
:SEFO~ mE RJ..ILROAD COr.taSSIO~ OF TEZ S~1$ OF CALIFO!mIA' 

---
In the 1!8.tter of the Applic&tioXl o:! ) 

RIv.ER :Bam GAS .Al'lD W~ CO.. ) 
a. eorpor&ti~. for a. eertif1eatG o-r ) 
~blic CODven1enee and necess1t7 ~ ) 
exercise a franeh1se ~Or the d1str1- ) 
but10nof gas in the Ci't7 of ~ger, ) 
for authority-to- mortgs,ge1ts proper-) 
ties, SJld fora. :?e:r:l1t to· issue 8lld }' 
sell bonde and stock. ) 

.A:o'?1les.t10D lio.. 740·Z 

o ? I-D I 0 :m 

. In this appli08.t1on. &8 &mended. a.t the hearing, RIv.ER· 
. .,' 

:BEm> GAS ANDW~E& COKP.A!Y askS por.n!.saioD to execute a new mortgage, 
~ , 

to issue alld sell a.t not less. than 90 and acc.rue·d 1ntorea't $200.000. 

fs.oe value 0'£ 'l per cent 20-ye8r bOXlds' 8Jld to issue and· sell' lit· not 

less than~O.OO per share 500 ellares ($50,OOO.) of' 7 :per' cent:. ouma.-
~ .. :" ,t"- ' • 

·la.tive proferre4; stock far the purpose cr!ro!u.od:ttlg-:'.; 1l:1de'btedne88 

and pa.~:cg :tor additions and betterments. 

The compa.ny also a.ska permisSion t<>1sS!l.a $91,.640.0<> o~ 

com.on stock 8lld $25,000.00 of ,6 per cent.· f:1rstmortgage boll4. ill 

lieu of 80 like amoutl't of stoek~ a.nd bonds issued without. a.uthori t,.~om 

the Ra1lro&d Co~ssion. Ee~erenc~ i8 hereafter made to the eondi-

tiona under wbich the stock and bonds were 1ssuod. 

, ' 

s1o:c to mske an order deelar1:ag that p;b11e eonvon:1.ellOo 8Jld :ceo.eaa1-

tY' requre &!>pl1e&%l't 'to exteXld ita gas trs.nsm.iaa1on and distr:1.lIuticm 
. .~. 

syete:n into Ss.nger. .I.t the hea.:ring this reques~ 'wa.Bw1 thdr&wn ~or 

~he rea80n that applicant haS eonc~uded upOn &mOro intensive 
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devolopcent 0'£ the terri to%'7 t2:1rO'llShout wh10h it now opera.tea. J.ppli

cant therefore requests tbe Commission t~ d1smi8sW1thout projudice 

this a.pplication in so. 1!a:r a.s it relatee to' the gra:ot1J::lg <4 permss1Ol:1 

to eo:cstruet and opera.~ a. ga.s transmission andd1str1but1oll sy'ste:n 

in Sanger. 

III brief. this s.:pplica.tio:c 1nvo~v.8 the ref1nane1XJg ~ 

the pr.-oport1ee of :a1ver :8endG&a ,and 'Water c.ompa:cy and th& 8O<ltz%'1%sg 

of moneys necessary to pay for extensions. additions and betterments. 

,River BellO. 'Ga.s and Wa.ter CompS:lY wa.s organized on or 

d1str1buting a.nd sell1:og water ill. 8.l:ld 1n the V1c1n1ty o~. tho town 

of ?arl1er., cO'lUlty of FresnO', and1%l· the bUSiness. of gener&t1ng and. 

llt"oduc1I1g gas 1l:x the Ci ty ~ D1:au'ba, count:r ~ ~.. and o:t d1str.t-

butiIlg and selling gas in. e.nd in the Vicinity Of,. 8,aj,d cit,. of' :D:tnu-

ba, axld 1.tl. s:nd in :the T1ll1e1 t7 O'!. the towns of R.e~ey. X1llgsburg 

ana Parlier 1:1 the COUllty of Fres:co. In general, aP:9l1o~t·8 water 
. , 

system 1s said to. oonsist O'! & well.,. wa.ter-tower 8Jld a 55.000 ga.J.l.OXl 

t8.llk. a. steam dr1 ven pamp ill tho town of :Parlier,. over " mil. 8 ~ 

distributing :ms.1na. and tho neeessa.r:r services and meters and' other 

eqU1pment :for the deliTery of water to about 220 consumer8 in ~11er 

and vic1mty. 

Applicant reports tl:i.s. tit owns a gas gellex:a.tillg plant . 
. . 

s.ndholdor in Dinu'b&; that the plallt has &. U Aottr,gener&t1.ng eape.e1't7 

o:! 450.000 cubio' :feet; that the ho:Lder ho.s So eapa.o1.t1 (4. 40.000 oubi0 

:feet a.nd that it "OWD8 and O~r&te8 about 2S =11.08 ~ transm1aeioXl . 

m&1na eo~neot1ng the e1t1ea~dtowna o~ D1nu~ xeedley. X1ng8b~g 

a:od rerl1er; about 36 mil. .. of d1s:tributiJ:lg mains •. a. man1e1p&J. str..-t 

lighting system in tho town O"! J?arlier an4 the l1eOo8ear,. rega.la:tors. 

meters and services for the do11Te%"y' o~ gas t? ap:pro:e.ms.tel.;y l.-rOO.:~ 

8UIIl.G%"e. 
Applicant- reports t:a.e eoat of 1 t8 proper't1e3,.. 4Sl)J.u-' 

SiTe o~ mater1aJ.a. and suppl:tes. work1ng es.p1tsJ. a.nd so1Xlg. eo_ern, 

~. ,"" ..,.. 
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value at $327.000.00. 

In Exhibit "111' applicant reports th3.t it should ~orth-

wi th expend for additions· 8J:ld betterme:ots the sum of ~9. 9'14.00 for the 

f o,llow:tng, p'QX'PO Bas : 

Gas DO"Oflrtmen t i 
O~e Ro1aor oapacity loo.ooO ~t •• o8t~te4 coe~ 

inc1ud1%lg fOu:lda.t1on.:981nt1llg, ............ $25.000.00 

Boostillg app&ratus, pipe cOlllleetioXl ~tween 
Holder tor reduci:og ~ba to law pre3-
s-a.:z:-e, .......................... ~ .................. 5.000.00 

Instal~g approximatoly 2500 linoGl ~eot 0.:. 4~ 
supply pipe from pl.e.%lt welded. pe.1nt04 
and laid &t 70 cents.,.................... 1.750.00 

Install1I1g a.:pprox1me.tely 5000 lilloal. ft. o'! 2"'~:pe 
welded, pa.:tJited '. snd laid at 30 centa ~or 
cOXlllec'ting deed ends. a::d high .presa:nre 
11no in D1I1UDa.,............................ 1.500.00 

100 :&ew Services. i:oc1udillg matom SJld regul$.tora,azx! 
exte:ltiOXlsto d1stri.but1llg mo.1ne, ••••••.• ~ 5,700.00 , . 

.. 
Over head l.2C~ ••• ............ ,............................ 1,,024.00 

Water Deyartment: 
.J.XlstaJOling ,Gas Ex:gine, Electric :M:otor. pa.mp pit 

at ";Jater Works. ill :?arller for 'f1re Fo-
toct10:c e~1m&te ..... .: ••••••••••••••••••• ~O,OOO.OO 

~tsJ. ............... ~9.974.00 

Applic8Jlt estimates that it can save s.pprOxim8.te~ t;2;ir00. 
" .-

per SJlXlUlll by.the 8ubsti'tut101l of electric for s~eam power for the opera.-

. tion of its pumping plant, SJld tha.t. its net opGr8.tillg revellUe ~rom. .the 

se.le of gas will 'be 1ncre.a.sed 'by a.bout ~. 000.00 on a.oeou:t O'! the 

iXlsta.lls.t1oXl of the improvemeIl'~S set :rorth in its EXh1'bi t ;bIo. "l.w'; 

~e CotllIlt1.SSiOD by J)&eis1ol: io. 4936. dated ])ec.emo~r 6, ~9~'19 
" 

as amended, (Vol .. l4, Opin1o:1s and Orders O'! the ;Rs.1lro84 Comm1ssion 

o~ California.. pg. 683~ authorized applicant to iszue Oll Or b«to:re 

December 31. 1915, $138,467 cr! eOm::lO!l' stock a.nd ~75.000- of first 

mortgage 6 per ee:ot .. bOXlde due October J.. ~932. 

to the ~l1er '.IJine::-y $8l. '177. 0-: the stock at $90.,SJl<; $50,000 of 

-3- ........ /f"',. 
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the bonds at par. The Rs1lros4 CommisSion's Decision :lio. 64r9S. 

de.ted JulY' 16, lS19, (Vol. l'1, ~1%l10%ls s:ad.:Orders of. tho :as1lroad 

Cor:.1Dliss1= O't Csl~orl'li&~ pg. 4l.) a.uthor1.:;ed a.p~110a.nt to 1s8'C.O: O%l 

or bofore December 15~ ~919, $25,000. of botlC1e 8Jld ~91.640. r4 stock . . . 
to the Parlier Winery 1Il l1q-aj,c.a.t1o:c O'! ~.062 .• 76 a.d.vsnced bY' tho' 

~arl1er Wi~~ry~d U8&d ~ applioant to pay ~or additioDs ~ better-

menta. .It appears from 'the record il:l tus prooeedillg th.s.t tAo 

$25~OOO. of bo:ods 8Jld· ~lp640. of stock W&8 issued Rbsequ~:ct to 

Dt1eember l5. 1919. 71e t-herofore ~ue3t10~-;tb.. va.l1d:Lt:yo:! th&~~OOO 

of 6 per cetlt. bo:ods and $91,540. of stock. A:p:pl1c811t %lOW asks 
. . 

tilAt it be per:1tted to 1eeue $25,000. o! 1-ts 6 per cent. bonde 8lld 

$91',640. of stock· 1n lieu of So like .a.mOUDt ~ bolldss.nd' etook whioh. 

it has heretofore ~ssued ~bsequellt to December '15, 19l9. r 8m sat

isfied that applioant issued tho bo:cda 8Dd stook in qUGstion 1n&d

vortent1y, and ~herefore, I. believe that its request should be granted. 

~f a.pplicant issues tho stock 8Jld boDds mentj,oned,. it will. 

have outste.nding·$1'l'3.4l7.00 of stock and ~75.000.00 of 6 ;per oent. . , 

bo::lds. ~e stock ud bonda were all aequ1red bY' tho ~l1er' Winery , 
• ,~.. • '4 .. ·· I' 

8. t an a.vera.g& cost r4 a.'bou:t. ~. 

Applioant reports tl:.a.t SU'bsequollt to .:December Zl,. 19l.8, 

it expended for &d~1t10ns Slld bette~ntc. which expellditurea h&ve not 

been ea.:p1tallzed,. the sum of $81,885.'1". In 1.tsa.ppl1cat1oD~ 1t:re

quests parmssion to redeOJ:t the $76 .. 000.00 ~ outsta.:c~ 'bonds. at 
. , . 

lOS, whioh wo'llJ.d O&ll '!.ar So ea.eh expeDd1t'Ore:. Of· $'18,''150.00 •.. In add1~ 
. . ".. . . 

tion,. applicant reports the.~ it shouJ.d fortb:vrith expend for addit10%18 

~d betterme;c.te $49, 974.00 tl%l~ that it should hav~ available 'lor 
. .' 

world.l:.g ea.p1 tal. a.t l.ee.st $1<',3-90.26. ~e sum o'!tho fou. 1tems is 

~.OOO.OO. Woe ~2ZS.000.00 appl1cant proposes to 8eO-are t:b.rough 

the 1s&ue o:f $50.000.'00 0:: 't per oo;c.t. pr~erred stock at :lot le88 , 
tha.z1 90 aDd $200.000 ... 00' of 7 per ee:at. 20-year bo;c.da at not leBS than 

90. 
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Applicant has at pr08o~t aD authorizod bonded 1ndebtednoe~ 

of $250,000.00. ~e bo~ds bear 1ntorest at tho rate of 6 per cent. 

~r SJlnum and ma.tve A:pr11 l. 1932. .A8 Said, $'15,000.00 of, the bonds 

have been issued ~der tAe c1rc~~ces ment1o~ed,&bove leaVing 

$17.5 ... 000.00 12Jlissued. ~e bonds are oal.l&ble at 105 and accrued in-

terest. Applicant reports that' it cannot sell. 6 per cen't.boMa exoept 
. 

at a'large diScOUZlt aDd that, ther~ore, 8J1d beeauso ~ "the :tor"th8%" 

rea.eon that 1te:a.uthortzed bODded 1ndebtedxless is only ~'2.50.000.00. 1.t 

ha.S eoncluded t'o exeout. 8. new ~OO.OOO.OO mortgage which Will !)e:rm1:t , 

of the issuo of bo~d8 1%1 series. at sueh rate Qf 1ntereat as the :Bo&rd 

o:t Directors 'mB."S' ~o:n time to time determine. Applieant Me not 

filed a cOP"S' of its propoeod mortgage. It requecte pe%'m1ss1on to is-

sue'tmder its proposed mortgage $ZOO,.OOO.OO at. Ser1.o8 "A" 7 :P8r cellt • . 
bonds due J'a.nuary 1, 1942. ~e Series 'If,A." bonds shall be oalJ.able at 

105 8.%l.d. accrued 1%1toreet d:a.r1llg the- first ti vo years a.:!ter their i8sue; 

at 10ft &Zld. accruod intere~t du:ri%lg the aeoo~d 5-rear per10d after the1%' 

issue; e.t, lOS s:nd aecra.ed 1ntorest dUi%lg th& third'S-year period ,~ter 
, ~ , 

their iseue and. 80t 102 .and s.ee:rtted interast duriong the ~~urth 6-yea.r , , 

period a.tter their issue.. ~e re:najn1ng '$300~OOO.OO O'! bonda ,sh8l.l. ~ 

issuable ill series 8Jld as. to each series tho :Soard o'Z D1reO'tors. rtJa:3' t1% 
., 

the date ~ issue .. the date, o'! ma.t'Crity (not. la.ter than Janus.r7 :l .. ~62), 
, , . 

tho illterest rate and redemption price.. Otherdots.ils of the proposed. 

mortgage are tIlOnt1o%l&d by tho appl1e8Jlt. J;ot until the COmm1ssi.on Aae , 

betore it So complete eopY' of the mortgs.ge oan an order ,be :aa.de .s.uthor.L

zing tho execution at the mortgage. III new of the probable, ~xten81o: . 
o~ applieant? 8 system 1%1to new 1;e%'%'1 tor,. and. the 1llCrea.S1llg demand tor 

., 

service throughout the terri tory in wh1eh it i8 now operat1ng.. I ~eol 

ths.t applioant should &t, th:1e time be pe:m.1.tted. to, exeoute a. llevtmor"t

gage. I do not believe, however, t:1lat applieant should, be" perm tted to 
, - ~ 

sell 7% bonds at 90 :tor the parpose O'!. redeeming .&,<; bondS' at 105., AP-

p11cant has now outsts:ldi:ag *",5.000. ~'Q. -:per eent.bonds. !I!O redeem 

these at 105 re.qui%'eS $'lB" 750. 1lles.sh. !I!o raise this amount from. the 

eaJ.e o:! bonds a.t 90 would. ea.ll !O~~hG issue O'! ~ .500,~00 Of7~102 



oont_ "1:>0:048. 
. . . 

1ndebted.lles8 would be increased by tho sum. of $12.500.00 and its 

. . 
to reoommend that e.ppl1eant be pe:rm1tted to redeem 1ta outsts.nd1l2g 

bond.s s. t pe.r. 

Applicant should :file With the COmc:d.8eion &3 Boon as 

availablo a copy ot ita amended art10108 ot-1noorpora.t1011. 

'I herewith submit the :folloWi%JC; form. O'! Order. 

o R :0 :E' R. 

RIml :sEND GAS aD WAmt CO~y hs.vag appl1ed to the 

Ra.1.lroad comMiSsion :for perme310n to isSue stock SJld bonds and .~ 
oute & m.ortgago. a. pt1bl1o hoar1llg J:w.v1l1g been hold .a:od .tho :Ra1J.r0a4 

. . 

Co:lm1eSion being o:f the 0p1n1011 that tho money, propert:v ctr labor 

to be prooured or pai4 for by such 1s~e 18r&a&On&~17re~d by 

applio8.%1t and. that· the expelldi t'C%'os. are not in whole ar ill part 

reasolla.bly chargeable to opers.t1l'Jg expenses or to income; . . 
IT IS :a:E:R:E3Y 0RJ'l'EB'ED. the. t RIVER m:m> GAS ,AlU). WA~' 

CO~y "be, and it '18 hereby. a:a.thori%ed to issue $91.64.0.00 of 

eOtmlOll stock sr.d .$25.000.00 of 6- per cent. bo:cdB :tn 11.12. of a.l:U» 
stock aIld' . ' 

smount ~fbolldS. hereto~ore issued w1 tl:.out 8.%l order :trom th:1.a com-

m1aBion. 

. ., 
WA'J!ER COMPAEY be. and it ,is herebY' .. Author:1zed to :t83Ue and sell 

~ I I .. 

8.t not less than ~90.00 per shs:re- 500 sharee ($50.000.00 par T8l.u.) 
. -

o~ ita 7 per oent. o'O::%mJat:tve p're~erred stock, alld to :1.eSU&· and sell. 

for not les8 than 90 per oent. o:! their ~aee va.:Lue a.nd. accrv.ed 

$200.000.00- ~. SeneS "'j,'" Yf per C6:ct. 20-year bonds. 
"" ... 

!ne 8-uthorit~ heroin granted ~s ~b~e~t to ~ther condi-

tions as followe: 

- 6- .... ? 
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l.--~e authority herein granted to issue stock Will Dot, ~come 

effeot1 ve until appl1ca.:lt ,h&s filed with the commiss:ton 

a oop,. o! ite amo~ded article" ot 1Doorporat1o~. 

2.-~e proceeds rO$lizod ~om tho &4le o! tho' stook mar be used br 
bY' tJ.:ppllc8Jlt to finance il'J pert 1t8 cons.truct1o%l, expe~d1-

turoa subsequent to :December 31. 19l$.. and tl:lrough such 

f1:lS.%loing PfJ.'1 curront 1Xldobtodness, sll of which is re

~erred to in th1S app~1C&t10n • 

. ..... Z.-~e proeeeds ren.lized :f'l"om the sale o! the, bonds her.ill a.utho

rized to "be issued sJ:taJ.:t. be depoS1ted with a. bank or 

bSllks and expeZlded oD1y for such purposes &8 the Ra1l:ros.d 

Oon:::nisS1on ='3' hereafter a.uthorize' "0'3' a. supplemental. order 

or orders .. 

4.-~ver ~e~d Gas' ~d ~a.ter CO~" 8ha~ keep suoh reoord of ~he 

1sa.ue, sa.le a.nd del:S'.very of -the 3,toek ana. 'bonds here1ll 
,:"--"'" 

8outhonzed and O'! the dispo-si t10n C1!' the ~~·'oee6~. 808 
',' 

"'ill ena.ble it to ~ile on or bofore t~G 25th da.~~ O'! each. , . , ' i" 
month a verified report as :re~uiredb,. the ~;road 

CommiSSion'S General order ~O~ 24. whiehorder in 80 . 
.. 

j!a.r as applicable is made So pe.rt o! this order. 

" 

5.-~e author1t:r hO:7:o1%1 granted to issue bo;ods will, not beoome effec-

tivo until appl1cant ha.e p.o.1d the fee pr&30%'1b.4 bT Sec

tion 57 ~ the Public 'O't:1.l1t10s Aot, whioh :tee :t8 $l2D.OO; , 

Xlor until th1s Commission :bas ,authorized a.pplloant to 

exeou to a 2IOrtgage to secure the payment cr!the bo~d8. 
', . . ,1 
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bond8 as my be 1ssuod. sold and del1Tered on or 

bo:t'ore October l~ l.92Z. 

~& foregoing Opi.:aiOll ll%1d Order are hereb:y a.pproved 

Olld orderod ~:11od &8 tho Op1n:t~n 4Xld order at the Railroad Com:tLss1o:z:z 

of the Sts. te of Ca.l1~ornia. 

:Dated at S8ll Franoisco. C&l:1t'orn1a.., th1s __ I....;? __ cf __ 
day of :Jan"O.l!J.r'y. l.922. 

1,- •• __ , __ • .,. ...... ~ " "_'"., I 

l' ,., ," ". ..... • c • ,\, ," '~, • . . .~, 

",' J"." I. ,.,~. _ .• _ ...... ,J."_,, '""" ... 

Cocmiss1oJlere •. 

.. ,'. --", 1""-", 
~J,I'",- ..... 
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