Decision ¥o. 7 74 Y

BEFORE TEE REILROAD COMLISSION OF TEE SPATS OF CALYFORFY .

' L/ @
Tn the Xatter of the Application of
THE CORONADO WATER COMRALY, & ¢or-
voration, for an investigation by
the "-’ra.ilroad. Comnission oL 4+s Rates,

M@W/’ﬂ

)
)
)
)
Prectices in 'the City of Coronalo axnd ) Applicotion No. 7228.
the Territory served by the Cororado )
Water Company, and the esteblishment )
of proper and adeguste Rates, Charges.)
Rules, Reguletions and Practices. )

-Read G. Dilwor,‘th, fLor the spplicant.
Arteur Wright, Zor tke City of Coroxnado.
2. W. 2eterson in propris persona.

_BY TEB COMMTISSION.
OPINIOX

Tais is an application Lor ;oemieaion to increase rates
by ‘The corona.do Water Company, & puolic uwtili y supplying water to
consumers S.n Yoo City 0f Coronado and sdjacent torri‘tory in San Diego
Coﬁ.n'by;,_'

The application alleges in offect that &me To the 2e4luxo
oL +ho u‘ail.i‘by's Otay Wells it iz xocosz saxy %o purchoase pra.c‘cica.lly
thoe entire water °'o.p'o"g fz-om e City of San :Diego g% & ¢o8t gresatlly
in oxcess oX the :ﬁ‘omer Punping ezponue and *.:?;a.'t: the revenuos &o-—
rived from the zale of water at preczent :'a'.'!;ow ‘will not be sv.ff:.‘.cient
to provide for maintonance and opomf.:ing e:monse;,‘ &eprecia.tiozz and e
ressorable return upon the investmont. The Commission :f.s' thoréfdre

asked to £ixz ressonsablo retez and rules for-vke serv'ice rexndorod a.nd.,'

ac an emergoncy‘ moasure,-' to. pormit epplicant %o 8dd 'to 1%s prosent |




rates & smrchorge of six cemts per tkoumsand gallone, pending a fina:‘.
determination of the matior.

g. public hearirg was keld in Coronado, bofore ‘Bxemiper
.Sattérwhité of waick all interested parties wore n0tified and given
an opportunity to bo rrosent and to oe heard.-

Coronud.o Ws.':er Cozpany was inco*-;oorated wader uhe lav:o of
'cho Sta'oe o California on July ..4 1886. During that yoar & water
_oyu'bom wae constructod anéd te compe.ny hzs since ".;‘ t tirme sﬁpplied
water %o consumers in tae Cit y o-" Coronedo, and vicinity.

The pres,en water .,y sten consiste primexily of trensmission
pipe lines, wells, rezexvoirs axl a distribdution pipe system.

The mafin transmissicn pipe lire has its begloning at tze
Coronado ™™, on the Otay-Saxz Diego Pive Iine, adbout z%vm_ileswest

o2 Lower Otey Dem. Prom this poinmt 20-fzeh wood steve, 20-inch

riveted steol and 16-inch cast iroz pive lirec convey weter ia o
wes‘berl'y end nortiwesterly direction, = distence of 16.2 milec o the
southorly limite olf theo d:'.ty of COron.é.&o. adout 6 miles west of 1:1:6
Coronado ™Y 15 located tho Eighland Reszorvoir, 2 chcréte lined tank
of 1,725,000 gallons cepecity. Oze mile wWest of Highland Resorvoir,
iz tzo valloy of the Otay River, ore two wells equ.ippod. witia olectric-
ally xriven pumps. A socond section of u:-a.nsmis...ion li.ne,. c_onsi.sti.ng
of az 8-inck cast iron, flexible, bdell Joint, pipe, 4232 fLeet loxng,
oxtends f£rom o point near the COZ'OB.&&O:'FOHS Siip, undor Sé.n‘moso-
Bay, to the Junection of Markor a.nd Atlentic Streets S.n the Cf ty of
Sax Dlego. This is uwenally roforroa o 23 Yhe submorirze pipe line.

| Tno &is vridution .,ystem consists oL 31 miles of cast iron
snd scrow pipe, rangi.ng in size ...:rom 16 to 1 inck in diereter. 4
stoel a.istri‘ou tion reservolr of 466,000 gallons cepacity is docated
on the highest point in the Civy o2 Qronad.o. Thoro aro 3.528\::01:‘0:'3
on tac system. |

Woter d.elivorec. 10 consumerz is zecured by numpmg :‘!:'on :

e




the Otey Wolle and by purczese :f:_rom tao City of San :D:I.oéb at the
Coronado ™YV and at tho Zoot of Maorket Streot. Xr 1917 95 por cent
of the entiro supply wee pumped but since then the wolls have grad-
nelly faileld, until in Octo'ber 1921, the quality of ..ho water
bocomo o0 poor anld the quantity so swall that practicaolly the exntire
supply ked 1o be éécured. by purciese. Woter purchased et "ch’q 200t
of Markot Stroct is at the rate of 20 cents per 1000 gallons wrile
tho purchazos at the Coronsdo Y™ are st & rate of epproximestely
10 cents por' 1ood gdllons. Tho contract covering purcbdéez at the
Coronado . ™3I™ expiros on February 6, 1922, and thereafter the rate
will be a.&va.ncod to 20 cents

The J. D. ant A. B. Spreckelﬁ Securities Compexny, acting
for the Coromedo Water Compeny, r.w.s acquired o tract of la.r.d. in the
Tie Juana River Velloy, hez &rilled wells, axd has medo applice.tion
%o the State Water Cormiesfion Zor & permit 10 Pump Tp 10 & ‘maxdmom
of 5 millfon gelloms &eily Zrom this source. MTkis epplicetion has
not yot boor decieively acted mwpon by ‘t}:.e Yater Comiésion," bt i

boing held in suspense pend.izig the submission of é.&ditionél‘ nesswro~

ments of mndergrownd and surface water in Yhe velley w';zich -qmot Do
completed matil sometime in 1922. TIf this application is granted
thore will be mad.o a.va.ila.ble an sbundearnt supply of Lairly chee.p and
pota.ble wa.oer and purch&.ee from ..he cit y of Sen Diego can be re-
duced %o a.,minim.

.?rac"aicaj.ly ail weter 1z sold st meter raves as follows:

Fron 0 %o 10,000 gallone, per 1,000 gallona.....i:o 20
rom 10000 ¥ 15, 7000 gallorns, pexr 1, 7000 §81l0nE..eve 0.20
Ovexr 15,000 ga.llons »er 1,000 gallons.. .......... e 0.15

Consumers using 250,000 gallons or over ;pe:c-

month are charged per 1,000 ZB1l0BS.cceceecescsssa $0.
Outside the C:...y 0% Coronsdo water is supplied

't':aroug,a megter meters to threo coasumers who in

turn distridbute the water to consuxzers through

thelr owz distribution systems.. Tho rate por

1,000 gallone charged for such wholezsle suyply is, 0.12
"Mhe Trited Stetes Goverrment is supplied wilh

water for use.at the aviation Liell on North

&




Island at tke ra.'t;e 0f, pexr 1,000 2212028, ccvenq..50.125
Water suppliod *o tne Ci'r;y of Coronado for

municipal purposog, is ot the rate of, per

1 Ooo gallons'l.t..---l.......b...'..-.lﬁl'.-‘... 0-25

L. very Xew corsumers sre supp.a.ied wita water
at flat rates ranging from $2.00 per month
upward. ,

The montily nindmom caarge for service iS..... 1

The original cost of the sys‘tem ac shown by the
»ooks 1¢ .,636 054 on Sep‘cemoor 30, 1921.

The- w'olica.nt presen‘tod an appraisel of vke property show-
ﬁ.:ng ar, estimeted roproduction cost, &8 0% Decem'ber 3L, 1920 of
$811 752, ond o present velue of 4685, 71L.

M». F. Y. Paude, one 02 the Commicsion’s hydravlic ongin~ ‘
eors, preaente& & roport whickh ehowed on estimated original cost of
lands, rights-of—way, and Physicel proverty, uwsing a8 nesrly &8
possible th setual coa‘bg of materials and laber which vreveiield at
the time‘ the various items were comsiructed. '..':he 'total ag developed
by tbis ostimato was $675 452, anf indicetes 'shn"' ‘tho book. coa‘ts are
oxtremely rea..,onwle.

| This report 2lso showed & &eprecﬁ.e:tion amuity for 'che
future, celeulsted by the simking fund method, smomstizng to $8,500.

An ostimete of future maintensnce and qporating oxponse,
based upon “he :pu:-chas'e of tne entire wator supply from tae City of
.n:m Dioge, wes 8180 prosontoeld and amoun s to £105, 736 o2 waich
8l per cent wss for wa.ter pnrc.o.ased. I£ 90 pexr cent of the total
sgpply ig purchased and thoe remainder puxped, msintonance and operat-
ing expense is estimated as $97,826.

Mhe tostﬁniony shows tkat the Qtay Wells can be relilied upon
to furnish only & very small portion of the total supply during the
gyear 1922, and +hat the water pumped is of poor quallty.

The repoxt of the Commission's onginoer shows axmusl charges,

based wpoxn the purchaese of the entire water supply, &s followe:




8% :e*ﬁ:n zpon the invesiment plus
an allowsnce for working capital \
amounting to approximatoly, 5648,000....551,840
Dopreciation BANILY ,eccacnncenansenas 8,500
Laintonence and operatﬁng expounse, ....105,756
no% , , £166,076 |

Tt Lo ostimsted thet 380,500,000 gollozs of weter 'wa'il be
delivered to conmsumers in 1922. TIZ£ 4% is assumed that 2ire hydranz
axd miscellaneou° revenunes for 1922 remain uncnanged et ¢6,845 tnere

"remains $159,2%1 of anmmel charges o bo secured Zrom direct gales
oL wmeter to consumerﬂ or an average of 4l1.8 cente per 1, OOO géllons.

Rovenues for the year ending Septerxdor 30, 1921 amounted

70 720, and Tevennes 2or the Jear 1922 at the presz enx ratos are
ostimated at °75 200 oxr VSO 876 lesz thar the annual,cn&rges 8ot out
&bove. It ie therefore evifent that the utility is entitled ‘o an
increase in razes.

Studies o2 the results of operaticn of this utility, ag
uhown in the rebort oi the Commizsion's engineer dndicate that the
ratc of return eerzed wpon the investment has varie& from 1.76 ©o
2.74 por cont per srmum from Jemmery 1, 1917, to SQPtember 30, 19z21.

&iter ko testimony of =211 partiea hereto had beexn pro-
3onvod applicant stateld taet an oversgo cogt oL water of 41.8 cente
per 1,000 gallons would place too grea# z burden ﬁpon the consunor
and would ro*ardVdekelopment o the City o2 Coronado, and thet the
ntlility wonld ;hero*ore beo contoxnt with an average rate of. 35 cen:!:o
poxr 1,000 gallons whicn worid yield & reuu:n of 4 poxr cent upon ite

-invesvmenx. It ig obvioue that such 8n atiitude indicaueﬂ & sincero
desgire to cooperate wita ﬁhé consumers -and is‘nighly comnana&ole.'

A ,tudy of vhe tabula ions oL water. use and revenue pre-

gented in evidence indicatos tna Too gream 8 differentisl exists‘in

“ho present rates oetween the cost per 1900 gallons of water delivored

t0 consumers of small qpanuities an& vae cozt o wsors of 1&:30 amounto.
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Tacce Lmequalities wAll be removed in the schedule of rates cstod-
lished in the accompanying order.

Zemtion ras nerevofoxc been uale of some +arce consumers
who purchase water in waclescle cuantisies cnd distridute 14
through their own pipe cystems to the irdividual coasumess. Theso
located upozn .ae upber end of the util %y's maizn
ené the woter co suoplied is not paéséd tarough
the company's distridbution cysiex. This gervice is not therefore
80 CO3Tly &c tae service 4o othcr ccnzu:e:s. This fact will re-
ceive due consideéatioﬁ'in‘the Tate coﬁputations. Ho&eyer, t is
suggested *ﬂ*t Coronzdo Water Company enter izto :egotiaﬁions éith
the owmerc of thcse other cistridution systems wAth o view %0
ta écépis “loz of'the vlants, ia oxder that the end fe‘te:fitory _

moy de supplied by +the ome systerm and +the middleman.be elimincted.

Conditions of waser sUpPly on vYals system arc so wmcer-

the estaolishment of axy scaed e of rates cen be;:egz:d-
ed only as 2 témpo:a:y\expedient ané for +ais reason'the\COmxiesion
will keep iz close touch with 42 'sitmtip:d ané, wacnever justified,
will make suck furtaer oxder as iz proper in the premises.
(ot the request of zpplicent for on
emergency rate of nts per thousend gellions peading 2 finmzl

etermination oL *%is matter wi“l e den.ed.

QRDE

Coxonzdo "*ter Company raving mode _ppl‘ ion oz entitled
above, 2 public“hea:ing neving been 2eld thereon, and the matier
hoving oecen svonitted,

IT IS ZEREZEY FOTND AS A FACT thav 4he Tates mow chorged vy




Coronnlo Water Company Zor wetor deliveref to its consmmers are
winst anl naressonabdble in so fer as thoey &iffor Lrom the rates
herein established, and thet tkze rates herein established sre just
and reasonsblo rates to bo charged for guch service.

And 'basihg the ord.br wpon Rhe :Eo_reéoing Pixvding oL Jact
and wpon the stotements of fect contained in the preceding opinioxn,

&7 IS EEEEBY OTDERED trat Coronsdo Water Compony bde a.ﬁ&
iv 48 horedby a.u horized and direcrted to f£ile with this Cozmis fon
within twenty (20) &ays Zrom ke date of this order and tneroai‘t»er
charge, effective £or all water delivered sn'oséquon‘ﬁ ‘o Jamugry 21,
1922, tho folloving '::a.‘bes for wator supplied 'to conmeré::

WONTELY NINDUM CEARGES

qor S/B-mch meter‘.-;........-......‘.0...-........? 1‘50
FOﬁ 34-inCh meuer....--.. ------------ sesresevesavens 1c75 ,
FOI —incn- mowr---»...---; ------- feeemsenns somasnss 2.00
FOI‘ l?inch neter..---oo...l;v-.o‘-“-..---o&oo.t---.... 5-00
For 2 -inch motere.c.ceccecccss tecesscarenaasana . .00;.
E‘O.’L’ 5L "m meuez'-..........-.----.-...-.---...-... 000—_
FOI” "'inC.Q meter-...-.......-----a...---.--.-.--.- 12.00
:"‘OT 6’ -inCh meteﬂ‘.‘-.--.---,.-,-.---..--....--.-..--.-o 20-00

; OFTELY ETER PATIS

Trom O to 250, 000 gallons, pexr 1,000 g81l08%.e...-..% 0.37
~-Ovex 250,000 3auqns poxr 1,000 ga.uons............. 0.33

Dor water deliveored on the nain transmizsion line
botween Coronado ™I™ and Coronedo Eeights, per
1000 @llons'.......-..-........-..’-.-.......-...'... 0027

A1l other raves to remein as alt present _:Ln offect.

IT IS EERERY FURTEER ORDIED tnet Coronsdo Weter Company
£1le Witk ¥afs Comnlssfon witain thirty (30) days of the date of
tals order rules and. regnla Lons <o govem relationa wita 11:3 con-
sumers, suck rules enéd regulations to become effectivo immedisately |
upor their acceptence by this Commission.

I IS ZEREBY FURNEER OZDERED toet Coronsdo Water Compexny
bo and 1t 43 b.ereb_y dirocted to Lile witkr this Cormission on or "

before the lest day o oach month & completo statement oF reverues,




[ 3

oporeting expenses and water Geliverios £or the preceding‘monuh.
vated at San Francisco, Cali:f!ornia, vals /,Z 7 74
day of Decemoer 192].

COmmissionor'... _




