
Dec1a1oxt No. 2' 7' 'f r 
:BEFORE: 'l!BE lU.n:aO~ COw.1ISSIO~ OF THE S~ OF CALIF03:N!A. 

-.... - - - .., 

In "t~e !£s.t~r of "tho A;pplieat1oll o~ ) 
THE. CORONADO VI~ CO~. tl.: CO:2:'- ) 
;porat:ton. fore.::l investige.~ion b~ ) 
tAo :Re.1lroad.·Commiss1o:c. of its :Rates, ) 
Chnrgo3. Rn2o~. Rogulatio~ and ) 
?%"e.ct1ces 1n the City of Coro:c..e.do and ) 
tho ~rritory served. by the Coronado ) 
VTaterCompe.ny, and the establishment ) 
of pro:per and. ado<lus.te Rates. Charges.) 
RIlles, Regt:.le.t10·;CS. a.:c.d Pract1ce&. ) 

, 

Ap:plic~t1on So. 7228. 

"Read. G. Dilworth, t'or tAO applica:c:t. 
Arthu wright, for the City o7! Coronad.o. 
:E:. W. ?eterson :tn propri~ persona. 

:BY TEE CO~SSION. 

OPI:&'IO!' -'_ ... -."",... ..... .,... 

'l!his is an a~plice.t1on for permission to increase rates 
by Tho Corona.do illa.ter Co:lpany, s. public utility supply1ng we. ter to 

cons'Clllers in tAO City of Coronad.o and. ad.jaeent torritory in .$8.:l:i)iego 

County ..... 

~e e.pplice:t1on allegee in effect t:b.tl.t due to' the failuro 

of tno utilityTg Ota.y Welle it ie nocossary to" purehezo practically . . 
tho o:c.t1re water supply from tb.o .City of san Diogo a.t flo cost greatly 

in oxcess o~ the former pum~ing expenee. and t~t the re?enuos de-

rived from the 3alo of water at preeont retos'Wi~ not be sufficient 

to provide for mainto~ce an~ opor~ting expense; deprociation a~d& 

rec.sox:ablo return upon the illvestr:1ent. T".ao Co:Jmiesion 1~f t:i:lorefore . 
asked to fix relJ.sowble rc.tez and rules for·tho zervicc re:c.d.orod and. 

as an emergoncy monsura,· to, permit ~:pliee.nt to add to its prosent· 



ra. tes e. surchnrge o:! six: ce:l':s per ti:ouse.:c.ct gallone. pending El. :f'1J:lal. 

determination of tho matter. 

A public :c.e~..J:.g was held in Corona.do. before ":E:xB'dnor 
" ' 

Sa.tterv/hito~ o~ vfAich all intere$te~ part1ez wore noti~ied and given 

an o;pportun1 ty to "o¢ l'rosent and. to "00 heard..· 

Coro.nz.d.oWs.tcr Co::pany ws.s 1nco%"l'ora:ted. tulderthe leVIS o~ 

tho State of CaJ.i£0:rn1tl on J'cJ.y 14, 1880.. :D'cri::.g t:b.B.t '3oa:r I.l.w.c.tor 

Vla.ter to conS'tU:ers in t:o.o City o~ Corone.Q.o, and. 'vicinity. 

T".o.c present water system. cons1ste pr...=e.:rily of tre:nSIDies1on 

pipe linee, wells. roeorv01rs an~ t:L d.istrto't:::ion pipe 8'3S1iem. 

,~he ma1n tre.Il3:lissioll pipe lil:.o has its ~g1n:c1ng .o.t the 

Coronad.o noyw, on the Otaj'-S8.:l :Diogo Mpo Line, about 2t m1lee west 

of !,ower Ote.y Dtlm. Prom this po1l:.t 20-1nch wood stave. 20~inch 

rivoted steol and. :t6-inch cast U'on. pipe llnoc convey moter 1n 0-

westorly end nortLwesterly direction. a distance o~ 16.2 m1lee to the 

SOtl. t".o.erly lim1 ts of the C1 ty of Coronado. ..·oout 6 mile.e wes.-t of the 

Coronado nyw is lo~te~ t::c.o E1gbJ~d Resorvoir, a concreto lined tank 

of 1;725,000 gallons capacity. 0::.0 m1le west of E1gb.land~eeGrvoir, 

. in tho valloy o~ thE) ota.y River, aro two welle equippod' Wi t:b. oloetrie-
. . 

, . 
&1l'3.dr1ven pumps. A soeond section of transciss10n ~e. consisting 

oxtend.s from eo point n~ the Coronc.do.]1or.1:"3 Slip. tmdO%'.~ Dies> 
. , 

Bay 9 to the junction of Market, a.nd A tlan:t1c Streots in the 01 t~ of 

San Diogo. ~h1e 1e usu.all.y referred "to &3 th~ su~-lle pipe lino. 

~ho d.ist:r11>ut1on systom conSists of 31 tlilE)z o~ cast1roll 

and. screw p1:p<) 9 ranging in sizo from 16 to 1 inch in d1e.:r.eter _ . 'A 
-./ 

stoel d.istr~outionrese:rvo:tr of, 466,000 gallons ~pe.e:1:t.Y i3 loes.te<t 

on the h1~est po1n t in tho 01 ty o~ COrone.c:.o. . Thoro aro 1328 ltOto'rs 

on t:c.cs'3.stom. 

w~ter de11veree to co~or3 is secured b, pumping ~o: 

· ... 2- , ....... '" ".." 
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the Otay Wolle and. by :9urc:b.ase from ~G Ci t;r of San Diego llt tho 

Coron~do wyw and at tho ~oot o! UCrket stroot. In 1917 95 pOl" eent 

of tho entire supply wa.e pumped but since then the well'S have gra.4.-

UB.lly fa.ilee.. until 1nOe,tober .192:1.. the quality o~ tho wator 

boc.e.mo eo poor and the ~tity eo small tho:t pre.et1e.a.lly tho o:lt1re 

supply had to, be socured. by parehD.se. Wo.ter purchased. e.t the foot 

of u.a.rkot Streot. is a.ttho ra.te of 20 cente per lOOO gallone while 

the pu:rehc.eoc at tho Corono.do ~ erG at 8. ra.te o:t e:ppro:d.me:tel,. 

10 cents por 1000 gallons. The contract 'covoring pUl"elul.se& at 'tAo 

Coro:c.e.do ,"r, oxpir.es -on :&"eb%'tUl.r.1 6. J..92Z. and thore~r tho l"a:to 

vnll bo ~vnneod to 20 contz. 

TAe ~. D. tJ.M ,A. :B. Spreckels Sect:.r1 ties Compa:c.y ~ o.et1ng , 

for the Corons.d:o Ws.t'er COtlpSlly. he.sa.eqtl!red a. trs.et o'f l&:.~, in t1le 
Tie. Ju.tl.lltl. Rivor Ve.lloy. hc.a dr1110d welle. a.nd he.e. mado appl1ee.t1on 

oj! .s million ge.llons, da.ily f:r'om this source. ~3 6oppl1cation has 

not yet boen d.ecisively acted. upon by the Water Co=iss1on;but is-

'being held in suspense pending tAo so.bm1es1oll of 8dd.1't1onSJ. me8S1:l"e-

monts of undergrounc1.s.nd surface V18.ter in t:b.e valley which cm::c.ot be 

completed until someti:e in ~922. If th1s appllcation is, granted. 
, , 

tJloro Will 'be mado a.v8.1la.blo ,@a.bunda:c.t supply o~ f8.1rly chee.p e.nd 

potable m'tel" • and purchases. ~om the C1.':~ o'f se.n Diego can. be =0'-
duced to a~1mnm. . 

~aet1eslly allwate~ is sold at moter rates 60S ~ollows: 

From 0 to 10.000 gallons. por l.Ooo gal.J.one ...... $0.00 
From. 10,000 . tr 15.000 gnl.lOIlS. per l.. 000 gs.llone ..... ~. 0.2-0 
Over lS~OOOgnllons. per 1.000 gallons .............. ~. O.lS 

COllSmners us1ng ,250.000 gallons. or oyer per 
month are charged, per l.OOO g.aJ.lons ........... ' ........ $C).US 

OUts1d.e . tho City of Corons.d.o water is supplled 
through ~ter meters to three eon~ors who in 
turn ... d.istri'buto' tho we.:ter to. eOl'lsc:ers through 
the1%' own distribution systemz.. ~G- rate Por 
-l.OOO ga.llons cha.rg~d for such wholees.le supply is. 0.12 

The united Ste.toe Gove~en"t is 3Uppl1ed w1.th 
water for use.a.t thes.v1at1on f1e~ on North 
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Island at tho rate of. por 1.000 gallons ........... $O.125 
Wa.ter supplied to tAO City of Corone.do tor 

mt:.n1e1:psJ.' purposoe. is c.t 'tA~ ra:te o:!. p.er 
1.000 gallons, ....... ,..,. ............ ' .....• ~.l" •••••. _ 0 • 25 

J., vers.few consumers are supplied with ws.tor 
a.t flat ra.tos rSIlgjng from $1.00 :per month 
upWllrd. ' 

~e monthly m1n1~ cAsrgo for service is ••••• 1.50 

~o original cost o:Z the sY3-tem as shoWJl by the e¢mpe.llY~ s 

'books is $Q.3&,. 054 on Septembor ZO. 1921. 

~.o.e o.l'p11eant presented = 8ppr8.1s.a.l of the property ehow-

1Jlg t'.I.tI. est1me.ted re~rod.uet1on. cost,. &os ot December '31. 1920,. of 

$allt 752. tlJld a. prosent ve.l.ue of $685·.7ll. 

Mr. F. M. Pa:a.de. one o:! tilo COx:IC1ss1on TS hydrs.tzJ.ic engin-

oors, p%"oeonted eo report which showed n:c. es-t1:nated original eO,at o~ 

lAMe, rights-of-way. and. phys1c~ pro~erty,. using as :c.es.r~y as 

possible the ll.CtusJ. costs of ::na.teri~s and labor which :p:rev~led s.t 

tho time the ve.r1ous 1 toms were eonstrueted. ~e total $8 developed 

by this o13t1mtl:to was, $075,.482 .. 80M 1nd1c&:t.es. th.o.t the book cost8 aro 

oxtremoly' reaso~lo. 
Th1e r~ort $leo sbowe~ $ de~reeiat1~n a~ity ~or the 

nturo. ctlo1e'Cls.ted. "oy the s1nking fUnd :cethod,. smounting, to $8.500. 

An osti'OS.'to of fUturo maintenance and operating ox'ponso .. 

be.sod UpO::l 'tb.e :purchase of the entire wntor euI>ply ~om the City o! 
, , , 

StIJl Diogo. was also prosonted and llmtra,nts to $105.'73&. of whieh 

81 per cent w~s for wa.ter :pu:rche.sed.. If 90 per cent o~ the totlJ.l 

supply is purehs.sed ar;.d the rome.indor pumped,. :nn1ntOna:lce end opera-t-

ing expens.e is est1me.tod. as $97.820. 

T".o.e toS":imOllY shows t:c.s. t the ota.: Wells can be reliod upon 

to furniah onl~ So ver: small port1o%l o:1! the total. supply dm"1ng the 

year 1922.. and ~.o.a.t the water pumped. 13 of poor q,ue.l1t~. 

~h& report of tAo Comm1se1on's engineer ehowe ~l chargos. 

based upon the puehazo of tile ~.:t1re water supply', ae follow&: 
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8% retu.~ upon the inve$~ent plus 
.:lll a:t.l.owance ~or working eap1 teJ.. . 
tl:no-ant1ng to approximately" ~048"OOO •••• $51.840 

Depreciation aJlllU1ty ".................. 8.,500 

!ls.1ntenance o.tl.d opera.ting expense ••••• 105,'1Z6 

~ta.l •• -, _ •••••••• ,. •• , ••••• ••• $l.66,,07Q. 

It is oet1mtJ.tod thlJ:t 380.,500.000' gallon& o~· we:ter win be 

delivered to consncers 1n 1922. If 1~ is as~ed that tire hydrant. 

a.m misee1la:ceous revenuo3 fo;r 1922 reca.1n uncile.nged e:t $6.845. t:c.ere 

rems1ns$lS9.2Z1 of annual Charges to bo seeured !rom direct eslcz 

of wa.ter to consumers. or an a.vera.ge of 41.8 cents per l.,OOO gs.llons .. 

Revenues for the year ending SepteI:bor 30" 1921. amo'tlllt&d 

to $70.720. aDd reve~ue3 tor tho year 1922 at the present ratosaro 

osticated at $75.200. or $90.876 1e33 than the ~l ~ges set out 

~bove. It is therefore eVident that tho utility is entitled to an 
incrense 1n reo tos. 

Studies of the results of operation 0:: this utility. a.s 

shown in the report of tho Co:mn1ss1on' s eng".neer., ·1lldicste that the 
.' 

rate of retttrn esrned' upon the investment ha.s varied. fram 1.76 to 

2. '1~ por cent per a.tJJltu:l frotl Je.n'CJl:1:'3. J.. J.9l7. to Septomber ZO. 1921. 

Uter _tho te$ti:lcn~ c~ $l1. p~ies hereto bad. been :pro-

sontod 4~~lieent ststed thet an eversgo eo~t ot water of 41.8 cen~e . . 

per 1.000 gallons would pls.eo too grea.t. c. ouden upon the eonsu:cor 

and would roterd'de~elo~cent o~ the City o~ Coronado. ~d thet the 

uti11t~ would. thero~oro bo eonto:.t Wi-::c. an avera.ge rate of. 35 cente 

:per l.OOO gallons. which would. yield So r&tu..~ of 4 per e~:!lt upon i te 

investment. It is o'bvious ·th!l.i such.an attitude ·1nd.ies.toe .4 S1nc~re 
" desire to cooperate Wit"A 'tho cons'CCe:r:e. ·and is highl1 co::::::z.enG.e.ble •. 

A study of the tabulations of wa:tor use and revenue pre-
" . 

sented. in ovidonce indica.tos ths:t"too grea.t. a d.i~erential exists 1n 
~ 

tho present rates botwoen the cost ~or ~OO gallons of vm.tor delivered 

to consumers of SI:le.ll qua,nti ties and the cost. 'to users ~f lo.rge smotm'tG • 
...... .. -. 
I~~:'~~ I 
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r~ece 1ne~~1t1e~ \~ll be remove~ in the ze~edUle of r~too ect~b­
lishod in tho ~ccompanyinz or~e= • 

. ~ho pu=ch~se water in wholes~c o.'~~:.t1ties cn~ distribute it 

the eo:llptl.ny't. diot:i"oution. sys~e:. T".:l!.z service is :ot there~ore 
so costly ~z the service to ot~cr consu:erc. T~ic fact will rc-

.. 
ceive due cO~3i~er~~io~ 1~ the r~te comput~tionz. 50r.evcr~ it is 
cuggcoted. t~t Coron:.do, 7i~::er Col:p~Y ~tel' into negotiations ":T1 t7::. 

. . -the ovmers of these othel' eictr1bution syste:c w1th ~ view to 

Conditions o! w~ter supply on t~is ~ystem 3rC so u:cer-

,,:,:ill :ake such i'mthc:: ordel' a.s is pro!,er in the l'rem1zec. 

cictermi::.a::tion 0:: this 1::?.tter 11ill be denied. 

h~vingbecn su"omitted~ 

!T IS ~y FOmrn AS A FAC': th~t the rc:tcc norl cllc:ged. "oy 

, 
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Cero::lO.d.o Water Company :for ws.tor delivered to 1t3 consumers tae 

unjust c.nd "C%.m'e~onable in so :tfJZ (l.S thoy d.iffor fX'om 'tho rates 

D:oro1n established. and the.t the rates horo1n ests.'b11shed are just 

and reasonablo re:t·es. to "00 clla.rged :for such serviCO .. , 

And ·"oa.Sing the ordor upon ~e forego1ng finding of !tl.C't 

end. U'po:c.the statoments 0'2 fact containod in the pro~ding op1n10:l • 
. 

!~ IS :EZRE'.BY O:?DE?ZD t:c.e.t C:Oronndo w~ tor CoI:l.J?tl.~ 'bo and 
. , 

it. is Aoreby autho~zed a~ direete~ to file with this Co~ss10n 

Within twenty (20) use fromt:c.o d8.te of this order and theroafter 

cAarge. effective for all water d.e11vore~ sub&~~antto J~: Zl. 

l~2Z. tho folloWing rates for wa.tor supplied to eOllaUmere.: 

UONTELY nNn.1r~ CURGES· 

'For S/B-inch :o&ter .... ;.~ ................................ $ J..50 
:E'or Z/4-iIl.ch meter." .............. ~............................ 1.75,. 
Po-r 1 ·-inch. meter" ••• " ............. _ .,r •• _ ........ ' ....... _ 2.00 
For, 1-i;-incJ:. :lete%" ........ ' ..................... ' .................. ' ... ' 30.0<>" 
For 2· -inch'· meter • ., .............. ~ ., .............. e' e, •• -.... 4 .. 00' 
For z.~ ... :tneh met"er.·:..,,,. e· •• '. e ••••••• • r ••• ~. ~ ........ ' ••• _ •• '.. 7.00' 
For 4 .. ine:h meter ..... · ................. ~ •••••• ' •• ~ ••• ·.i. ... l2, •. 00'· 
F"or '. & -inch 'meter·.·. ~ ••••• , ••. _ • • • • • • • • • • • .. • • • • .. • .. • • •• 2C) • 00 

?rom 0 to 250.000 gallons. per 1.000 ga.llo:a~ •••••••• ~ 0.37 
OVer 250.000 gallons. per' 1.000 gaJ.lo:c.s................. 0.33 
~or water deliv~red on the· I:1S.in tra.Ds:n1331on line 

botween Coro:ado ~ and Coronado Eeights. per 
1.000 ga,llons. ............ · ................... · •••••••• .,... 0.27 

All other ra~es to re~~ as at ~resen~, 1n effect. 

IT IS RE:'"!EBY :!i'URTEER. O:RO:E:2ED t7c.s.t COrollSdo Water Com:Pa:c.y 
" 

file With t'"Ais Commission' -m;.t'b.1n tMr-ty (30) ds.,:ve of ~:o.e de:to o~ 

tlU.s order rules a:o.dregttlat10ll3 to govern rels.:t1011S wi-t".a. its con-

S"llmers. such rules e.nd, =e.grz.'ln't1ons. to 'become et:::ee't1vo il:D:led.1s:tely 

upon their aecGpto.nco 1:>y this C~miss1011. 

IT IS 8'?:$BY :E'U~ O?J)~, tll.e.t Corontt.d.o We. tor Comp~ 

"00 e.::I.di t is hereby directed to file Wi ti:. thi e Com.1se1on on or 

'beforo the le.st de, of es.eh :month a complete 3ts.~emem of reve::m.oz. 
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• 

oporet1ng expenses and water deliverios for the preceding month. 
:' ~ /~ :Dated at San :raneiseo. Cnl1~o:rnie.. t:a.1s_--",~~.:../ __ _ 

day of Docember. 192:1... 


