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App11es:a.t. 

OPIltIOE" ---- ..... --

~e ~illits ~elophone and :olegrsph Compsnyp herein­

a:!te::: re:ferred to a.s t:be company.. in Al'~lica.t1on Xo. '564l~ re­

quested. a:a.tJ:ori ty from the CommisSion to increase 'its tele-phone 

rtJ.tes for exehsng& sarviee-. al1eg1ng tha.t thiz 1:o.eroaze 1$ neeeS3-

a::q- on aeeot:nt o~ tAe: 1neres.scd. cost. of labor. A subzeque:c.t 

e;pp11cs.tion "11SS ::e!.let! by t:ae co:::ps::.,-p 8:l.d s.ss1g:lcd .A..,-opliea.t1on 

Zlo. 7273.' in miCA it a.sked tltZ.thor1ty to abtl.ndon service- over 

. its 11:l,e rt:nrl'tng :erom tlle j'uneti on ~ the 7ostJ?o::t ~oM. aneL the: 

~ildcrn~ss Lodge Road to toe to~ o~ ~estJ?o=t. zac eo~~ 
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sta.tes t:c.e. t there is only one telephone- on this l1:o.e s::::.d it is 

near Westport. 'nleso two proeeedings we:ee eo:o.so~idated ~or hear-

ing a::::.d dod. sion. 

A hee.ring ":1S.$ held in Laytonville by :E:rs.n:rtner 

Sattorw:i:ite 9ll Deee:ber 28. 1921. 

~e e ~8.:l.Y ft.tcl1s::::'es tele:phone ss%'V1ce 1n the tow.c.s 

0'2 La.ytonvi11&. Longv-ale. B%&lscom"o. Dos ?ios mld CO'7elo and in 

the ~ronnd1ng ·tcrrito~es. It ~ lines between thes& to~-s. 

e. line to W111i ts. e:::.d: OXle to Westport. One central ofiiee is 

located in ~aytonv111G and ODC 1:0. Covelo. ~~ so-called local 

servic& is fu:o:ished. !rem these tv:o exe:aB:lses. Long ::Distance 

eonnoe ti ons wi ~ the SjS tern. of !l!b.e ?ae ~1e ~e le~h~ne s:::.d ~ele­

graph CO:::lPsny are made at 7lilll ts EC.d at 'WeS"tport. 

The present rates hA-ve been· 1n effect fo:: mllY yee::s 

and are as follows: 

E:r.cll.anS! Service. 

:Business. wall or d.esk telephone. pcr month - $2.00 

Resid.ence. ,.,. 

Zilose rates entitle' subscribers to :free 
eO:tll:leettons with all pOints on the' Co::nps.::y's 
sy-ste:l. ~e eo:Pa.:.;' :ft:.r::1sJ:.es only one elsssi.­
fics.t1on of samee-. Zo.1s wot:J.d eo:ree;po:c.d to 
lO-pa.rty $uo~b$.n service. 

Toll service to non-subscn 'be~&. 

Froe W1l11ts to ~~onv111e - 3 min~tes 

1.50 

Fr 0:1 Willi ts to Z,o:l.gvs.le., Eranscomb" 
Westport" Dos Eios &:I.e; Covelo - 3 minutes - 3S¥ 

oVortime 1$ 1'8oi4o ~or at the ra.te· of lO¢' 
~or each additional ~~te or ~aetion th~re­
of over the initial Z minut~ ~eriod. 

Zc.e company requests pom1ssion to i:lcrease its ex­

e:ha.::.ge se:ovice r&te 5C cents ~er month for 1,otb.· bUSiness and 

ros1d.ence t.el'epAo:c.&&. the- toll ra.tes to %'e:r:a,j';:a, as a.t prese:o:t. It 
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did. not subtl1t an inventor.?' and 8.:9:Prs.1saJ. o:! its property s:c.d 8-

trial be.l-'llc& Wtl/3 the 'only statement proz~nted eoneern1ng 1 te 

rovonu& ~d exp~.os. 

It:A 1nve~ tor.?' end appra1r.a1, of the CO:1p8JlyT3, propert:r 

'W~s mc4.~ by t'c.c- Coxmniest on r S engineere:. :11&80 woro 8Ubmi ttcd .at 

the hean:c.g. ~o company etatee b t the no't s.ddi tiona. to- pltm.t 

since August 1. 1920. the- da.te of the ap:pra.1~. were negl1gib1&. 

Uter a. careful a.na.lys1s of this valuation and ma':d.ng allowance 

. f~ tb.e line whicA will 'be a"oe.:c.doned... we find the fa1r vsJ.~t1on 

O"! this property amoll:lts to ~15,600 s::.d. we use thiS,80S 8. proper 

rate b£Lse. 

The revenue tlnd expenses of tho eOt:ll's:o.y were a.ns.lyzed 

b~ oor engineers. ~$ nn.o.lysis indicated tb..e.t for. tb.o :;&a:r ond-
.. 

1ng Jtme SO. 1921 the not ~'ome, exclusive of interest deduct-

ions, ~ounted to $415~96. ~e revenu~ amottnted to $3;~o7.l9 

and the expenses, including taxee end !'en t dedtze t1on.s. ( but.·· 

:c&.t1:o.g no allowance ~or dep-rec1s.tion resorves) a::lotu:lted. to 
" 

$3,351.23. ~e eOtlpany, t:aere:fo!'e~ receivod a ret un of approx1-

!n.8.te'-:7 2,.'7% txpon the above rate ba.se dn:r:mg. thiS peri04.. .A. 

cs.!'eful est1::la.t& O'! the l'WEnue and. expenses for the coming: yes:: .. 

vr.tth the pre'sent rates in e!!eet. h.eS bee:o. made. 'We do not. 

antieipate an appreciable inerea.se in tho vol'tZme o~ bt:.S1neea. 1n 

this tern,'tor.?' dui::g this. pono'. !l!'a.e com:p~ may res.s,on.a.bl:,r 

oxpect rc-ven'C.e .(Q;ount1ng to $3,800 nnd tho expe:o.eoe, 1:lelud1ng 

$600 for depree16.t1on.> Will a:nount to s.:ppro::r::i:lna.tel:; tll&', same 

figure. It is 8.l'l'srent. the!'efore, that a.n increase in rates· 

1s justified. 

The rate stzucture requested by tlle' eomp8.llY'&ld 
... 

8.11thorized in the Order should yield a gross reve:rl. US' of approx:t-

matel:r $4~550 dttt-ing the coming :rear ":i'.c.ile- the expe:l8e8 w111 
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'b~ a.bout $3,,800. lea.ving e. :et i:leomo of $'150. 7Jh1le this ,-1elds 

only 4.8 per cent upon the ra.te ba.se-~ '11& feel that a further 

rll1se- 1n rates wo'QJ.d. rcsul tins. loss: o~ b:ts:tness,. therebj'" de-­

!es.t1ng the J?ttt'poS& of t1le inerea.s&. 

Depreciation • 
. 

Zc.o. e.omptc.y ..... .s..e: been m~ing no p~ov1s1O%1. ~o:r tac- 'ro-
pltl.cCl:lcnt of propert,' :oa.de- ne.cessary b=r depreCia.tion. !i!b.e Commis­

sion" 1::. ~ deei s1ons~ ho.s expressed the o3)inion tlls. t this is. 

an unsound polic:y tl.lld 7:0 will re~uil:'e the- cOl:lp~ to se~ b:y s. 

3= 1:a. $. fund :f or this .:purpose. 

AbSl:tdOInm'%lt of Service. 

~~ line over which tJ:e- eo:n:ps.n:y ~deS1res to a.bancton 

serviee- extends 710Stware. for s.. dist8:l.ee of about twQlve miles-

:from t:ae j'tlnetion of tb.e W1lde%D.osS' Lodge :Road e::.d t:b.e-. westport 

::::os.d to the to"ml of 7lestpo!'t. ~e eo'tUltry tra.vozsed b:y it '13 

moU!l ts.inous snd hea.v~ woode4. s:l.d t.he o:c.lj subscriber on :1. t 

is loca.ted w1tJ:.tn s.fe71 :n1les o'!71estport. 

Ob'V'io:sl:y,. the g:-es;ter part of the expense- ot ::.a.1n­

ta1n1:lg sen-ice on this line must be borne b:ytb.e othe:r Sub­

ser1be-rs on the Sl'S-te:::L. Since eO%l:l.eet1ons with '17estport ea:c. 1>0 

ma.de- via Willits" a.bs:o.do:cment of the J.1ne wotz.ld :lot provent 

communica.t:ton w1th the fO!':lcr to~ "o'C.t 'the subscribers. desir­

ing this service would ?ave to 'PfJ.'Y' a toll cl:.arge i!o:r it. Zle 

eomp~ te s tif1ed tb.a.t the to tal toll ~eve::.ue- derived from tl:r.1s 

l1n& during the Po.st yec.:: e::lountGd to :;;6.65 a:l.d that 'tb.o number 

of C8.lls ms.de over it "oj subscribers of the system did not aver­

age more ths:a. two or thr.ee calls :per ::c.o::::.th. It s.ta.tee. ftzr'tller 

that t40 O:lO subscriber on this line oould receive- farmor 11.ne, 

servie~ ~ro: Westport. 



After we1g:b.1::.g t1::.e evidence. 1%1 this l:lS. tter. 'ere: s.%'e 

of t:.be o:9in1on that it is more- ju.st and. e,?-u1ta.ble- to all tl::e 

subscl'i bers on the s,s:tem to a.ban~on thia po:t1on o:! the- llnet 

tha.:1 to continue t1:e service end autJ::.or1ze 'tl:.e c.ot:tpe:l7 to d18-

continue it in the :f'ollow1ng Orde::. 

Accoun.'~ing Uet4ods. 

~e accounting methods used b~ ~e company do not 

con!o~ to th$ Co=n1ss1on 'sCls.sS1:f'1cs.tio::l. o~ Account$ tor 
~elepho:le Comp~~e.. :he :prceec. t sys.te::l does not show the t=:tI& 

eondi t10n of a.t:fs.irs of t:b.e cQ:lPany 't71 ~out a. thoroug'l:. s:Q.Slys1s. 

of the revenue 8:l.d e:x;pen.ses. We will r&Cl,u1:e the a.ccomts to 

"00 kept as :prescribed "o:r the CO:ml.iesion :!or ccc.pa:l1es 00£ th1s 

size.. 

W1111 ts ~e!~ho:le and ~elegra.:ph C(Ql'sn:r. :b.ttv':1:a.g 

~~e-d. wi t::a. this: COm.it:Sion its a;pp11eat1on :!or s:c. incree.sc in 

ex~ge rate~ !or ~ephonc service and for aU~Aority to aban­

don service- over 1 ts l1:o.e fro::. t:b.e jtme t10n o~ the We gtport· ::tOM 

and tlle Wilder.c.ess Lod.ge ~o8d to tile tom ~ treS't.port; So public 

J:.es...""i:c.g having been 4el~. t:b.e Ills .. ~ters :t.a:v'1ng 1>ee:::. subm1 tte-d. =~ 

the Co~s$ion bas1:c.g ~ts conelusions on ~c ·:f'oregoi:c.g Qp1n1on. 

finding ss: .a. ~a.et t:b.s.t the .rates autJ:.or1zed are: just and reaso:o.­

abl~ sn~ t~t t~e interests of t4e eo:munitios ~volve~ are 

best. served b:y ~e o.bandomoon-: 0-2 service over tb.e a.bove d:e-

scribed line. 

I~.IS ~3Y O~ that. the eom:p~ ~s J:e=eb:r 

authorized to :fi.le· vzttJl' the Co::ltlliss1on with1n thirty eSO) e.:e:ss. 
~an the dEL to c:t thi$ orde:- the i"ollowingschedule of rates 
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Exe:l:lsn gc Servie&!' 10·Pa.r tI Suburban. 

$ Z.SO 
". z.oo 

:Desk telepAonos. fJ:O 25 cer.~z s.d.di t10nal 
per month. -

Zo.o s..'bovo rates anti tlo subscri bezs to 
:free eo:m.eet1ons wi tll all points Oll appl.1c::.:l. tTs 
sY'stem. 

Toll Service to Non-Subscribers. 

The 'Ore sent ra.tes -£or toll servic& as sot - . 
fort::o. 1n tAO OJ;>in1o:c.. shall re:a.il:l in ef:fec t. 

!Zo.ese ra.tes mq be made effective s't1bjeet to- the 

tollowing eonditions: 

l. ,A,deq:a.a. to tJ.Ue. eff1c1e:c. t tale :phone sel"7ice ~$ll be 
furnished at 8.11 t1~cs. 

2. Zo.e co'C:p~ sl:.tI.ll se-t aside 1nto tJ. '. de'O%'ecis.t1on 
fund t!:.e su::n. of $600 per a.m:l.= in monthly 1%l-
s ta.llme:n ts. of' $50 f or the p:...·':;'ose o:! ts.k!.ng 
care of ~ch renewals end :eplsce:nonts: as 
s~~ becovere~ by ~~ ~~d. S~sgestions 
fo::: :ules gover:oing the functions i a.nd.' USO' o:! 
ti:e depreciation :fed. shall be :filed. 'N1fJl tl:::.e 
Cotmlission by' the eotl~any WitAin thirty (SO) 
d.e.ys ftc::. 'the d.a.t& of t::'is Order ru:d these 
%Ule s s:b.s.ll t:o.ere~ter go into, ~teet as 
s.:pproved. or :lodi:f'ied. by the Co=.1ss1.on. 

IT IS .a:s:?3BY F OE:~~ O?DEaED tila.t tAo eOlnJ?a:IlY is 

he.reb~ authorized to Sbsndo~ se:v1ce on t~t ~ort1on of its 

line for which a.ppliee.tion for s.bc.ndon::.ent wa.s. =d.e and az set 

forth 1n the preee,edi:c.g Opinion. 
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~/d""" :Da.ted at San PZOlmc1SCO, Cal:tfornis.. this 0 

dq o:! 1J~ I J ..zi. ---
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