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In the mattexr of the 'applica.tion ol
the TULARE COURTY POWER COLRZANY, a
corporation, for an order authoriz-
ing 1¢ %o oxecute a trust deoed and
chattel nortgage to Charles J. Wrights~
man, o2 Oxlahoma, T0 secure Tthe pay-
pont of twenty-two promissory noves
_ dated ,» 1913, abgreg&ting
$250, Ooo.oo. ToF & loan oF $200,000.00;
to recall, caxcel snd destroy ax is-
sue of 600 2iret mortgage bonds of the
valne 02 $500.00 each heretofore au-
thorized by the Railroad Commission
of the State of Californis wader an
Oréoxr dated Tedbruary 20, 1913, Appli-
cation Jo. 368, and To ceuse Yo ve sgat-
1sfied and released of [record tize -
sortgage dated Jamuary 2, 1913, made
by the Trlare Cownty Power Company <o
tho. Xercantile Truet COmpa.ny of San
Francisco °ecuring paymert of sgald
“bonde: axnd to sell 330 shares oI the
capital stock of the Tulare Cowntly
Power COr:man:r at 0ot less than par
to sgeist in ligquidatizgindebtedness
02 tae compa.w axnd -4n the extexaion
oL its transmission :L_.'r.e 40 propoced
cuetomors, :
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Application No. 736.
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| A. L. Drow, representine; ”ulare Cornty ?o'ver |

Companys; .
J. J. Dz, re'orosen‘oine;,g. J. Wrighteman.

| ZOVEZATD, Cozmissioner..

O?I IOoX

A:oplicant tne nulare COunty :E'ower cOma:ny i3 8 cor~-
yoration organized‘\and existing_v:dor the. laws of ..b.e State of
'c:e.lvdms.a. snd having its primcipal pisce of business in tne city
'f Iindsay, COnn"y o2 Tulare, .-:cs:ce oL Cali’omia.. Applicant wes

incomorated oz J‘cme 10 1910 wt h an a.u.thorized capi'tal a“'ock o-"f‘
| .,,.....000 OOO.oo divided. S.n'to 10, OOO .....a.:res of the na... value oL
00 oo ea.c.c., of waica 2, 500 shares wore 'ureferred % cmlative'

. -ana,.'z.zs_oo_ sna:es worTo co::xmon.w;..pp ica.m :t.e e::ga@ed. in’ geno*a:!:ina




sells.ne: and disgtribuiizg olec"rﬁ.c cmen't: for hoa:t; lig;ht and

- power purpoaes in the sa.id Comnty of Tulare.

Applicant "irat appli.od to this Conmission on tho ..:Oth
day of Auwgust, 1912 Jor an ordexr suthorizing It to mortgage its

| plant, systen and probeﬂ:r to Thomas C. Jo;o to secure advences
there .,ofore nede and therea...."ter vo be- ms.de o aa.id compa.ny YT
5818 Thomes C. Jo'o in the ma:d.m anomt o2 L5, OOO.oo under
Applica.tion Xo. 211, *ecords oX thia Comission. it "'ho time oL
Rling sadd. a'bplicatio::., applicant £4led w.tth the COm:.zaion &
cortified cow o2 its Articles of Incorpo*a.uion as reauired. 'b:r
law, and aa.so :hzmished statemen't oL its financm condi ion
showing: ( a) anom:rt and ad;nds of stock e.nthori-ed- (p) a:nount
ané Kinds of ghock {semed and outstonding; c‘)” 'bgms o2 ﬁ:&;’;er?-
ence of preferred stock; ( &) stafemen; of 1ts o‘t:ﬁoriind‘;‘e'bte&nees"
(e ) smonnt oi’ intorest paid from &ate of organization to .u.ue;v.st
1, 1933- It f) a.etailed s-tatement o2 eamings and. expenditures

from ds.te o.. organizatio“ to mst 1, 1912; ané,. (e;) cop:r o... \
| proposed. mor"gage. | |

mh..s app.z.ica.tion was ree:alarly heard and tho Opinion
and Order rendere& wder dete of September 25, 1912.

Anplicant lat er adopted s scheme oL m:.s.a.ing electric
enorgy for neat - 1ighv and power parpoges to Iits stoc»fa.olders at
cost and ¥o certa.in other. coneumers at the rate prevailing :m 't:xe
"aerritory 'se:-vved'.' To. effect m.s ‘8choexe, the Arcicles of Incor- -
poration were smonded 5o 't:hat 5,500 saarec 02 common 3\40'01" were .
set aside and desig-nate& "con.,ur.e*s’ cormon atock" and the owne:-
snd nol&er\ 02 eackh ha.re “'hereo" 15 entit ‘.Led to tno pr:tv lege o"
the use of ome horsepower of elec‘bnc energy st the ac tw.l cos-" |
of production. Certitied coploes o:‘..’ tne axzonted . m:.cles oL ..n—
co*:pomtion woxre P4led with the commiesa.on. _




. In granting the application of tke ;”:ﬁla;rg County 2ower
Compeny, wnder Application Fo. 211, in its Opiniom the Commission

sald, with referexce +o applicant’s arrangement +0 issue "consun~

ors' common 8LocK™:-

"The Commission doee not in thlis Opinion pass
on tae legality or advieability ol thls arra.ngonont"

| T am of the opi.nio::. that the Commission s.con.‘i.d +ake the
same ;position vr:.'th re’erence to this a.nplica.ti.on and no‘.'; pass 'a.pon
the 1ee;a.1 ty or aqvisaoility oL e.»oplica.:rt fssuing consme*a' s‘bocr

Itv was dovelopel by v_eatimony at the aea:ing 'bna,,, vfb.i.le
the ommers of comsmmers’ stock were to receive power at v.;.’“z&-oo yer
horsepower, that sum was not dofinitely determined a3 coet. 'o'u.t wes
to be & sum charged suck owners o2 corswmers’ stock urtil it wa.s
demonetrated that it was :I.ess than cost. Iz other woxds, vhey are
to pay cost Lor.the yower. | |

In its Order, the Commission provided +hat the 'mo:.‘tgagé
ezocﬁtc& by applicamt to Thomes C. Job should be placed in eaci'ow
and not deliversed %o zaid Jobo wxntil he nad placed in the I_:.a.nde of
the . ..rus‘bee 1n escrow 1o sum o £125, OOO co, whick sun %he sail |
trusvee was to pay to the credivors o vre co:apa.ny 88 of Augzza
31, 1912, otner then ssid Jod. | |

This comdition was mot complied with and st s later date,
to-wi"'- or Jemmary 1, 1913. ayplicant p'resented 4o this Co=mission
- Applicats on Xo. 368 m&er waich 4t esked for an Crder autaorizire
it to issume, sell, nypothecate, pledgo. transler or otherwise Qig-
pose of its 65 gold boznds of the Zace value of $300,000.00, said
bond issuc to be secured By & &eed of trust to tke Me::cézitﬂo‘ Trust
Company of San .?re_mcisdév 02 211 of applicant's propexrty. A:ppliA
cant also esime that the Order of this Commission 'ezz:orpd on the
254n day of Soptember, 1912 u:n&eﬁ.- Applﬁ.catién Fo. 211, -vmere‘by.
tho property or s,np...ica.m was nortga.god. o Thomss C. .;o'o be va~-

cated and uet a.side. e




After & b.ea.rins at whick all oX the cﬂ.rcmatancea
cozmected wita and surroundmg e.pplica.n.. wore carelully cozwi&-
ered and iz:cves..iga.ted, thie apyl fcation was grantel.

.,eins 'u.aa.'ole. owing %o dietuxbe& £4inancisl .con&itior_,
“o sell ite bonds, epplicent agein applied to +re Comission on’
sugust 1&, 1913 wmier Application Lo. 624, asxd’.ne: pemiseion ..o,.
:’Lseﬁe to mhoma.é C. Job 4ta proﬁissory notes, face value of
$50,000.00, and to kypothecate, ae ‘securs."y therefor, its 6%
gold 'bond° 5.33'0.96. wader pamisaion o2 the Commiss.‘.on 'tmaer Appli-~
cation Fo. 368 m +he sum oL £66,500.00; also a.pplica.tion
695, uwnder w’nicn it a.ered pemiss‘ on to issue to momas C. Job
ite promissory note of the -"ace ralue Oa. .;.3,245 82. ana to n:;:pothe-
cete, as .sec'mty hereror. eigat of ivs &% gold 'bonae o ‘the par
vaiue ', .'m the aggrega.vo_, ot .,_4,000.00. Those ap'olica.tions wore
- granted, e.rcen't as o Lrplica von“"o. 695, 'm.ucn was d4s m.‘.z'sed.,

I.a..er, applicant asmd i’or and vre.s gra.nued. pemiseion
to hmothecate other bona.s (1 secure :!.ndebted.nesa of J'o}m 'Doe'bl...::g
& Sozs, Eunt irk & Compmzy .d.l:'.s Chalmers & CO:npa.ny a.nd other B
cz:editora. | _ _ . ,
| The a.bové is a 'o'*ie“’ but deﬁni‘.:e reci‘;éi" of the Tulsre

Comnty :?ovrer Company'e applications to .,b.iv Commission and o;‘.",':he
a.cuf.on of the Commie .'z.on had © ereon, and br’.«.nge uhe ma:t:te:r dowz
%o theu -oresezrt "ime. | o

Under a.s.ve o ..,eptember 1L, 1913, appli.ca.nu "’iled. ‘.'.h

the Commissior. i s .n;oplica...ion n’o. 736, which 4s .,he a.pp.;.ication

now uwader cona.;,dera::ion.

I vri'il now recite briefly tue salient poin»s of the

‘present application.

A8 na.s 'oeer. stated the Tulare County Eower COmpaw
‘fonnd i‘bael:f.’ 'azza.blo to gell 1ts 5/0 gold bonds a.u*ho*ﬂzed 'hv '!:be -




Commisgion mde* Application Fo. 368, arnd was conlronmied witk
the necesaity of ﬁnaing otzer moans oZ ."Lna::;cing' Ltselz.

I'ts financia.l cona.i ion, a3 set “"or"‘h in xzhi‘b;.t AT,
f;.lea m...h a.nd ma.e.e g part o" tho presen‘: a.pplica.tion, 18 gubd-
stant ia.lly ae "ollovm

Talue of. ;pro«oerty abont...........i’qso 000.00

Indeoteanese.-.-......-...-.-..--..@8 OOO.

Due Yhe Tulare .County Power

Compaxny from sundxy creditors,

about.

..... .l...-...l.....'lb'......? 80 ooo.oo
Yeoorly rovorme sbove currexnt

o::penses sometning over............,. 56 000. 00
his j'anc cure, applicent Interes ted ¥r. €. J. Wt wrtghts-
Izw.n of Oltlahoma., and a......er an exhaus“ﬂ.ve s"udy 0 the s;.mtion
'b;y' 2. Wrigntsmaﬁ 26 ""ollowmg p-:omi"io:z is. nresented. to the -
\ Comssion at 'thi.s +ime as Applicatior. xo. 736*- -
. T'rightsman o2fers to. loan. applicant $200r 000.00 wyp-~
oz con&i.tion »ha." emplica.n" give .to a.in 11:5 notea Zor. ...50 OOO.oo
one note for $25 OOO.oo ‘beﬂ.ng payable in ix montha "rom da.te ‘ax-
o*her note for 5 OOO Q¢ being 'oayable in twol ve mon‘bhs -”'rom &a:to
and the reminder repxesext:ed b7 & note of %200, Ooo.oo ‘be.’mg
vaysble one- yea.r ané six z:zon“b.s "’rom da. o, a.ll o...‘sa.id no-tos being
wi*b.out\ m'terest seve and. ezcev as some portion of the .,,50 0C0. oo
5.3 cons.;&ered in‘terest 28 wil.u amear herea.f"er.
| A con&i tlon precea.ent ‘o . he ma..»d.ng o:’ thﬁ.s loan b:;' M.:r.
'Vriuhtamé.n. 15 't:.na.t +ho creaitors o*’ tae ”ala.re COmt:f Pover Com~
- pany agreo to accept the $200.,000.00 cash "'o bhe :Loa:nea b:r ’.'{righ‘.;s-
man, the ,,80 000 oo a.ué srox. mmdry creditors a:a.d preferred s"ocac
0% applican’c in tne sun o"" ,,zz 500. 00 in f'all settlemont o thoir .
"a.cco'cmve. and 'bo relea.se a:oplicezzt Zronm all "‘urther la.a.‘bility,
:rri't:b. t.ao m&erotanaing ha:t "'ho collection o tho acccrmts auo ap~
plics.n't is to Se ha...dled. by a. co:zmi-::tee o‘ cre&:!:‘.;ors <o vrhich con-

m:twee saa.ll Yo ivsued "'he stocxc o? anplicant %o "'ho amom" of _

_‘-,32 5oo.oo, and’ aftor the czoo OOO.oo ano. “nomts collected ane

-5-




anounts rea:x::'.zed Lrom 4the saie oZ %the ;";52 500.00 02 stoc»: bave

- beox applied to the discmge o2 a.pm.i.ca:z Ty mde“oteaness, .a.n:;'
‘snrpl'a...l waich the cre&:.tors’ co_z:mit*tee- z::a.y have will be returned
to applicaﬁb. .

Aépiica;t nas asked té smend its a.pplica.tioﬁ by'&sldng _
pormission to issue‘aai& profoxred stock in the sun of '5‘5\2:,500.00
40 “hus a.s.,ist in **e"'i:ring its cmen't indebtodness.

At ".:_he vime Applicsiion No. 368, under te decizion in
which tre Tulare Comtﬁ' Power COm'rSazzy was e;:.veb. 6é'm£ssion'to i~
eue bonds, 86 recited above, was wnler ‘consideration, the Cormis-
sion made such mestigation o a.*oplicant's Linanciel condi‘ti.on
a3 sa‘»;isﬁed it taat- sa.id bond Lssue should e g::zmted 'boing a.
part 02 tae Qrder :'.n tha::: anplica*ioz: veat tae procoeas 02 3aid
bonds were to be spent in 8884ing to the value 0f the property.

The Commission has rot made furthor Mvestiga'.t;on,of
the Linancisl condition of tke Euie;e doﬁnty Power Coinﬁaw while

conai&ering 1ts progent appl;ica:tion.' Zor the reason "ah.a.t' a care-

2ul dovestigation was msade DY M. wrighteman vefore he decided %o
loan applicant "'bhe $200.,500;oo, as sbove recited.

At sdditional security Zor his loanm of 7200,000.00, IIr.
Wrightsm&ﬁ Zemanded that tize ‘stoc'ﬁaoldersl of thé T™lare c:mm:y
20we.r Company showld, Individually spd collectively, sign = con-
tract 'gaa‘.ranteeiﬁg the payment of the ﬁo#és aggrogatiﬁé; $250,000.00
o Do given by the company to ir. Frightsman Zor the loan of the
«1’3"...0'0..,‘0‘00-’-90. In securing this contract from the,fméi'é,' or.
Wrighteman employed lr. C. E. Bueh who spent about taree or . 2our
woelks visiting the stociholders ol the Tulure Comnty Rower (oupeny,
and I.Ir. Bush reported to thls Commission 'cha in securing the
.,:tgnames o2 oze Zru.r:d.re& and °even1:y-"ive s oczh.ol_de_ré . but one
man re‘nao& to sign tae note. o




It mast be borze in mind kst while Mr. Wrightsman

loans app‘.l.ica:it but §200,000.00 and tvakes spplicant’e notezi Lor
$250,000.00, secured. by a..l of ivs property and ’oy the contraot
of guarantee o2 the stocmoldere &s a.bove gset -"orth the
£50,000.00 40 De paid Mr. Wriggtsman in excess of the amom’a zo
loans is not altogether a ‘bom:.s buv represoxnts the in"erea* ox
the $200,000.00 and also reinburses pro m,g;h.tsmn Zor services
'oen.omed by hin oxr by ir. Zuskz or ﬂ'. Evghee for him in bring-
ixng e,boug & reorganization of the commany gm& sec:nring“cae con~
sent of the 'c;feditorq o the plaz, a8 oublined above.

Taile e, me;htémml*éi terms mey seem & 1ittlo govere,
I ax strongly of the opinion thet <the "'u.la.xe County Power Company
13 indeed :forbv.mue i:a. £inding someone &v ‘.:he nreaen“' jmc"ure o2
i1ts affairs to do w.'aa"' . Wrightemsn is d.o:.:xg

Applicant 'a.s..cs taat the deed of trust. a.na. -mc;rte;agé ‘b.ero- ‘
tofore givern vO vze Mercszntile m" COmpa::.zr oL Sa.n Francisco to |
secwre 1ts bond, issve, grantea wnder Applica.tion - 568 ‘be can-
celled and discharged oFf record.-, "h..s is = ma.“c'teru ou:"sido +ho ju-'_
risdic"ion of thia Comission 0ZCaDy Thas 1% cen and wﬂl mam
. 'thie Order condi'tiona.l Tpon such 'be:mg done. | .

It was. testif:.ed. av the nea.:z:.‘.ne; that applica.n* in tae
neaxr f*a.t'are would assess 1t a oc.a for the pm:pose o socm:z,:,
2unds to. bu.ild i:zportant e:ctens ions walen woul& resnlt mcreaued‘
revezne to. s.pplica:nt. o

I believe axnd "i.nd a2 & "act that it will ‘oe o.. advaa:.
age to tae ’*ula.re COun"y Power- Compa::y .o consmato t.a.ie arrange-
nexnt wit.n. or. Wrie;h'tcm and thav the interes uB oF the stoc.chold-
ors a.n& consummers of tb.e Tulare cOun’cy Zowex COman:r will be 'beat
...erved. 'by pem thais. grrangement o be com‘.?.e ea.l

I reoozmend "b.é “’ollowins Order--




02DE |
- The Tulare Cownty °ower COmp&my, - cor»o*ation. bhaving

amplied to this Commis sion Zor ﬁermis Lor to recell, cancel and
destroy an issuo of 600 Ziret mo:tgage bonds of the value or
$500.00 each, neretofbre antbor*zod by the “aﬁlroad COmmissian oz
the State’ 0% Californis tnder an Order dsted “ebruary 20 19*3
and to ezzcuxe to Cnar;es Je Wrighzsman, o Oklanoma. twenxyhﬁwo
promiseory'notea aggregafiﬂg $250 ooo.oo. for‘avloan o*

$200, 000. oo, ard to secure segid no.e¢ b7 & mor*gage or deed of
urust of all of‘*ts proyerty, and co cauze to be eazia Zed end -
reloased 02 record the mortgage. dated qannary-z 1912 nmade by tho
”nlare Comaty Power Company to $1e Mercemtile Trast Compaay o£
uan “rancisco securing The. paymenx 02 the bonds above referred to-:
- and to issua three hnnqrea and *nirty'snares of its capital stock,
to be aol& at no* less t2azn par, o essist in the dischaxge o’ |
cnrrent *ndeb edneas of applicent; ‘

An& a8 hearing navtng been resgularly ne;a and tbs oot~
tors and things connocted with - tne applicatioxn thoroﬂsﬂlv‘inwesui—
gated, a8 set Zorth im Tze preceding ojinion:

ind the Commission kaving founlé &8 s fact thst &% will
be to the alvantoge of avpliéaax end #;eo %o the sdvantage o2
its consume*s, to consummate said doal'witn said Wrightcnan

IT IS ZEREEY CRD:RED. Troat the Tulere COnnxy yower COm-;
pany be sxd it is herehﬁ no*izod., |

(1) oo ezacuze .wanxyutwo pPromissory notes, sygrogat—
ing $250,000.00, o c. J. Wriohzsman. Zor & losn of czoo Ooo;oo
y~5 Ooo.oo of seid amoun# be;ng &ue and peyable in 2 monzns
Zrom date $25, Ooo.oo in twelve moxmths from dste, dnd tho Tonain~
&er o? %200, 0C0.00 being -due and payablo one Tear and 3£x mon*ha

from date, all 0® seid notes to be withont in erest save an& ox—~

copt some portion of vae %50 OOO.oo considered _ntereat as set

-




"‘or'tn In The procodine; Opinion' snd to socu::e sa.:!.d. Losxn. by & moxt~
gage or deed o:r;' trust of all of its propor"y 't;o c. Je Wrigntsm
or to 'tr'us 008 :ror said C. J. Wri@tsma:n, copy o’ said mor*gage
om doed of ru.st to 'be :tnod wi’ch e.nd. approve& oy t._i.s Comiseion
previous to 1 £} e"fective datey

o (2) To ca,usé 40 be satisfied and relessed of recoxd She
mortgage dated Jarnvary 2,. 191% made 'n'y ‘i:'b.e 'J:nlai-e Comaty ‘.éoyrér Com-
pery to the Mercamtile Prust Compeny of San Franciseo £0 ‘sqéure" +h0
payment of the bonds above *e::.‘:f.oned-. i ‘I

( 3),' To issue three humdred and thirvy sm.res of itz ca.pi-

tal stock to'be sold v 00%v less than paxr to &33130- in liouida.ting

current :.nde‘ote&noss of opplicant;

(4), IS FURTEER omzm Thet the Order Teswlting
from 'the hear.’mg o-’ Applica:tion :S.'o. 368 be cancel.;.od and. rescinded
ané 't:h.a.t this Order grnll not become o2 2Pective wntil a.pplﬁ.ca:zt has
presented o the Commission evidence \.h.a +he deed ‘o:f 'trﬁét'and;
mortgage given o the 2 ercantile "mz:t Company of San “rancisco
o ‘secure tre bond issue, grantod. wnder A_'oplica"af.on To. 363, ha.s'

- beon &ischrarged and camcolled o2 record. |

Tulare Comaty :Eower'Coﬁpa.ﬁy"shaJ.Z. koep separste, true
&nd accurate accomnts showing the receipt &zd aéplication in de=
'ts.‘.!.‘.!. of the procee&a of 4he gale oﬁ‘.’ saié stock, bonds and notes
hero'by author&zed to be issued and on or before % hél 'twénty—'ifth
‘day-o.., each non"ah the coma.ny shall ma.ke ver-* 5.ed roports to th.e
Commtesion, sua:t: e the salo or di.,poai ion o-" sa....d 300015 oonﬁs
 and rotes during the nrecedmg month, 'the ..e*ms and condi iom:
oY suckh sale or otner disposition e.r.d tae anplica.tion of tno mone:r
rea.lized. "’:rom such gale or dieroo% ion al.z. 1n accord.s.nce wit
this c:azzm_s-:»ioz.'s General Oraer Jo. 24, whi.ca, in so fa:- as ap-‘ ,

| plica.ble 13 maao $:3 pe.rt o his Order.




The authority horelin graxted to issume stock, bonds
axd notes shall apply only to stock, bonds and notes Lszsued
prior to September 20, 1914.

rho effectivences of tzis Order is conditloned @ Yie
prior peyment of the oo specificd in Section 57 o the Public

$1litles sct. | o

Tze foregoing Opinion axd Order are zerebdy spproved
and orderel Ziled o8 the Opinmion amd Order of the 2ailrosd Com-

Dated at Sex Francisco, Calil

nigsion ol vhe State ¢l Calllornia. : ‘i‘
ornis, thais é it

day o Oetover, 1913.

Commissioners.
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