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In the !£atter of t~e Inves'tige.tion 
0:= 'tho o}?Gl':ltions. l"tlles and prae-
xiees of"~~T.ED S~G~S, I~C. an~ o~ 
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Ce.se No. 1~73. 

s. ~. Thompson ~d~. ;.~is¢ho~f, !or United S~ges~ ~c. 
:8:. 11. nda aDd. E'.a.:"X7 L. E:o.ce~l? for o. ?.~lor and 

:I!oto:r:=c.ns1 t COCP8JlY~, 
Douglas 3:-oolo:ml and. Clyd.e 3ishop, :!or 1...:E. ~st$OZl. 
]"%'e.l'Jk Zan,::. E. '1ii:1e.r a:ld O~ A. S:i th. ,for Ps:cif!.c 

Zloetric~ilwey Co~~. 
E!.ll & Lee,. ~or O. oZ. E:::.d.ley cot e.l. 
V:arren Z. !db"oy, for ?iczwicl:, Steges s.nd. ~'te· Ste.r 
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F. Z. 7rtlotson" for Zout".a.orn :?eci!1c ?e.11road, CO~l:!y. 
E. w. ~ ~nd. ~ttl '3ur:.cs~ !o:-'Z',lle Atehison. To:poa.. 

and &.J.n~· :E'e ?e.ilvre.y- COt:l.pSo%:lY'.. , 
W.;. ~:illU::.ms~ :for Co:::p'tO!l Tr.lnz~o:r~-:io:z: CoCl'~. 

BY TE'Z CO~SSION:· 

OPINION 

:otion to doter:i~ the ~~e e:ao~en~ of,the o,e:a~ic.ns 

o~ the I4orgal'l Motor Co~ a.nd 'O'ni tea. Ste.gee, Ine. a,3 trs.nt-

por,;c:tio:c. COr:::j;)&'lio3, s=.cl to investig:l.to t:!lo ol'cr~tion8~ raloe 

and "practices of zuch comp~ics • 

. T~o· necoscity. io:."' the p:::ococo.i:lg ~roco !:::o:: the 

, ' . , 1 .,' ,.' ~:/ . 

S:!;::::DioSo,A:p:plicatiotl :;0. 5735; a::.Gt i::d.ic:lted t~:."'oin 

tnit 8UC~ tr~ns!er !ncl~e~ tho rigAt to ~rr.Y on loc~l 

,OPOr.::.t!.OllS 'betweon ~os iulgelez and ~o:c.g 2&1.ch elld be-:weon 

.. .. •• 
.~. _. _JIIIII" 

.~ ;;;.~;.; 



.. 

, Long :Beaoh and ~ ~ which were not shown 1%1' either o~ 'the 

t.ar1Us or t1m& 8ohe~:~J..ee o~ the 'O'll1te4 Stages; Inc •• or ita 

predeoessor 1n 1ntereet,'on file with this Ca.cm~8e1on ~ 1. 

1917 ~ am as to whioh there was nO .. ev1deneein the ro¢ord8 

or tiles o:f the &'1Jroad Comm.iss10n O-f an operative :r~t 

held by the transferror. It was deemed expedient and 121 

tho 1X1.tere8t oor 80'1lX14 :regulation that, the Comm1881on ahoul.d 

asoertain alld det'1no exaot17 "What oporative right-e' the 'O'n1t.d 

S'ttl.gos. Inc. held 'b7 reason 0: opOX'ati0XLtJ 1n gOOd fa.ith' on 

Kq 1, 191'1~ ~d wl:l&t J:in.ve bee subsequently a.Oqu~e4 ~8Uch . . .. 
oompa~ ~er tho aanction o~ the Ccmmiesio~ ~,deter-

• m1nat.io:l1 on AppJ.1oat10211l.0. 5735 was aocord1XJgly held up ,pend-. . 
." III '. 

1ng t'1:aal oonolu81on 1n th18 pro.~d1XLg 1n1t1ated, ~on' the Com-
o I -. / . .. 

m1ss1on'.8own motiOn.. 

1!b.e Comm1s81on',s order inst1tc.ttag the 1nVe8t1ga-. , 

t10n took: the :form. 'of an order to show CIlUsedi:rected 1;0 

United Stages., Inc. and the :r.torga.n Koto%" C~. in which 

tl::urywere requ1rod to appe.o.r tLlld show oeuse. 1;! IJ:lJ:3" thfq had. 

wiq they should not be ordorec1 "t<> desUt ~om. 'opera.t11lg &8 a . , 

t%:a1l8porte.t1on OOm:p.8JlY'. In the1r :return to this orier the8$. , 

I.Ita.gc eomp&%1.108 sot ~o:rth. at J.oXlgth the ope%'a:t1ve r1gh1;e o1&1m-

ed .~, them.. 8l'l4 also. ma.de an appl.ica.tlOl1 whereb;y th87 alJk~' 

that 111 the event the Comm18s10n should :a.nd t~t b.v re&fJon 

o~ 8n1 technioality th«r were not 1.gallY. entitled to th_ 

operative· rights tlm.8 claimed" they should be' grente4 8. cer

t1fio_a~ o~ pub~10 0 0lXV.en1ence a124 neoess1t7,:ear the ocm

t1nue4 operation o~ the 1:' et&ge :1.1%1e8 as to the part1cul.ar 

routes exram.erated 1n the application. 

Appearance Was nade and a.<:omp~nt :riled 121 th1s 
. , 

prooeed1%2g on behalf of E. C. Willis ot nJ..,' sett11:2g ~o%'th 

that- Y11ll18 and his oo-pla.:tnt~e had. on and prior ,to Xay 

,2. .~ .. ..,~,., 
..,. ,~ .... , ,.""'.....,.-
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1, 1917, o....-ned a:nd o;pe:rs.ted etsges $oS ind.1vid:aal o:po~~ors 

but using in co:con the' fictitious :ne.me 'fUni tod Sta.gee,'" 

ovor cor-~in portions o~ the route now clair.o'by the: U~ted 

St$.gee, Inc. in Im,orial Vo.lley and betw¢on,the Valley a.nd.' 

San Diego, 'ane. betVlesn Sa.:. :Diego s.nd L<?z 'iwlgeles., It was 

the C()z.ieeio:o.ehoule. nQV: recognize by rea.30n o'! ol'cre::1.ons 
, • .J 

in good :fe.i th on MAy 1; 19l7, vii thin the :nea.niDS o~ Che.pter 
, . 

s.nG. Dot of :the U'ni ted Stages; Inc. or its prodeoessors ill 
, .. ;/ 

Appeeraneo Vl8$ Colso ~~& on 1>eM.l~~¥:P;ZloCif!.c intorest. 
, " ~, 

Zlce'trie 3.o.ilvla,- Co:pa.~ -to co:o:test ~o rocog:ni t:Z:"~'o1:;s:oy 
• , J ':'.~:.:':': "~ 

opers.tivo·right,s of Uriited.., Ste.gee, Ine. ' betVleo:r;.~tl'ie;' te.f?:i:"i7.1· 
. . "':'.:~ >~t~'~/." ::";;."' ': " 

of Los Angeles and Long Bea.c1l, and. on 'beha.lt .o~,,,Crovr.C. .. S,tages 
. . , :' ~;.,("J.:. r.. ' . 

• , ........ 'J ......... , ' .J 

tp cont~ at the re e.ogni ~ on of o:pe=a t1 ve rights .. ,~iij"Aa.lie.le ~qc-
",~~".:'~.,,~,~, ". ,," ~,.. .,.,.' ~ 

al t:-e.f!!.c betwec:.LongBce.ch snd Santa ~s.ll<l,bet\'leen ',Los' 

, -""., 
bebalf of ?1ckwick, Stages anQ. ?ickwick stiges-;!:~r1;~m"'~1-

vision; the Sou~e r.o. ::"8.ci£iC Co::pa::c.:v ~n6. Z'.a~ .b. tehisOD.'; To:pe:ts. 

~d. San:s. re ?.eilwa.:v Comp~ and. ~C~tl:P~Ol:)" Tran$:porttJ.ti~~ COtl-

PCoDY· 

J?'u'Olic :be an.J:gs were held. at Los Angele,s and 

El Ccntro; Ca.li!orni:l.~ a.t whiel:. a. I1.'tI.:Cber o! witnesses teati-

!'1ed. and oxhioi ts Vlere :f'ileo. to'C.ch!ng 8;.11 :pbe.SO$O~ the :pro-' 

ceed.ing. 

po.:tics and the m tter was f1mlly suomi ttaa.~ end. if: nov/ready 

for docision. 

Tho follovl1J:lg issuee are presonted: 

.. 
1. 'mlether the United stages ~ Inc. ha.s 'fJ.DY .~pem-

t1ve rights by ~~£on,o~ oPO~t10DZ being ~c~1l7: c~r-
! ' • 

ried on in'good !~ith on ~yl. 1917, by ita preo.eoez-' 

sor in interest ~$ t~t~Groutes in tho!C~orial Valley 

3. '"- "',...-. 
.;"~..2 ,/ . 



anc. olsowhere over wllich tho opemtive r1~t is 

2. 1r.o.othcr tho tim. "ted Stages, Inc. D:l.e s.:c. 

oper.;.t1vc right hetwE>on Los.Angeles snd. Long BG~ch 

~nd. beweonLo~:Set!.c:o. and. Ss.nts. 1~ by rea.soi::of 

ope::-s. ti on::: ac ~lly ctLr.:'ied on in good. ~i th on, jfA'S' 

l~ 1917, by i"ts predec~ssor in intores.t. 

3. Whether the 'Om ted. Stages,. Inc. Jui.s an op-

e::.t:1.vo rig:b.t to engage in local bUS:1.~s .. "bet\1eon . 
. , '~: ;':/I;;'~. " 

inte:rmedi8.te pointe on thel"ou-:c fro: Lo:?;~sej~"a to 
." .,...-'" .... , 
• ...... r; .... -

;" -t"... "':1.' 
,..' J' ..... 

"..-I': 

.t;r. '~ho'tllcl a. cert~ica"to now be ,issuod/-declaring . 

t~ t :public convenience :md. neeessi t:1 l"eCluil'e the o~ 

e:re.tion by 'ti'nited Stages, Inc. of auto ste.gee :loS pre.y-. 
cd for in its applicat10n ~iled herein? 

wa,s in'eorpora~ed and :1. ts articles filed i::. !:pe:."1sJ. ·CountY' 

.. . 
por.:L'tion b.a.s $.lw~ye been held by Tho::a.s Z. Mgl"gtln a.nd. his 

brothers. . Only So fow sbs.res wore .hold. by ot:b.crs. T"lle s.r.:i

cles. of incorpore.t!.on' of '"T".aE> U,d. ted ~ts.gcs" 'No.ro fil~ in . 

Iml'erial County-October S~- 1915.' By judg::cnt' o~ the Superior 

Court ~ Imper..c.l CoUll~ rcndc:-ed. ;ra.y l3 7 1917; .under Case 
. i 

13'0. 3840, the last. %l..!l.I:od corpora.tion vIa-a dissol"1cc1. .' Thore-
. i 

sfter, on August 1,. l~l'p thoro W$3 ~11e' ~ ~or1alCo~t.1 

. tho articles of incorporation o~ a :::levvl;?' fortle~ cOI:psny=.cler 
1 

the same ll:.mo ~ "The 'U'%li tod Stages." . 
• .1 

In the absenco of r:J.rJ.:S' other ev1de::.co; 1 t v/O'C.ldc.~ 
," 

pear fl'o:ll tins tlls. t iny opo:ro:tivo rights ho:1:d by tAe cOl'po J:$. t1on; 
. ',.'. ,r 



". 

O'! th:J.teol'pomtion in ;ul,.~ 1917, ru:ld. t:hs.t tho $Ocone. corpo:re.

tion, "TAeUnited S~gos," v~ich oomplctodito organization 

sub3equent to !f:.O.~ 1; 1917 ~ ,coilld not clai: arq opere:t1ve rights 

byrca$on·0~.op0r.atio~ 1n goo~ ia!th o~ MAy 1; 1917. It w~e 

contonC!.eo',· however, :z.nd. the ~d..O!lCO ~U:P:9orts tAis contolltio:c.~ 
t1::ll.t tho Morg'J.ll Y.otor Co~~ and. its ,rtnc1;pal o:!'ficors acting 

on its 'behS.lfd1d in fe.ct OV,'n and. opc~to, a.ut~ sts.ges one.nd. 

prior to :MD.y 1, 1917, und~!" :;00 :t18!llC' . "'O'ni ted S~gf)s.'" It 
• I '. . • 

~rther sl'Posrs tbe.t the ~organ ~~otor Co::ps.IlY, by :pr.oper lo~l .. 
proccodinge; be.c c:he.nged its. :os.me to t~t;,' o:t UlJi ted. S~ges ,!ne., 

al:A 'by autl:.onzat1cn of this Co:::;c!;e3ion on the 27tii d.e.j" o'! 
" 

Febrt7A:ry. 1920; hs.s M.opted the .schee:o=.e s.nd. te.:rit'!s on ~ile 

wi tJ:. the C0=:tes:.on'Und.c:: the mmo' o~ the 'C'.ni ~d ·StS.ges., 

.1"Ae history. of t:::'e 'opcmtions of thi:z: stage line .' . '.' , " " , . i 

:f'tl.r:her shows tl:::st t".c.o use o:e ti;le' ll3.me ~U:c.i ted Sts.gea',~ 'tUlder 

vlh:!.clL th~ ope~t1~ were ~onduetEtd., on ~d. ;prior toM:J.Y 1';1917~ 
is not' ineo:lsiztont wi t:i:l. the oonclusion that thE> :":o:8$%l ~otor 

,.., .. 
CO:Itpe:Q' Vl8.:Z:. in !set; e trens:por..at:ton ¢o~~ oond.uctillg such 

ope =e, t1 ons. 
. .~'. 

, . , 
"0<JtI' . ' , , .. 

compariies in tJ:.e eS:::ly his~o:ry ot their dove:Lop:o:::l.'t, eo :c.1l:ber 

o~ ind1V1~1 $.u~o 2~ge' ope::!:.::ore' ill the Imperi8,l·Vs.:Uo:.viiu-:-::z.

all3ag:reed to combine their opemtiollZ '!or better regc.ls.tion 

a:.d morc e:!~icient :ll$.D.ago:no'nt ind.er' tho :!1et1,tioul3 :c.e:le 'o:r 

"'United. Sta.goz.'" Among' those ~vidu.a.le vun:e ~he p:::o-:e2'tant~ 

W!.llls, ~,d. his e.ssoc1A.tes ,~nd T".ao::t.e', Z.. Morg"'....nand Z. i.Morga.n~ 

'the pri:o:c1:pal o~:ficon o~tho 1:org"....tl. Moter Co::po,n7- Tho=..e E.· 

Morg!l.n m~, rocognizod ~3 tho generai ·r:a.mge~o~<the ol'e=s.t10ns 

thus carried on.' :Ee$.Il.c:~ged. :tor ~e 'st~P:P~~PlSCOS to be' 
, " 

. ' 

used 0.3 stage de:;pots, !or tho :pr...1l~i::.g ot tieketz' am to $0:00 

extent, eupe:v13od. the ti%e sc:!ledUlozc.nd :::outezt;o 1)0 :f'ollowod 



two or threo years :p:rio= to t;c.o en.:lc-:cent of the . eta tute 

~or rcgUlSt~o~ 'o~ auto stagos by tbi3 Co~ss!on. (Statutoe .. 
. " 

Cor:pot1tio:l botween sttJ.ge o;p¢r.::.tors 

7f$.s'>keeXl and methods somcv::cs.t unscrupUlous. It v;es~ thcre-
. ., 

fore, concluded. to ~Ol:! 'eo ,co~oretion ca.~lca "Z'.o.o· '0':0.1 'ted 

Stages', 'fT undo::: tile belie! that by this moons, OU:tsidcrs"l1oUld 

bo provented !~= using the:C~!:lo "1J:ci tod Stases;" vrMch ~ 

, . 
pe:::t1c1;ps,t1ng in this co::.bined.,o:pers::1on. Z'.ae 'co:rpomt1on 

.' r . o:t· this l:U).mO was thus '!or::wd alle. its srt!.Clos'; 38 ,:;:.bove 
i.. .~,'. , 

stated.;: ':f!:lod '!n :!:!pc!-1a.l Cou:ty 0::::' October ,8~ 1915.' Tcl.$ '. 

,corpore:tion d.id. not. in :tact, trs~ct t:.'!XS busi::.essor. own 
" , . , 

e:rq property, but existe~ oI:.li i:. n~T.o 'until i te d.1'$solu~ 

. ,', .,' 
tion W3.S t:i:e orig1ns.l ti:e scb.edul.os ~cl tariffs o~ the", 

Uliited Stagos. . .. .', No filings wore :de i::. tJ:o ::J.tl.mes of-:he 
individ~l opo~tore. 

• limi ted. to six months ~rom the a.e.::o o! their oxec~tio:::,;. =.d 

ex;:pi=ed. in the lat~or par: 0-: the yefJ:: ~S17,. 

• , ~ . e-. • 

M:J.y 1 ~ 1917~ 'll:l.til tiw 'co:=enCOI:letlt o'! tlls proceeding. 

6. 
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!~ ie eloe.r from the evid.once :that a :;ta.ge lino 

ws,s opor.J.ting in good. ·:ai'th is tl. -:re.nspor..ation co:pe.:c.y 

on !{:!fr 1.1917 9 ovc~ t.he :routes' d"esigcatoQ. by the ~l"1ffe 

~na. time schedules on file witJ:.. t:i!e.Cor:J:Diezion 0: th&:t dste,."';.

and tJr-t zUch Opcl"e.:tions we'::o' 'being e.a.~eG. on m::.de= the

name o~: Unitod.S~ges, a.:::.d unde::,·tJle'me:rJ:3.ge:ont s.:c.4.su-pe:r-

Tila ~ge:lO::~ D.:C.cl· co%:.t:rol . 
, ' '" ,. , 

Morgan' ,over U'm teet Stegesllss . boon eontir.U0:c-e 

!t.a.p... . '. 
:pears thi t he dcve loped. ~lld' "ou:tl tup tho' "ousiil:oss b,-ind.uc

i!lg the OWlle::'S of 'cs,rs to operate these ."C.9.:"S; as ~..ase d.riv-

~%'3 un~o; ~3' d:i.rcc';;ion ane.'ma.m;8e:o=:~·; :Pe.T-n5 -:hoi~o,:;n.·-
, . /., " 

, oxpenses DonQ. ~ in e is.igo :lea.sure,;' ms.'i:ing thai::" ovmeollect-

i'onS~ . 'but contributing an agreed. aI:loct or l'o::-een-:a.ge of 

receipts'to !or::.' Mor~....n for '"the' prlv11.ege of ol?e~t1l?-S. O::l·.'~ 

the lines o:f t~ 'U%lited stagoe, ueing ·it.e te:rt:ino.~' fD.e1ll-
. ' . 

ties an~ tic~etz ~nd Zb&ririg tho' benefits o~ ~~t·~ge~t. 

Both thO. Mo::-ga:o. !J:otor Co::p~ z;:ld ~hG Morgan bro-:hors 1:1';' 
,. 

di~e.'l.1C.lljwero ps.rticipo.t!.ng in theze·opo:ro.-:ions Oll' ~:r'1'~ 

lS17. . '/ . • "iIr' •• 

opC:r:l.tors rAY' no':: e.c:..uite.bly ole!.:: $. SM=O in ~e:~lue' 0';£ 

iJlo trallSJtorte. tio: business Cl"ee. tee:: undor tJle' DO.=e~ 'O'nitee. 

Sts.ges~ or in the profits derived thcre!ronl--t7:b!c;::''t":o 'bG-" 

liove to "00 a :na.t~r '!or 30ttle::er.t in tho >'civil courte-;-

I ' 

:!o-rga::. ~ot~:r Co~iDY'. E:.' E. Morgen slld.' z.c.O:lfLS B. ~o:rge.n.v~re 

sc-:u.e.lly o~=t!.l:.g in good. ~itha.s·e, t ... :lllsPo:-:o.t1on CfJr::p~ 
.' " . ',., . ~ ,'. . 

United. St::.gee~over·the .routesind.ieated'·'i:l 
, . ' on' tha"t"'· Qate-. ,.' ' • 

time'sc!lcG.ulss 9:1.' file ·'....,itll t:a!'s.' c,or::m:! S~iO:'f ' 
.. 

the ~ri~:=2 and. 



. 
The ramo is no't 'trUe, however, as 'to the rights., 

i~ ~~ ot ~ho ind1~1dual c~e~ dr1vore. ~ho ov1donoo ~~:3 

t~-:, rCS:J.rdless ot whot~er or not those ind1vidualswcre op

o%'$. ti:c.g in th~ir oVl'Aright.. or on oobalt o'! ·~o:a:s E. Mores.n~ 

or of tho :-:orgo.n :':o"tor Co=p~ 'on :JiD.;r 1. 191'7'" tho~ ho.vo . oub-
". 

zequently abandonod their,' opera::1ons ,0:::' c.dJrii ttedlY boeol:l$ om-

ployos' o'! :":orga.n or the :.!orga,n' Uotor Comp~ny. ' 

Concorning -::lle q,l:oztion o'! :r1gh~ to' o;porc.te vie 
. " ' . .'.,.'''' 

:Gong B01J.ch. it' is O"W.l' conclusion tlw.t'~ on':s.nd prior to 1/A'3' 1.' 
, r' 

the :predoee'z30r ~ interest of 01 ther. VIa:; actually opc~t1=s 
, . 

. . , .. 
.. . . " .' 

VlC.S so::eevidence o"! trips J:s.vi:lg b ee:i 6ade vie. Long 3e~e:a.~' 

it e.ppo-a:rs toot ~he oporation O~1cr 'tA!s por:ion ,o~ 'tho' rou'ie ., . 
W$.$ not' the . U~wS.l· or ordixls:y o:?era;tion of; t.he 3ts.~ betwee:l 

Los ~gele'e and se.n ~ego. 

o~ Lo:og ~cc.eh; and tAs. t tiley occssio:::lC.lly did. so. ~one o! 

the proceeds ~rom sucb 'buSiilesz \"lS.: recei'7ed. by the ste.'ge' com-
1'e.!lY, ali of 'it going to ctagee.ti.vcrs0:: Ov.'llorS of ce.:,s-o,:p-

, • #-"" . '.' .. 
Z'.o.e :!i ret time 

. -~, 

opemtio::.s ~'I!)rc bCi!lg: cone.u¢~eG: on ';/J;.;; ~.~', 19:t7; d.o not' show", 

~:r.ong.Bes.ch sz ~ 'inte:rmed.:t.::.te' ztopping.po1nt be~co%l Loz' 
Angoles- ana. ~n Diego ~ nor a.ny rates c.ppliCsblG ~ su~h' lo ce.l 

bus:tnoss. 

Stc.SoS,'so-ca.lle~.h:l.d no't'~ on or'-Prior. to:, ~Y'l~ 19l7,' under-' , 

taLc!:!. to rondor"th1$ Long ECs.e:b. S0r7icc ~ n~r' Wll.c· it'; O:l yij l~·.' ,~ 

1917 ~ holding ,itself out to tllo l'ub11¢:to rOIlCier zuch e:n'ViC&~ 
. ' 



'\I~ 

IJ 
~, 

" 
.~ 

, o'tsge:z between the points in que.s'tion~ !,a,ter. timo schedules 

~n~ ~arif!:, chow1:g r~~AZ an~ cCAoduloe ~erta1n1ng·~o Long 
, '~ 

Q.$ ,to t1lo o:pe:ro.tions "o¢t-~een Se.n~ .I.:a. and. Lo~ Angoles 'Vis. 
, • I " 

It will, therefore,. be nocoszlJ;r,y !or conoe-
, .. '" I. .:. 

a.nd. te::'iffs. 

to en~ge in loce.1 businoss between ir:..te r.nce..ie. to pOints on the 
• ,> , ... ,' 

LO~ ~g01os tlnd. Sc.n !)i.ego. rout?.'~.' tho Samo to:;:t is c.:pp;io~ble 
• ",1 

soc in too C8.S0 o! t1':.o to:o.g Beech opo:re::ions. . ~, 

~ho o::lly .opora-

t.i vc rights clai::lcc1. sre by' roason ~! opoX'S. tioIlZ 'ce:-ncd. on, in 
~. ,.' III' 

Y' 

tJloro,fore, "00 ~do as to "Ilhat ';,-r .. s1nozztho CO:::p~Vla.2 e.c'tw:.l-.. . " 
11 <loing on ::i8.y 1,. 1917, snd w'b.e t se:'V1ce it Md.. m1d.er~en' 

to render ,and. was b.olcling i tsel£ out to rend.er, to ,tj:,e j?uolie • 
. . , .. ' 

!t'should be :f'i:r;st :p<)inted. out t1:e.-: the absence ~ 
, , 

a.n' ol'en::1ve right 'botween Santa. P;tJtJ. and Los .i:.:tlgeles7ia·!,o:lg 
.. ' ' 

17 o!iore.ting intQ< Los Angoles.,,, T".o.o ovid.ence sho~ t~ t 0::: 

. ' y;::.:;:;ae tua.lly ope·;ro. ti:lg 
'~ '. "" 

in good fai t~ betwoen ~os. ~gele$. 3J:.Q., san ~icgo., u:sing D.;~or-
.. ' 

nstivo routez bot-;Y;eon !,os An'gl;,les c.:c.cl San-:e. l..Dt:J.., ·OJ tho VlC;r . .,., . 

o;! ti;,o 7!h!. tt'icr!\o~d a.na. ~Y' ~:IO:S of the, Tolo~ph ?oad. T".::lcec 

tv:o~outes divergo at e ~oint near tAO cit.1~j~~tc o~~os ,,' 

;..ngcles and. 00:::10 togct'b.er ago.in at or ncar Se.n~;..:os.;· !ro:l 

~. . 
Both, tl'!e ti:e. ,eo:b.odule G.."'ld. 'te.ri~~ C~?_C_t'?';"J. o:! 

.'\ 

~nitcd Stascs~ ~dcr 1~e~ operetione ~cro being conductod 
'." . ...,., .,' 

i ng nor thwa.:rd. fro: Se.:l :Die go:' to ~oe .Angele s: • • 

9. ....., ....... r. 
,~: ':.:,~.v 



. , 
thenca -:0 ;:)01 ~r~ 11·, mile a; " 'to '. 

Ca.rCi.iff, '4 m~lce; Enci::.its.$~ 2 m!los; Carlsbad," 9 m1iee;ocGml

sid.e, Z :lilos; C~piz~mno; So miles. :3otvloon Cs.;pistra.no (s.slo 

lCnown a. e SM. Jut.t.n Ce.pietl'fJ.no) and Los Angeles" a distance of 5$ 

milos, no 1nto:rmediate ,eto1's o.rc,:·2~OVm..' The ~o$~imo~, o~_:3te.ge 
'r I. 

th!!. t: on and. l?rj~or to 1Zc.y 1. 1917, t:b.e co~ny '7re.S' une.ertAldJlg 

to ron~er Only'a through sorvico bo~ocn Los Angolos ~nd ~ 
" .. " 

Diego, or 'between ~osJ,.:geles and. points zo-=.t1:. 0-2 Ce.pie't~o~ 

No t!.c~ets wero sold. oX', 

reservaticne~do ~or tra.r..zpor-:.c..4ti,o:' between Los Angelea a.nd.' 

any inter.::.ed1a ~c PQints north o~ Ce.pist:'fl.no,. or betv:ec:c.. a~ 

could. bo :la~(), f.l.:::.d werf!)~ in :Z:lot. mo.do in tile- ro,~2" course 

o~ 'bus~nezc' "Oil :?orso::z d.esir...ng to, board t:1:.e stcige ct sucl1 

inte:rz:odio.to :pOints ''for tra.nz:por~t::'o:i to '6s..~iztmno or:"po~:ntz 
sout~ therc,o!. 

• • I ' • 

shoy;:. on the s c:b.odul.~. .! t .. !urthc r a :ppe~r~ '" hOVlO":'1,or'; the. t 'l'e::"-
, , , , 

'.' . 
SO::lZ trsns:portee. b'e'twee:::l San Z,iE>go ano..' j?o1!l~S' no:-t:h o·t' C~l?:t-3-._ .. . . 

t~no wore ~~rsod ~e sa~o faro ~s between ~"~iogoa~'~s . . 
• ',' tt. .' 

~geles. Tho rocord also~show$ the.t tho st3.ge, drivers oCe:).sion-
,,, 

slly" pioked. up ~nd. ~rri~d. ,local. pc.szenee:rs"~JJ:ere' c.10~ the 

ine t:!le coney thUS, cpllectee.. 

..' t • ) 

instead., o~ ~ co:miesion ba.eis; to keep tho, c.:.'eJ:. i'ar,es ,paid. 'bY' 
'It. " 

locc.l pick-up :ps.czengore. Sinoo tbo !:U!.joritj"O'! stege, d.nver8~ 

on" Cone. :prior to!l.2.j 1, 1917: v;o ro not e::.ploYed on's. selSry, 

'ba.eis, it is B,:p::?aro:::: t:b.:.t c:ny componsetion· :r:,ecoiv:Od.,'b:r t:he 

10. "- ...... .1' 
..::'_~:J/;';: 



, ' 

.. ", 

Tho ~o~ogoi:g re~orenees to tAG record,points to . " 

the conclus:1.'oJ:. t:ha.t tho 'O':litod Stc.gee :b.:.e. :lot~ Oll C:l.d pr.o:-:.t<> 
, . 

Ys"$' 1," 1917~ unao~a.ken to rond.o:::, c. ,lo,es.l eomce ~(ltv/oen Los 
" 

~r¢m all the evidonce ~orcin. the 

. 
~y 1. 1917,n eutomo~ilos or a~to ctases !or tho trenspo~~ 

" , 

t10n o~ ~&cong~rz ~z a co~~on.carrior ~or eocp~nz~t~o: bot~eon 

le.r ~oute or routeS' ~roc S:;!.n Jiego,·to ~oe AngE)leS~, or ,'between 

fJ.'q cu.ch intcrcea.iD.to point::: end tho torminuz o~ !Aoe ~eolo$. 

':;e :!U~:::'cr t:1.::le. t:ba t tb.1s co::pG.:lY~ or ita ~rede¢es-

~gelcs o.nd Cs.:p!.ct:noon the one :b.'lnd.. and. Sc.r.:D:iogo,:s.::.d. other 
• ,J ~ , 

shown 'by the s.'bovc .. :lontio:led t1mos,chod.ule ,s.n~ tar-
,:,.' 

' ... 
, . 

TilG.re· rc::ai:lS for conz!'dc::~tion t:c.c c;ppl!.ce.t!.o:l o~ 

'C"ni~ed, Stagos, ,Inc'. toX' e cer:ii:ice.te o:! public co;n-cn!c:::'co 

c.ndnocozs:ity. 

. . 

o:7c. fe.:tlurc to!!'!ld ~h:::.t 'United. Ste.g02. ":lc.z c.c~~ .opc:::s.t~p.g 

in good !":::.ith, on '1".sy l~ 19l7, over the ::'OU-;OZ claimed.' or, "in 

tho ovon~ o! e. !incl!.:ne tbat tho ·co:ps.::l:7. for tec"'n,(et:.l" .. 1..r:rcga-

"I <!'I --c .... t:1 0 ... • '1.....( J: 0.,..... J." ...(P ~ . .to :f· . .( t"; ~ .... 
,j"Wo .......... ~e... r ~ny 0.,00 r ::c~eO::l, ~S VJ::l._Vc"" ... o.,l.el. ... Oloio_.", ... -ga., . 

. ' 

':"'::-suc:b. opc::-c. ti ons. ':;0 ~!.::ld. "Q.pon uncon~rc.d.ic~ed C"7idc:::le~':"t~ t 
." ---



'", 
" 

. . 

U:litod St:::.ge3, Inc. 0= its p:-ce.eco3sor, in .~d.e.!.tiOll to its 

opo:et10n bo~wcan.~os ~elos ~d ~ Diego as doseribcd.~bov.e. 

..-ro.s a.ctua.l1y 0:9 e:-s ting ::.n good. ~i t:!l· O:::l 'Ue:;J 1. 1917. ,i tz ~:Q .. to-

$.. common cernar '!or cocpensation o:c. the :9Ublic i:l.1ghwtl.:.vs of 
'. "', 

e.s !ollows: 

1. ~"':'TA BL~~ D!V!SION: Betweon !.os .A:c.gol'e::: 
,:tuld. Sa:lte. :Barbaro, VC..s. -ella iollolli.ng :::o~te s::id. se=ving 
:t:b.e' :!ollomng il:::o:rmodia::e points: !.-Os .Angel&s~. thence 
vie C::.hueng:l. Peso~ Vontu...""'":l. Eoul.evard. Encino Acrez. 
C.9.le.b:l.oo.z, N'oVlbo~ ?o;rk, ~:riU:O:!o, Conojo. :Ce:: .... r1l1o. 
Ox:z:l.ard, Zl ?.io~ VeD::u..-e.; ?.i:con; .Ce.:rpen~n.i toSan'to; 
BD.rbars. 

2. SkrTA ?A1J,lJ.! :D!'V!sr:ON: 3etwecn Los Angel& s· a.nd 
Se.n't$. ?'e.ule., vi$. the '!ollo-liiIlg :::O'llto and. serving t.::a.e 
~ollowil:g ,into=ed.!.a. to :points: ::.os Angeles,' t70.oneo via. 
Cahuen~ ?s.$$~ Uni versaJ. City. Le.~o=s:a!m. San ?enumdo;~ 
~reVJ:bAll. Sauga.e,; Castic. ~i:ru, Pill=o:re and. to. Ss.nte P:l~. 

• , ., • • ,r.' 

z. 'ZJ: CE~"T30 u!7IS!O~: 3e~een Ssn ~ego 3.Ild. El 
. Cent:-o, Vie. -:he toilom::g. rou to e.nd serving ~ be ~o~lo"i:o.g 
iD.tc~ed.!.ato points: ~n :!)1eeo~ via :JulZ1l-~. ?otrero"; 
C=1>0; tTa.r.rens 3encl:.~ 3oulevarcl.· Ja.etlm'be.~ 'Mounto.!nSpr..:::gz~ 
Coyot:e rIelll:J~ !>!.x1o !.s.nd.. Seeley, ~o El Centro~ 

, ,f " 

4.rreE~ll!. V ~-y !,QC~ !)!V!S!O~r: ]lro::- :?:l Centro 
.to Ca.lexico, Via. Eeb,or" and $c±'iilli a~lOcal. po1nt3 30M 
tm!:f'ic; :n. Cent=o :to Er.l.wlej. y.!.& ~eric.l, &'ldsorg1ng 

. DJ.1 10C3.1 pOints e.!l.d trs.:Z~ie; 3rtl.wle7 to, Ct:.lipe.t::ia. via. 
!\ockwoOG;p and. eervitlg ::.11 lOCl.l,l J?o~ts o,nd. t:'S~~io. 

fore, ,reeluded fro: eone1d.eri .... .g in this !,rocoodiD.g ii'.a.othor 

j?uo.lic convenionce c.m noceszi-:y a.t thG pre$o:c.:~ t~e::-oquires . 
theope~tion by t~s tr~nspo:-t~t~on co~ o~ its ~uto s~gQS 

!or local. trs.nZpor""lo!:.tion oetvlecn tlle torniJ:!, of !,os Angeles' end. 
Sa.n :D10 go ~ v/l:,i~:Q. they we::-o/' !lot tl.ctuo.lly doing on !{;Aj, 1; 1917. 

!n viow. of this fe.et ~'tAo ::.bovo f1nd.1ng~ the "~pplica:~io:l 

,., _ ..... 



, . 
.' An invostign. tio:::. lm:vi::g been inzt1 tu'tee. OIl t1le 

COI:::liSCiOIl!S own I:OtiOll i:lto the ·ope=ati:o!lc.' ro.lec ~nd. prac

tic'os of Un!. ted Ste.gos, !!l.c. and of Morgan 1:otorOo::pa.:ay, .c, 
. .. , 

corporatio:c.; '~z ~he ~o woro carried on and in ef~oct O~ 
. 

J:lsy 1, 191'7, alld suoceq::lo::.t thereto. and. :w o:'dor t,o shoVi 
. P 

causo issued., requiring united: Stages, .!nc. e.nd !r.orge.:l":lotor 
' .. .. 

CO=:pa.~ to show cc:t7,SO \"I'D::'- -:hey' shoUld. not oe :"cg;1lired. to 

", 

tro.n21>~o:"ta tio:l. e9~:OY ox:. "s:o.y :public h!,gh\"re.Y in t1:!sSts. to; 
'. , • d ~ ... • ,.4 

and. a: . :re'tur:, to tho. sa.id.order t? .. S'b.ovl ~U$e. ~togethe:, vI!. t::.. 

s.ns.,~lics.tion he.'7ing 'boon ~iled "oy 'O'nitod St3.ge~,!nc ... a.' 
'. 

corpo-mtioll-the corporate De.:leo:f whl.ch wcs!or=.e=lY', tJ:.c..t 

and. :prot~sts filed. "07 ve.,rious intere'stea. ;pe~ies, tcst1:cio~ 

snd. other evid.ence :b::.v~ 'beO:l rcce1.ved and. the ::stters 'zub-

. . 
T~t Un!tod. St~ges, !nc., acorpo~t1011--the 

•.• : I 

crs.ting !l.t:.tO::::loOilos and 8:::.to sts.gos :f'or't,Jle tr::.:ila:por--yQ,

tiOll of :persolls, s.a $. co=mO:l. cattier for coc:pens3.tion'~ 
"" 

OIl tho public highvro.je o~ thiz Stc::te, 'bo-:Woe:c. !ixed 

ter.::i::li a.:ld. over r~gtC".il.r routes, $oS ~ollOVls: 

" 

13. 
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1. SJ.1rTJ. EA..~.A. DIVISION: Bc~:eo: r.oe Angeles and 
Sante. Bar'b3.~ ~ V'J,S the ±olioVling rot:.te and. ZCl'v!.ng the" fol
lor.iIlS intemoe.ia::c :point:: Los Angelos,. tllonco r.Jl. ~uen
ge. ?a.se, Ve:ltu.~ Eo-CoV1.1.rd. Zncino ; .. c=ee~ Csl.:.bti.sa.s, =a11bor- . 
ry Park~ Tr1:an::o'~, Concjo, C~r111o~ OxrIerd, Zl Rio. ·J'enturs. p 

3.inco::l~ Ce.~ontena to ~ta. 3o.rbe.=. -, 

2. SAN'T!~ ?Aur~ DIVISION: Betwoen-Los J..ngolee ~e. 
Sa.nte. ?aula, via the !ollOwi:lg route ~nd.. ze:rv!:~g t:ao ::ollov:
ing iI::tO:::':lee..ia.to points: 1,03 .Angelos,. thonco ~a. ca.1lue:::.g:. 
?s.ss, 'O'n1ver&:.l, C1 't7~ !.s.~o=ehi::,. Ss.n :E'e~o.,:, !'e~"-~ll~ 
SD.~ga.s,. Csst1e,. ?in, ?ill::ore and. to S$.nta ?~ule.. 

3~ E!i Cz...~~O !>!V!SION: :Bet";loe::c. S:ln :Diego. ax:.d Zl 
Centro,. vi~the foilor.?-ng =o~to ~d servi:g the ~ollOW1ng 
inte:-medie.to points: Sen :Diego. vi:::. :Dulzum, ?otroro, Ce::po. 
7-ia.=rens ?s..neh. Boulovard .. Jaetu:.bA, ~~t:lill S;Pri!lgs,.Coyo'te 
Wells~, :DiXie !.and', .Seeley to Zl Cont::o. 

4. !~?J:A!, V;.:r;::zl r,oCAI. !)!V!S!O::r: :?ro:l. :n, Centro 
to Ce.lexico p vis. .:decer. s,l'le. oo:rvi:::.g ail loes.~ ,po!.nts s:ld 
tra~tie;· El Ce:ctl"O to ":Brs.vlley.' via. ~er1t:.l. and eorld":g 

, e..ll,local pointe s.nd t:rs.!fie; Br-V1ley toCalipa:trta. vie. 
?'ockv:ooc't e.~a. sel"V1ng al-l 10~1 pOints a:l.e.' trs.fi!.c. 

5. SAN' D!ZGO-!.OS ~G-:z!.ES !>!VIS!ON: :Between San, 
:Diego a.:ld. Les lilgeie~ o,ncl the. £ollOVl1:c.g inter.:::c.diate pOints: 
La JolJ..c.. :De~ Me.r. Ce.rdi:f'!'~' .znc:t ..... '!.~$. Carlsbad, Oeee.ns'!.de 
~Cs.~1~::l"::l:Z::o .. a.s e:a.own.s.nd de$igna:~ed on t1:.e ti:le sc:b.ee.
Ulo c.Ld..to.ri!! in e:f!eet N!:;,y 1;. 191 '7? r....::. t'b.e, Cos.st Eie;h-

. V/3.~--~ :Diogo "to Santa ;.no. ~ t~nce via tao, so-called.' 't-:"hi t-
tier Road or v~ ~:a.e ~olegr.J.ph 3.oa.d. ee. tl.l te~te rO'C.te:! 
between So.ntc. A%l.:l c.nd. !,os Angeles; aleo 'betv:ee::: a.ll POints 
int~r.:ediate bOtvlCcn ~os Angeles ~~ Cap1st~no on the ono 
~:c.d", tl.lld. Sa%:. :Dicgoa.nd ot:Co,=st:::.tions :l.bovc ll:l.med AS $ho~' 

'bil. mid t1:ne sched.ule c.:cd ta:'i:f:f 'b¢t"::cc::: S3.n ~1ego :Jond Cs.pis-
t:rm:.o 0:0. th& 0-:00=. ' 

., .... .. 
z.b3tse.id Uni toe. S~e;ez, Inc. w~s not; in' good 

mobile, j.1 t:::&7 bus, auto truck. stsge or,auto sto.ge ::0::- tl:.o." 

eot:penss. tion ,on t2lc :public :b.1ghvro.ys of ~!.s Ste~ between the 

te:r:m.i:=.i of Ssnta. ~ and. :'ollg 3eac::', o;r, botv/een ~:c.g :Boe.cJl 

.ilne. "cD-zing, its o:re.or u:pon mid !1ne.l:.o.gs am tho 



ope~~ing and a0zist from !Urt~oro~er.ct~s as ~. tr.o~s~o~ti~ . , 
, 

C<)::Pe.DY over thE> rOUotes ar.d. betweon the- te%'Ill!.l:! doscribod. e.s 

follcms: .. 
(~) Betweon tho term!~ o~ Z~~~ ~ and Long 

Bc'f.l.ch tmd. !.nte:c:cd.ie.te J?0ints.· .. 

Cb.) . 3ctwO$)1l th~ ter:1im of Long Beach and Los 
Angele's . and inte:rmed.ia. to points. 

(0) ~otwoo~tho tormini' o~ Lce Ang~lo3 ~ ~ 
point d1z~t one:1la ~ro~ tAo ?cst Of~ic¢.o! ~ 
Ju.c;n Ce.:pist:::cnC', to'l-"S.::-d. ~oz .Angela g on the Cos'ZtEigll
vro.y Cone. e.rt:; inte:rmcdia. to, points: l?:,ovid.ed.. hOV/C'70:', 
thst notlling herein sm.ll be deo::.ecL to "prcclu(l.e or 
:prohibit the opo::tion 'OJ said. United. St.s.ges,; Xne.' 
~s a t~-ns~or-~tion co~'betwGen,the t~~t~ o~ 
Los 'Angeles a~ San ~1~go ~ to operetione v~ch said 
co~ wa.s act1lally 'ee.:z:o:::T-ng on in good fai t11 0: 'J/ifJ.:T 
l ' -917 ' .. """"-' .( ..... b '01"0( JI~_,.. , , , J.. , e.e so w ... o •. ..!l ... n \#.Q.e So ove ... -n~os • 

. ",. , 

" 

to bo til ed. with this CO::lis s ion %lev: ts.rif~z snd. ti::e s.ehedulee 

or su:pple::nents to' existing t!l.n!!s a:::ld ti:.e schedille3 e:.:lcolJ ing 
... " .. ' .. 

all sc~ed.Ules ~~ :&tee ~e~~~g ~o the ope~tio=s SGt fo~ 

,I T,IS PUPoi'h.l!:R O:?:Dz,,'=8D t~ t tile ~ppl!.cc:ti on of Uni ted 

S~ges, !nc. for ¢erti~icate o! public co~eniencc end necessity 

filed. Aorcin on the 27tll. d£.y o! Octobe=, 1920~ be~ snd. the Z:e.n:e 

T".a.o e~fective da:te o"! this ore.or ,is horcb:r !ixed and 

~~ted ~t San ?~cizco. Cel1for.=i3.. ~i$~~Y of 
jjC3CCO~:-, 19n. 


