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In tho ~tt¢r of tho A~p11c~tion ) 
) 

of VlRIT'.rJ:ER WAm! COUP.U"'Y for ) A,.."Oplico.tio:l :No. 4515. 
) 

authority to increaso ra.tes. ) 

James, S.Eonnot~. for Whittior Wnter Company. 

3'redrick 1't.Smth s.nd. D.L.D1'Veechio. for 
J. 0 T,SUlJ.1vano.::.d. c. :a:. Benton. 

/' 

Fre.nk S';, Swo.in. for E. O. Dickinson a.nd, Alma , 
Warne; alao for ~CS$e l!.Eober'tson.. water ' 
usc:: in Lui two11or ~ra.ct. ' 

ESll.S 8: :ouxm.1ga::. by We.l'ter ? .Eass;, and. :Sre-dner 
W.Lee. Kenyon F. Leo and :sradner W.Lce., Jr ... 
by Kenyon ]' .Lee .. ' for deed.ed water right owners,. 

~.Moore. for himzel~ ~nd Alice E.Moore as 
owners of, z,ots 72, e.ud. 74 in the C>rchllrdds.le 
Tract; also 'fo r G. C. Ivay. 

o ~' I ~ I 0 :N 
---~ ..... --

" ; 

b~siness o~ delivering water 'for domostic and i%r1gat1on use in t~e 

Vicini t~ of the Cit, of "lr.c.itt1or .. I.<>$ ,A;c.gclcs Count,. asks pe%tlis-

sion to 1ncrca.ee' rates.. allegi::.g in efiect that its present "revenuee 

(lore 1neAequate-. 
Th1~ tl.ppJ.1ctl.t1on was filed. Augc.st 2. 1919. a.nd. su~.sequent-

. " 

" 

1, eo large n'Clllbor of protests were reee1ved.. re..1&1ng the qa.cst1o:l: of ", , 
. ." 



.. 

this COmmission's jurisdiction as to certain phesoa of tho Whi~ior 

and briofs tho ~tt~r waz snbm1tted on the pro11mjnsry ~estion o~ 

j1lris~tion. and tho Commission by i~ order on JUno 28. 1921. . 

(Decision. No. 9l'1:1..). d,il3m1esed the proeeod1ngns to corta,1ll protos't-

t.IJlte. in so tsr $S it referred. to tho service o:!. water 'by tho s.:ppll-

csnt to- such protee'ta.n"ts :.9ursue.nt to the terms of t'l:.o contrnets or 

deeds referred to in tho :.9rotests:. 

~e matter then eemo up ;:or :farther :b.ea.r'J.llg on the 16th 

of Soptember,. 1921,. at Los .Al:.geles before COmmissioner :Benedict,. and 

,ftlrther . eVidenee vro.s submi ttee. at that title ~~'tb.e ,~pl1ca.nt and by 
'" 

the C¢x:m1ssion 'bee.ri%lg d1ro¢t~ upon the question of rates. At the 
. . 

eonclue1on of this. hearing it vro.s S"tipttlatod "oy aU parties concerned 

that ,the ma.tter mght be deOI:led su'bmt~d., upon'the evidonce wh1cJl 

had been prosen'ted, f'orthe pu:t"Ji)oee of fU::i:rlg c. tem)?orsry ra.to 1'0lld.-

ing e fin~l docision. 

Subsoquentl:,r,. on ee-to"oer 28. J.92J.. by :DeciSion .No. 9675 

the Co::n:lission mad.e its order fixing tempo:"e.ry rates for ~ublic 

utility service by Whittior W~~r C~any ~on the ground' that the 
" \ . 

eVid.ence whic'h htl.d been' introduced indica.ted cleerly tha.'t .tho ra'toc 

charged 'by the ut:tlity were 'tt:lreasona.'bly low nnd tha."te an ineres.se 
was justified. ~e·te~orery rates ·~~o~ by t~is decision ware es 
:eollo"Ns: . 

Per !lont'll 

,First 600 cubic feet or lose ...................... $ 1.00 
Next 140~,cuoie ~eot~er 100 cubic fect............ .12 
Al~o~r 2000 cubic ~eot. per 100 cubic feot...... .07 

:rnRIGATION ?.ATES 

Per :niner' s 1nc~ ~our........................................... " een1is .. 

A brthor hearing wae hold on Doee~er 5. 192~,. at::toe 

.Angeles. at which the :protestants l3U"ox:itted eVidence as to the· va.lue 
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of the plant and. tho reaso:na.blo tlJll:lue.l me.1ntone.:aee a.Dd. o1=>oratt:lg 

exponso. I:.. comJ?8.rison of tj:,o various figures submi tte~ a.$ to the 

eos~ of tho wutor syetoc 13 ~s ~ollows: 

W".c.1 ttior Wa.ter COmpo.ny ............. , .................... '$579 .. '153 
Willis'S. Jonos. for the protestants •••••••••• 424.030 
LZ.:aeady'. 'one of the Com.1esi.on's hydrtJ:cJ.1c 
o~eers,~ •• -.............................. 560.969 

Mr. Jones.. in mak1ng his es-t1ms.to. accopted. in 'tile mn.~ 

the ,f1gc.ro$ of Orig1n1J.l co st' eu'br:1 ttod. by thoutill ty. ~ho . prin-

cipa.l excoption to tins vro.e in the a:1ount a.llowed for landedevoted 

to viator opera.t1~ns. in ~t he 'C.Sod only a. portion of tho8:lO'C.nts 

claimed by tho comps.ny. tl.na. then d.educted from. t:c.1s figure tile 

total z:nme received. by 'the c0:lPa:c.y :for sales o'! wa.ter-rights aXl.d 

other property. It is eVident thnt this method., has rosul ted in cor-

tain d.up11cated ~oc!.uctions. and. ~r e. cs.ro~ eoneid~:retion 0'1 e.ll' 

tJ:.e oVidenco su'bmitted. I believe the S'Ql:l of $560,000 is a fe-n-' am , 
ro~ona.blo rate beze for this proceoding. 

Mr. Roady oe:t~ed the :fUture, roo..eonable :c.s.1ntona::.co end 
oporc.t:tng oxpenso. e2:clus1vo o~ d.oprocia.tion; e:t $59.533 J(<)r :;oti.r. 

Ya-. Jonos est1mato~ 'this e:z:ponse at $55.415. !!1ho' tl.ppl1ca.nt diG. :::.01; 

S'O.bmi't any Gst1nux,:to ~ but produced evidonce to show ths.t eerte.1.u 

1 toms such a.s ptQlp1ng la.bor and. fuel cos'ts in tb.o. foregoing eet1%:letee 

were too low. I belio'Vo th.s:t $,59.500 iss. res.:3o:o.a"ole allovta.::.ce for 
, , 

ma1nto.Il£.nco tJlld. opera:ting ,expense, a.nd. tl::.s.t ru:J. e.d.ditione.J. Dl.:J.owa.nee 

of $7,953 Should be m~de for depreciation an=uity. . " 

then Co2 follows.:.· 

. Re,~ c.t 8%. on $560.000 .............. e •• e ••••• $44.800 
De~roc1at1on e.llXl'tl.1t,-.................... e'... • ••• •• 7,933 
'11".#0. _JI • .f""~' 59 500 ~n~:tu:tnce tl,,I.IM. opora.,,~ oxpense................ , 

TO~ ........... ' ..................... $l:L.2. 233' 

As ~ of tho COns-aI:le%"S 'tZ.':.d.e= thie system ~e suppliod. 

r.1 tl:. wa'tor at ratos fixed by c~rtain eontracts or deede over" wh1c1l 
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this COmmission h$s n() juri3d.iet1on. it is apparent that t1lo' ra.'t<)s 

est.a.blis:bDd in thee.cco:::1psnying order C@. be a:OPl1e-d onlY -to e,uch 

water as is delivered. to ~u'blie ,tr,til1t,. consumers. 

It is evid~nt thtl.t to ,oompol tho pu~l1c'ut111t1 eonz'ttClere 

to pay rs:t~s etO:ficie:ntly'high to me.ko·'U!' deficiencies in revenue 

caus.od 'by tho J.ow contra.ct rates 71ou:I.d result 1l:t pr0h1b1 t1ve 

charges.. IlM the rates fiXod should bo so d.esigned tl.S to· assess. 

to thoso public serv1ce.cons~ers costs which are in proper 1'ro-

1'0 rtion to the a.:cnua.l charges. 'Obviously the :cost rOa.2ol:able and. 

S1mplomethod; of n.ch:1evillg this result w1ll 'be to esta.bliehwM't 

would be 8. fair ra.te if ever,. eo:c.swner wore a.pu"ol1e user. 

!t is ost1ms.te<L thc.t the u.tility would. receive a. :return 

approX1m&wJ.y e~~ to the tota.J., a.%!llua.l ellcrges set out a.bove if' 

the temporar, rates faeet. in DeciSion ~o. 9675 eouJ.d be e.Pl'l1od 'to 

all co:a....oumers under tho system~ a:d I roco:cmend. 'that 'these tompornr,j 

re.tes be horea~r charged.' for water e.eli'Vered to pub11c,ut1ll'ty 

consumers • 
At the :b.ear1:lgs in "this mttor the pro:posll~ 01! osts.blish-

1:o.g one ra.to for. we. tor SU)?pl1od to conS'Olllers· below tho· t:1n1n ,d.1-tCh 

and. o.nothor rate for 3erv1ec to thosea'bo'Vo tLle ma.1:c. ditch was gone 

into very thoroughly. Tho a.rgtl:lon't i:l :e~vor of two different ratee 

was be.sed on 'tb.e fact tha.t wa tor Stt.:ppl1ed to the latter class 0'2 

consumers is l'mn:Ped twice" T".c.e evidonce shows. however. th.e.t the 

pu:cping ope:::c:tions cond.:c.cted "0, t:b.o utility Dre eo ..,.._-130"010 c.:c.d. 

complica.tod th£:.t ana.ttemp't to fix d.1Ucre:o:t ra.tes:.ba.sed upon the 
, . 

e.etueJ. costs or evon the- cl'pro:c:ms.te e.etua.l cos-ts o! the oorv1ce , 

rend.ered. wo't:ld reeul t. 1: endloss complications. It ther~ore 

o.p~e.re the.t the only prnet1c:l.l solution o'f the' mo.t~r W1ll ,00 to 

este-.b11sh a. single re:to based as nearly ag posSible u:pontho e.verc.ge 

co et of prod.ucing t:b.e suPPl3' • 

At the llea.r1ngs in this. proceeding thero. was also cOllSid~ 
'., ", 
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orod the I:l£I.tter of t::o.e investiga.tion on theComm1:=d.on' e own :notion 

into the rules, pre.etieos, facilities a.nd. se%'Viee of the'V1hittier 
. , 

Water Company ,ca.J.1:f0:r:l1a. !)o::.es:t1e ,Wa.ter CO~any and Le. Eabre. 1Ja:ter 

Oompa.~ (Case Zo. 16SS), and also the eO::lPls.1:l.t of Zdl:mnd o • . -
Dickinson Cond ·A.tl:u:I..Wa:tnc a.gainst Wh1ttier Wa'ter Company COMe No. 

l659). It e.l'pears, hOwever. that tho qtlost1o:ls raised 1%1. these 

two l'xoeoea1ngs e~ot be set~led by the Commisz1on et this time, 

for. the roe.eon 'the.t meny o:t tho mcttors il'lvolvo~c.re be1:oro the 

Superior Court of the . state, and the Commission' e deciSion sho"Cld 

thorefore be held ineboyenee until the Civ1l,Co~ proeeedings 
erc comple~d.. 

I reeomcend t~e folloWing fo~ o~ order: 

Whittier Water Co~any ~V1ng ~eap.pl1e~t1on tor per=is; 
sion to increase rates. public hearings :c.s:r..nS beon hold 'thereon 8:l.d 

tho matter ha.V1ng been su.'bm1ttod, 

IT IS ~ ro'OItt>· .f.S J,.. FA.CT that the tempore.ry rs:to$ 

esteblishod 'by 'ti:.is Comisel.on in its Decision No. 9675, d.e:~e. 

October 28, 1921, es set forth in 1:'.0.0 schedulo hore1na.:!ter ~rescr1bed, 

are jus"t and. ros.sons."ole ra.tes to be cho.rged bS' tth-1tt1er wator Co:cpa.~ 

for ~tor suppl1odto ita public ut111~y consumors. 

And. -b~a1ng the order ~o::. 'tho ~orogo1ng :f1ndj,Jig o~' i'eet 

&J:ldupon t".o.oste.t.ements of tact eonte1ned' in t:ilo o;p1n1on preeed1l:lg· 

this oraer, 

IT IS E7.?E:Sr OltO~ that tho 1fI"-1 ttior Wa:tor CO.cp~., on 

or botore the otfoetive' date of this ordor oa.use to be filed with "t'c.1 e 
. 

CO~$s10n its ratec an~ theroo!ter, chnrge ~or ~u~11e util1ty servico 

of wa.ter in accordanco v~th tho fo120~ 3e~odnlo: 
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First 600 eub1e~eet or ~ess •••••••••••••••••••••••• 
Next 1400 cubic ='eot :por 100 euldc :feo1; .............. . 
Al~ over 2000 eubic ~oot. per 100 cubie feet •••••••• 

IZ?.!GATIOZ :?b.~ 

. '$ ~.oo: 
.12 • 
.07;· 

Per minar'g inch.hour (72euo1e ~aot) ••••••••••••••• 4 conte. 

IT IS EE:--!E3'! ,!l'UR'Ol'8 E2 OPJ):E!RE!) that. ?f.:l1ttier Wator Co:cp~ 

be And tho s~o is Aeroby directo~ to tilo wit~ ~A1sComm13z1on 

Wi'th1n ·1;h1r1;1 (ZO) days of tho ctc.to of this order rules·tl.:ad %'ogtz.la-

ti0ll$ govorning its rela:t10.llS Wit::' eonett:nGrS~ such rules 8:l.d 

. rogttla.tiO:::lZ to. boco1:1o ef~ectivo upon "the1ro.ceopw.nee by the Co=.ic-

sion. 

IT IS K~Y l"O'?..T:a:z..~ Oro>~ thc.t. tho :po%"tion 0 ~ tho e>rder 

. in t'b1e Co::m13s1on's Decision .!o. 9675 rea.di.ng ec fo~lloV1S-: "That 
said compttlly shall impounl1 w:d hold int&et in a. so,srlJ.'t¢ !U:J.d. c.lJ. 

conoys eolloetee. heret:.ndor in oxeOS3 o~ t:c.a ratoz :l:lorotofore. aut:bor-

1zod," be c.nd tho ~o is hereby v.a.ea.ted.. 

~ho o~~e~ivo da."te of tMs order i& here·oy fixed and. 

dos1gnatod. es.tho £1rst da.~ 0'2 :3'obruary .. 1922. 

~he foro going op1n1onand o:r~or sre hereby approved &nd 

ordered filod. ::'3 tho oz>inion end ordor of tho ?..a.1lroo.d. COJ:lmis:::ton 

of the State of califor.n1a. 

Dated at sau FraZlC1sco, ea.l1fom1a~ 'th13. __ .t-f_d: ____ _ 
day of J~y" 1922. 


