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Decision Noe L7 7L .

BERORE ©EE RATIROAD COMETSSION OF
STATE OF CALIPOMNTA.

”,

Iz the Liatter of the Lpplication of

. BEAR GUICE VWARER  COMPANY, ‘
a corporation, Lfor order authorizing
the issue of bonds. ‘

JJl. Marnog, Jr., Lor Applicext.

BEXEDICT, Commissioner.

EEAR GUICE VATER COMPANY aslke pernission to 1scus and sell
.‘:';45',00_0';00 of its first b:orfgage, £ive pe.i' cext. bonds due Janmry.‘ls,
1930, apd to use tie _-o‘roceeds’to vey outstanding fndobtedness and 1o
reimbaree Litsel? Zor capital expexditures made d'aring tho yearslol?
to 1920, inclusive. ' | |

Bear Gulch Weter Company was organized om or about Jctober
8, 1889, aud is at presept enmgaged in distridvuting water for_‘domestié
parposes in snd abowt Werlo Park and Woodside, Sen ateo County, ::ﬁe-‘
porting approxizately 600 consumers. Tho appliéa.tiony shows. 'th.a-q on
December 24, 1921, there was issued a.nd.au.tsta.ﬁc}ing ‘all',(é;SOO,C')O0.00)
6f‘a.pplicéntfs authorized capital stoeck, and $205,000.00 o;‘.’its a.utié-
rized fssue of $250,000.00 of Zirst mortgage bands. ' In sddftion,
there are o'a:t':sté.nding $40,000.00 of 7 per cont. promi sBory notes.

The compazy reports that durisg the yeazs 1917, 1918, 1929
and 1920; it'ezpended Zor oxtensions, additions a.nd_-be'b'ternieny'té{ 'bho
sum of $60,374465. From this amount applicazt delucts §7,477.96

which was obtained from the ‘sale of 0ld oquipmen"b," lea.vi:'xgl 5:52589_6.69
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of macapitalized expenditures. These oxpendi‘buﬁos whickh are des-
cribved in some detall in th& potition, are roported to have deon
necoasé.ry t¢ maintaln good and efficient service and to teie care of -
increaging business. | | ‘

Tse teatimony of Ralph P. Merritt, applicant’s general mana
ger, shows that §20,000.00 of the §52,896.69 was obtaized by the issue
of two 7 por cent. l-day notes in the prinvoipal amount o2 £10,000.00
each, one da.tod Merch 17, 1920 and ore dated lay 20, 1920, and the
balance by tho appropriation of su.rplu.a ocarnings and reserve for ac-
‘ormed deprociation: 0f the procecds from tae sale of the bonds, the
company intends to wse $20,000.00 to pay the two $10’,000.00 notes,
$12,6585.31 to reimbu:so e recexve for accrmed depreciation, §709.99
to roimburso operating accour<: axnd the halance to :‘coﬂ.miburso i‘bsolf
for surplus earpings invested in properties. |

Applicant aslks permission to sell the bonds at not less than
87.9% of their face value and accrued intorest.

I herewith submit the following fZorm of (Qrder:

C R D E R

BEAR GULCE WATER COMPANY kaving spplied to the Eaﬂ.roa.d Cortm
mission for permission to issue aud sell $45,000.00 of bonds, & public

hearing having veen held and the Railroad Commission beimg of the
opinion tha:t the money, proporty or laborxr to bo procured or pu.id Lo
by such issue 18 reasonadbly reguired ‘oy applicant Zor the purpose oxr
pUrpoges specii’ied nerein, and that the expenditures for such puxrpose
or purposes axe 00t in whole or iz pert reasonadly chargeable to ope-
rating expenses or to income; | .

i7 IS EREBY ORDEBED ‘tna."c BEAP GUICE WATEZ COMPANY bo. and
it is horeby, autkorized to iscue axnd sell, om or boforo May 1, 1922,
at not less than 87.9 per cext. of their face value and accred inte-
rest, $45,000.00 of 1ts first mortguge 5 per cent. bonds due Sén'aary
15, 1930.
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The authority heresin granted is sudject o Lfurther condl-
ditiorn az Lollows: | ,

l.==The proceeds from the sale of the bopds 2hall be used by
applicant to pay the two $10,000.00 notes referred to ixn
“he preceding opinion azd to reimburas its treasury, in
part, for money2 expended Lor the extensions, addition ant
bettorments descrided in this spplication. The moneys used
to reimburse avplicent’s treasury zhall cifter ‘cuck reim~
bursement be expended Lor Linancing the cost of ezbenaions,‘
a.ddi'tions and betterments properly chargeable to oap!.tal
account, or for such other Purposez .a3 the Railroad CQm-
nission may auThorize by supplemen"tal‘ order.

2.—Applicant shall keep such record of the fssue and sale of the
bonds herein authorized and of the disposition of the p:é«-
ceexlda‘ a8 will engble it to £ile oz or before the 25tk day
of each month & verified report as roquirdd,bj thoe 2ailrocad
Cormission’s General o:-'aoz-.m..zi, wkicy ordex in 80 far 88
aprplicable 18 made & part og thie order.

S em=Tho au't:b.ori"ty horein granted will not become elffective until
applicant has peid the fee precribded by the Public Utilities
Act, which fee 18 $45.00- o

The foregoing o;oinion a.nd Order are hereby aprroved and .
ordered £iled as the Opinion and o:-der o-" the Rad.lroa.d COnm.saion of
the State of Ce.lifo:mia.- -

Dated at San Frameieco, Celifornis, tris. 74 4 day

of January, 1922.
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‘Cormis sione;m_




