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Decision NO. < «ruisw it .

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA.

. Tn the Matter of the Application of
MAGNOLIA TARVERS TEIEPHONE CONPANY
Tor an order authorizing an adjust-
ment in its rates for service.
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T= the Matten of the Application of uixﬁdkif AR
ASSOCIATED TELEPHONE COMPANY,LID., 7 W, f
LINDSAY EOME TEIZPHONE AND TZLEGRAPE
COMPANY and MAGNOLIA FARMERS TELE-
DEZONE COMPANY for en order of the
%o§mi§sionc(a) authggézi%g Assgciated
oan . s an
Ling%agn§0mgmbgigﬁhone angd Tgieﬂragh
Compsny to accuire all the outstarding
cepital stock of Megnolia Farmers
Telephone Compeny; (o) authorizing
ilagnolia Farmers Telephone Company
0 transfer and convey alli its prop-
erty to Lindsay Home Telephone and
Telegreph Compeny and to cease public
utilfty operations; (c¢) authorizing
Lindsey Home Telephone and Telegraph
Company bto enter snd engage in the
telephone business in the territoXy
affected; (&) authorizing Lindsey
Yome Telephoze and Telegraph Company
to issue common stock and authorizing
Associated Telephone Coxpany, Ltd. W
acquire and hold the same.

Applicetior No. 18769.
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¢. F. Meson and ZErnest Irwln,
for epplicents.

BY THE COMMISSION:
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Te Applicetion Yo. 18580 the Railroad Commission 1s asked

%0 euthorize Magnolis Farmors Telephone Company vo filo =and

meke effective certain adjustmenis in rates for suburban tele-

phone service.




In Application No. 13769 the Commission is asked to
authorize the <transfer of tie stock and proderties of Magnolia

Farmers Telephone Compeny to Lindsay Eome Teclephone and Tele-
graph Company, the issue by Lindsay Eome Telephone and Telegraph
Company of $23,500. of common stock and the acquisition of suck
stock by Associated Telephone Company, Ltd.

A pudblic hearing on the two applications was held
before Examiner Fry ot Lindsay on April 19, 1933, 2t which time
the matters were consolidated foxr the purpose of receiving
evidence and foxr decision.

The applications show that Magrolia Farmers Telephone
Cozpany, hereinafter sometimes referred to as Magnolis CQmp&ny;
is o corporation duly orgenized and existing under the laws of
the Stete of Californmia and erngaged in owaing and operating a
telephone system in and about the unincorpcrated town of
Strathmore, Tulare County, and that Lindsay Home Telephone and
Telegraph Company, hereinafiter sometimes referred to as Liﬁdsay

Company, is alse a corporation duly orgenized and existing
under the laws of the State of California engaged in owning and
operating & telephore system in and about the City of Lindsay,

Tulare Couniy. It appears that botk corporations are controlled
through stock ownership by Ascociated Telephone Company, Ltd.
which acquired all of the outstanding shares of their siock
under authority grernted by the Commission by Decislon No. 25229
deted Octoder 3, 1932.

The evidence reccived, which particularly applies in
Application No. 18580, shows that the legrnolie Compeny operates

10 central office, as the switching of its lines is performed




iz the Lindsey central office of the Lindsay Lome Telephone
and Telegroph Compary. Ten~paxty suburban seivice only is
~wrnished in the Magnolia Company's service tarritory. The

present and proposed rate schedules for this #ervice are shown
in Exhibits "A" and "B," respectively, attach&d %0 the order
herein. Thekyéesent'rates are made up of the station rate of
the Megnolia Company and the switching cherge of the Lindsay
Company. The present Lindsay switehing charge is 75¢ per month
for business service and 50¢ per month for recidence service.

A discount of ten per cent of the siation rate is allowed by
the Magnolia Company if the total »1ll for exchange service is
peid annually iz edvance during the £irst month of the year.
The Lindsay Compesny, in its suburben territory, furnishes prac-
tically the same service but at the rates set forth in Exhibit
ngn herein, and allows & discount of twenty-five cents 1T pay-
ient of the monthly bdill for service is mede on or before the
tenth day of %the current moath. The Commission has received
for filing a modified schedule extending the Lindsay discount
period to fourteen days. The Magnolia COmpanﬁ proposes the same
discount and discount period.

Mr. Irwin, for epplicant, estimates that the amount of
sdditional revenue which will be received on account of the
proposed rate adjustment will be less than $10.00 per month. The
witness stated that the principel reason for the request for rate
revision was to remove discrimination and not for the purpoése of
the revonue increase. No one appesred at the hearing to make
objection to the adjustment of the Megnolia retes, and it would
eppear thet tails request should be granted.

Tn considering Application No. 18769 it seems thet in

order %o simplify accounting and operating methods it has been

decided by those in control of the affairs of epplicantis 10 merge




the properties of licgnolia Company end those of Lindsay Company
wider one ovnership.

To effect this result, so the application shows, Assoclated
Telephone Compaay, Lid. will transfer ¥o Lindsay Company all of
the outstanding svtock of Magrnolia Company, consisting of 96 shares
of the total par velue of 34,800., and thereafter Magnolis Compeny
will dransfer all of iis propertles, inecluding plant, eguipment,
¢ash end other current assets, to Lindsey Company.

In consideration for the transfer ¢f the stock and properties
of Negnolis Company, the Lindsay Company plans to issue $23,500,00
of its common cepitel stock and to zssume the outstending liabil-
ities of the selling company. To support the proposed purchase
price applicants have fileld as Exhibit No. 2 an inventory and
csppraisel of the vroperties of Magnoliz Company. This inventory
and eppreisal wes prepared under the supervision of Ernest Irwirn,
General Commexcial Supervisor of the Assocliated Telephone Company,
Ltd. The exhibit shows the estimeted hisvorical reproduction
cost of the physical properties of the Magnolia Coxpeany &as of
Avgust 1, 1932 at $27,870.62 segregaied as follows:

Station GPPEATETUS o o o o o o » o o o = o & o $3,028.42
Station installetions o ¢ ¢ ¢ ¢ 4 ¢ o 0 0 . - 888.97
Exchange pole 1ines « v ¢ o o & o o ¢ o o o o 14,416.36
BExchenge aeriel Wir€. « ¢ o « » o o o o « o o 9,164.81
Exchange underground condults . + « & . . . . 372.06

TOTAL » » « » « « .527,870.62
He expleined that in epprealsing the properties of the
Megnolie Company they used the prices waich had been approved by
the Reilroed Commission in comrnection with the proverty of the

Lindsey Zome Telephone and Telegraph Compeny in 1929.

Mre Izwin elso testified thet the Chief Engineer ¢of the
Associated Telephone Compeny, Ltd. had exsmined the properties of




the legnolie Company eand hed advised him that sueh properties
were in approximetely ax 85 per cent condition. In addition to
sequiring the physical properties of the MNegnolis Compeany, the
Lindsay Home Telephone and Telegraph Company will acgquire the
current assets of such company and assume thet company's
lisdilities. The current assets as of Jamuery 1, 1933 are re-
ported at $2,350.62 and the current liadilities et §1,595.55.
We have comsidered the testimony sudbmitted in this
proceeding and are of the opinion thatl the record warrants an
issue of 523,500 of common stock dy the Lindsay Home Telephone
and Telegreph Company in peyment for the properties of the
Yegnolis Compery. The oxder herein will so provide. We velieve

thet the Lindsay Company in recording the purchase of the proper-

ties ox iﬁs books of account should charge to its plant and

ecuipment account rot more than $27,870.62, plus the cost of
edditions end bpetterments since August 1, 1932 to the date of
the transfer of seid properties and that it should credit to its
depreciation resexrve the differexnce belweer such cherge to plant
end ecuipment accounts plus the smount of current assets acquired

axd the par value of stock issued and the amount of liabilities

assumed.

The Railroad Cormission having heen asked to meke 1ts
orders autborizing iegnoliea Farmers Telephone Compeny to adjust
rates and to transfer properties, authorizing Lindsay Home

Telephone and Telegraph Compary to acquire the stock and

properties of lMagnolia Farmers Telephorne Company and to issue




823,500, of stock, and authorizing Associated Telephone Company,
Ltd., % saccuire the $23,500. of stock, a pudblic hearing having
beer held, and the Commission being of the.opinion that the
epplicatiors should be granted, as herein provided, that the

rates shomn in Exhibit "B" are Just aud reasonmble rates, and
that the money, vroperty or labor to be procured or paid for by

the issue of the stock is reasonadly required for the purpose
specified herein, which purpose is not, in wrole or in par:,

Teasonably chargeadble To operating expense or fto incoms,
IT IS EEREBY CRDERZD as follows:

1. lagnolis Fermers Teiephone Company oy make effective
the rates for telephone service &s set forth in Exhibit "B"
attached hereto. o

2. Lindsay Home Telephone and Telegraph Compeny on acquiring
the properfy of Magnolia Farmers Telephone Company mey meke
effective in the present service area of MNagnolia Farmers Telephone
Company *the rates set forith in Exhidbit "B" attached hereto.

5. Lindsay Home Telephone and Teieéraph Company mey acquire
and hold the outstanding stock of the total par value of $4,800.
of Megnolie Farmers Telephone Company.

4. Magnolia Farmers Telephone Company may transfer and
convey 21l of its property to Lindsay Home Telephone and Tele-
sreph Compaxy, znd upon the acquisition and operatioﬁ by Lindsay
Home Telephone and Telegreph Company, mey cease its publiec utility
- operations.

5. Lindsay Home Telephone and Telegraph Company may issue
not exceeding $23,500. of its common cepital stock in part pay-

ment for the stock and/or properties of Megnolis Farmers Tele-

Phone Compeny, and upon acquirinz such properties may enter into




end furnish telephone sexvice in the territory now served by
Megnolia Fermers Telephone Company.

6. Associated Telephone Compeny, Ltd. may acquire and
hold the 5£23,500. of stock to be issued by Lindsay Home Telephone
axd Telegraph Company.

n. The authority herein grented is subject to the following
conditiors:

(2) The consideration which Lindsay Home Telephone and
Telegraph Company mey pay for the properties of
Vagnolia Farmers Telephone Compeany, shall not here-
after be urged pefore this Commission, or other court
or pudblic body having jurisdiction, as determining
the velue of seid properties for ithe purpose of
Tixing rates.

Wwithin sixty (80 ) days after the transfer of the
vroperties, as herein authorized, Lindsay Home
Telephone and Telegraph Compeny shall file with the

Commisassion a cogz of the journal entries used to
record tne purchase of the properties of Magnolisg

Farmers Telephone Company on 1ts books of account

and the distridution to primary accounts, ond 2
»eport of tke issue of the stock such as is required
by the Railroed Commission's. General Crder No. 24,
which oxder, insofar as applicable, is made a part of
this order.

Magnolia Fermers Telephone Company shall file with the
Commissior @ report covering its operations Irom
Januvary 1, 1933 down to the date of transfer of its
properties es euthorized herein, such repoxt to bde
prepared on the regular amnuael repord forms prescridbed
and furnished by the Commisslon.

The authority herein greated shall become effective
from and efter twenty (20) days from the date hereol.
Under such suthority no transfer of brogerty nor issue
of siock may be made after July 31, 1933,

Dated at San Freanclsco, Caliro:nia, this Zfzfgi day
of May, 1933.

Q&ffxyéﬂc4lzbcl,

OM1SSLONSrS.




EXHIBITS "A"™ AND "B."




EXHIBIT "A"

MAGNOLIA FARMERS TEIZPEONE COMPANY
EXCEANCE SERVICE -~ SCHEDUIE NQ. A=l

STUBURBAN SERVICE:

Applicable to ten-party business and residence service
furnished throughout the entire territory served.

RAT=:

Rate per Month per Station

Wall Set Desk Set
(a) Station Rate:

Busliness service
Residoence service

(b) Switehing Rate:

Thls rate is the Lindssy Home Telephone and Tele-
graph Company's switching rate in effect in its
Lindsay Zxchange.

»

CONDITIONS:

(1} The totel charge will be the sum of charges result-
. ing fr?m the application of the above rates (a)
and (b). .

The subscribex will be allowed a discount of

10 per cent on the station rate under (a) if the
total vill foxr exchange service is peaid in the
Tirst month of the year in advance 1oxr one yeer.




SLLIBIT "B"

MAGNOLIA FARMERS TEIEPHONT CONPANY

ZXCHEANGE SERVICE -~ SCEEDULE NO.
SUBURBAN SZRVICE

Appliceble to suburban Ten-Perty Line flat rate
sexvice furnished 1ia the entire territory served.

Rate per lMonth per Station

Business Residence
Service Service

Each Ten-Party Line Desk Set
tation . . . . . . . $3.00 $2.50

Eech Well Set sStetion -
Desk Set Station rate
less $0.25 per month

ZEech Hend Set Station -
Desk Set Station rate
plus $0.25 per month

CONDITIONS:

A discount of twenty-Tive cents will de sllowed on
eaca of the above rates if payment of The entire bill
for service is made within fourteen days from date of
presentation.




