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v' I In the :M8.tter ot the .A.p,pl1catioZl ~ ) ~.'~ 
C.ltt WA.~ER CO:U:P~Y, OF oc.~ P.A.,'QJt ) 

1:~ authority to:'iS8UO and sol1.. ) 
boXlda 1:U 'tho, su:m, of $Z7, 000 .00 and ) 
to exoout. or :renoW' prOmiSsory notes) 
tor, 8. period 1.o:cger th.a:a one y&tJ.r. ) 

A!)'D11oa:t1.on Do., rr447. ' 

LeRoy M. Mwards for applicant. 

:BY TRZ COMMISSIon: 

o p ,r ~ I 0 :m 

CITY WA1:ER COMP.A:NY OF oc~ :?.mA aak8;pormi88ion to 

issue and soll, on' a:t:1 S' por COllt. basis or bottor, $Z'l ,000'.00, o:! ita ..... . , 

firat mortgage 0 por oent. 80r1&1 gold bonde, or, in tho ovent that 
it is unable to dispose of ita "bonds. to issue a.t face value $37,950. 

of its :pr0m1880%7' notes be4r1ng interest, a.t not more than "l per cont. 

per annum. and ms.tur1Xlgon or be:f'ore two :years &.ftor ute of issue. 

A pttblie hear1I1g W&8 held b~or& bXsmtnor W11l1ams 
in LoB .Angeles on .JSJl'll.tn7 4 .. 1.922:. 

City Wtl:t~r Com;pan:r err Ocean :!?ark was orgs.D1zed Oll or 

a.bout April 15. 1905-.. w~:th an authorized stock issue of $200 .. 000.00, 

o~ commo:c stock. all of w:a!.cb. ''1s at :p:r:ese:nt outstanding. 

~e eomps.ny reports its s.ssetc a%1d ll.e.b1l:tt:t.OS. 80S 

~ :November 30 .. ~921 .. a8 :f:ollOW8:-
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ASSETS: 
F~.d Cap1tal, • .. .. .. .. .. .. .. • • .. • .. • .. $295,010.1& 
C8,sh. • • • •• ••••••••••.••••. .,~~.~. 
MAter:ts.la end' SUl)pl1.. , • .. .. .. .. .. .. .. .... 7,306.46 
notes Reoei.vs.ble ~ .• .. • .. .. .. .. .. .. .. .. 200.00, 
Aooounts Reeo1veble. .. .. .. .. .. .. .. .. .. .. ZJ..l.O 
Co~~r8! Aocounts, .. .. .. .. • .. .. .. .. .. .. .. 8~.26 
~eps1d Insurance,. .. .. .. • • • • • • • • .. .. llO~OO 
U .s. Go~erxunent :Bonda.. .. • • • .. .. .. • .. ... 30,000.00: 
C1 ty 71s. tor C:Ol:Xp8llY of 00~8Jl :earle, .......... l2.,. 000 ~OO 
Unamor,t1zed D1seount on Stock, .............. lOl,ooo,.OO 

~OZA.L ASs:E;~, ............ ~O.314.90 

LIABltITD:S: 
C8.p1~ Stook,· .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. $200,000.00 
Funded, Debt, • .. .. .. .. .. .. .. .. .. .. .. .... 10,000'.00-
~otes Payabl.~ • .. .. .. • • • • .. • .. • .. .... ~7,950~OO 
AoooU%1~S ?ays,ble,.. .................. 2,,0'19'.39 
COllsumore f Deposits, .. • • • • • • • • • .' • 8'l9'.-10 
Special Depos~ts,.. .................. '10.00 
Intero8tand ~~ ACcrued. ............... 976.26 
Reserve fo;Z::Acened.Depreoi&t:1.OXl., • • • ... 4rS.S8'l.03 
Income ,invested in Fixed Cs.p1 tal, .......... ~,l6S..3O' 
S'QX1)I.us, • • • • • • • .. • .. • .. • • .. .. ... ~Ot804..Z9 

~ LIABILITrJ:S, ..... $420.3J.4..96 
• • ~ p' #.., .',... ..., 

~o record. shows tha. t OD J78.%l~Y' 1, ,1917,. appJ.:Loa.nt 

executed a. first mortgage aeeur1J:2g the pay,ment of $50.000·.00 O'! !1r8't 
. .,' 

mortgage 0 por oent. bonds ma.tttr1:lg 1n equal 8Jll1'tZ.8l. installments a! 

$S,. 000.00 on tho first da.y O'! .1s.n'l%8o%'y at ea.eh of tho :vea.rs, 1921. to , 
, . 

1930, both inelusive. SUbsequently. s.pplioant issued ~15 .. 000.00, of 

its bo:cda,. o:! whieh &ll but $3 .. 000.00 h8.'V'e been res.eq'tt1red b,.'o"the 

oompally. 

A:pplieant now proposes to issue $37,.000.00 of :1. ts bonds 

and to- use the Foeeads to pa.y 1. ts outsta:cd1:cg short. term. not.a o'! 

$l7 .. 950.oo·, s.t1d to- pay the eost of newtrSJlam:i.as1.on ms.1na. ~e tea-. 
timony o'! G.J!. Jones,.' &ppl1e&%lt y s :9l:'6sident and general. me.n8.ger, 

,. 

shows the:!; the $l. 7' ,. 950.00 ot notes,. wh1eA bear 1llterest ... at "l. per 

cent., were. issuod ~:ari1lg 1.9Zl to obtain ~ds. t~ pa'3''1.cn: a.ddi-t1ons. :~~ 

and betterments to 1ts. pl.aJlt SXld propeX't1eG,. oons18t1J:lg,. 1llgelleraJ.. 

of s. new doop woll pump,. two booster pampa.. addi tio:ce.l ge.rage and 

buildings and addit1o:c&l Fipe lineS. 
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Applieant f'artherreports that in order to g1ve its con-

sumere adequate service 1. t :proposel!l to, install at 8. oost of ~16.941..45, a. mw 
main tra.nZUl1scion l1%le from its exiBting l't:zmp1:lg plant te> the ape04wal". & 

distanoe of approximately ODe mile. 

teet of 14-1neh o~' :trOIl p1po-, 10:es teet of l2-illoh. Q&8t iron pipe. 

1650 :teet of 10-1Iloh cast iron pipe, 3100 :teet of S-1noh cast iron pipe, 

and 450 feet o~ 4-1no:a. cast 1ro.np,ipe. G.M. Jones. testified that the, . 

pipe now in use which will be repls.eod b7 this ;proposed :ewJ.1l2e" w:111 

be used in other port1oXls of a.pplioant ~ ssystem. 

~e ~QD4s. whic:c. &;ppliea.nt asks permission to !ssue mature . 
eer1a.l17 1n aquaJ. s.:a.n\18.l 1nstalJJ:1ents 0'2 $5,000.00 on the first 4.8:Y ~ 

, , " 

J'anuary of each 00£ the years 1923 ~to 1930, except in the year 1926, when 

only $2, 000.00 are paya.ble. ~e teetimony shows that" applics.nt has mdo 

no arrangements for the eale of its bonds. It however requests pemi8~on 

to soll them on a.n S por oent. basis or bettor, wh10h means a. selling",prioe 

ranging from sa to 98.. In Applioation :rio. 7100, a. rate proee&d1%lg. a~li

cant reportB the coat o~ 1t8 pr'opertiG3&t $24'l~16o'.5'l. ' In ·the same· ' 

proceed:t:ag,. the CommisSion·s engineers introduced: an exhibit' show1l:lg thB' 
. 

estims.ted orig1XlsJ. cost o:f' the opera.t:1.ve propertios to' be $209,19l.00'. -
, , , 

I:t a.pplioant were to' sell the bonds an~ use the proceeds &8 1lldioa:ted in 

this'a.pplica.tion, its total b¢nded debt will be' $40,000.00 wllle its ~u
rent indebtedness is only of 8. llomIla.l a.mount. ~e company1'8 %let e~a 

as shown by Exb.1bit B,o. 2 ar~ considerably 1:0 e=038 of $2,.400.00, the .u-
nual interest cAarge ori ,$40,000.00 of 6 'por ce:ot. bo:ods. In' v.:tewo.! the 

fs,o''t8'be:tore theCO:nmi8si~:O, it oeCV8 to us ·thtl.t's.ppllc&1lt should' be able -

to Boll its bonds at pr1CGS rang.illg from 93.9 to. 99 or on 8. 7' per cent. 

basis. 
A,pp110SJ:1t sJ.80 tl.~ks pormisd.on, 1n the event that :L t 1& Ull-

able to d1aposo -o:f its bonde, to issue its promissory notea.:1.n tba, &ggre-

ga,te fscG &mount of $Z7 ,950.00, i:c whi~h case, $.17,950.00:;of notesw1ll be . . 
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boar 1Xltor8st a.t not more than 7 per cent. p&r SJlXlUm., Will _tar. 
0:0 or betore two years after date of issuo Slld probably wil.l 'be 

0%1do:rsed persona.llj" 1)j" Q.JI!.--J'ones. a.pplicant's pres1deXlt. 

CI~Y WA~ CO~y 01OC~ :l?AEKhe.V1:lg applied to the. 

~lroad Commission for permission t~ issue bonds or ~otee, & ~bl1c. 

he&r1ng h&ving been held s.nd 1 t appearillg to 'thG' Ra1-:l%oad COmc1ssion. 

that the mo?ey, p:r:opertr or labor to be procued or :Ps-1d for bY' such 

issue is reaso~bly required for the purpose or parpos.a&~ci~1ed 

heroin and that the Gxpe%ld1tares_~or such purpose or purposos are 

not in whole or in part res.son&b~ chargeable to oper&t1~ e~enaea 

or to 1%lcot:l6; 

I~ IS 'B"AA'MY O:a:D:e::RED, th8.t· CITY W'ATER COIeA'&Y OF OCJW'; 

~A..~ bOt snd it is hereby. 8.uthonzed. to issue &Dei sell $37~OOO.OO 

of its first mortgage 5 per cent. bonds 'for the parposo -ot :pe.~ 

-the $l7.95O.00 of notes and ~ine.ncing th.& cost of its );)ropo&ed new 

tra.tlSm1SSiOXl mai%l, all of w:b1eh are referred to ill the FoeediDg 

opinion •. 
IT IS :ElEREBY ~~:s:ER O:!?'J)EREJ), that CITY WATEa CO~y OF 

OC~ ~.A..~ be. and it 18 hereby, a.u~or1zed to issue, in lieu O'! tho . . 
$37.000.00 of bonds herein authorized $37.950.00 face ~u. of ita 

prom:1.ssory notes~ ot- wll1ch $17,950.00 ehBJ.l be used- to ::refUXld the 
,- . 

notes now outstSJldin,g aid" the balance :tic> P8.Y the cost of 'the FO-
~. .. . 
~ . ", . . 

:posed 'trarlsmiSS1on main. a.ll.: of wbieh are referred 'to in' t7:le. pre-

eedi%lg o~1n1on. _ 

. ·-~e·'.a.uthor1t'y herein gr&rlted is subjeet to the :follom.:ng 

e'ondi t1o:os: 
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l.--~e bODde herein .authorized, if issued, ehs.ll "be sold Oll ,a~', 7 per 

cent. baeis. or better. 

2.-";'~ notes herein 8.Uthori,zed sAa.ll be i8sued a.tfaee va.J.ue. shall bear . 
1nt~re8t at not exceeding 7 per oont .. per 8.l'lllWll, and s'baJl :ma.tar. 

on or bofore two years ~r da.te of issue. Appl1Ca:at'fJlS:S.:it' it 
80 dosirea. 1s~e the Dotes for 8. period o~ less than two ~ear8 

and renew thea from time ,to time.. pro'V:tdod that tho comb1:lo4 'term 

of the notes herein auth~zed and of those issuect 1%1 reD~ 

thereof shall not exceed two years from the data o~ tho ~!.rst 
not~ izsued under t~a order. 

3.--Appl1cant shall keep such record of the issue of the bonda and ~.s 

herG1~ author1z~ and of the disposition of the proceeds 88 wiil 
o~able it to tile OD or be~ore the 25th day of 'each month a veri-

fied report as reqUired by the Railroad COI:mt1s s1 on ., S Goneral C>r-
-der 110. 24. wlUeh order 1%1 80. far as a.pplioable :1.s' mde .e: part of 

this order. 

~.--~e author1tyherein granted will not beoome effective until applioant 

Aa.s pa:t.d the fee preScribed by the J?a.bl1o 'C't1111»s Act. whioh 
fee 18 ~.oo. 

5.-~ a.uthority herein granted Will s.PPls'. only tc> such bonds &2ld notes 

as may 'be issued on or be~ore Decem.ber 31. ~92a. 

D~ at Ss:c li'rSllc1seo. C8l.~orn1e.. this 17 tI. 4&y 

of J8%lUtJ.ry, 1922:. -

, :<2 . 
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