
:Dee1s1on '1i.r>.£ t c/o fl. !:~ ©n@ n~,~ r:' n 
~) U li U llQ U u\JLAlu.. 

BEFOBE' TEE ? 'III?O~ CO:a£!SSXO:G' OoP TEE S~AB: OF" c..oiIFOBlO:A. 

In the ~tt.er of the .appl1o:a.t1on o:! ) 
SO~ CAIrIFO?JiU EDISON CO~mY, ) 
a. . (forporat1on', ~or en: order author- ) 
1z!Ilg an 1nar~as~ of' ':ra.tes tor ws.te.r ) 
sold:. and , de11ver~ throllgh. its lrottn<t ) 
System: in Ventu:re COtalt7. ) 

uomm W~ C~r S. cOl'pors.t1.on., -, 
George S •. Sexton and George VI. Rsrke;y, 

C'ompla1nsn.t.a, ) 

vs. 

sou'!! e sam: C.ALIFO:RriUEDISON'· COUP.a.1:,. 
s pub:l.1c:- utility cO%'1)Ora.ttcm; 

'Do:!endsnt. 

) 
) 
) 
} 
) 
) 

A%"gabr1'te and- :Drapeac.,. b;y ~u1s c. Drapee:a:.,. 
j!or e~mpl81:nm:rt. 

Eobert:lt~ Clarke and' Jj. *." C'Cnn5nglwD:, ~o:r 
appliesnt and. dete~t. 

:BY m CO!mrtSSI01t. 

OPINION: ...... --~.-,----

~ ~. .... I 

In Appl1aat~o~XG.S10i, South~ Calitor.a1& ~80n .. 

... : 

Compa:c.:1r 8; public u't1J:1t", engage~ 1n the 'business: o~ hrni8~ 

water j!or 1rr1g&t1on· and. domestic- pt7-."ose~ in the ~~. District, 

lying 1n tke- easterlS portion of tJlld east oj! tll& Cit,. ~,Ven-. .. . 

ture:. asks P&rm1ss.1Ol:.. to- increase rates. It is all&g&ct 1n 
- - . 

effect that the rates now ehargea ~or water do- not l1el~ n . " ," 

reasonable :rattl.%'J:l. upon. the: 1nvastmen't • 

. '. . '.. ~ 

:~~~2::: 



~& oompla1nt 1n ~3e lfo.lZ57 alleges 1n effeet t:ba.t 

South&:r::z:t Ca:t1:forn1~ Zd!sonCompen,. 1.e ob11g&tod to del1'V~ 
· , . . . , ; 

to etockholde·rs o~ th$ 1Eo=d We:te:r Compen:r. 'ttp0ll demsnd. a 

eonstnnt. da~'Y :O.O'R' of l50 m1n&:r's 1neh&.s of W&ter; that the . , 

,. 

that .de~endant has'8Upp~1ed w&t~r to· eO~8 who. are not 

stoekllolde.rs in the ltotmd. Water COlD:p8llJ; .. a:nd tJle."t oompls:17J&nts 

GeoX'ge- s. Soxton and George 71. Rsrkel'. stoekho1d&r& 1n that · . 

. . 
~~ed. to rest%'ain Southern C'sJ.i~o%'%t18; ~sOXt. CompanY'·.~ 

f"armsh1ng w.s.ter to s:r;:y peorsOll3 w.hc> are not s:toekliol.d~ 1n 
, ... . ~~.' , . 

l!otmd:.i1&t er cOm.P~. 

lUbl1o. hear1.llge 1n tha~ procee.d1:c.gz were held. et 

Ven:tur& ~e:f'ore Axs~n4:r: Satterwh1t&, of'vmieh all o~ appl1':' 

esnt's OO:tl.S'tXmerS were d.uly notified and given 811 opp.ortun:1t,. 
, . '. '. 

to appear and. be :CoarcI. -'.t the:se h&ar1.ngs. :f':t'Ve proceedings. 
. ~ . , . ' ..' ".. 

Appl1ea't1ons MS.. '51M. and 594~" cncl Cases 'It'o8:.l2:S7,, 14.55 a:ut .... ,"'.. '. 

l461. W:&re eonsol1d:&ted end. 1 t ¥Ve!,st1pul.a.ted tl:a::t the. toat1-
· .: '.. " , " 

mOl:Z" 1nt~od.uced. in 8ny proo-ee-d1l:zg :light be considored 1n the 

othel."Et. Eow:ev.er,. d.ue to the- d1ver31t:v of the me.tters 1nvolvect 

1 t. has been cons1de%&d. ad:visa.ble to :rend.~ sepu8t& deeiz10ns 

except 1n AW11c&t'io:t. No-.SI04. ect C&se. ~o.l25'Z wM.eb.. 8r~ he-re 

eon80l1d&t~ for decision • . 
~ .ltOUJ:l.ct.'1lato:::o Compalll" W&3 8. mutual. eompan,. 1%I.eor-. 

'.. ...." I 

:po:r:a.ted. :tn. 1904~oX' the: purpose o:t :e~eb:tng water :tor the 

1:r:l-1gat1on o! eerts.1l:l. l&nd.z $1 tuated 1ta1:1l&d1ate~ ellS't o"! 
,- ~ . .. _. 
.' . 

Ven 'ttI:%a. ~e .ter ·srs:t.em o~ the X'o1Xl'ld ':&tor Compa:z:l3' W88 
. .. 

transferred to· th& Ventura Count1 ~ower Campan~ in 1907 ~der 
. '" ." . ,.' ',f,'" ,,' . 

an agreementob11g&t1:c.g tJ::.eo Ventu:s. C4'tm,t,. :?O"l:e:% COmpa:q ~ 
. '. . . . . ,. , ,,' . ";' 

~3h. t.o the stockholcters' o~ the !Co'l%lld, i'ltr.te:r Co:cpc:y p upon 

d.em.s.:c.~ s:. constant :noW' 01: 150' m1n&r's 1nehee a.t the !oUow-

!Dg'ratee:: 
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.A rs.te· o~ 2S cen.'t.$ lJer m1ne~·s inch :per Z4 hours for 
,. '1rr1g&t:tcm use. . . " . 

For' d o%!»st 10 , serv1ce tbe. rate 1a $ZS'.OO per :veer for 
100.000 eallone of w~te:r. any exooss over t~ 
quantity, to- be paid fo:ra.t the irr1ga.tion. :r&te. ... ., 

In Nove,mber, ).-917, this Vla.te:r syate: W.&$ ':rans1:er:re<t 

bi the 'VentU'l:'t: COtrIlV PDW&r Cotlptu1l'" to Southern Cal1:!o:r:n1lt Zd!.-

SOll. CO~:1', the. defendant heze:1n. :he- water suppl,. :tor th1a 

s,stem ie 0 bta1:l&d: by ~ from: two, ar'tesie.n. weij:s .1xt:to 
, , 

s. OOllcrete sUI:p loc&tec:. at the main pmaping plant.. hom th1e 
. , 

SU'I:Ilp- water is p'tZ.lnl»d ags.1nst 8. static bead. of 320 feet t~ough 

s:pproX1m&te17 zt m1J.es o:t' pipe to. 8. ooncrete J.1nod. reservo1%' 

o! 2,000,000 gsJ.lo:e: oapae1t3'_ Dietr1but:ton ma:!ns tap t:Ma 

p1~ line a.t va:r1o.u.s: po1nts. ZIle: pumpiDg e.qu1p:ment c O~i8'ta 

of elec-tr1eall1 driven deep well. and: eentr1~sl. pmnpa.. 

On;; JUJ.:s 1st, 1918, theliound Water Comp~ and two. 

of, 1 t.s atockh~lder8 brought an action. 1n the Superior CotC:"t 

aak1:c.g thst, , Southern Cal.1forma. Ed1scn Comp~ be restr8.1ned 
" . ' ; 

from :ta.r:a.1shfng wa.ter to ~ pe:rso%l3: other ths:n. the stoek-

holders. o~ th& 1£o'tlXLd. 7t.a:ter. Co~. A tempora:rzr restra1n1ng . .... ~ 

order was granted by t::o.e Court. but on Jle:s:r1ng the order to 

show, eause why an. injunet ion should not '00 ,issued. the appl1-

ca.tion 'WaS on. the 6th MY o-r JaJ.,y, 19~8" c.e:c.1e4. by the Court 
... . ,. . . '" 

on th~ gr~~~ ~4t j'tU"1sd1et1on. 1n the matter,~' vested: solely 

1:c. the Ea1lroad Conm1sS1on of th& State ot Cal1:f~&. ~he, 

Supr,etle Court ?f the State o:! Cal.iforn:L&, 1n a decision handed 

do'VlQl.· Je:tJ."a.IJ%'Y 4, 1922, r.ev&%'Sect the decie~c:., o~ the S~~O%' 

Court, and held. =tha.t the- Ea1lroad. c.o:m:d.ss1.on.ba4. no- ,pOWetr 

or aut~ty over the water or the water system so far as 

th& water neeessary :for the use o! said !toekholders of th& .. , 

Uouud ~te:r CoIllp8lll' was concerned, a::o.d. tha.t the Supe~Or 
~. . '. .. ' 

c.ottr't had j'tlr1sd1et1on. o~ the ,act1o.nft
• 

. ' -. 

At. the hear1ng o:t th1a matter be~ore the- Co:::cn1sfdon 
. 

compl&~nents did. not su'bste.:c.:t1a.te the a.ll.egs.t:t<m:. th&t t:c.e 
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• .' t.. • .. _., 

Southezn C&l1to%'n:1& Edison. Comp~ had re:f'a.secl or ~eJ.l.e~ to 
, . . ,. . , , .' 

doliVer wa.tor as dem.ended. by the stockhold.ers of the li[0'a.%Z4 

";later Comps:c.,-, Xo proo=' was subm1tte~ tl:&t the eapecit;,y of-
" , 

the w~ter s1etem 18 onl1 90 miner's 1~ches. but on th& other 

hand test1mony ~hovt8 tb&t the eapae1t,. is 1n nce-ss o"! l50-

m1::.er' £: inehes.. 

!'rior to the hearing compla1 ns:c.ts a.sked that their 

oompla1n~ be di~3S&<t.. :tde. re-questwaa,. however. not .s:r:.e.:c.ted 

'by tho Comm1eaion. ... t the hear1ng; eompla1nmts deelined to 
". . 

of:ter 8Jl'3 evidence 1n support o:t this compla1nt, bu~ de-fencta:o.t 

was :permitt.ed to- of~e:r eV1de:c.ee • 

.Applieant pre~ented. sn appra1S8.l sho\11ng en. esthlatect 

or~ cost o:! $J.09',62S, but wa1vecl s:rxy cla1:l ~or rate :f1xtng .. . ..... . 

Commission.' 5 engineer s.s s. ra.te 'base. 

, 
1n the. matter of the' app11eat1o:. o~ Southern. Ca~or.t:l1a. Edison. 

... .. ~" ~ , .. . , ~ 

Comp8ll7 for pe-r.n1ssion. to increase r&tes~ presented e.n. appra.£sa1 
" 

of' th& eys.tem show1llg au estimated or1g1na.l cost of $as,86Z. .. . "'. .. ... '.'.. .., . . ". 

p:resen~e~ s report oovering the. re~~ts of a ~iel~ ~nve8t~ga

t~o:r:t~._~~P~~~ of th~pr~pert:?', and. a study of the O?e.t 
o~ ma1ntGne.ne& .8ll6. o;peret1on. X1~ Qpra1S8l. sho'R3 sn.' es.t:t-. ,~. , . '" " . , . 
:l&ted. or1g1n&t O()st o~ the' property amountillg to $104:,317., 

••• 0 •• _., • ",' _. ". 

Wi th,·e, depre.e1at1on~ snnU!.t:?', computed. "01 the s1nld:ng ~und. 
_., - .. ", '. . .,.. . .. 

method.. et 6~, of ~l" 05S. :ho report .c:l.3C> reoomc.&ll.d:ed the ... ,,' . . 
~. o~ ~~~OOl as s. fa1r and. r&8S0n&ble e&t1m&tQ of th3 futuro 

" . 

eoat. of me4.nt$ns:C.ce and. , operatio::t • 
.. . ',. - ." ~ 

~e ~ol!.ow:tng is a. 3"m:as.r,- of" 'tho mmnal charges 



~ :Return. upon:: ~lM,~Sl'Z • • • • • • • • •• $8~34S. 
:aep!.ace::lent. am:r:c.1:ty._ • • • • • • • • • •• l.~ OSZ 
ilB.1nte:c.a.nce end opora.t1Dg expense-s,·. ' •• '. "lZj OOJ 

~'t.al. • • • • • • • • • • • •• ~2:l.,. Z99 

~e tot.e:l. re,venue' from this system for the yera 

191:9 was: '$'1'.2:31. It ";'1o·ullt therefore appeu that th~. utllity 

is. ent1tl.ed. to an uC'l"ease 1l:. rates. . ' .. 

From tJle decision of th& Supreme Court; of the 

State of California. and "e::!ter cons1d:er&t1on of the. te-s.t1mOllJ' . . ... , 

1n the present: proc'eed:tngp it appears that 'Southern Cal:1:f"o%'%t1a 
. '., --, .. "",'" . 

~scm C:omp~ is obligatod to ftl%'ll1~ _tel' on demand to 

the stockholders of. the U:otmd W8."tor Compa:c.7 ~t the rates' zet .. . 

tor~h1nthe. agreement oovering ~he trans~er of th~ w&ter 
syat~ to. tho Ventura County Power Co~. It fttrth&r a.ppe~ 

, , 

that 150· m1:c.er~ s1nehes of w.e.t~ is. not always demanded:. or . . .. . .. . . 
, " . 

r&q,u1r&e:. "0,. t:o.&· stockholders of the :ixro'tmd. 7l.a.tor, Comp~. :It 
-, ,~, ,. . , 

t~ere='o.:re ~ppoars rossona.bJ.e that Soutllern. Ca.l1='om:t~ Zdison 

'Co~. sllottlct be ~erm1-:te<i to f~sh to IJZJ.Y a.pplicants . 
there=ror such s'tl.r:plus water 4$ the ssstem. c~sup;pll' dter 

ear1llg ~~r its. obl1ga:t1.ons to the ztocltholcte:-s of tJ:l.e'1!~lmd 

Water COx:tpsny. ~e decie10n of the State. Supreme 'CotQ:'t, eon-

stitutes a ~1nd1ng that the servioe ot w&ter to the stockhol~ 
~ , . . .. , ' , . " 

0%'8: 'o~ the Mound. i/.eter Comp~ is in the nat'Cre of 8. privat.e 

r1gh1:.. end tha.'t the rs.tes noVi el:.e.rged ~or such s.o.rv:1oe must 
. . '. '-.- ........, , . ., 

'b.& mt:1nta.:ine4w:1thout change. kD:3 inerE)aze 1llr:t.t~s. gr.e.nt.e~ 
. ~" 

b;y this COm1es1on. ean there:eo:ea onJ.,. be a:pp11ed to suo.h. excess 

water sa is· ~llver&d to c onstUllere who. 8%0 not 8tookholcS:~ 
" . 

, . 
w&ter which WOuld, together w.1 th the revenues/at the- low eon-

. , 

traet l"s.tes. retUrn to ap:p11ca::lt the aml.ual. charges set o.U,t 

above, wo1l211 neeos$1t.a.te the fjx1:n g o~ charges. which wottl.4. 
• • . ,~ ~ I'. ...,., •• .. ...' _ .. 

bo exo:r:b1t8ll:t.'a:a4, prohibitive. In. 8%'%'1V1l:lg, at, '& proper 
,. , 

basis 'tor ... ~ dec181.on. the. plnnt shou:J.d be- cons1d.erod. in. 1 te .. 



thoro~ togeth&r with a deprec1ation anmrtt:r on th~ who~,. . ., . 

hasb&tm oomput~ . Ob~10uslJ the. moat re&sonabl& .. ana. simple 

mothod of achieving this roettl:t rill bo to oztab11~h wbat 

w~uld b~ ~ fair r~te ,j;!, every consumer W&re & public-user. 

In so. do1l:lg 1 t. asseseos to- publ1e service COl'lS'Ilmers. r&tes 

which. arc 1n proper proport~on to the- fixed. ohugoa. 

-'fi&r . So carefUl consideration of sll the elements 

enter1ng 1l1to, th1s. ma.tt.er,. the following order is designed. . . 

t.o- este.b11eh proper ratez for public utW ty sen10e rendere4, 
, . 

by Southorn Callfo%'ll.14 Edison Co~ through its: Mo'tZ%l.ct System. 

OR:DZR ----- .... 

Sou~h&rn Ca;~Orn1a. Edison Co~:r h&v1ng. ~e 

application to- th1s.'a0mm1ss1on for perm1s8io~ to inareaaa the . -. .. .. , ~ 

re.tee. ChargK fo%" w4te: eupplle~ to OO%12'7%1:1era on its 1lo'tmd 
" "'. ,-. ".... -,.. " .,.. ... '. - . 

S1atemp. e.n~ 1:ound: 'i'at,er Comp~, Georg& S. Sexton and. George . -.' . , 

.w. H~ke1 hav1ng ~e compl~t,ags1nat the se%V1o~ rende~ed 

by Southern CaJ:1for.z:t1a 'Ed:tsoxt. Compen:v,. public h&ar1ng8 ~ 
'.. " • .', '. I 

been hel~' thereon a.:ad the- ma.tters b&'V'1ng been SUbm1.t:ted,. . . ' 

It Is Rere-bzF'o'Qlld: as. 8 ?act ths:t t::c.~ ra.tes %Low.-

oharged b,- Southern. Csl1fom1.a; 3d.1son C'Oll1p8%lJ' tor ~ar 
- <"'. " 

sll.pp11eci: ~o, ;P~Jj.,c ut1l1 't~ c onS'Cmers -ander the :r.:o=.d: System 

e.:re unjuat: lIJ1d u:or.easone:ble in so "b:r e.s the1. d1!!er from; 
• '. •• or 

the rates he:r&:tn. ests.blishecI, and tlla.t the %'s.tee herem. . . . 
est&b11she~ are just and reasonable rates for such service. . - .. 

It rs Re~by Ftzr-ther Fotmd:. as a :E'set: that no. showng 

llas, bem made that the demands :for water o~ etockholdera- o~ 

the Maa:o.d:. qter Comp~ h&T.e not been. !'C.l£1lled. and:. that 
..... .. ,. r 

SoU~ll&~ . CaJ;1fom1a. Edison Co~ may suppl,- IJ:1JS ~~l.~ 

water developed "0,- 1taUound System a:!ter the contract .:reqtt1re-
" .. " . .. ...... ,.,. '. , - .... '" ".. '. . ~. . ~ .. 

:centa of stockholders o1! the ~OtUld Water Colnp8llY' have been. 

supplied:. 
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.And. ba81ng the order upon the for&gojng ~1ndjnga 

of fact and upon the statements. o~ faet contained in the 
preeed.1ng op1n1on,. 

IT IS EREZeY O~ that Southern Cal1forn.1a 
.,. . ... '" 

Edison Comp~ be and it is. hereby authorized and. directed. 

to ~Ue With tD.1s Commission within twenty (20) da18 ~rom the 
~ . 

date o~ ~h1a order th& follow;cg sched:ale of rates to be 

charged for public ut1ll.t,. _ter service through 1t.s l£otra4. 

Wa.ter Syat.am, such ra.te $ to be- c:c.arged :tor all. service 

rendered. subsequent to JCU8rY 3l,. 1922. 

. . 
Pe.r m1nerl's inch ran for 24. ho'll:r8" wh10h is e~u1valent to 

1'128 oubic teet $ .. 50 

!>OlESTIC: RATES 

M1n1m~·~onthllCharge8 

sis inch metere . 
3/4 inch me-ters: .. 
1 . inch m&te:rs. .. 
li 1:I1ch meters .. 

. . • . ... . . . . . • . .. • • . • • $l..00 
• • • • • • •• • • • • • • • • • • .1.25 
- .. .. .. .. .. .. .. • .. .. .. • .. .. • •• l.75 

~. inoh> met.ers: .. • • • • • • • • • • • • .. • • .' •• 2..5() 
3 ilich me.tera .. 
4 1X:I:ch. metors .. 

• • • • - .. - • • • • • • - • • e·. 3.00 
.. • •.• • . • . . . . .. • . • 4.00' 

• . • . . . . . .. . . • . . .. 5.00 

For all W§ter Used 

hom o ·to 500 cu. ft. per month, per 100 cu..ft. .~ .25 From 500· to lOCO 11. 17, If • 100 II' .20' Fro: 1000 to 3000 .. " 1f 1P 100 ". .15 ~ - - - -Fr,om: 3000 to. 10000 II' tt 1r II' 100. .. .lO' - - - - -From: 10000' to 30000 " " ", '" 100' n' .OS - - - ~ 

Over 30000·:. ", 11: ", 1r ". 100 " .OS - - - - -

.. .. " . 
E41so:r. Com,p.e;ny flle 'With this. C·omm:tss.10:c. within th.1rt,. (ZO) 

~ ;from the date of this order rules and. :r:egtt1at1on.a 

gover:c.1ng :rel&t1ona vr1th its eonstzme'rs,. such :rul.es and. 
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r&gul&t1o.us to become effective upon the1r aceepta:c.o'6 by th~ 

COmmission. 

. ~ .. . 
of 1l.ound Water Pompany. 8" oO%pOX'8.t1cm:. George S. Sexton and 

, , 

George 11. E:tl.%key be- a.ud :the same is hereby dismissed.. 

Dated at Sa.n Fr&llo1sC'o. Cal1fo~. this ::0 t< ' 
da1 o:t 9~~ .. 192 L. 

~ zC'?-} .,", A,: el?) 

~r I--V~·.Z 
"" . - .J , .. "'-.. ~ •• 
-.I , 

.1t 1w _ 1 

~ .......... , ....... ~ 
"4~.:·\ ... !t ........ 
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