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ZEFCRE TEE RATIROLD COXIISSION OF ZEE STLTE OF CALIFORNIA _

Tz the Matter of the ipplication of
the Willits Relepzonce and Telegraph

Company Loxr Aunthority to Increace Application Xo. 5641.
Rates Lox Telephone Service.

Iz the Xaitter of the Lyplication of

the Willitz Qelephone & Tolegreph ,
Compeny for Authority to sbandon spplication No. 7273.
Sexvice on g Dortion of its Iines. '

George E. Ells, Z. 3. Mcir apd Nerrill Williems Zor
Applicant.

2y the Cormission.

C2IXIOX

The 4L lﬁ.ta Telopione and Rolegrapk Company, Lerein-
alter refexrred %o as the company, in Apnlication Xo. 5641, re-
guested autkority from the Commissfor %Yo incresse its telerphone
rates for excrhmmge service, alleging trat this incresse 13 necesz-
ary on accornt of tre Lncreased cost of labor. A.‘subzéq_ue@ﬁ.f
application was Ziled by the compary, and assigned Application
No. 7273, in whick 4Lt asked autkority to sbardon service over

ts line ruaning Zrom the Junetion of the Wostport Rosd and the
Wilderzness Lodge Rwed to tee toma of Westport. Tae coxpany |




states thet there ic only one telephone oz this line azd it is
nesxr Westpo:ct.’ Theso two procee&ings- were c‘onsolidated.: Zor I;ea.r-
ing and doct sionf

A neering was held iz Laytonville by Exaniner
Setlorwzite on Decexber 28, 1921.

e ¢ ampany famiskhes telephone ‘Service in tke towns
o2 Iaytonville, Longvale, hmsq@b, Dos 2105 and Covelo and in
the surromnding territories. It hss lines betwoen these tom,
& line to Willits end oxe +o Westport. Ome cexztral office is
Toceted in Taytonville and onc In Covelo. The so-called local

gexvice 1c Lurrisred fran those two excranges. ILong Distauce

connoctions Witk the system of The Pecific Telephone azd Tele-
greph Compauy are made et Willits and ot Wesmtport.
ke prosent rates kave been In effect for many years

and are as follows:

Exchanpge Service.

Business, wall or desk tolephone, per montk - £2.00

Residonce, ™ T " s s " -  1.50

Those rates entitle subscriders to free
connections with all »oints oz the Compexry's
systen. The compeary Lurxickes only ore classi-
fication of cexvice. This world coxrespond o
10-party cuburban service.

service t0 non-subseribers.

Trom Willits to ILayrtozville - 3 ninutes - 25

From Willits to Longvale, Eranscomd,
7estport, Dos RLos aud Covelo - 3 mirutes « 35¢

Overtime 1s paid for st the rate of 10¢
foxr eoach additional mirute or Lraction there-~
o€ over tke initiel 3 minute period.

-

The company reguests pormission to izcrease its ex-
change gService rate 50 cexnts per month for both:business and

residence telwprones, the toll rates to Tremsla as at 'presezt. It
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did not subnit an inventory and aypraisal of its property and a
trial belonce was the only statement prozonted concorning its

rovonue ond cxponses.

An inventory sad sppraissl of the company's property

wos made by the Comislon’s engineers. Theso wore sabnitted at
the hearing. The company states that the net additions to plent
since Angust 1, 1920, tic date of the approisal, were nmegligible.
After & coreful amalysis of this valuation and zmaking allowance
‘for the line which will be sbamdomed, we 2ind the fair valuation
of this property smouats to f;c:.é,soo gnd we use this a5 & proper
: rate base. |
The revenus snd expenses of the company were aralyzed

‘by owr crginoers. mais analysis indicated t’a.ét for the yrer ond-
ing Jame 30, 1921 the net fmcome, exclusive of fntorest dednct-
fons, mounted to $415.96. The revemue amownted to §3,767.19
and tke expensesi, including tazes and rent deduetions ( dut -
malring no ellowsace for depreciation rescrves) mounted to
$3,351.25, The compary, therefore, receivod a return pf dppro:ie ‘
n8tely 2.7% wHox. the above rate base during this period. 4
cereful ostimste of the revesme and expenses 2or tho caming yeex,
with the prosent rates ir effect, nas beexn made. We do mot
enticipate = sppreciadle Increase in the volume o:r business in
this territory during vris voriof. The comDPAny mey redsonably
expect revenne smounting to £3,800 and the expensos, :.nciud.iug
%600 for depfecia.tion,. will axount %o a.pproﬁ.ma.tely."the‘lsame
figure. It is api:a::?e.nt, teerefore, trat an Incresse in rates
Is justified. o

| The rete siructure roquested by the company and
authorized in the d:de:: skould yiefd. & gross revenue of app:q::f.-
mately $4,550 dwring the coming year while the expenses will
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be about £3,800, lesvirg a met income of $750. Thile this Tields
only 4.8 per coent upon the rate base, we ool tha.t' & further
rolse in rates world resmlt inm = loss of basﬁ._neas, therébj de—

feating the purpose of the increase.

Devreciation.

'.Eba company 2p2 been melzing no provision for t'a.c re-
Pl a.cemcnt o property ma.de necevsary by depx eciation. The COmmis-
v5.0::1, iz mary decisions, hau expressed the opindon that this is
an unsowzd policy axd we will :eqnir_e the company to set by &

sum in & fund Lor this purpose.

Absmdorment of Sexvice.

‘ Me line over 'vrbic:h. tZe coxpany desires to sbandon
service extends westwa.rc’. for a distaace of about twalve miles
fronm the junction of the Wiléerness I.odge Road &nd the We..-.tpor't:
Road to the tom of Westpo:t. e co'a.nt:y traversed by 4t iz
mou:ita.inous and hearily wooded axd the only subscriber om it
is located Vithin & Zew niles of ‘Westport.

Obviously, the *eater pa.:'t of the expemse o’ n0fn~
ta.ining ...ervice oz this line must be borme by the other sub-
scxibers on the system. Since commections with Testport can bo
mode vie Willits, abazdozment of the line would zot prevent
communication witkh the former town, but tae subscribers desir-
ing this service wou.‘Ld 2ave Yo pay & toll charge Lfoxr it. '.'L."n.e
company testiﬁed. «.aa.t the total toll reve::me &erived Lrom this
line during the past yeer mounted to £6.65 azd that tho zumber

- of ca]islma.a.e over it by subscriders of the system did not sver-
age more tham two or thxee_ca;;g per moztk. It stated further

that tho ome swbscriber on this lime coumld roceive fermer line

Sexrvice Lrom Westport.




After wolgzing the evidexce in this matter, we are
of tke opinion that it 1s more just and eguitsble to all tze
subseribers on the system to abamdon this po:tion' of the linq
than to continuve tke service sud anthorize tke company to dis-
continue It in trze following Order. ’

Accounting Methods.

~ The accomnting methods used by the company do not
conform to tke Commisefon’s Classification of iccomnts for
Qelevkoxne Companies. The present system does mot ghow ﬂ;e treve
condiiion of alfairs of tke comp'any witout & tb.o:ou.gl} axalyelis
of the revente & exenses. Te will require the sccomnts to
ve kept &= prescribed dy the Commission Lor compimies of this

size.

Willits :’eleféhone and Telegrapk Company, zavizg
filed vitz this Commissiom 1ts gpplicetion for an Incresse iz
exchange rates for telephone service anéd for authority 4o .a.'ba:.:-
don service over its line fram the Juncilon of the Testport Rosl
axd the Wildermess TLodge Rosl to ae town of Ueétport,’ a public
Learing eving been held, tae matters having beer submitied sm&
tae Comalzsion dasing Zts conclusions or the foregoing Opiniom,
fingling as g Zact that the rates antrorized are Junst and reazson~
able snd that tae Interests of the cormunitios _involvgd‘. are
vest sexrved by the sbandonment of service over tae a.'bo&e de-
scrived line, |

I0 IS EXREBY ORCERED that tie company is kereby
sutaorized to £le wits tee Comdssion within thirty (30) deys

fran tho date of this Ordex the following“sche&ule of rates
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which, upoxn approvel, mey be made offective:

Excrange Service, l0-Party Sudurbam.

Business, wall, per mont: - $ 2.50

2ecidexceo, wall, T 0T 2.00

Desk telepnones axre 25 cer. s alditional
poxr month. - :

The aboveo rates entitle subscriders to

free conpections witz all polints on appliczat’s
system.

Toll Sexrvice to Xon-Subeseribers.

. Toe vrosent rates for toll sexvice, s sot
forthn iz the 0pir.ioz:x. shall rezain in effect.

These rates may ve male effective subject to the

Lollowing conditions:

1. Adeguate apxd efficiert telephone gervice saall be
furniched at all times.

2. The compaxy ckell set zside Into o depreciation
foxnd the sum of $600 pe.. sunwm ir montzly im-
stallments of "‘50 for tke purpose of 'be.lr.'t.ng
caxe of suek *-enewals ané replacexecntis a.s
skell be covereld by the Zené. Suggestio
for zules governing the functions ani use of
tee depreciestion Lund skall be £iled with tke
Commission by the company witain thirty (30)
deys from the date of tais Qrder sxd these .
reles shall thercaftor go into oflect as
gpproved or nodified oy the Commission.

I"’ IS ZEREBY FURTEER ORDERED that the compaxny is
hereoby a.u‘:hor:!.zed. to sbamdoxn service on thet portion of its

line Zor which sapplicetion Lor adbendonment w2s made and a2t et

foxrth in tho preceeding Cpinion.




Dated at Sen Framcisco, California, this

y /72 ).

/W Q//}Z// //4

aCommi ioneru.‘




