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BEFORE THE RAILRO.till cmvW"J:SSION OF THE STATE OF CALIFORNIA. 

In tbe Matter ot the A~plication ot 
N:A.GNOLI.;' F.A .. ~':ERS TET~'PEONE COMP .. ;1TY 
for an order authorizing an adjust-
ment in its rates for service. 

) 
) 
) 
) 
) 

---------~-----~~~-----------------~- ) 
In. the !vratter o~ the A'O-olieat1on or ) 
ASSOC!ATED TE~ONE C 'O!,,!PAl\TY, LTD .. , ) 
LI};"'DSAY ROME TEIZ?HONE A.!.'\'[) TSLEGRAPE ) 
CO!~..u..ry and MA.GNOLIA !.A .... 't\.-re.JiS TELE- ) 
EO!-l'"E C01~ ~7 'tor an order of the ) Commission (a) authorizing Associated ) 
ir~~~~~n~o~gm~~r~ph~~~·~~ T~I;~~~ ) 
company to ac~u1re all the outs~a~a1ng ~ 
canital stock or Ma$E-Qlia Farmers 
Tele~hone Company; ,0) authorizing ) 
~aGnolia Farmers Telephone Company ) 
to transf'e= and. convey all its prop· ) 
erty to Lindsay Home Telephone an~ ) 
Telesra~h Com'Oany and to cease public ) 
utillty·opera~1ons· {c) authorizing ) 
Lindsay Rome Telephone and Telesraph , 
company to enter and engage in the ) 
telephone business in the territo~y 
affected; (d) ~uthoriz1ng Lindsay ) 
Home Telephone and Telegraph Company ) 
to issue common stock ~d autho=1z1ng ) 
Associated Telephone co~pany, ltd. to ) 
acqui~e and hold the same.. ) 
-------------------------------) 

Application No. 18769. 

c .. ~. Mason and Ernest Irwin, 
for e.pp11ceJlts. 

BY W..E COMMISSION: 

OPINION -------

In A:p:plieation ~o. 18580 the Railroad Gommlsslon is asked 
to cuthor1ze lJ'.o.g!lol1a :s'armoJ:':J Tolephone COIl!l>any to :tile and 

make effective certain ~djustmon~s in rateG tor subur~ tele-
phone servic.e. 
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In App11cation No. 18769 the Comm1ss1on is asked to 
aut~or1ze the transfer or the stock ana p=o?ert1es of Magno11& 

Farmers Telephone Company to Lindsay Home T'~lephone and Tele-

graph COXllPeJ:l.7, th e 1ssue by I.indsny Home Telephone and Telegraph 

Co:o.pa.ny of' $23,500. or common stoek and. the acqUis1tion ot such 

stock by Associated Telephone Company, Ltd. 

A public hearing on the two o.pp11c~~t1ons was held 

before Examjner Fry at Lindsay on April 19, 1933, at which time 

the ~tters were consolid.~ted tor the purpose ot receiving 

evidence and fo= decision. 

The applications show tho.t Magnolia. Farmers Telephone 

Co:pany, hereinafter sometimes reterred to as Magnolia Com~~, 

1s a corporat1on duly organ1zed ~d. existing ~der the laws ot 

the state of Co.11fom1a and enge-s,ed 1n o~ng and operating a 

telephone. system in and about the unineorpcrated town ot' 

Strathmo=e, TUlare County, and that LindsaJ" Home Telephone and 

Telegraph Company, hereinafter sometimes rElterred to as Lind.say 

Comp:my, is also a co:-poratlon duly o:rgan1~;ed and e~ist1ng 
under the laws o-r the State or Cal1forn1a e1llgased 111 own1ng and 
opere.~1:tlg a telephone system. in and about t.he C1ty of Lindsay, 

TUlare County. It appears tbat both corpc1rat1ons are controlled 

through stock ownership by Associated TeleIlhone Company, Ltd. 

wh1ch acquired all o'! the outstand1ns Shar(IS o~ their stock 

under authority grented by the COmmission by Decis10n No. 25229 

dated October 3, 1932. 

The evidence received, which part:Leule.rly app11es in 

Application No. 18580, shows that the ~~gnolia Company operates 

no central ottice, as the switching ot 1ts lines is performed 



in the Lindsay central o!"fice o~ the Lindsay Eome Telephone: 
and. Telegro.l'h Company. Ten-perty suburbo.n seJ''V'ice only is 
!'Urnis~ed. in the Magnolia Company's service tE,lrr1 tory. The 

present a:ld proposed. rate sched.ules to::- this :,;ervice are sb.ovm 
! 
1 

in EXiliblts "Aft and. ":8, ':' respectively, attach,:,d, to the order 
hereln. The present ra~es are made up o~ the station rate or 
the Magnolia Company and the switching charge of the L1ndsay 

Company. The present Lindsay switeb.ing charge is 75'1 per month 

tor busi:l6SS service and 50~ per month tor residence service. 

A discount or ten per cent or the station rate is allowed by 

tha Magnolia Company if the total bill tor exchange service is 

paid annually 1n advance during the !'irst month or the year. 

The Li~dsay Company, in 1ts suburban terr1tory, furnishes prac-

tically the same service but at the rates set forth in EXhibit 

"S" herein, and allows a discount ot' twenty-tive cents it' 1'ay-

ment or the monthly bill tor servioe 1$ made on or before the 

tenth day o~ the current month. The Commiss1on has received 

to": tiling a modified schedule ext,end1ng the Lindsay d.iscount 
,. 

per10d to fourteen d~ys. The Magnolia Oompany proposes the S~ 

d1sco~t and discount period. 
~~. Irwin, tor applicant. estimates that the amount ot 

additional revenue whieh will be reoeived on account o~ the 
propos:ed :-ate adjustment w111 be less than $10.00 per month.. The 
Witness stated that the prinoipal reason for the request tor rate 

revision was to re~ove disorimination and not tor the purpose or 
tbe revenue increase. No one ap1'eared at the hearing to make 

objection to the adjustment or the Magnolia rates, and it woul~ 

appear that this request should be granted. 
In considering Application No. 18?69 it seems that in 

orde= to simplify aocounting and o1'erating methods it has been 

decided by t.hose in cont=ol o!'" t::le ,a.ff"airs or applicants to merge 



the properties of Magnolia Com~any e~d those ot Lindsay Company 

U!l<!er one o'i'lD.ership. 
To e!!ect this resUlt, so the ap~lieat1on shows, Associated 

Telephone Company, I. td. Wi 11 transte:r to Lindsay Compeny all or 

the outstanding stock or Magcolia Co~pany, consisting or 96 shares 

of: the total per v.alue ot: $4,800 .. , and thereatter Magnolia. Compeny 

will transter all of its properties, includ1~ plant, e~uipment, 

cash and other current assets, to Lindsay Company. 

In consideration tor the tran~.fer ot the stock a:ad properties 

01' ~~~olia Company, the Lindsay Company plans to issue $23,500.00 

of: its co~on capital stock and to ensume the outstanding 1iabi1-

i t;i.es ot the selling company. To su:pport the pro:posed purcha.se 

price applicants have f11e~ as Exhibit No. 2 an inventory and 

cppraise.1 or the pro:perties o~ Magnolia Company. This inventory 

and appraisal was prepared under the supervision ot: Ernest Irwin, 

Ge~erel Commercial Supervisor 01' the Associated Telephone Company, 

Ltd. The exhib1t shows the estimated historical reproduction 

cost or the physical p=operties of the ~~gno11a Company as ot 

August 1, 1952 at $27,870.62 segregat,ed as tOllows: 

Station apparatus .. • • • • .. .. .. .. .. .. .. • • $5,028.42 
Station 1nstallat10~s .. • • • • .. .. .. • .. • .858.97 
Exchange pole lines • • • .. • • • •••••• 14,416.36 
Exchange aerial wire. • .. • .. • • .. .. •• 9,164.81 
Exchange underground eondu1ts . .. • .. • .. 372.06 

TOTAt ... . .. . • .$27,870.62 

:Ere ex:p,lo.ined that in appraising the properties or the 
uagnolia Company they used the priees which had been approV'ed by 

the Re.11roed Commission in connection With the pro~rty ot the 

Lindsay Rome Telephone and Telegraph Compeny in 1929. 

Mr. Irw1~ elso test1r1e~ that the Chief Engineer of the 

Assoeie.ted Telephone Compe.ny, Ltd .. had examined the properties ot' 



the ~'.i:egnolia CompD.:lY end had advised him tha.t such properties 

were in approximately ~ 85 ~er cent condition. In addition to 

ac~u1ring the physical properties o~ the Megno11a Company, the 

L1n~say nome TelephoDe an~ Telegraph Comp~ will acquire the 

current assets ot suoh co~pany and as~e that company's 

liabilities. l~e current assets as ot ~anuary 1, 1933 are re-

ported et $2,350.62 "and the ourrent l1abilities at $1,595.55. 
We have considered the testimony submitted in this 

proceeding and are ot the opinion tha.t th.e record warrants an 

issue ot $23,500 or common stock by the Llndsay Home Telephono 

and Telegraph Company ln ~yment for the properties ot the 

Magnolia Company. The order hereln will so provide. We believe 

th~t the Lindsay Company in record1ng the purohase o~ the ~roper­

ties o~ its books o~ account should charge to 1ts plant and 

e~uipment account not more than ~27,870.62, plus the cost o~ 

additions an~ betterments since Aug~st 1, 1932 to the date 0: 
the transfer or sa1d properties endt~t it should credit to its 

de?reclation reserve the d1rference between such charge to plant 

~ e~u1pment accounts plus the ~ount or cu=rent assets acquired 

a:~ the par value ot stock 1ssued and the amount o~ liabilities 

assumed. 

ORDER --- ---

The Ra1lroad Commission having been asked to J:la.ke 1 ts 
orders a~thor1z1ng Magnolia Far.mers Telephone Compeny to adjust 

rates and to transfer properties, authorizing L1nasay Home 

Teleph.ono and Telegraph. Compa::.y to ~cq,uire the stock end. 

properties ot Magnolia. Fo.rm.ers Telephone Compe.::.y ~d. to issue 
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$23,500. o~ stock, and author1z1ng Assoe1ated Telephone Company, 

Ltd., to acquire the $23,500. or stock, a publie hearing haVing 
been held, and the Comm1ssion being ot the opinion that the 

applications should be granted, as herein prov1ded, that the 
:oates sllow:1 in :E!Xh1'bit "B" are just end reasom'bla ra.tes, and 
th~t the money, property or labor to be procured or paid ror by 

the issue ot the stock 1s reasonably required tor the purpose 
specified herein, which purpose is not, in ~ole or in part, 

reasonably chargeable to operating expense or to income, 
IT !S HEREBY ORDERED as tollows: 

1. Magnolia Farmers Telephone Company ~y make ertect1Ye 
the rates tor telephone serv1ce as set rorth in EXhibit ffB" 

att~ched hereto. 

2. Lindsay Home Telephone and Telegraph Co~pany on acqu1ring 

the property o~ ~agnolia Farmers Telephone Company may make 

ettect1ve in the present serv1~o area or ~gno11a Farmers Telephone 
Company the rates sot forth in Exhibit HB" attached hereto. 

3. Lind~ay Home Telephone and Telegraph Comp~ may acquire 

nnd hold the outstanding stock ot the total par value or $4,800. 

o~ Magnolie. Farmers Telephone Company. 

4. MAgnolia Farmers Telephone Company may transter end. 

convey all o~ its property to Lindsay Home Telephone and Tele-

graph Compeny, and upon the acquisit10n and operation by Lindsay 

Eo~e Telephone and Telegraph Company, may cease its publiC utility 

operu.t1o:c.s. 
5. I.1ndsay liome Telephone and Telegraph Company may issue 

.. 
not exceeding $23,500. o~ its common capital stock in part pay-

ment tor the stock and/or properties ot Magnolia Farmers Tele-

~hone Company, and upon acqu1ring such properties may enter into 
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and turnish telephone service in the territory now served by 

Magnolia Fa.~r5 Telephone Comp~y. 
6. Assoc1ated Telephone Company, Ltd. may acquire and 

hold the $23,500. o~ stock to be issued by l1ndsayHome Telephone 

~d Telegraph company. 
7. The authority herein granted is subject to the following 

cond.itions: 
(a) 

(b) 

(0) 

( d) 

The consi~eration r.hich Lindsay Home Telephone and 
Telegraph Company may pay for the pro~ert1es of 
MAgnolia Farmers Telephone Company, shall not here-
after be urged betora this Commission, or other court 
or public body having jur1sdiction, as ~eter.m1ning 
the value ot said properties tor the purpose 01' 
!'1xing rates. 
W1thin s1xty (50 ) days atter the transfer of the 
~ropert1es, as here1n ~uthori:ed, l1ndsay Homo 
Telephone and Telegraph Company shall rile with the 
Commiss1on a co~y o~ the journal entries used to 
record the purchase o~ th~ properties ot Magnolia 
Farmers Telephone Company on its books o~ account 
and the distribution to primary accounts, end a 
report or the issue 01' the stock such as 1s required 
by the Ra1lroad Commission '·s. General Order No. 24, 
wh1ch order, 1nsofar as app11cable, 1s made a part o~ 
this order. 
Magno11a. Fs.r:ners Telephone Com'Ote:D.Y shall tile with the 
Commission a report cover1ng 1 S operat1ons rrom 
Januarr 1, 1933 down to the date of" transfer o~ its 
proper w1es as authorized herein, such report to be 
prepa:ed on the regular annual report tor.ms prescr1bed 
~d furnished by the Commiss1on. 
The au~hor1ty herein ~ted shall become ertect1ve 
~rom and atter twenty (20) days ~rom the date hereof. 
Under such authority no transter o! 'Oroperty nor 1ssue 
or stock may be made atter July 31, 1933. 

Dated at san FranciscO, Calito=nia, this ~~d~ 
ot May, 1933. 
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EXHIBITS "A" ~~ "B." 



EXHIBIT "Aft 

x..!A.GNOlll Fl~'1iMERS TELEPHONE COMPANY 

EXCEUU~CE SERVICE - SCBEDUIE NO. A-l 

SUBURB.AN SERVICE: 

~: 

Applicable to ten-party business and residence service 
:t"m:n1shed throughout the entire terri tory served. 

(a) station Rate: 

Bus1ness service 
Residence service 

(b) switching Rate: 

Rate per Month per Station 

Wall set 

$ 2.00 
1.50 

Desk set 

$ 2.25 
1.75 

This rate is the lindsay Home Telephone and Tele-
graph Companyts switch1ng rate 1n effect 1n its 
Lindsay Exchange. 

C O~"D IT IOl--TS : 

(1) The total charge Will be the sum or charges result-
ing from the application ot the ab~e rates (a) 
and (b). . 

(2) The su~scrlbe= Will be allowed a discount o~ 
10 per cent on the station rate under (a) it the 
total b1l1 to~ exchange serVice 1s pa1d 1n the 
first month or the year in advance ro~ one year. 

000 



R.o..TE: -

• 
EXEtIBIT "Eft 

EXCH.ltliSGE SERVICE - ScaEDU-J...:E: NO. 

SUB'ORBAN SERVICE 

Applicable to sub~ban Ten-Partr tine flat rate 
service !'Urn1shed in the entire terr1 tory served. 

Bate per Month per Station 

BlJ.s1ness 
Service 

E~ch Ten-Party Line Desk Set 
Station • • • • • •• $3.00 

Each Wall Set Station -
Desk set Stat10n rate 
less $0.25 per month 

Each Ran~ Set Station -
Desk Set Stat10n rate 
plus $0.25 per month 

Residence 
Serv1ee' 

$2.50 

CONDITIONS: 

A discount or twenty-ti~e cents Will be all~ed on 
each o~ the above rates if payment of the entire bill 
for serv1ce 1s made Within fourteen days from date o~ 
presentat10n. 

000 


