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Jm'Olm ztE :auLROAD CO~SSIO! 0:9' $ 
S~ 0"1. CA.UFo..rmll. 

In the lI.:&tter of the A.pplioation of } 
S,AB' JOA~'OD LIG~ ~D ?071ER COP.2O~ION) 
to issue and. sell 50.000 shares o~ iota } 
7 :per oo;ot. o'a.l:ln1l8.t1ve prior pre:terred ) 
stock. . ') 

Applioation EO. 7405 

A~ay Bourne ~or Appl1cant. 

BY Tim OOMMISSION: 

sa ;OAQ.'CDl LIGm AlD zoma COP20?~IO~ a.skS ~e81Cll to 

issue and sel~ 50.000" ah8.r&8 ($5~OOO.OOO.OO par val.ue) of its '7 per 
, .~ 

06%1t. cumulative prior pre~e:rred stook aDd use the :prcoeeds to reim-

burse its tre8Sin"y on aeeo'tUlt of 1Dcome expended for cap1t&l. l'\U"poses. 

to pay indebtedness and the c08t of extensions. add1 t~oXlS &nd bottor

ments to- 1 ts plants and properties and prov1de 1tsel! wi tb. addi"t1oxzal 

worldllg o&:p1 t&1. ~ Comission is also. a.sked 'toa.pprov. an 8.o.-wr~-
" 

ment between Cyrus Peiroe &: Compa:cy 8Jld appl1C8llt cover1llg the aa.le 
'. 

of the stook. 

A hearing w&8 h&d on this applle&t10Xl before :S:aml'\xlc 

GOrdon &t San Franoisco on-Januar7 11th. 

Appl1ca::t has all author:Lzed stock 1seue of $150.000.00041-' 

Tided into $75.000.000.00' of '[ per cent :pr1E'. preferrod. ;25.000.000. 

of 6 per cent. preferred and $50 .. 000.000.00 O'! common.. .A1Sof novem

ber 30. 1921., applic8llt reports $l.9,396,000.00 o-r stock ou:t,etand1ng. 
, . 

~e outst8JlQ.Ulg stock co:as1sts 0'% ~ .. 896.OCO.OO of 'l per oeDt. prior 

:9re!fJrred. $& .. 500,000.00 of 6 POl' cent. proferred 8Jld$ll..OOO.OOO~OO 

of common. 
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In XXh1b1t "C'" a:ppl1oant rGports~$6.509,."'1a.95 O'! actual 
I • 

or e8tima.tod eO:rletra.ot1on oxpend:1 terce fJJld l1 .. 'b111 t:s.e. 'Wb.1oh it bel1evoe 

must be f1Jl&.nced on en: before l)eeember 3l. 1922:. ~e $6,.509.~1.9£ 

i8 in genera.:L eompoaed of the folloV11~ 1 toms:-

Un1~y:tng and refundillg 1 per cent. bonds due Maroh ~7 
. 1922' ... : ••• -., -. .. -. • .. .. .. .... t;. 

ConstruotioXl oxpendi't'tn"os to l'iOTem.ber 30, 192J., 
wh1eh have not been !1na.need tbro-agh the 

400,000..00 

1ssne of stook or bonda,. ••••••••••••••••••••• 
Amount neee8ea.r~ to oomplete eet1mo,'te& reported 1%1 

Bovombor 8t&te~nt,. ..... _ ..................... . 
:Estimated cost o~ :Eleotrio Cs:oita.). to be instlJl.l.ed 

dur1ng 192Z and not 1neludod in ,November 
statement: 

(&) - ~oduot1on eap1tal, ••••• $l44,700.00 
(b) - ~a.nem:1.se.1o:c cap1teJ., .... 482,800.00 
Co) - Distr1but1oneap1tal, ... 2,393.700.0~ 
(4) - General,.............. ••• ....... 940,500.00· Z., 96]" '100.00 

$ 6.509 , 0frl..95 

In its origilla.1 peti. tion applies.n't asked POrxn1s~o%l to 'Q.8O 

part of the Foceods to finance tho toregoillg eonstruct1on expenditures 

8Jld :P8'- the $400,.000.00 Of bOXlds due Maroh la, 'J.922. J. t the D.e.a.r.Ul.g 

&pplie~t amended its pet1t1on and now asks ~8s10~ to us. 

$1,000,000.00 of the proceeds obtained from the sal.e ot :Lts stock to 
. . (. 

reimburse 1 ts trea8U%7 OD account of 'the illcrea.sed '1nVest~ent 1n . 

ourrent assets. AS of liov$r:l"oer 30. 1921. a.ppl1eant reported cttr'rexrt 

aseotsamounting to $Z,250,521.T4 as oompared with $l~454.372.13 0: 

~eembor 31,. 1916, the increaso being $l.'96~149.6~. It, baa not bee~ 

possible sinoe the hear1ng to analsze a~lica:Dt'e f1na.neial stateme%1t8 
, . 

to determine whether s.:ppl1eut J:l&e :aeed tor $l.OOO,.OOO.OO.O'! add1-. 

t10nal work1:g oapital. ~o ~t1ng of ~hat portion of the appl1-
," 

e&t1on will therefore be held in &be:vanc.e tempors:r11,. .. !I!he 0::4er 

herein Will. perm1t s.:ppu.oant to use tho proceeds trom..tb.e sale O'! 

:;>400~OOO, .. OO of stock to pay the ~OO.OOO.OO of bonds due ~b. 1., 

1922:. and the proceeds :t:rom$l,53.9,lOl.18. of stoe~ to :f1na.nee tho eoat 

of the additions and bette~eDts ~st&lled on or b.~ore noveOber 30. 

1921. referred to in this appl1eat10n. ,~e proeeedll from. the re-
" 

ma1nder of the etock maybe expended onl~ for sUCh purposea &8 the 

r~f""',,~. 
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Railroad C0mm1BB1o~ mar authorise. 

~o COmm1881o:o, &tJ 8&14. 18 &.ekod 'to tJ.PFOT'O an &grOOmbXlt 

between appl10antsnd Cyrus ~&1roe & Company.oover~ the sale of 

$5,,000,000.00 O'! stock and an option on additional stooke "O'nder the 

agreemO.%lt. C,rU8 :201%'00 Be Companyagre&8 to ptn'O~80 $l.OOO.OOO.OO O'!., 
, . 

stock duriDg the month o~ January, 1922, at ,92.00 per share: 

$1.000,000.00 cluring the month O~ ?ocI""ll8.l:7 and $1,,000..000.00 du...~ 

the mo~th of March at the ~epriee. 

Cj'X'Us :?eirc.e &. cOm.pa:a7 an opt1oD to parchase $l,ooO,ooo.OO of &dQ.1~ . 

t1o%1&l etock at $9Z.ooper shsre 8.%1d $1,000,,000.00 O't stock at-~.OO 

per share. It the oomp8llY concludes to eell 8.'1Jy addi t1.01'181 stock 

dur.tng 1922, Cyrus Peirce tAt Comps.ny 18 giTOl'l .an option to paroha.se 

such stock & t 8. m.tn1m.u'm. price o=' $"9b.oo per share. S!he cOmp&ll7 1n 
. 

th1. a.ppl1oation does not aSk perm18S1on to issue mere' than 

$5.000,000.00 of its 7 per oent. cumuJ.&t1vo prior preferred stook 

and the authority herein granted will be eol3:!1:ned to $5_000,000.00. 

If appl1ca:ot concludes 'to issue an:r addi tio:nal 8'tock dur1l:1g the our-
" . 
rent year pureuant to the sgr.O~llt with Cyrua Pe1r~e & COmpaD~. it 

~ll be required to ~i1e & Dew &p'p11e&t10~ covering the 1e~e of such 

stock. Jot· that time. the Co::c1ss1oX). Will dete:rm1ne the price a.t 

which such stock may be 801d by tL:ppl1oa.:c.t. ~e testimony shows th&t 

the agreement between applicant ~d C~ ~e1rce & Company doea not 

impose upon &ppl1.oant a.n:1 1mplie4 or ex:pres~ obl.1ga.t10XlS other than 

those set forth in the agreement. 

, ~e order herein Will. a.uthorize &ppl1oant to issue 

$5,,000,000.'00 O'! stock subjeot to· the terms and oondit:toXl8 at 8'QCh 

order. ~ere a.ppe~s to be llO neees81 t:r 'tor the Cot:lttlission to a:p-

prOTe the agreement between appl1c~t a:c.d C,rua Peiroe & Company-
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Ra1l%oa.d Commission !orperm1SS1oXl to issue and. sell SO.OOO shares 

o"r 1 ts 7 per cent. c-ama.la.t1ve prior pre:terrod stOOk,. a. pttbl1c he&n.l:g 

haVing been held and tho Railroad CO:r::mttSs1OXl be1xJg o-r the op1:a.1on 

that the moneY'. propertl" or labor to be :proc~ed orpa.1d far by such 

issue 18 reasonably required b~ applicant; 

I~. IS E"'fI!'R'!!:'B ORDERED, that SAn JOA~:ri I.IG~ ~D :roWEa CORPO

~ATIO:N be. and 1 t is horeb,.. a.uthor:tzed to issue 50,.000 shares 

($5 .. 000'.000'.00' par value) O'! its. '1 per cent'. aamnJa.t1vo prior pre-

, ~e a.uthor1 ty here1ll grantod is subject to. tho !ollO\'d..ng CO%l-

d1tioll:-

l.--O~ the stock herein authorized to be issued 30.000 Shares 

sha.ll. be sold b,. applicant tor' not lese than ~92.00 
" ' 

per share; 10,.000 shar.$ for not less than $93.00 per 

share .. and 10 .. 000. ehe.ree. 'lor not 108e than ;94..00 ;per 

share. 

2.--Appl1o.e.nt TJJs::; use the proceeds !rom tho salo of $J. .. 639,.1.0l.lS 

of stoek to f1na.nco :its expenditures. on oapital. &0-

COtalt made on or beforo :&ovembor 030, l.92)., r~or:r:ed to, 

in' this a.pplication, a.nd t:orough sueh f11lancing pa:3' 

current 1lldebto<inose, or reimburse 1 ts treas"ttr7. ·It 

"fIJI).l" use the J?%"()(toede :!rom the sale ot $400 .. 000.00 of 

stock to pay ~OO.OOO.OO of '1 per cent. Ullity1lJg &ad 
ro::'tUld1ng bonds due Mart:A l. 1922. 

o~ the proceeds ehall bo depo3it~d With & b~k or 

banks. and ms::r be ex.p6llded onl~· f gr. suoh purposes &8 

the Railroa.d CoIlIll'l:1ss1oll rNJ.y heroafter a:a.thor1ze. 

3.--5an .joaqUin Light and ::?OWG%' COrpor&t:ton shall keep sueh record 

of the issue ~ sa.le and del1ve~ O'! the stock herei%l 
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authorized and of the disposition o~ the proceeds &8 will 

ena.blo it to ~1le on or be:tore the 25th da.:r o~ each month 

a veri~ied report as re~e4 ~ the Ba1lr,oad Co~ssionf8 
.-

General Order Xo. 24. which. order in so' 'J:e.:r as applioa.ble 

is made a part of this order. 

".-~e author1 t,. hore1ll granted will s.:ppl=r onl,. to. such stoek &8 

rtJs:3' be issued. sold and del1vered on or bo'!:ore novomber l~ . 
1922:. 

~ ... 
Co:am1ssio:oers • 
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