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Deoision lio. 22' to s: • • 

In the' MAttol" o~ the Appl1e&t1ono~ ) 
E.A.S~ :BJ.y W'.A.!I$R CO~Y, ) 

& oorpora.t'1on. ~or an order autho- ') 
r1z:tng 1SBUe o:! Class "A" Six (6}' ) 
Per Cent eama.la.t1ve ]?refened Stook.) 

- ~ ...... - -
laIicXee , ~ashe1ra &7a.hrlla.!t1g, b:r A.. Tashoir&,. :!ar 

Applioant. 

OPIllION 

Applioant a.sks permission to issue ~. 715.10, par, value; 
. , 

of itc Class "Aft Six PerCent. 'cunnlla t1veFeferred stock 'to re1m'b1z:r1M. 

1tstreasuy 011 account of mollGYSU8ed~ or to be used, far 81:01c1ng t"tuld 

paymentsand to p8:'3 ~or additions and betterm.e:c.ta. 

~. teetimony ehow& that. ~ 2eirce S%ld. COmpany As.Ve 
, '. 

sgreedto pareha.88 $300~OOO.OO par vaJ.ue (3,. 000 shares) 01: the stock a.t 
per. share ','. . . . .' 

~7~aDd8Cerued.div1deDd8. The order herei:.w111,&uthorize tba 'sale of 

the ;.3,000 shares at the price mentioned., ~e %"t)ma1llder o-r, the stool: 

oovered. in this a.pp11cat1o%l, namel,- $33,.715-.10, -'3' be 80ld onlz" a.t, such 

m1n1lm2:t prica 808, the CommiSSion ms::r a.eredter dete:rxa:1J:le by a supplemexrtal. 

order. 

Under its UIl~y1llg8Jld refuXld1Jlg mortgag&, applicant O&l ask 

" the trustee to eert:t:ei bOIlds oqual ill :face amount to 76 per cent'. ar tho 

oost of add1tioD8 and bottomo%lts, prov:Lded O:! course. it oomplies w:1:th 

the con d1t 1o%ls· me:ctioned in' the Ull1f~ 8.lld ,rt)~d1llg mortgage •. .A.ppl1-

OQJlt has f11e4 & sta.tement 1%1 which it re:porte ~T.171.$'l o'! act-a.&l. or 
., 

eat1mated e:rpe:cdi tures. '!f:fr. addi tiona and bet'termexrta from .~e.rraJJ:r"3' l.. l.92l. 

to l>eoember 3l, 1921. ~e $54'7,l7l".87 il:cludea $80.000:.06 of estimated 
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expe:cCli ture8 for l)eoem"oor. If vtlJaes'tmo tbAt 20 :por eont. of the 
, -

1921 oonstruction .~:cd1turea 8rO !1nsnoed tbrough the 18~. of 8toek~ 

Appl1cant Will have to issue atoejc 1%1 tho tlmOU%1t ar ~lZo, 792.96. ~ 

C~_s31on by Decis10n ':&0. 9655 authorized e.ppll.0811t to1s8ue 

$63.225,.86: par' value of stock. ~d:a.ctiJ:lg the ~.226.86 fro:cl the 

~lU. 792.96 loaves 8. 'bala:oee of $73.507 ~lO, It'hioh s.mcnmt 1e 1nelude4. 
..,. .,," J'WI 

:1ll' the ~."'llo-.l-O ot stock oover~d in thi8 applieat10~. 
J.pp11osnt Me %lot subm1tted &n'1' deta11e4 111:rOrm.a.tioD 

,.. 
regarding 1 te eet1matec. coxzstrUC,.t1oXl expendi t"a:re8 d~ De.ember. 

1921. ~e order her.1D~ as 8t~ted. wi!l permit of theasl& at this 

time of 0%11'1' $ZOO, 000 .00 o~ etoek: appl1ed :r ctr _ ~ r(t"lD' ning 
I' ." 

~3-. 715.10 par v&lue of stock which m&'1" not 'be 8014, except a:t· 8"QCh. 

minima.:l :price as the Co:a:m1B81on -"I' hereafter deteX'm.1.ne. repre8ents 

more than 25 per oent _ of the oompa.:n:1'sea't:lma'ted ~ember eons"tr'a.c-

tion expendi turea., At the time tb.e.t applioct requesta perm1a81® 

to Boll the $ZS. 'tl.5,.lO l>8Z V&l.ue of stock ? it ahouJ.d :a.1e w.1:th the 

Oommission a dota1~ed st~temont of 1ta ~e~r oonatruot~on ex;en

d1 tar.sand. the Commiss10n will thereafter dewrm1ne the pu%'iOsee :tor . 
wll1ch the eompwl'- ma,- ,use the proceeds obtained :!%'omthe sale of the 

~.71~.lO par value o! stook~ 

.&.pp1108.%lt report8 s1nJd ng :tu:cdpa.,menta 8.S ,follows: 

January 1. 1921 ••••••••• ~2.0l9_ 
;t.e:tl'QJJ.r'1' 1. 19~........... ~28J 129 

~otal. ..... ~ ....... - •• :j261O.J:4li: 
, ' 

n.ese ps.'s-ment8, it appears,. have been made or Will be made pl2%"8tZ.8l).t 

to app110ut",ede&cl CY! t:rust .~euted to the' ~on ~8t Compe.n,. o't 

San Francisco OIl Js:aa.ar:1 1. 19l6, and its deed of' trust executed to 

tho Mero8.%lt11e 1'rI1et Com:pSX1'1' on' September 1. 1921.. 

of trust. applicant CAn make the e1nldJlg f'tXlld pa~l'lta either 1n caab. 

orin bonds,. ~e record. sho'flB, ths.t of the $260.148. *J.3..148 represent. 

cash pa.,me%lts and $247,000 was paid in, bonds. 

In effeot, s.ppl1C8Jlt asks, perm1s81oXl 'to aubst1 tuote ,Cla.ee 

"A'" 6 per ee%)t. stock :tor 5-1/2 por oent .. ='irst mortgage, boDCla out-

stand.1ng. 1!b.ere 18 no Ob~&e't1On to the ref'alld1.llg C1! ~ded 4eb't 
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through the 188"Q.0 of atoek as proposed byappl1o-ant, proV1ded a co~y·. 

propertios 8l"O l"o9.sollably cap1tal1.z.4. It tho ¢t:Lp1t.o.l1zat1oD 18 in eXco.,. 

.0-:";.; the- reasonable ve.J.ue of the propert1.&s. S'tZX"plU8 ear:a1xzga should be 

used to pe.y fUllc:.ed debt.. SJlQ. no stock . issued to reimburse the treemzr,. 

of e. oom:pa.ny 'becauso 1. t used· such earmngs to' meet 812lk1l:1g f'rmd payman1;a. 

I find th.a.t applicant's properties ar& capitalized. ill suoh a. ms.nner th&t 
. . 
the Coxm:::x1as1on may pro:perly perxn1t 0-: the rehnd1ng of the a1n'ldng fuM 

pe.,m.ents 8.S requested. 

I her en 'th submit the follow1~ form. o:f Order. 

o R D :E R 

US~ DAY WA,.."'Z?. CO~ay b&v1J:lg a.pplied to the Railroad Com

:c1es1on for perm1ss1on to issue $333.'115.10 par value of 1 ts 01&88 "Aw 
. . 

6 per oe:ot. cumula.tive preferred stook. 8. pttbl1c hear1l:lg h8.V'.LDg ~Oll . 

. hold and tho C!omisSion be1.%lg of tho op1n1011 th8.t the'moll.Y. property 

or la.bor to be procured or ps.1d far through the issue of B'CCh stock is 

reasolla.bly required by a.pp11c&Ilt and ths.t the expeDd1t'ttr' •• herein autho-

rized are not 1n whol~ or in part reasone.b17 chargeable 1:0 opera.t1:ag e~ 

penses ar to 1neome; 

I~ IS' RJ!'al!4SY OPJ):E:REI>, that:EAS~ :aA.Y tI.A!i!ER CO~y be. and it 

is hereby. s.uthor1ze4 to 1ssuo Oll or be!'oro October 1, 1.9~ ~, 715.1.0 

. par TSJ.ue of 1tSOl&S8 "'AY! 0 :per cent. cumula.tive preferred stock. 

~ s.uthority here1x1 granted iB 8'\lbjeet. to turther eonM.t~on. 

as follow\!: 

l.--O'! t~ st~~e1n authorized to be issued. applicant'may soll 

PoO.OOO.OO par v.a.J.ue (S,OOO shares) at :Dot' 1.88 tha.11 
. -
i'7'1.oo and. a.eeru.od d1v1.dends net. per share. ~ re-

me.1xxder of the stock may be sold only a.t sueh m;1%l~ xmlJ!. 

price as tho ,Railroad Commission' may herea.:fter autho

rize by supple::leJltal order. 
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• 

a.--Zhe proceeds ~om tho aale of tile ~OO.OOO.OO o'! "took m&'Y' be 

u80d b:r applicant to reimburse, 11'1 pa.rt , ita troe.BUl7' Oll 

aeaount of oonstruction expenditures 1no~e4 on or before 

november 39. 1921, 8Jld to re1mbure6 :tt8e~ on accOtmt o~ 

81n3t1ng ~'12lld paymenta referred to in th18 a.ppl:.tcat1on. ~ 

Cocm1ss1on will· here&tter de'te:rm1Ile the parposes for wh10h 

the proee&<ie o"ota111ea. :from the we o~ $33.71&.3.0 par value 

0-: stock ms.:r ~. used. 

3 --..:East :Bay Water Com:paxlY shall keep Slloh record of the 1esue. sal.o 

and. del.:1V6Z7 00£ the stock herein authori..zed and of 'the d1a-

pos1 tion of the :Proceeds 80S will ena'ble it to ~1.1e on or 

before 'the 2Sth 0.&7 O'! each mtnlth s. verified report. as %'0-

qured bY' the :R.ail.%'oa.d Col:Xt!l1S8ion'e Gex1oral. O:rder 10. 24. 

which order in 80 far &8 appl1cable 18 mde & part of 'th1a 

order. 

~o forogo1J:lg Op1nion aDd oreler are hereby approved uQ. 

ordered ~iled as the Op1111oll and Order of the Ra:Uro&c1 COmm1ss1ol1 of 

the State of Cal1~orn1a. 

Dated at S8.%l Francisco. ceJ.l£orn1& .. th.18 . , 

OOm1881onere.' 


