
In the l:lS.tter of' tAe s.pl>11cat:ton 
ot ~he_?aES:NO-:tIAm'03!) &: ·SiJ'W.1I! 
LAZE m~ EAILWAY COMP.mI"-
for sn-ordorsxrthonz1ngthe, 1$-
suaneeot:!)%'etened, stock. 

LO~~~, Co~ss10ner. 

.. .. .. .. .. .. .. .. 
• .. 

OPIl'!On 

:-, ' 

Ap,p11eat1o.n ~o., 773. 

Undor ds.te of Augast 30. 1913. 8.!Jplleant '71Se grantod 

:ge:rm1se1~ 'to-issue its torty'""1ear s1% por, cent 'bond.s 1n the' S'tItl 
• '1-

o'!$35S;OOO.oo:~o be sold 8.t SO. the proceeds to be devoted to· . 

tJ:.ebu11dillg otthe ~1rst. 'tm1t o! its electric ro&d~rom. F:'es=o • 

. Cs.li~o:rni8." to Selma.. Ca.li~ornia. .. 

In the hea...'"'"illg o'! ..A.l'P11cs:tion Zo .. 3'14. 'tmder which. sa.id. 

bonds were author1zed.-'8.pplieant agreed at c early ute, to· e.:p:p~ 

to tA1s COmmission :ror per.:l1se'1on to issue its :pro~erred,stO¢~" 

to, be sold atps.r •. for t:b.e:PUX'Pose of','retir1llg' $98,,000.00 1'rorth 

'o~~:~ondS1eS'tl.ed,bY sa.id a.2'p11eant 'before the e~eet1ve dato o~ the 

. :'~l~C rrt111t1es.clct. 1:l1e' Aolders o~ said bO:l.dss.g:t"ee~ ,~otttke 

said preferred. 'stock at :Par and. ~so to a.s~ p&m1ss1.on·' to issue 

preferred stock to .care for current,. 1:ldebte dne 5 a ins. sl:l8J.:L S:lo'Cllt .• 

At the :'c.es.r...ng of said App11ea::10:l. ,:Io. 374., 8l8~, two 0'£ . , 

a.pplicants. p:r1nc1pal stoeJtholders" n.a:nely: Mr. r/. D. lateholl ~Slld,·· 

~. rl.1l1e M. Giffen" es.eh agreed. to subscribe :tor ~9000'~<>o wort~ 

of the preferred, stock of tLl'plieant at·:par.. such subse::1pt1on 'to 

be paid 1:1 t1:.e to 'be s.va1ls.ble: .to the bu11d~ of the last five 
'. . 

miles of.the :e1rst 'C:l.1t of a.ppJ.1ea:It Ts road. 
A~:plies.nt now asks, ~or :pe:m1ss1o:o. 't¢ issue ~2S.000.0<> 

7TOrtA 0-: pre-:errecL, stock in, shsres o'! t1:.e par value o"! $100.00 

each. to ~&r in'terost a.t t:a.e~ra.te o'!'.sovenper cent. sa.id'·,1ntereet 
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to be,~et1ve. and said eharee to have no vot1ngpcwer and 

to be non-assessible. 
11:.e proceeds. :f'::"O%:l the salo of said stoc~ a.re to- ~ used: 

(1) in retir~the $9'8.000.00 worth ot bonds s.b()ve refened to; 

(2) tll.e discharge 0-: cur.r:e~ lm'ebtedmss; s:::.d (3) to tJie ¢ocp~e

, t10n o~ the f'1n8nc1:og o'! the f1:rs~ "Ollit of' s,:tIPl1es:tl.t T s :rOM *0'C: 

?I:'es:lO to Sell:l&.' 

Appli¢~ ~resented ~o the CO=ciss1on S&~ee$ that the 

llold.er~ o~ the bond.s aggregs.t ~, $98 ~OOO. 00. :a.ad. agreed to. $XChs;c,ge 

sa.1d. 'bonds' tor ,:9referred stock a:z.d thi8 Order 18 l:l&de eond1t1onaJ. 

upon Buell. exc~e. 

It ie" 'tmnecosas.r.v ~or the purposes ot this Op1n1on and 

Order to go into the f'i~8~eial eondition o~ applicant or the de-, 

ts.11ed deSCription o~ 'the eontel:lp~e.ted. construction 0~1ts road .. 

all of that he.v1ng bee:. thoro'tlghly :1l:rVeet1ge.ted snd psseedupon in 

"-!'Plica.t1on ~o. 3'74 tr::der ":"tMeh the 'bond issue ,was authonzed. 

In s.p:p~:ag to· tile Co::c1ss1on at tAis time to 1asuo, pre-

,ferre<1 stook :!o:rthe pur,poseel:lentj,oned ,8.l'Pl1ce:t is eo::ipJsiXlg 

'With 1tsprom1se to the Com:nssion::lSdo at the time A:ppl1C~~1on 

Iro .. 374. 1mder which the bond.s were s.uthorized. wss' he,ard. , 

I reeoccendtAat ~he ap~1~eat1on begra~~d and that the 

COm:::liS3 ion do not pass upone.~l)11e&nt ,:s req12est -:Aa.t the prefen-ed 

stoc~ shall have no vot!~ p¢wer and 8h8l1 be non-8SseS$1ble.I~ 
s.~:p11can~ have tile r1ght. tc:l~r ~he law. t¢c 1es'tlepreferred stock 

bo8.X'1ng toose l1m1ta.t1o%lS •. " ~1le' deCision o~th1$ COmmission 'is' not-

I reeomcendthe ~ollo~ Order:-

ORDER 
under App11es:t1on :No.- 374. the Op~on· and order 

in which are dated A-a.gust 30'. l.9J.3.. thu CO%m:l1S31on granted -=0. 

the Fresno';'~ord, &: $'a:lm1 t Lako ". Interurban 3aUws7 CO%nJ.)e:oy. 



• 

permissio:c. to issue oor-d.s 1n the S"Wn o~ $358,000.00'; s.nd~ 

~,a.ppl1e8nt s,greed a.t that t1:le ths.t it ,wO'tlld 

soon ma.ke an a.l?p~iea.t10:r:. ,to the. C0I:C.1es1onto: issue :preferred 

&*....oo~ tor the :p~ose Q'!, retir1:1.g'bond,s iasuea s:z::td. .soJ.d preV10us 

to th& ett&et1ve d~te of the hbl10 'O'tllit1oe ,Act for, :psy1:cg cu:r-

rentind.e'btedness. and ~or 8e3ist1ng 1n the cotlplet:1o:c. o'!the 

:first 'Oll1t o~ a.ppl1es.::.t' e, road. !:ro:c ?I:"es::.o ,to Sell::ls.; a.ttd •. ' 

',P-;":3EA.c:., appllc8.%.tt has· no":1 ::e.d.e such s.pplioe:t1on to 1$-

sue $225",000 .. 00 "North of p:r&ferred stock, to 'be sold ,s.t"not less 

And,t~Commiss10n !in~. that such ~oses are just, 

and pro:per; 

:.s:ke I::.tero:'b8.1l ~171~ COm'p~ 'be s:nd it is her&b,- gra:tted l!er-, 

l:l1ss10n to' issue preterred stoc:.t 121 the S"Cl:l of '$225,,000.00,. to 
~ . 

'be sold a.t ,not less thsn~a.r. the proceeds thereof to 'be ,devo~d: 
. ' 

(1) t~ the :retire~ of $98,000.00 worth o~ boDds hereto~ore, 

1ssuedbj s,l'p11oant;. (2) to the pa.~nt of c'ttr'rent 1nde"btedness; , 

(3) to assist ,in completillg &l'Pl.1oa.nt f s first "a%l1t of1ts rs.il-

ws:y fl'O:l Fl'esno to S&l:c&; and -:0-:: no other purposes. 

Freano-Za.:ltord {& S'Tll:I:Im1"t LsJt& Interurb8:l :as.ilW8.7 CO%:P8n7 

aMlJ keep seps.rs.te. ,true and. accura.te .aeeo'tlXlZs shOVt1llgthere';' 

ee1pt and &~plieation ~de"tail o!the ~roeo~ds derived fro~ t~e 
, , " 

sale o,'! said. stock lle:re.b:!1 authorized to 'be issued and. : on or ~-' 

tore the twenty-fifth da.:; o:t ese~ ::lonth t:b.e Ct:1:!tf}s:rx:r shsl.l l:Z8.ice 

8. verified reporttothe,Co::c1ss1on. in accordance m:ththe eom.- . 
, , 

mesion's Gens:r8.l Ore-er :No. 24, sta.t!:lg t::a.e e:81a or d1cpoS1tion 

of such stock., during tho precedille .tlonth, the tame .s.nd. cond1tione 

o~ such sale' or other d1S~osit1on, tho mone~e realized ther~~rom 

, and the use B.l'ld. s.~z>lication of such 'moneys., 

~e a.uthority hereby given to iSS"lle such stoelt sh8ll. 
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&~ly only to stook 18sued by e&1d oo~~ on or be~ore the 

30th da~ ofSepte:bor. 19~4. 
Tho efiect1vonos·e o! th1e Order is oO:ld1t1oned on 

the prior :p~&nto'! tlle fee ~o1:!1ed 1n Sootion 57 0'2 the 

Public Vt11it1es Aet. 

-
The forego1ng Opinion and Order are hereb7 apK~/ed . " .... 

. '~I 

sn~ ordered '!11ed as thoOpi~on aDd Order o!·the Railroad 
. I 

Co::=1sz1on o~ the- state o~ California. 

!)s.t~d at $s;c. ~a.ne1sco I> CeJ.1i'o:rnis.. this 
'"""",. 

drJ:y of Ootober. 1913. 

Comcissioners. 
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