 8~sare tak-
'. ...,. 

en to. e&%'!Q' out the reeommendations pertaining to- t:hie an~ 

other 1 tems in CO=n1a s.10:c. 's Exhibit ~o. z. 
~c ordor :tn, this proceeding should eonta1n a pro-

Vision re'~tt1.r1ng the- ~ompan7 to. ~sh to the c:omm1saion. 

monthl7~ such opeza.t1ng8J?d traffic fi gure 80 as W111',ene.1>1 .. us 

to keep· 1n touch with ,and eJ:2eoek-s.ll recol!llltendat:1.ons'made- 1li', :-

this dee!.sion and b~ the engineers,. a.:o.4' to o,bs&rve: the e:t:feets 
of ,this,' ordel:'. ' 

, .An.'m:alY's1s of' the va.r10tlS, servieea given '0," the 
," . ' 

Comp8:C.,.,., 8:ld the operat1:lg results on various 'lines;' 1e848 to 
, • ~ t 

the ~ollow1ng eoncl~$10n: 
. t· .. 

, ~e :freis&t business is profite.~le and not 4'burd~~. 

on ,the pa.see,nser .ope:r8.tions. ~e :!!r:eight ra-venue: amounts to. 

about. 27% ,of tl:e:. total =:.4: is 1llcres.sing a.t a. better ratiO 

tJum th~, passe:c.ge-r .. :revenue. :.!I!he expense oj! £re1ght operation 

is onlY' &bout lS%. of tlle. tote.l operating expenses. 

!!!c.e .loeal, 'passenger se:rviee.:1li the va.t'ioU8m~e1-. 
pal1tie$ ie, ~ almost all instanee$ opera.ted ~t a loss. we-

ll.e.ve- ~ea~ callo,d a.ttention to .the ~sc,t that in ,someeormnl:l1-

1t1e$ th.1s eond1 t1on. 18 related to.motor e.e.rr1or.' e02:p<tt1-t1on 

and that,~ w~~e 'tho~e is not business. enoU8J::t, :far:' bo,th' :f'orms 
' -, 

of transportation. a choiee betwee::t. the two w1l1 ha.ve to ,be 

mado. 

~e, local service in Los Anseles, is a seps=&te 
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pr'oblem, 1a.rgely., . !lrAa.t, servico is noW' opo%8:ted at &. ~OS8. due 

to the grea.t a:vc:r88,'length :o~: r1d&fO% ,tJ:le'aXl!.t 6-cent f8%'e •. 

A!ter& 'vliry C's.%'eful consideration of the-, ent1%a :record. on, .. 
this P01nt-.. W6 conclude that· the eets.bliahme.o.t of &' zone- pl&::&. 

fol" Pac.1t1c .Iaeo~r,1e 100&1' service in Los J::.geles.,1s the., best 

8lld . fairest solution. Rep re sen te.t1vee ~. tb.e C1ty o:! Loa. 

J.ngeles urged tha.t a zone. pl.S:c. ~or tJ:t.e Rollywood, service aJ.0%1e' 

should: 'be1:c:st1tuted end that' ox:. o,ther?ac:t£1e, Zleetric 11%1.0s 

in. !ioe .Ange,lee tJ:e' present' 6-ecnt ~a:re sho~4 be continued., 

It is our inte:c.·ti' on 'to requ1%& 'tAe Company, in t:!:l.1s ease. to r" 

OStablish' a.~eh'better'RollywoOd local servic~ ~. now:g1v-

en a.lXt .sJ.so . to require the best .,p0881.ble ae!:"'11ee .on e.l.~ other 

loce.l. ~oe. Angeles l'1Xle~ . Zo bl:'inS this e.bout .. J.a%'ge capital 

oxpend1ttn"es: are- .reqi2.~ed a:cd tl:.e order 1n t:I:I.~8 caSe should 

be condi tional· upon tJ:::e neces88l7' capi tel. being made 8.'V8.1J.a,-

ble' 1mmedis.teJJ .andth& neeesS8.%7 &dd! t1onsl' plant.1n8tsll.ed 

at· the .e,ar·1:tost .. pos81ble:,:no::1ont. 

·Wi,th 'tb.ese .fects in mind .. we see no justifica.tion 

'tor d1ser1m1:c.a.t1ng'"in. the .ma.t,'ter o~ rates. and zones in ~avor 

of one: section of Los. Angeles and s.ga.1nSt othel's. We ·a:t'e aJ.so . . , 

sat:ts:f'1ed tha:t' one. o;! tho most urgent, tre.:as:Port&t.1011 needa ,of 

the 0:1"t7 is .a ',system.' o=! tlJli,vCl!'Ultrsaafers ~om the Pac'U!'e 

Eloctr1c ,J.oesJ. 'lines:. to the 11.nes c4 the-, Los Jngeles Rs.ilway-

and Vice vel's&.. ,V1b.ether. this:ft1ll. "t:r::a:c.e.fer. pr1v11e,g8', 8J:l.otlJ.cI. 
, " J' ' 

extend, to bo th. ~e . inner and . the Oll te:r zone on the PaeU1c' 

Elec"t:r:1e". wa are not prepa.red to SI1:J' e.tth1s time ... It, 1$ _ 

appare:a.t ths.t ml ordoron' this. point C8tL:c.ot 'b,e _d.e w.t:t:C:out 

t8k1ng 1n.t<> eO%ls1dera.t1on the r,o·a· Angelos 3a.1lws.Y,..w2l1cll::18. . . 

. only ine1d&:ltally ..b~fO;,1"e ,ue. :tnthe presen:t. proeeed:1ng',. (~" . 

Case ·1602.). :here- 1e. however. pending. an application from 

'·"f' .. ' 
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". 

tb8.t C om:pan~ wlleh will soon be eons.1de::ed 8.:l.d ft' be lieve 

th$.t th~" order in the present proceeding Should" requ1%'e .a.' 
, . ~. ~ 

,s.tipula.tion b7 &pp11eant. deClar1ng 1 ts rea4.1:o.ess, provided 
~ ~ '., . 

the COmmission :Jakes a;. 81l:l118l' order 1n the Los: Anselea IUdl~ 
, . 

WEJ:1 C88e, to' ests.b11sh 8. transfe:2:' good on both linee and to : , 

sueh er"ont a:ld under auc:i conditions as '!DIJ.7 be determ1ned b:.v 
the C.omm1sS1on. 

5 - ,~e Roll:ywood Se-:rv1ee (Case- 1602) 

:Because 0'£ nt?-erous eomp;L&1nts. re-garding -t!1e 'xoll7':' 

wood street railway service. and at tho 'request o!the Holl~

wood :Soard of ~s.de. .& special study ws.e:' made' of 'tile- Eo~d 

81 tua.tion ,in connection wi tJ:. ~l:t.~ gencrsl.. ?a.e1t1e Elee~r1c' 
-' ' ',f; , ' 

1n,:est1ga.t1on. After an ~ormsJ. eon:ferenee: OXlAPrll. 4;'·l921: 

between tb..e Coxmi:t1ee1on. tl:e' Board. of' h'bl1c Utilities of' the 
, . 

01 tY oo;! Los: ,:.Allgeles." tho Hollywood :Board o'f ~ad8.' 'the Loa' 
," " 

.A.llgele-s: Chamber of COm::lorce:. the Los Angeles Rs.:1.1wa,.Cor:i;>ora-

t10n and the appl1"ca:a. t. the Commission ins t1 tuted a: :forms.! 
. .., . 

proeeedingon its. own, :lotion. m&k1ng both ,tlB present appl1-

cant s:c.d 't;he Los Angeles Railwa~ parties: to t:'ae 'p:oocee41ng. 
, , 

Both ,tho Board .of ?ub11c Utili ties o:! the C1 t,. of Los Jngcrles ' 
.. ' 

s.nd the e:::g1neeting deps::tment of t!le COmmiesionmade re-<' ... ,., , 

por-ts :tn that, easo (:Soard 'of Public Utilities - E:z:h1b'1t' A--

Cs.s~ 1602 and~ corid.ss1~:r;"S Exhib:tt. "A - case 1602:).> The' 

. 01 ty's a.nd t!le Cot:ml1ss1on"8 eng1neers. in' ·these exb.ib1ts~ 
,. ",' " 

, a.ppee.r to. be in s.e~o=d: :"./ on all ::ul.tte:e w1th:tn tho: :tZr1s- ' 
. ~. , 

diction of th1e, Commis.e1011. ,,' 

. , It is ~'tted that the prese:c:t service. 1s'1nad.e-

qua.tG: t.tnd ths. t 1:::prove:"en t must 'be made... ~e 4ppliean t '8 
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locsJ. eystem~ mich hsndles moro ths.:o. 75~ of the, Hollywood. 

stroet ra.llvl8Y trS£f1e. haz pr8C tically reaohed its es.pa.ei ty 

tznder p,rcsent. conditions. and no bette:cnent can be hoped ~o.r 

'by mere operating ehaXl.gee. :c.e,· represontativeso! 'the :S:oll.y-

wood :Boud o:! ~acle stl"ongly urge the extension of the, Loe 

J.ngclee Ra:Llwq lines into· EOll,.,.roOd but t".o.a.t COmP8IlY 1s.'-

opposed to FIllY'. such e:r:tenS1one, not oDJ.y ttIlderthe present 

5-cont faze: bu.t 8.1so Wlder & pO 831 bler zone: system. snd a.h1gb.-

er :fare.. . ~e' Pae~lo, Electric 13 cqusl17 opposed to the: 

f'Ql:t:b.er ent:r7 of a. C'dmpet1ng raU"l18Y' J.1ne .8iIld is ,Ul:lTJ11l1ng . 

to tmdertake the- eapi'lte.l expond1 tures. necessarY to improve 

th,e! Eollywood sEt%'V'ice unless: it, ,is per:li tted. w1 thout 8. 

:ruinous div1&ion of the business between .compet1ng ,lines. to 

tsk& es.re- of tbe' HollywO.od traffic. by 1 tS.loCal eleetr1c 
• • I " .. 

In· the ~eering conferences. subSequent to 

the heu1ngs 1n ~pl1ea.t1on 5806. it was Urged b1'representa-
, • i') ..,. .' • .' • 

t1ve.s of the Rollywood. :Soard of T%ade t:b&t the- COmmission. 

should. not I.l.t this time msko en order looking toward' 'th¢ . 
:1mpro.veme:c:t o:! the Rollywooct ?s.c1f1e Elect:r:1c. aen-1ee ac;d . 

th&t th.&' ma.t·ter should .. be held 1n abeyance- tznt11 ncw.p%~oe.a.l8. 

Ol: suggestionS' fol:' 1mpro-wment o:f' the ectue :a:ollywoo6. trans-
-, .. '.. '. I".. 'It , . 

po:rtat1on s1tua:t1on could be: made 1>1' local Roll,wood 1ntor-

oeta. ~() %'e:Proeon tat1ves of the C1 ty o~ Loa .Angel.as tU.d 

not· su:ppor~ this View. In our op1n1on. 8. furtb.er. de,lay . 
.. 

wotzJ.d be tmwsr:r:ante.d and '~., the. continued: detriment ~ th& 
,,' 

Ci t:r of LOB, .Angeles. !lJld the, people, of Eoll::rwood in particu-

lar. ~egardle8S ,of '7lb.at mq be the: ult1ms.te de'V'elo~t o~ 
• • • I 

trsnsport&t1on 1nRollrwood. tb.e' present needs should 1>& 

taken care 0'£ and this can bo accomplished, in .OU op1n1on. 



I ..... ' 

"t' 

. " . 
Neither c10 we believe that the improvement of th$', Pacific 

Ele~tr1e service. a.e. suggested. by uS, ea:c. 1n tm.::r W'D:J' 

ill te-rfol:O' wi t:b. moro eomprohc:o. 81 vc pl&1e. in the :future • . 
We propoeeth8.t. applicant 1mm.ed1&tel,. acqUiro 

au!f1e1on t now equ1pment o~ a. t:r.P& SUi ted :for 'tb.e' Xolly-. , 

wood: trc.:f':f'1e end 1n gO%leral sgreement With th& suggestions 
, " , " , . 

conta.1xted 1n Con:m1se1on's l!:Xh1b1t A - Case 1602. Further. 

in order to ,6.ee¢mp11eh s. permanent anel real 1mprovemnt,,1n 

the ROll;.rwo04 service, the- const%,'uet1on' oi' '8. t'lXCncl we8te~ll" 
, . , " t, 'f 

:from~· Company'sl11l1 -Snoeet term1J:rJ;tl appears to US an 
'l I • ,'! . 

ttoeoluto necossity., AltO%'llt.tte plene for BUOll. So t-a:oncJ.'are 
• i ' " 

. ' 

,orderod to subm1t to the, Commission, within a. roa.eo:o.e.ble 
,~, . , 

, . 
~ the Commission that the mono7 reqUirod :ror th18 1mprove-

I 

mC:lllt"ie 'avallable- ,9Jld tha.t eO%lStrueti~~' will commenoe a.t t:c.e 
~ ", 

, " 

ocrl1eot poeei 010' 4e.te. ~ere"'~ahoul.d s.lso be s.ubm1ttc4. 

propose-a:' time sched.ulos. over tb.e shortc:l.od line- aud Do gen-

e:rel 'plano:! 'how appl:1em:t propose-etc MrVe :a:oll:rN~04'- ~de.t' 
, , ," ' .. . 

the now 8.l:'X's:o.gement. ~e Comp~ should be s,sked to, SS,t'18-
, , 

fr the Commies1o.n'on thes~ points' 88 & condition precedent 

to· tho go1llg :1ntO e:t!eet of (J. rovi,eod rate schedulo • . . 

.' .," 
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Aside from t~o qaestion o! ~ar1sd1etion~ we are not sst1s: 

fied that at thie tico t~e ~O~ ~eles ~~lway Shocld be ordored 

to extend its lines fa.:rther into :S:ollywood.. T1:.e record 3hows. 

that e.t loc.st 90% of the stree.t re.i1""~ trAvel" both on J?t;.C1.!'1c 

~lectr1c and ~os ~oles 3eilw~ lines" consists of d1rect rides 
'betweon ~1:o :S:ollywood section and the bas1llcss. d1e.tr1ct of I.o's. 

Angolos.· Tho occaeio~ ridor dosiring to travel fr~ the Rollj~ 

wo~: d.istrict to the reaidence soction of Loe ..tz:teeles sooth o:t . 

. :a:olly;vood" us a.cce$S to ~ccr lines. ~!: the .Lee Angoles. EaiJ.w.a.;r 

CcrpO'r&tiOll. which ta:p the 'soo'thorn edge of th& :S:ollywood d1stx1et. 

If'a cn1versel tr~~er crrsngemont, can· be satisfe.etor1lzr·worked 

oat. theca facilit1e~ Will becomo mach more ade~ae.te and m~ch 

more' cse~...ll be· made of tho=. tilan at ·:pr.eoont·. ~e illDocgCl:'S-

t10n of'oasfeeder lines With trens~er privileges will farther 

1mpl"o'V'etho 'Rollywood. service. 

. ~he :Board o'! Public Ut11it1El8,,1n its, Exhibit ~o. 1 -

Cltse l602" mekE'tS certain :f'ortherreeo:ccendn.t1ons ~ which ill oar 

opin1onsre des&rv1ng o!' tho most eara:Z'ol e0n31d.er~tion. ~ two 
, , . 

ltos.t important, ones f)Ze f~st, for t1le sel'ru:at1on o! s,treet ear 

nnd veiieolsr tref:fic- on Scnzet :Bocleverd, . s1:lilsr to the:::le'thod 

oeed on Sa.:lts. 3arbers. .:A.ve:o.oe wes.t of' Ve:::no::.t Avenoe, whieh r&CO::l-

me:o.de.t10n i8' ms.d.~ both' trom., the· standpoint ,o~ sdet:r on the part 

of' the. generel,cblie 3.nd,to G%!'edi to- the railway ps.s~r;,gcr' ser-

vico; and, secone." farther extension of operation o'! tl:.o :pro$-

ont :l:l:.ieip.:.:L· 'b0·8; linG onVel":1ont Avenc& between Firat S-:r6f3t, 

and 'Griffith ?a.rk,-::!::.is· o:peratioll to be'.ea:rr1~~1 on either en-

t:iroly .b:ytho C:ity, with tre.nsfer provi3ions' both with too Los 
", 

Angeles ?~ilwey en~ the Pe¢1f1c Eloctric or jointly by the City 

of Los. Angeles, the Los. .Angeles. RB.llwey e.nd tlle Paeifie :31eetri~ 

Re.1lw&7. elso with trans!er l'l"oVisiO:a!J.. 

The pott1llg'into effect Of. those reeor.ar:enda.tio:c.a.,woald. 
. . . ' 

8p,poar to rao.t largGly with the' :r.oo. -':o.geles Cit,. aat::o.orities. I:f 

~~a· ,: 



, 
~hc qacst10n of ~o~t or ~~torchsn8e~ole trsnsfers~or.tho pro-

pos~d.' exte~1on of tA~ mcn1cipal: l~e shoold Co:le be!'orc the 
, . 

Commission~ it wocl~ SO«n that 'this m&tter need~not be ~-
, . 

" ' 

tlp antil :prel~l::.ary negotilLt1onS' b()~een'the City and the 

railwaycomp3Dies hnve'resClted in a definite-plan. 

6gr~eng~eers estim&te the cost of the jroposed'~rove-
" "... , . 

. , 
A.d.dit10,ml Eqa1:Pment' (SO. new cera) ....... $ .. , 'l50~OOO 
Cost of ~tl:lnel .............. oo •••• oooo ......... '.' 1.400.000, 
Cost -of r~arrengement 0:(, E111 Street ,'. 
~e:rminsJ. and com:.ection etLake Shore ••• ' 450;000 

~ote.l· : ••• .' ...... ~'.' .. $ 2 .. 600".000· 
- ,;. .. 

As, aga1na.t this· new ea~1ts.l recoi:rement. there wil.l. . 
, I' "... -

be ~ ope:r;a..t1%lg'sartngs est1l::l4ted. at eboat $90 ,000'per ye1)%.' 

F:z:-01:L:the . s.tandpoint ~ oi opere. t:il;g economies "8l.~~ .... ,end ' 
. . 

ender px;esent ,rate:3" the expend1tore, of the- re~c1red. ·new :CODeY 

wo~ldnot 'be jtls,t1fied! The PX:opo~&darrange:nent.:wUl, how~-· 

ever-,,>:resclt in greatly, sCl'er1or service &no., D. ,co:l.sid.0:z:-e.blO. 

1:creaso in tr~!1c ~ayco~~dently be ~eeted. ~h~ rates , , . . .... 
. . 

proposed. in th1~. d.ecision :proVide ~or a. zone s:ys.te,m a:f'feet1De, .. 
, . " ., .. , ' " 

,not .onl~ Hollywood" bat',the entiro City o:f,Los .A.1lgeleB:-.&J?.d.: 
, . 

mll brings-boct So material. increase· o~ rovenaO' :from the I Lo-s;: .", . " . . 
Angeles. .. lo.ce.l'l>~si%l.ese.,. .. inclod.1ng the Hollywood t:ra!:f'ie~: .. -;~S$ 

. '. 

eo:c.s1d~r8.t1on3 taken togethel', we ,believe .. tally·j·asti!.1· the· 

.'fl1th two 6-cent zones on the ~a.c1tie Eleetrtc 1n 
• I • • 

Los Angeles (and. c. atre.ight'lO cent fs.re tMoogh botll zOll8eJ 
• , I 

and taking into s.ccoQn~· th~. pro~ged add1tioXlltl. 1.1:Ve8tment.~or 

, the~llywood service. the .ope:rat1ng.~esalts for the local Los 
, " . 

Angeles, serv1c,e (exelcd.1ng .;the.Ss; Pedro d1str1~t',~wh1ch 'f'!1l1.00 
• _"'. 'f ....... 

o.:t.seossed s()ps.rately hcr~:c.d.er) for ~l:.o .. l2 mo:c.ths·penod 1.1.:ttor .. .. .... 

-, ~~ 
. .;, ..... ~.;..,.. '. ' 



the .new pla.o. 18 1.c. ef~eot are est1me.ted &8 follows: 

·L08Ange~.8 C1tz Local SerTice. 

~otaJ. operat1.ngrevenuG'for 1921. 
Operating expenses p ·192l. 
~&Xes.; "1921; ... ".' 
Defioit !rom Operation. 1921. 
Est1mtl.ted ucroe.se ,ing%oss ·r.evenU& a.:tter 

1J:la'Ogtlrat1o.l1 o'! ZOlle S78t~m. 12 montha. 
Fa1:r·r.t~n'(ava1l&ble tor in~ereat on 

1.nve atment) " 
", 

Operative Propert7 ,:1Jl loea.l :r.os AI:lgeles ae:rv1oe 
(6St1ma.ted .0J1. basis o'! aot'tUlJ. USe and a.fter· 

.. %l!8ki rlg" apportionment &8 'between, 1nterurban 

$2.050.000. 
2.250.000. 

'110.000'. 
310 .. 000. 

430.000. 

120.000 • .... 

8Jld looal aerv1oe. "and. '1D.el-ad1ng'looal pro-, . 
. port:ton'o~ new o&p1taJ. requ:1r3d for :S:oll,wo04. 
service).' '. tJ,0,.2S0.000. 

, ~ 

It "Nill b~ noted. that 'the ,Sr:.Ottnt avs:t~ble :!Ol' fair . 

ret'tU'Jl ~8alightl:7 more thazl. l~ on the operative properv appor-. 

t10ned ,to -'the I.OS.A.ngelea 'service. This est :1mB.te :1s ure:1A- . 

eluded to 'show that·, even tU:z.dor tAe pr~po5e~' ZC:z.8 fares ·the--local 

Loa Angole:sflerviee-1s little more than 8el~-8usta:5n1Zlg 8Jl4 m8r.~ 

meets' the ~t.stWh1eh We have la1d down. to dete:rm1ne 'whether~'or not 

the· eO.l1t,1Auatio.a. of' 'SJq local service is jtLst1~1ed. 

IJ1, sp:1.te' of this &ppartmt~ eont1.c."C1ed''tU:I.8&t18~&ct017 

ehoW1:2.g· 'tor the "Los A.a8elss' loes.~ serviee we areeat1s:!:1.ed ·that 

the f1nane1al, rem:zl:t's .1n the :tuture Will" t~ to"1mprove.· ~h18 . . . , 

o0l1el:u'1oJ1 we' reach .beo~use it' 188pparent.th8.t the1n~rea.sed. 

eong,eat1o'O'···1n the "metropo11te.n district- (largely'"o&Use~ <'by' motor 

tra..a.Sport&tion~ is' bouc.d. to have etteets moro'a.nd .'more 1.a.'~&Tor 

ot,th4 eleotr10 ac.d.. i.c.terarb~"street rail.~ s.c.d espee1.a.ll7 1.a. 
.. 

the short ha:al.'loea:t eorv1ee terri t01'7. ~r&ffie;' statistics 

:roX' the year'192l sh'o" th8.t- &. more 1"8.1'1<1. 1J1eres,eGt.' in .number of 

passengers earned.' 8J:I.d.1n ps.ssenger revenue,s.s eompa:red With,' 

former· :va8.1"S, ha.s ·e.lrea.d~· set ,in and. this eondit·ion .. we ~li.ve. 

'Will- eOJlt1nue. I', " 
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Local Service in San Pedro~ (Caee 1607) . , 

C,,-sc 1607 1s eonsol1ds.tod \"11 t:b. this proeeodi:c.g lJ.l1d 

San Pedro being e scbd.1V1sion 0'£ the Cit,. o! Los Angelee. tl:& 

issaes rtdsed. in thQ:~ ease mtJ.y wel~ be eO::lSid.ered U this place. 

On Ue.7 5, 1921,. the Chamberot CO:lmeree of Ssn I>ed.:ro f~led a. 

eomplai:c.~ a;go.inst. tho sI>p11cant· so.k1n8 re11e! :t.r:Ol'!l the i~O-
/, . 

'qus.t& and ba.zsraooa,o~r~t1on on ~& :?o1r!t F:1~.sna. La ~'b18. 
11%:.08.. ,The single tra.ck, operation on Front Street.':O:-om.F1:fth 

, ' r " 

to 'Sixth' Stroe.t and on Sixth Stroet :from Front Streot to ,?aett1e 

Av.ena,e is objected to and relicf, is eocght from. ,. the trsfiic con-

gestion on Sixth Street, doe to s1ngle t:ra.ek'·o~ra.t1on.· 

Re:porte were 1n'trodcced. b,. tlle. :Board o:r Pobl:1c'Ut1l.11iies 
.'" .~ 

of the C1ty ofZ,·os An,golea (Co::D.l'ltl1nent.l s, Zxh1b1t No'. l~C8.se " 
" 

jJa ...... .;>0 • "# 

1607) ana. by the Comciss1on 1 s Eng;tneerill8.' :Dep:l.rtme.nt (Com-

mss10n"s Exhibit ~o. i-Cas~ 16(7). ~oSs1:bie ~etl:.ods ~!relie~ 
were presented and these resolved themselves into the. :f'ollonll8 

propos1 tiona: . 
1.' ~he Comptt:CJ' to' dooble track :fran Fifth and Front . 

. Street to' Sixth and Pe.d. ='ic . and baUd. new extensiOns 
into'develo;p1:g seetions of S811?edro. ' . 

2. Co~~ to abandon lo~ s.treet ear'sert1ee on the 
~oin't F1r:n1n and. La. 3al:lbls.-l.ines end to operate aoto 'baa 
service·· for the en.tire ,eomr::ul:nty w1thoat eo:npe'tit1on. 

3. ,Com;pan..v to .abendon low street es.r service on ',the 
. Po1:l.t,:F1%'m1:l and Ls.. . .P..{Cbls. J.1:les and the eomma:a1't:y·to 
00 served. b~ ind.ependent bllS, llJles. . . ... . . .-

"4. COtl:,9e:c.y to o;porate lJZ st present, With bas :feeders 1ll 
the-· new sections. . , 

A r&:r:oot1ne. o~ existing ~dependellt bas lines:' s.nd~te%:l

por:xr:y 1mprovecents: on, the Ps.e1t'1c EJ.ectrie v/ere also eO:lS1dered. . 
. .• .. • • . ' t • • I 

, , 

F:t:on::. ,the rOl'o,rt 0:;' ~e oh1e~ e;c.e1::1eer o~ tlle :Board· of ?oolie· 

Utilities. (C~ls.1ns.ntfs :BxD.1b1t No.1) ,it appeere that ,ee~tain 

,-:· ...... t~ .. ~" .. ·I.:~·> 



general conclesions were reached b7 ~ and these were pre3Cn~od . . 
to the Commission wi t:o. the in~orma.l s,:P:Proval o'! the Board. as 

follows: 

: ,,~. ~t·the best i:o.terest$ o:! the Ssn ?edro'd:1strict 
.. w:tll be- served by ;proV1dinge.deqaete street railway 
t:r8Zl.S:po~at1o::t.to theoesi:c.ess end me1n re.s.1do:a.t1a.l 

. sections of tho Cit:r. . 
. ... . '., 

"2. ~ t b·cs service shocla. be ctil1zed.· a.s feeders to 
.. scppJ.ythc" octlyiDS>d1stricts 'where tho d.istrict is 

popela-ted. sc:r!1e1ent17 to psy :for SQCA operat1o~ , 

"3. ~hat,trsnsfere 3Ao~ld be issced between the bas' 
~li.nes ,e.nd 'the 's.tre<oit ra1J.way lines. ' 

"4~ ~t8.deqtlate trs::lSport~t1on service roqaires the 
.el1::.ll1ns.tion of d1saatrocs eo~:petitionn.nd :ror ths.t' r 
roason;' and be~cse of the necessity of MUng trsns!er 
:privileges 0::' e1 t:c.er, the, bC3 line or the s:treet, cer 
l1ne~ t:c.e bas service shooldbe opora.ted b:.r the eom:p8JlY 

, OIlers. tine, thes-tree,~ ear 11ne$~ .' 

"5. ~ha.t .'the bosses sho'Old bepcrehs.sed "0" the ~wq . 
. Company froe the ~resent' o~eretors at a fair valce to 
00 !i:.md., by, the Bos.rd o~ Pcblic'Uti11t1ee. and :the,;, 
Calf,forDia 'Railroad CO~$s1on ~o1n~ly. " 

, , 

"&. ' , ,,~& traffic' . c OIlgesti on reli~:! Se ootl1ned inthc" 
re~o:rt~, involViD.8 ,the e1:1m1nAt,ion of' left-hand 'tar.c.s 
atGth 'Ilnd. :Bea.con and the- elimination of :parking of . 
s.otomobiles~ll,the sooth side of 6th SttoetfromFl"o:o;.t 
Stroc't we::t~for D:d.iztsnee of three or '!oo:r' 'b~ocks '13 
a.:pl>rovod." 

Tho e~o:reeme::.t o~ the roeom.endations- ocoted is~:to 8. ..., ." ." , . 

cons~der8.ble exte%i:t~.>N1tJl1n the joris'd1etioll. and,:p.ow¢r o! the ~1tY 

, aotAor1 ties .~d. this i8 eo;poe1ally tree Wi tl:. reterene.&, to, the r~11e~ 
" 

sogge&ted for 's.treet',trs.ff1c' co::.ge at1 on. , Also.. in the 'm8.tt~ of II . 

possible el1m1nation of loeal" j1tnej, competition;. 1n whole or in· 
• .'04, 

part, the Co~ ss1 on'ie ',wi tho at j orisdict1on 8.l:l:d eo:c:tro:L' resta . with 

the Los .A%lge.l.es Boore.. of ?abl1etrt11~ ties. 

,In tb:e' heari:cis in "tho eo~olide.tod. cases ~e :ropresen~ 
. . '. ." 

o.t1ves of the Sc.n ':eedro 008" o:pore.tors .a.:ppoOrod :9rotoat1:ig ag'Co1'not 
" ,,' , "" 

any s.et1on tand1ngto interfero with thoir operations. ~J:.eyareGd-. ' ' 

t~t' . the great majority:'o:r"the peopl& o'! s8n :&edro 'wooi{ prefer 

!llotor'b03 serv1c'~ to"t'he Pa.e1t1e Eloetr1e service 'end that a d~ 

".~ ..-, ,I~ 
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e.1sion shoeld 'be govern"d, acco:rding~7 •. Oo.r engineers esti::lSto ti:.e 

cost of dooble tre.cking of S1X'tl:. St::-cet end. !lleti"1c .ll.venae t9 be 

$280,OOO~ ;:J,. lesz comprehensive pla.:L and uvol'V'1ne the dooble track-

ing only from. Fifth .end FrO!lt to. Sixth s.nd ~e.eif:I.e woold re-q12i:re 
, , 

, ' 

e. ea:p1tsJ.; ex.pe!ld1tore o~'e.p:pro~telY $80,000. .Assomng,ths.t 

2a~~f1cElectr1e loc~ serVice shocld eOll:tuae in San,;E>edro. with 
.. 

, e. %'o'qeirement that aoell serVice be ros,30nably e:doqoate,' eatil:ls.tee of 
.1 

-: • I • .' " 

re<:,o1red ,noW' ea1'1t~ expend1 t'ores for tJ::u~' most necess8.:-;r'doable 

tra.cld.ng o.nd. oc;,ai:pmont are made '0,. oar chief ongi:locr 'tot~11ne 
tI 1-' ,. ' 

~120.000. It is Gst1:na:ted' thet to jaatify continaed' operation. 

taki%18 1~to ac¢oant necessSX'j new ce.p1tc.l a.nd ignoring. ~ 'in t~~ 
'. , 

eaae of ,the E:911ywo,od ',zo:rv1eo. all fair retern. e.ns.m:.o.41 gr03S 
, , 

revenae of ~ t lea.st$l3O,OOO. wOtlld be reqaired. ':Chis.woald :tnclode 
" . t - ,. . I . 

the opore.tion of bas :teeders C.~70 ,000.' bos miles) s:ld.' ~dditions.l 

rs,11wD.Y' Bc:t"V'icc· of a:ppro:x:t.me.toly l50 .000 'ear mles,. ~ total • 

o:por$.t~ revence :trotl tho local, San Pedro· se%'!'1ce in 1921 will bo 

a:pp:ro~tol,. ¢GO ,OOO~'In order to jas't1'!y this ineree.sed. servico 

thore~Or& •. sn:B.dM.t10%lel g:ross rovenoe o~ aboot~70",OOO per yee:r 

woold have to be :!oa:c.d. It 18 a:ppsrcnt thc.t no each 1ncrenso e:;:.n 
'. 

be &,,;:pe'cted with the continas:tio::. 0:: :present motor bae compet1 -:10:0.. 
, ., 

It is eqcs.llY' a:ppsrex;t th$.O; 80t the present time the' Pe.e1f1e ,ZJ.eo-. I. ' 
tr1e ll>ea.l service illSsn Pedro is ce.:rried .g.t an o:p6rst1:::lg loss.' We 
'. •• J ",' • • • .. 

havo in Sen Pedro thereforo &s1toation where·the'contino~tion'o! tho 

two compet1 tive services ee.n not, be joa.ti~1ed.;· In '71ewoi' the l8.X',eP 
, " 

na:lbe~ o~ :protests tha.t h8.ve CO::l.O to os age.inst t::r:t:l tl.ba.ndon1~ 'O~ 
" 

street ra.ilway se:t"'V'1ce in'Ssn Pedro"., we s:re not·prepsred :8.t this~ 
,- " ' 

t1:le to roeorm:.e:o.d to t:o.e Co:l:p~ the d1scontinaanee o~ saeh sor-

vice. 1le ·'be11evo. howeve=-. tho:t the Col!lPtulY shocld prox:.ptl-y enter 
I 

into negotiations with the Los: '.Al:lgele~ .C1tYD.c~horit1ee .'a.nd: sabnl1't 
• '. .' <' , • P "T c • 

tQ them: sp~eifie' :plane ~or a. s.Q.tisfs.ctor.v 10<:41 se=vicc' on no .. 'b~is' 

tho.t will be eO'lf-3u3ta1n1~ in the. se:lao 1ndice.tod111 thiS' do-
.,' 

....... --~,~ . 
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its definite pro~osals. together With a 30ggeet;on for ~ rate 50S-
,. 

taini:l.g adeqo£l:te service ~ or in the ev~:c.tt~ t e.. aatis~D.cto:ry 

ttrrsngoment csn not be made. pro~tly make its app11ett.t1on :for 
. I ' -e.b:ndo:a::l.ent o~ the local San Pedro atreet rail'7lsj' 3yetem. 

1., Local' Service in Other Co:mnani ties. • 

,Ooteide of tho Cityo~ ~os ~Qle3. the Coop any o~o~ates 
" ' . 

s. ,spocial local sorvice in :3e'Verly Rills, Long 2eae:i:l. ?a.38de'na.~ 
.., - . ", . " 

P'ol:lons.. :Redlands." Riverside, Ssn Ber.T:lll.rd1no.· S1.Lllta ~on1es and 'Venico. ... .., '" 

.:..:u of those 10ceJ. services c.re oporated at So 1035 and do :c.~t es....""'ll 
... \' ~ 

sufficient to pay operating expenses, 1nclcd.1ng ta:r.es" Jlnd withoot 
" ........ 

s:::J.Y regard to .,s. te1r :retQm~ We are aa.ti3~ied nom the record 1n 

this :proceeding tha:: as· to &ever31 o~ these co=eni~1e3 the service .' ' .. " .. . ' , 

can be pot on a self-aosta.1n1ng basis. ~his is the case ~ we bel1eve; 
" '.. " . ," .' .. 

ill Pi~tld.ena. Se.nta l.!onice.-Ven1ce~ Long :Beach. San :Bernardino and 
• .. '. ' • p 

. , " .... .' .,. ~-

pose1bl7 Ssn :Pedro. . In all of ti:.&S& eom.ani ties. in oar op1n1on~ 
" . 

" ' \, " , '~ ' .. ' 

the' Co~:p~ sj:.oold. :promptly sobd.t "to the local ~athor1t1es 1 ts pro-
':., .. 

r " ",' f ' 

poss.le,for . giving socJ:. loes.l servico as may rea.eone.bly bo roqaired 
, '..' 

<II 0, • 

end satistaetory to the local SDtho~1tios ~dsQbm1t to them its 
'. 0, 

~t8tement o~ tho cost of saeh service with its 3Qggestion ~or a 

If ~ ~snge~ont ~. bc·:rG~bod 
. , 

3elf-Ga&t~ining rate of fare. 
',1', '. I.' ~,,~.' ~.-. 

onder which So ccnt1:c.oat1o::l.o:t the service es:a. .,oss1blj"b&. jaet1f1ed;' 
'" 

t'!:!.& semce in oaX'op1n1on shoeldbe conti:lllod. 

r&50l t of tho negotia.tiO:::'s ehoQl~ procptly ~ 3abtlitte~to the Com-.. 
. ' I:1ss1on. 

1{1 th reference to R1:vers:tde,. ,Redlands" Pom.ona." and. '.:Beverly 
} , .' .... 

Bills" tho rocord so~s to 1ndie4t~ that there 1s 11ttlo ~988~b111t.y 
>I ~¥".'" ' ..... .p"" 

In t:iwse co!:-, . 

mom ~'1ee we b,elt~ve theC~~psny shoeld promptly onto:- into negot1a-
• .' ~ f ' 

tiona w1t~ the local aathor1t1oa with 4 viow to e1thc~ 1nC%'04S0 tho 
.... "I' 

~ 

lo·ealfa:re to the eeono::.ie ma:ld.mo::l if nee&33al7" or to :!.bend.on the , . -
sorv1ce~ 
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11e ha.vever'1 reloetsntl'1 reached t110 eonelos1on 'that we can 

'not jost1fy trott any standpoint the cont1ncation of a separate and 
.' , t 

distinet pcbl1e ot11ityaor71eo oporatod ~c~ntlyat~' ~ter1~1 
:,'. 

loas Vii ththe cns.void8.bl~ eonsoqaeneo th8;t 1n some for.=. sach loss mast 

be b~rne 07 ;pa.trOl:S of, other lines and a~X'Y'1ees. ~.here is no jasti~ 

:e1c~tio11. :for eo docision reqo1r1n.g the ~rs.veller3 on 1nt<1rcrban 11ne3 
-, 

to m1lke cp 'the loases o~ loesl 0:perat1on in g::."0W'"'.AJl8 and prosporoos: 

eomma.!l.i tie s. 
It 13 oor ptr.:'poee ~o eli:D.ill.."l.to '!rom. 'tho rato baso 300h 

pro~rt7 as may fairly be ~pportioned ~o l021ng local sorvices and 

eqcally to eliminate the ros.clting o:pore:ting losses UO So eonz1ders.-
" 

tion o! a. :rair rotc:t"n tMt ':.lJ::r cnc.erreasonablo· rs.toz be oarned b:r 
applicant. 

.§.. " Inte::-c:r:o'be.:c. Pessenger Serviee. 

~h1a service t~ell es a. wholo shows o::.der :present opore-

t10n ano.' rates a. sms.ll ZC::E=lC3. a:tter.o;pe:ra.t~ c:x;po:c.aes •. inelodi:l.g: 

taxes 9 and. the prOblo:t:l,: :o.cro ',in ocr op1nio:r:. is one o'! rs;tee.d.~ast-, 

mant,' and. not of tl general rate inoro~e. In tho i:r:.tororban OOl'V1o& 

" 

we dClJ.l Wit=' O'1J.e~w~ tJ.:li rocl?--d-trip passengers end, wi t:o. eom:nct'e.t10:l. 

service, e.1thccgh witl:. reg$.l'<l to tl:.& latto%', therG 13 in somo"'1!le."tancc3-

nO' cleer divia1ng line between locel and in~erorban oas1D.ess..: The 

record. app'ears too' show ths;t t~& eOI:J:l.ota.t1on son-ice M' a whole is 

o:peratod at'a. loes. ° ~he pr1nc1psJ. cae'sea c~this oonc1.1tion'a:e 

fOc'1J.d 1nthc. ,d1scri7n1na.t1o::. now 6nat1r.g between' ce:::t::.1:l OOICtlcn1tios 

and. eertain' aerr1e03 s.nd e.r1sine prine1J;a.lly !rotl the' so-e&lled 
bcaeh°'bl@ket ratE) 81 tao,tion. aile. ~c=t1ler by ro~.zon: o'f 'the'e::fo.et 

and. one-~ milo zc::.e in thoC1ty of Los ~eles. 

adjo.s~ent we propose will oli:n1na:to 
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9. Rate8. 

~h6 pa.ssenger fares now 1%1 effect s.re a continua-

~. t10n o'! those authorized bZ" tMs Comm.1e.s1on·1n App1.1cat.1on 

No. 3791. Dooision No.·, 57Zl. September 4. 1918· and SUpplemental 

dec1sion No. S95S in the sacteapplication. da.ted .November 21. ~: 

1918. 

Without rev1e~1ng these decisions to ~ ~eceeaar.y 

extent.· it ms,7 be stated ths.t the ratea autho:r1zed. in Applioa-

tion Bo. 3791. September 4. 1918 were baaed on mileage rates 

&8 tollows:· 

: OneWa."3 t· per.· milo 
Round 'l:rip· 2: • • 
lO~:a1de:.Commutation . . tt .~ 
SO-Bide F8m11yCo~t&t1on 1 ,~ ~ 
60-Bido IndiVidual' Commntat1on. ~, . 
"dependent' upon the' distanoe 1t/ to 7t m:UJ.a per m.1lo. 

, . " '.' ,.In,f1gurins-. the ra.to.a from and to Los Angeles ~ 

mile8 were de~'Q.cted from the through mileage and the ,rates 

per mile applie.d to the remainder. Addod to th1e, result w.as 
, " ~ • • I 

'an 8.rb1t:r:aX7 charge o~ S cente extending: over the 5i- milo 

zone r&dia.~ing from the, carrier r s terminals in,:r.os .ArJgeles 

to cover the street ear fare. 

In Docision No. 7983. in Application No. 5728, August 

17. 1920. the Company was. in connection with other ea.n1ers 
. . ~ - .' 

throughout ~h& sta.te .. authorized to increase all o~ ita pas-, 

senger fares by 20 pel' cent. ~e increases ,then,g:ranted. s.e 

1ndicated earlier in this opin1on. wero in hsrmonywith the 
, ., .. . ' 

mandate o~ Congress. set forth in the ~ransportation A~t, ot , 
" '. " ...... '.... • > 

1920 and followed the decision of the Interstate COmmerce,' 

Commiss1on's order 1l:z. ZX Parto l\Io. 74. ~e of:!eet .of th18 
latt~r decision wa.st.o'ma.ke the mileage rata for, -. . - , 

One WaY' Fares 
. Round" Trip, 
lO-R1de Commutation 
OO-:R!.de ?a.mily· Commutation 
60-?.1d'e Ind:tV1due.l. commutation 
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The praot1eo of an a.rbi tra.ry charge was oontinued ~:) i' 

~or the stm1108 o~ stroet ea.r servioe ~ith1n Los Angeles. 
", 

the oharge. however. being 1nere8.30d ~or this st mile zone, 

from 5 to, 6 oents .. ' The result of'the ad~U8tments made in the 

~~at by reason o~,the s: m110 zone ~1th1n ~e Ango~e8 haa 

proved unsatisfaotory. ,1na8muoh a.s the ,~rs.ns;porta.t1oneha:ge8 . 

to and ~om ~e ~alo8aro on a lower basis than the ~ares 
in e~fect ~etween 1nter.mediate points whore the ratos are not 

1n:C.uenced b,. the Sir. mile zone .. 

As illustrative of the situation: there are no zone 

arb1trarieawithin any of the eo~unit1e3 outSide the central 

p&rt 0'£, the .. city of !.os .A:I:lgelee. the result 'being tllat in 

those outlT.I.llS. districts the tuoe are now on a straight mile-

a.ge basiS. ]'lor 1netanee: 8. point distant lO milos.·· ~rom LoS' 

Angeles .. ~1ng'& & eentfare for the :tirst .st miles .and: 3.& 
.... n . ' cents tor th9. l"ema.1n1ng' 4t m1:Les. now hs.8 8. O:D4-wa:v f&ro .o-r 

22" cents.. while -8. p01~t located 10,· mUes fiootl any o:t the oU"t-

s1de comman1ties - San ·:rerD&1ldo.;. PaSAdena.. :Long :sea.eh~e.te •• 
h&$" 8. tara 0'£ U. cents.' "based Oli' 8. rate o:f: 3.& 'cent8,per mila. 

~e1njust1ca o'! this a.djustment must 'be apparent • .and in 

order to removcd1scr1m1Il&tion's, straight m1l.ea.gebal!ia &P~ 

ply1llg 1m:ps.rt1al17 ~OI:l all p01n":8 appe.s.rs equita.bl& ,and,: just. 
" ~" We:s.re .of .the opi:c.1on that the s.rb1tra:t7eharge.o~ 

6 oents :f:or·& st mile zone ~Los Angeles in oo~otionw1th 

the interurb.a.n service of the P&ci~e :::J.ectr1e 3&1lws,j, ell.ould 

bea.'bolished and"' all fares placed on a. uniform. a.nd 1lO11-d.1s-·" 

cr1X1)jn&tor7m1lea.ge basis. ~e et!eet ~ uniform. mileage .. 

ra.t~s wUlbe 'to1nereaeecerta,1n' .short-l:za;aJ.~are:8 out o~ 

Los: A%1gelea,. reduee allot 1te long-distanoe, tares ,and reduoe 

all farea originating at po1,nt.s outside of .Los Angeles or 

between the intermediate sts.tione • 

..:zs-
~ 11.-;' ~J 

.. :,.","V 



1Ie believe the present mileage rates ehould be 

reduced as ~olloW8: 
, One-... a,. :trom 3 •. 6 cents to 2.7S. cents 
Round 'trip :erom Z cents to 2.,25 cente·' 
3O-:R1d&,Famil:1 Commuta.tion :!rom. 1.8 cents to,l.75 cents-. 

There is now in e~eot a GO-Ride individual cocmn-

ta.tion ticket. purchasable. at a:tJ.'3', t1:ne. having So limit, oot 
" . 

40 days from date of sale. We suggest that this class o~ 

co~ut&t1on ticket be di8cont1nn~d and in place thereo"! an 
, . 

indiv1dusJ.Cslendar month t'1cLet be issued. good :for, one 
, . 

round trip da1l.y during the month. the rate :per m1l~ to- re-

main as a.t present. but 'W1~ th the rete based on the&etusJ. 
, ,I . • ' , ,', in &11 ~e&.se8 .',' ' , ' " ,', 

mileage betweei:3;:' depot!!, except &t pOints whara ter.m1nal. 

zones are established. 

Under the'present adjustment the one way and round 
' .... " 

trip fares between Loa ,Angeles and all of the Beach resorts 

extending :trom Port'Los _lea. on the north to .A.na.he1m:!and-

1ng on 'the' 'soUh aro 'on, the same bs.sis. 
• .~ • .' ~ It *. 

~he ,h1st0%7 o'! this beach bJ.anket zone d&te.a back 
~ "" " . 

to the early days ot r&.11waYi tr~orte.t10n between !.os. An-
,. 

geles and the va.rious bea.ch pOints when So common r&te waa 
, , 

e8~blished by the var10ue,co:npeti tive lines. SUbsequentl,. 

the blanket rate h88 been retained on the theory that oqual 

opportunities should be, ~ford6d to each of the beach com-
,~- .. 

" . ,-,,~. . . .. '" . 
m'llll1t1es to, a.ttra.ct excU%'s1o::. and holiday business during 

their development period. 'Underth1s blanket r~te ,whiCh 18 

at pr~8e:o.t e&lotll.s.ted on "the m1:n1mmn. distance' to the nearest 
". 4 _+ . 

beach pOint. the'beach,eommunit1ea have sl~s,a en~o~&d & low 
,., .. 

ra.te o~ fare. and diecrim1l:a.t10n has existed in their :ea.vor 

as against 1llland cocmun1 t.1e.s • 
• ",,' ." • # 

• 



, '. 
" 

W(IJ b(t11ev~ the time D.a.sa.:r:rived whell. boea:a.se of 

tho growt~ ot thG beo.ch oommuni tios. this adjuetmont should 'be 

disoontinued' a.s to ~%'d1ns.rl'" trta:f'1c d'QX"1;\g weelc d8.y8. but thD.t 
, ~ 

on Sa:turdays.. Stuld.a.ye and ho11daya the Oompany 8ho'QJ.d pub11eh 
. r ouc.d-tr1p :.;. - " , 

and ma1:c:ta.1n!E ~xeure1on r&t$ o'! 70 ~e:c.t8 applYing 1>e~ee:c. 

toe Angeles and all beach resorts - Port Los· ~le8 on' the 
, . 

north to .A.ns.he1m Landing on the south. 

We-are also of the opinion that two 6 oent zones 
, " 

should be established with1n,the'c1ty o~ Los Angeles as here-

tofo%& diseussed and 8.S set forth in', the order here1.n.' The 
.' t • o een~ ZO:J.8 :e8.rea should be e.:pplicable o%lly on ,the COlXlp8.Xl.3"'s 

lO'oSJ. 'care and. where trs.naporta:t1on is hrnished on interurban 

ears .the fare. because of the different character of the, ser-

vice. shouJ.d be "oe.s'ed upon the mileage schedule. as set :rorth 

in. the order. 

~, - Consideration has been given to publica.tl.on o~ 
" • t.. • 

!Sree to cover 46-r1de individual sohoo~ tiokets. to: be use4' - . . . 

0%lJJ by pe:r;eons under ,19 years o'! age attend1ng 1%18t1 tutions: 

of learn1ng and good only during speeified hours of the day. 

In view of the :tact that es.rr1ere. under the pro-
" .~ 

Ti81o~, o~ paragraph 3. Section 17. Ca) o~ the Public Utili-, 
10- " 

~1es Act. have &~thoritl" to issue reduoed rate transportation' 
, . , 

to ohildren:attending'institut10ne o~ learning. the Commie-
,. . , . 
810ll 18 not auth~r1zed to o=der school oh1ldren·'sticketein 

, . .' 
eUect. ~he applieant however. 'Rill be expected. to voltm-

t8.rily grant ¥ to echo~l children the m0f3t11bere.l privUeges 
, •••• • t_ , 

possible Under the provisions ·o~ the ?ublie Utilities Act. 
V{ll see- no rea.aOll :for s:rry rea.djustment o:t the' Com-

" .... . 
P8llY's freight rates a.t tb.S.s time. 

In the publication of the :fares and cilargee.. a.ppli-

oant i8 authorized. in acoordance with this order. to viol&te 

Section 21 o~ the StateCoIlSti tution and 3ect1on24 Ca) o"r the 

Publie Ut1l1t1~s Act. 
,-40- -.~ ,.-

'. ,.: .': .. '" ,.""''':'' 



10. Estimated resUlts o~ oper4t1on under 
proposed rates • . 

An estimate has beEll made by oU%", eng1neere o~. the 

apprOX1m&te results ot oper&t1o.o. 111 the twelve (12) mo.c.t:b.a 
. . 

:following the e:f:fect1ve date o! the rates proposed 1J1 tl:l.1a 
4801s10.o.: 

1;e1;1ma,1;ea. total. opera.1;1.c.g revenUe 
on basis ot present rate8-

Pa.s88D.ger . 
F.re1ght 

$ll.400,OOO. 
4t 600,000. 

:Ra11wq' 'operatiDg . expe.c.aee-
w~ am struoture. 
3qupme.o.t 
Power . . . 
COnduot1ng ,tranBpO~&t~on 
~raft10 
Gez1eral."·&~ m.1aoeJ.la.nGOUS 

Net ReveJ1ue, 
!I!axe., , '. " 

:Est1n1a.ted reatzl.tsof propo8ed rate adj12.8tmGJlt: 

. ' 

Commutation ~aro. , 

Gross, 
Increase 

It ,,1.8 e.tima.t .• d. thue w:Ul 
be, some ~all1ng' ott 1.11 the eaJ.e 
o~ mo.c.t~ oommutat1on t10lceta on, 
acoouc.t ot' the ohange 1.rl. the rnl.e8 
gO~8r~,th1s: tioket. 

OJ1e~ ,fare. , 
Round-trip :fares 

"'," ' 

53 .. 000. 
310,000. 

Some :tall1ng o~:f 1n travel 18 
eat:1m&te.d, toaa.d, :from po1.a.ts .JlO&%' 
!.os A.ngelea and some 1l1orease 18 . 
est1mated-.to "and ,~om. ,po1.nta more 
d1et8.l1t ~o: Loa Angolea bOMuse. 
of the re-adjustmeJ1t, o:!, the' ,mUe-
age basis .. ' ~el'Ound-t1'1p :!are 
traU10 _to &J:1d b'o::n bea.oh point. 
is alao' ~t.oted. ,bec&use 0'1: the. 
ehe.o.g. 1J1 the blanket ,zone ,&n'&rJ.ge-:, 
ment.. ' 

,p'"".. ,..... 

$6'11.000., 

,~-. 

$l&~OOO.OOO. 

, 12,539d Ooo.' 

3.661.000~ , 
'160,000. 

i.'· 

N·. 't. ". -. Inor.a.ao 

$300,000." 

5Z~OOO •. 
300,000. 

"~ ,.~ 

_~,""'2';: 



Local :tares 1n LOB .A..cgole. 
It 1. e8t~t.d that tho Aor-

mal increase 1.D.. traTel W111 8p-
prOx:1m&teJ.,- .o:f'taetthe deereaae 
d.ue to higher tarea. 

, Disoo.c.t1lmaJ:1ce of t:t'8J1s:f'ers 
in, Paaadon.a.. !.oAg :Beaoh. 
SsAt& -:M:o.a.1oa., 8.Ild. Vo.o.1oe. 

Increue'u revenu.:~om.· , 
~t.:r..ow,,: a.nd. troner trips. 

... 

~otal .8t~t~ net 1ncr8&8" 
38t1mate4. operat1c.g e&V1.aga from 
reeommen4.41mprov~enta 1n 
:S:oll7wood . ·serne., 

430.<>00. 

50.000 •. 

20,OOO~ 

Total. .net a.v&1la.bl. tor fa.1r retvn 'DJlder 
;proposed. r&tes'8.Ild serv1oe. 

Bletorioal repr4duct1on cost o~ 
op.r&tiTe·pro~ort7' undoprec~ated 
Oe:t,o,ber .3l..1.92l.. (·1.c.eluding D.ffW .ca.p1tsJ. 
tor Ro~ood service). 

$653.000. 
430,.000. 

20,000 • 

$J..l.Z8.000. 

$1,l38.000 • . 

We have aJ.r~ stated that .. in OUl' op1n1o.c.. ~h. 

p.Z'matl.e.D.t~ UAprodUot1vo loosl seX"'V1ces 1.a. several communities 
I ~. . 

should either bo 'bro'Clght to a 801:!-eusts.1n, ng bu1s or a.ba.a.-. ~ 

" ' . 
doned and tha.tthe opera.tivo proper't7 a.pporu.ol1ed '1n the valua.-

tion to such se%vioee ehould not bo considereel 1n the' rate . 
• . • • I 

baae. 

~h8 h1ator10&l. reprOduction o08t~ und.opr.e1&t~. o:t 

looal servioes not 8elt-sustaining ~e &a,~ollowa: 

:Bo'Ver17 R111.& 
. Sa.c.. ~edro 
Pomo.aa., 
Eodlanda, 
R1'Vers1d. 

,. 

'~otal. -

.~ / '=~ 
.;c .. 7.,-" 



.. !!!lis ~o'tcl. sobtraeted from the- total veloa ti on :f'igoro shown. 

above ($67 ,.021 p 45S) ~ee.v~s the smno~ $65.5U~549 which m:::y be cO!lSid-

ered the tfl,eorotiesl rato base. ~he avs.i~ab,le· net o~ $4,129 .. ,000. e.& 

est1cated aoov~. 1& eqosl to & ~eirretorn of &.3% on'~h12 est~ted 
theoretics.l re.to baa.e.· ~e "T1ew ::night be teken that .Q; dedoet1on o~ 

the 1nves~ent in SO-~Od o!lprodoct1v& local servicos is not josti-

fi~d boCG.QSG both the re"'fe:o.O&3 and th& e:r.ponso3 toce s.ttrioctod to 
" • - /I< 

scehsor"lice aro· refioeted in ocr sot-ol'. This view d.OGS .not seem 

tens.ble since it is in the reeord the:: the oxpO'nsea of' soch serviees 

exceed the rev~noe and an adjos~Gnt o! operating figares woold tend. 
to farther inerease the not a.vs.i:'sble for tair retorn.. ~his ~atl~ t 

woo~e. ap;pc:ently roma.i:l.. oven i~ tho 10$s 1'rom !'roperty to be 3.b~ 
, ." • .. tI. . ........ .. 

d,oned ·or se,J.'7agod woro e:prc~d_ over :::0. adeqQo:te =ort1zat1o%L.~eriOd. 

It mtJ.Y oe no ted. . the. t tAe no t ear.oi;c.es. ind.ies. ted above e:re -still in 
• • .:. • .. I, ,I I , 

excess of 0% on .the v~catio~ !1gare o~ $&7.021~45S. 

It 1siti tile. reeord· t?J.e.t. thore is Q. large =~:t.t o~ de-
l 

ferro-d mail1ten.tlJlce of road t)..Ud eqo1pm&nt tho.t shoold bo t4~en cero 

of within the :lext few years 1:e' earviee 13 no~ farther to deteno:r-

ate. -~he 'amoon~ noec3~ary to bring the p~t to 4 sati3~actorj and 
" normal operat1.ci ··condit1oXl. 13 est1me..ted in the neighborhood o! 

, , 
~;2.000.000. 'If this de!fJr:red mainteXlAllce were cpreD.d over ·foer 

years.- operat1,lg oxpen3os wocld be. incroacod tJ.::nat£.ll:r bj $500,.000. 

~~efa1:r: =~torn. on tnet es$~tic~. woald oe redoced accordin8ly. 
. '.. • " i ' ~ ,., 

~hero wo-ald. however. 00' D. carte.in decree.SG i:::l the eorrent s.bno:O-:' 
>, 

- I mcl17 high. opor.s.t1l:lg e:Q;)onses.s.s t1:.ej are rofieetod 1n the· f!~teto- . .. 
l!lexitebovo end more ef:f'1cie:.t operation wocld hll.ve :J, :ee.vor~ble 

e:f'feet 0::' :l.et earnings. ~o rtl.tes· proposed. in this e.eeis:t-on ~l)J:e 

intend.cd. toests.blieh 0. nomsJ. 'and. ;por.:t.QJ!l.ent ra.to etractor.$. to' tho 

extent that the te:m. ":pe~e:l.t" ca.n be csed in rele.t1o:l to s:r:J.Y. 
. 

pablie at111ty :r~tos..Extrs.ord.1nery ~G. te::pora.r:r c-~":Pensl,)s. shoela. 
, , 

not. theret'oro,. 'be.,el::.8.rged o.gainst ",zJ1ort ~(lr1od. GG;pec1a.lly 1:f Bach 

o:;:tra costs r&s·alt in :pa~ont_ oeno~its to the ,~srr1er~ 

.- " ... 
- J~" ".-

,~,.IJ.'J.: 



Wo'collc:!.udo that. in V1ew'o~ a.ll the o1rcuma't8neea 

e.e they ars on reoord in this; proceeding. ,afa.ir'r&turn' o~ 

approx1ms.taly'.6% on the rate base 1nd1ee.ted above is rea.aon-

able and that the rates ~1:md in th18 dec1ai-on.when th1e teet , , , 

18 applied. '~tbe oonsidered as just &;1d reasonable :ratos.' 
'" 

ll~' Rel&tion o~ Pa.cific ALectric Railwa.y' co~ " ana southern 'pa.cifJ.c company_ , , 

~heSoutheX'll Ps.e1f1c Comp8n3". through stock o-.mer-

ship. owns and controlat:be Pa.e1:e1e;Zleetl"1c :RailwaY' Co%llp&llY. 

~he Southern ?a.cifio in the pa.st- has :t1118need and' i8 still fi~ . , 

ZlAl1Cing tile J?&e1f1c Electrio 8Jld &pp1.1esnt wouJ.d, ~obably hAve, 

gone through So rece1vership., or re-organ£za.tion; if' ,~t had not " .. , 
been' :for this fillanc1&l "oack1ng. 

Both1ng' has been fotmd in the 1nvest1g&tionmade b,. 
f., • 

the Com.c1SSion;'1nd!.cat1ng tJ.rJ.'3" eoneoahen.t o:t tr&:18a.et1ona be-

bean the. two companies .. ' .App11ca.nt F S. a.CCOtults &r8 kept" as.·if' 

no ownersh1p,.rela.ti'on ensted between,' the tWo companies .and the 

a.ccounting .. 8J'8tem ie in a.ccordance. in ever:rrespeot." with the" 
, , 

olass1:1':1eat1ona''Preacnbedb7 the Intere~te· Commerce Comm18-

sionand "th18' Commission. 
, >- • I 

~ere 18 no rOAson to believo that ths So~ther.n ~a-

e1:!1c . Ullf'8.1,rJsp~o:!1 t8 at the expense 01: the' J?aoific' Eleetr1e •. 

The parent c,ompa.ny Me,reeeived no return on 1ts eap1taJ. 1n- , 

ves'ted1n'the Pac1:!1c Electric other than such interest .B.S' h8.8 

been paid on money loaned. No div1den~s on the 'stock have 

ever been earned, or pa1da:ld. s1nce 19l4. the 'total ))ond: ' 

1ntereet has not 'bee.n earned. It h&1S beon the pra.ct1co' :tor 

the SO'?-thern Pae1fic Company, to a.dva:o.ee 'the neeeeas.:rymono7 

to pay the interest coupons, o:! o~tside owners.. tra:o.sferr1ng' 

the amounts :!or interest due to the open account a.ga1~t tA$ 
~"" ." ... -~ 

Pacific Electric. 

It Me been suggested in thie- );)%'oceed1l:lg that, the 

Southern ?ae11:10 makes a large indireot pro:!1t by rea.son o:! 
e44-



the PaoU1c Electric tur.a1Jlgover to the stoam ra1lroa4 a. 
" 

ve'r3" vsJ.us.ble :tro1ght bu31.a.e88 that 0~~erw:t88 wouJ.d go t~ 
'..,,' 

other roads. The .fa.ets are these: the grose earn1.rlge o~· 

tho SoutherA Pac1~10 oA~e1ght business obta~ed through 
. . 

the he1:f10 Electric Will Aot exceed. $2.500~OOO. p8l"7ear. . , . 
There appears to be no method of obta.1.c.1.c.g the exaot J1~t .: 

operat~ reve.o.U8 :etom th13 bus1ness. but it ,W1ll. not:· ex-

ceed·5O% of this amou.c.t 8J:1d it is our co:c.elusion th8.t· the 
. .,-' 

.. 

South~rJ1 Pacific 'WoUld. rece1ve the 8s.mG amoU:xt o~ ~e1ght 

!rom. the, ~U1e Eleotric. reg.a:rdl.eas ot o'W!ler8h1P. "b~e&U3. 

ot competitive' eond1t1oAS with other os.rr1ers 111 the d18-

tr1ot2 served. With retere~e to n~ capital %'equ1redby 

the Comp~ for extensions. addit10.a.a sm·botto:ments. w. 
are sa.tis!1ed tha.t such monq has been ~V~d D7,the 

Southel"l1 2aeific under more l1ber&l te:rme ths.a. IlJ1 1ndepond-
, , '. ." . ' 

e.o.t comp~ could have re&l.1zed. 1n the ope.c. market. 

Ulld.r the ~,rel&tioJ1 ex1.st1.O.g betweell t:!ie two com-
',' It 

.. I. 1 ' 

p8Jl1es the Ps.e1f10 :E:leet:r1c has been, am is 11(1W. enabled 
"- I . , . . 

to obtain the use of ad.d.it1ol'l8J. roj) ~ cg equ:tpme.c.t, 8. :taci11t:y 

which would be more d.1ffieult to sec'tU:'e SJ:l.d more expensive 

under other ownership. 

It, ~ bee.c. suggested that the local me.nagem.ent 1.11 

Los A.c.geles hs.s not sufficient 00:1txo1 over the property 8Jl4 

is h&.c.die8.pped: by a. long distanoe cont:rol :trom Now York. l:a. 

this %,eepeet, it may b.o said. the ~&e1~1e neetr10 is in the 

88mG p08ition as the Southern Pa.oific comp8J:lY, wllj;eh 18 al.~ 

controlled fran New York. POl' 8ll practical .and· o:pGrating 

purpoaes, the opera.t1.c.g SJ:.d. busiJ:le8s cOlltr~l of this propert:y 

reate 1.tI. I-oe A..Ilgelee .e.c.d San Fr8J:l.Oiseo. 

On tho whole, we are 8a.t1sf1ed that its reJ.a.t1on 

to the Souther.c.~aoi!1c Comp~ ·1s of be.c.e!:tt .e.nd sdv8J1tage 

Aot ollls to,the a:ppl1"cant 'but also to the eommtm1t:.v ~t aerve8. 
,. 

-0.6-
'"'''' w, 



. . 
We propose the :folloWing ord.er: 

ORDl:R 
~-- ..... ~ 

~1t1c Electri0 Ra11~ Comp~ having .&8ked the 

COmmission to make s. eomprehensive examjc&tion, 1nvest1s:~t10n. 

andS'O:J:Vq of its rate and servioe s1tuat1o.o. a.c.d to authorize 

s. complete reV1eio11 of its rate sched.ule on 8. pormanent "0&818, 

, and &pply~, 1:or 8.I:l. ord.er s:c:thor1z1.D.g it to establish' aa4 001-

lect 8uCh in.creaaed ~rmanent ra.tes as shall be :!0UZl4. 'b1' ~h. 
'. 

COmmiseion to be ~ust &t:1d rea.sons.ble, such 1.c.vest1gation h&v-

1.Dg. bee.c. made by the Comm1~O.D.. public hea:d.:a.gs. h&v1ng, 'been .' " . .' ' 

held, &ad the Oomm1ss1o.D. basing its :f1Ad1ngs ,~on a fUll'co~-

e1derat1o.c. o:t' the entire record 111 the eOJlSOl1.d.ate4 oases, as 
.; ;-

'" " .. .. 
Bet :forth u the op1l11on prec~ this order, the C0mm.1881011 , 

hereby fi.a4s, 8.8 8. fact that s.PP11os.nt'" present faree are '4018-

or1m1M-tory. 1.D.a't1:f!icio.c.t, UIljust 8J:I.d 'I%.llreasanable, ~ th&t 
I' , , 

the !area here1J1a.!ter sot' 1:orth are, under exi8ting eondi t1~.D.8. 

::found. to be re&so.a.a.ole s.m1. should be authorized. 8ub~ect to the 

conditions stated 1.D. th1s order. 

:Ba.s1ng this order 0.0. the :foregoing find:! ngso:f !a.o.t 

a.a.d. the fuxther find1.c.ge ,of fact eontained 1.n the op1.n1on, pre-

,oed1.D.g this order. 

n .IS- :a:i.Ec.lmr ORD!2ED. that the Pae1:ttc EJ.eetr10 

:RaUwq Comp~' be a.od the same :18 hereby authoriz~d. t~\ estab-

lish, w1 th1.c.twe.o.ty ( 20) days :t:rom: the date o'! this 'o,rder. a 

schedta.e o:! rates 8Jld ~aros eonstructed Oll the fonoW1Jlg 'basis: . , ,',' 

One-way farGs 2. 75 e~.c.ts ~r mile 
Round-trip fares , 2.25 W W " , 

-
. :BEA.C:e: ~C'ORSIOli F.A:R:ES 

;round~'Y' " , .. . -~ ,'~.: 
l/ra.te of 70:ce!l'ts •. sold o~ on SatlU"da,.8" S~8 
and lloJ.idsya .. botwee.a. I.os.,..1.ngeles a.c:1. al:l be&eh. re-

-46- . .... " ..... 
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sorts - ·Fort !,o:;; A.cgeles on "the north to .A.n&b.e1m 
!.sJldi.o.g on the south. 

CCE&"'OTATIO:r; FARES 

lo-R1de IJ1d1ne.ual - 2;.0' cOAt8~P6r, mlo; .. ·· ... 't.; . 
Zo-R1de Fam1~ 1.75 oeAts pQ- mUe; . 
I.04:1.V'1duaJ. C&l.endsr UOllth - l to lO :.1l08. J..2 oents per mile 

, II .' ~ " 1. Os. , "'. '" tr 

1&,.. ~ 20 " 0.90 fI! " " 
Over, 20 ~ 0 .. 9 ~ "! ~ 

All 1.n~Grurb&ti ~arGs shall be eO%ls-trueted. on s.etua.l mileage. 

except 1n oommn ait1ea where it 1& necoS8&r,1 to zone· certain ter-
minal po1n.ts: 

M1c1mmn Interurba.c. One-Wa,.· Fare. 6 Oe.c..t8. except 
th.a.t tho' ,minimum i;c.terurbSJ:l. olle-wa,. :fare' o.a. J.1.tJ.es 
to and from~os'AAge1es ~ be 10 c~t8; this to 
8.P.P17 to all 11.c.es except the Ss..a.te Uon1.oa. Line Via: the :S:oll1wood :tuo. 

1l1n1mtrm !.o.terurba.c. Ro~ Trip Fare. 1.2 cents. 
!£in1:a:.."Qln I.c.teru:z.o'bs.n COImUtat1on ~e, 6i- cents 
per ride. 

Fare ,to zone compr1s1.cg :aedoJldo Bea.ch. Rermoea., 
Beach Sll.d lMcbattan. :Beach to app17 via either 
De 1 :eel'" L1D.e or T1& Gard.ena. ' 

Discontinue .a.pp11es:tt o.c. of a.ll fares betweeJ1 
i.c.terurb8J:l. l1.rl.es &ld loeal 11.:l.es in PaeaCLe;na. 
Sa.c.t8. UoAiO&:--Venice and !.o.ag :Beach. 

I.c.terurba.c. Fares to apply o~ to the tGl'm1Jlua 
of the 1.nterurban l1lle o.c. which the £are 18 paid. 

, .. 
For Pasade.a.a., Sa..c.ta ltol11oa-Ve.c.1oe and LoZlg :Bes.eh 
issue two classes of 6Q-r1d.e 1.o.d.1T1dusJ., eommuta.t.1o.c. 
fare8 - one good' o.cJ.,' Oll: the, 1.c.te~urb8..C. l1lle. Without . 
ohango of ca.re. the other., a. two-eoupo.c. t1~ket., giv-, 
ing transportation t~ all ~ocal or interurban ears 
i.e. tho,zon.o; thie latter' ticket to be $1.80 higher 
than tho 'first .c.emed ticket. 

I.e. 11e~ o~ .the prese.c.t GO-Ride IndiVidual Cocmut&t10.c. 
Ticket. ~ sell an 1.c.diViduaJ. cale.ad.s.r mo.c.th tioket With 
eOupOll8 J1'tm1bered ~cc. J. to, 305 ·tJ:u:oughout tho' year. 
wi th two eoupo.c.s of the sae :c:=bar prOV1d1:lg for 'tWo 
trips d.aily. On.e 1.11 each direction.. 

:En:'ORSIO! Am> '~I.AL BATES 

To ,be aOJl8istont With rates ='1xed above ac.d'special 
tariff tobo ~11ed b7 eom~~ ~or Comm1ss1o.c.~a ap-proval. . . 

LOCAL ,1'ARES' . ;" 
Atlios Angeles establish two six (6) cellt fare ZOD.es. 
8.8 folloW8: 



Looal Line Limit o~ Inner Zone - , , 

:S:o~ood Line,,' - Sanborn JUtLCt1 0.0., 
S8Jl.t& 'Uo.a.1c& m. vd. L1ne - S&.a.born Junction, 
1'.de.nd.ale,J4.ne, , " 
:Bcho' :Park,:.A.:venu. L1J1e., 
West 16th',Street L1Jle 
Santa :Monca A1%" Line 
Watts, Line 
S1erraV1sta Line 
South P&sad.eJl&' Line 

Local. Lue, 

- :End. o~ Line 
'- End. of L1n$' 
- V1.no,-ard, " , 
- 11th Ave.c.ue 
- Slauson 3unot1on 
- I::td1an'V:Ulage 
- S7camore' GrOTe: 

Kou,wo04. x,1.a.. -' La'tU"&l. ~on 
Santa. Monica. mvd. L1n.e - ~U1nt " 
R1ghlaod A.venue L1.Ue - C&b.Ueng& ;pe.'ss.' 
Watta':L1ne " ,'. - -Wa.tts ' 
Sierra, Vista Line - Sierra. Vi.8ta.· 
Southhaad.e%l& Line - n.orne street' 
Anna.odeJ. •. L1n.e ' - Adel.a1de naoe 

~hrough. :t~e b.~.en. the 1.zlJ::Ler &ad ou.ti'lr zon •• 10' oenta. 

Proper transfers to be 18s.ued. to COA1:l.eot1Dg. lines w1th.1n. 
the 1.nnerzon ... 

Where' a tare-breald ng po1n.t is ~rved b:1 two or more 
11neathe fares to be established shall b. baaed OD. 
tho shortl1.DA mileage .."oept at po1.c.te Where So oen-
tral station 18~el.ot.d 1Jl a zoned commun1ty,. " " 

I.e. oomput:tcg acd: apply1.cg all. inoreased fsz:ee author-

. 1zecl here1.o.. !raot1onaot a hal: oent or OTer Will be illorea8ed . . .... 
,"" .., 

to the next Whole, oent; :fr&ctiol18 are to be d1erega.rded. "fI:b.e.u' 
"f ., ~ 

le88 tb.8J1 one-hal.:t, Gent._ 

. , 

Ra.1lwq Com~'be authorized. to pub11ah ~ea 1.a. aecor4l!uloG nth 
.' , , 

this order wb.1oh .mq be 1n 'Violat1on of Section 21. of the 3ta.te ' 

C0l18titut1on ac.d of Seotion 24 (&) of the Publio 1JtU1t1.eAo't. 

Ad~uat~nt8 not speeit1c&~ snthorized ~ t~. ord.er 
. ~ . , . 
. '. ..' 

mal" be :referred to the Comm1asion ~or 1J:l:ro:z:maJ. col181derat10.z:z.:. 

The author1t7 here1.l1 gl'aated is subject. to the 
. . 

~onOW1.c.g eond.1t1oD.8: 
, " 

'~ /' r, 
.,:"I~ .. ~ 



1. Applio&a.t ahs.ll R'bxr.1 t t.o the COmmiSSiOA,. 1It th1.a. 

th1rt:y (30) dars and prior to the efieot1ve date 01: the rates 
, to the eomm1881011 .• 

fixed here1,A. pJ.a.c.a 8&ti8fa.oto~for impro'Vemec:t ~ the Holl7-

wood servioe &8 auggested in the opinion prec&d1ng~18order. 

and appl:1oan.t aha) J :t'a.rther. and Wi th1n the same time" sa.t1e~ 

this Commission that the: ,neoe88&%7 f1nano~ 8.rl'8Z1gement8 ·have 

been made to ~rov,1defor theo&p1tal neoesa&r,Y tor the tmprove-
, 

ment 1.11 the Roll;,.wood 8ernce. as ap:proved ~ the Comm1ae:1.oD.. 

&I1d to the end. thl):t the 1mp:r:o"Vements ~ be 1l1st&lled and OOA-

struoted ~'the ~ort.8t possible time; 

2. Appl1eaz:rt· shall" Wi thin th1rl;y C ZO) dqa and 

prior to the effective dAte of the' !l!'atea fixed. herein" tn. 
with the C~~8S1oD. its stipulation that it Will. upo~ farther 

. order of this Co:m1se1o.c.. &do:pt &Cd 1.c.atituto a. uzUTeraal tr&zlB-

fer 8Zr&Z1gement 14 the ,City of Los Arlge188 bow.aA the l.ooeJ. 
, ....... . ',". ," 

l1l1es. ot appl1oa.a.t 8Zld the lues oo;! tl1eLos A.D.g.le8~l.wayr'OD. 

such terms as me.y'·appes.r :uet "ana: reasonable to "the Commfa.10n; 

prov1dedthat this Commiae1011 'Will make 8. similar order to the 

Los Angeles RaUwq Corpora.tion. in the rate proc .. d1.ag 1J.OY :P~-. ',. ' .. .' ~ .r 

1llg~d,~:fect1ll.g that comp&.a7; &.Cd prov1ded~ ~her. the:t the . '. 
Commission' will fix .such terms as may be just am re&8O%1&ble 0.-. . - . . 

tweeJl. the two oomp&n1es; , . . . 
3. Appl108Jlt shan eJ'!ter 1lrto .negot1s:t£011s 'With the 

.e:a.thor1t1es of 100&1. communities 0'Q.t~140 o:! the City O:!·!i08 

A.c.geles 1ll all oases where the loca.l service is not llOWOn. & 

eel.f-susta.1D1ngbas1sana. where there is no prospect that nth 

pr684J1t :ra:~ea 8Jldaerv:tce. it can ·'be pu:t on sueb. 88~-8U8ta1njng 

bas:1.s. ac.d sbaJl. W1 thin 81:1: (6) %I'lO::.ths from the date ~' thi8 - . 
.... , 

ord.er. make app1.1cation to this Comxc18Sio.z:l" showing tha.t suoh' 

looal serVioe C&D. be made selt-eueta1.c1ng,or app~ for per-

mission. ~o abandon such service. 



4. In order that the Commies ion may keep 1n:f'0:rmed. 
" 

of the effect of the ratee proposed horein applica.::rt shall. 
"~ 

uc.til ~her notice. :!ltI:'Jl1eh monthl7 a:c.d 1.c. such torm as 1JJIJ.7 " . 
be 1lld1eated b:y the Commi,ssion. the follOW1ng in:format10n :for, 

ea4hpreoeding oalendar mOl1t~: 

Ca.) Det,ailed statement ot operat1l:l.g revenue8 
and c:pe.na •• " show!Jlg" separa.tely ~e1ght a.o.d p&eao.::ger 
opera.tions. ' 

(b.) AnaJ.,.s1s ot pa.sse.c.gor' tra.U1c. show1ng 
tra!fi.c 8ta.t18t~CS ~ 1nd.:iV14,uaJ. lUes .. . " 

(or St&teme.c.tof .c:amber of pe:riao.a.s empl07ed. 
k1Jld of employment 8.Zld amount of wages paid. with 
comparison of wage Beales for preoe4.i.cg ,:=.ollth , 

(4:) St&teme.c.t shoWing stepa taken by app11-
C8J:lt to.. oomplyW1th suggestions fer ·1mprov1.ag 
C ond1 t 1en 0.0£ equ1:pment. fer tald ng eare of de-
'ferred lXI81 •. c:t.e.l1&J1~. &1140 With refero.c.ee to. otber 
euggest1o.c.s 10old.z1g toward greater opera.t1J:1g' ef-
f1e1e.c.,cy. eo.c.ta1.c.ed 1:a. the op1.o.1o.c. preceding this 
ordor. '." , ' 

. , 

J , 
z.a. COmmias1on'reservas the right to make Such . , . . " 

turther orders in-this proceeding rela.ting to. serTiee and 

rates' ,as ma,. appea.r :uat 8:ld r8a.so.c.t.Lblo. 

~he forego.ing opinion and order &reher.by ap-

proved and ordered filed, &e the opinion 80M order ef the 

Railroad COmmiee1ol1 o~ the State o~ Califor~a_ 

Dat~d at S&a. ?r&ne18CO, Ca.l1tor.u1a. this ?Z6L~ 
~'of Dec~ber. 1921. 

-so. ' 


