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Decision No. AL

BEFORE THE RAIIROAD COLIIISSION OF THE STATE OF CALIFCRNIA

-

In the Katter of the ipplication of )
SaNTA ROSA WAT:R ORXS, )
a corporaiion, for an order author- g Application No. 18868
izing it to issue notes and to secure
the same by deed of trust. )

Arthur H. Redington and Albert J. Dibbdlee,
Tfor Applicant.

8 TRV
BY THE COMMISSION: [ fj‘-: SRR @
Ty .:;mduu ﬁ
31

QPINICN 4ND ORDER

Santa Rosa Water Works has applied %o the Railroad Conm-
mission for an order authorizing it to execute a deed of trust and
to issue a promissory rotc inm the principal amount of $21,000.00,
peyable three years after date of igsue, with interest at the rate

of six per cent per annum, for the pwrpose of refurding outstending
indebtedness.

It appears that applicant, under the authority grantgd
by the Commission in Decision No. 23341, deted Januwary 27, 1931,
acquired the properties of The Ssnta Rosa Water Works subject to
the licn of a deed of trust in the amount of $32,000.00 securing
the payneant of three promissory notes, each bearing date the first
day of June, 1926, payable threec years after date thereof, with
interest at the rate of sever jer cent per annum; one note in the
principal sum of $16,000.00, payadle to Isabelle J. McDonald, one
ir the sum of $9,000.00, payable to M. L. McDonald, and cne in the
sum of $7,000.00, payadble to L. L. McDonald.

It is now reported in this applicatlion that since Jamwary.l,
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1933, applicant has paid iz full the note for $7,000.00 and has
paid $4,000.0C orn account of the note for $9,000.C0, leaving z
balance of the criglnal indedtedness now due and unpeid iz the
amount of $21,000.00. % appears that the owners and holders of
the outstanding notes have demanded payment and that the same will
become barred by the statute of limitetions om June 1, 1933, and
that applicant has a¢ avallable funds with which to make the payment
of said notes. The ¢ompany has arranged, however, to borrow from
Isabelle J. MeRoxald the sum of $21,000.0C, %o be evidenced by &
three year six per ceat promissory note secured by a déed of trust
on its water plant and propertics. It has filed ix this proceecding
a ¢copy of the proposed deed of trust which we find to be in satis-
fectory form.

The Commlcsion is of the opinion that this 1s not 2
matter in which a public hearing is necessary, that the application
should be grented as herein provided and that the money, properiy or
labor to be procured or paid for through the ilssue of the $21,000.00
rote is reasonably required for the purpose speclflied herein, whiech
purpose 1s not, im wkole or irn part, reasomably chargeable to oper-
ating expense or to income, therefore,

IT IS HERIBY ORDERED, that Senta Rosa Water Works be,
and it hereby is, authorized to execute a deed of trust, substan-
tially in the same form as the deed of trust filed with this appli-
cation as Exhibit "B", and to issue its promissory note to be secured
by said deed of trust in the principal amount of $21.,000.C0, payadle
on Or berfore three years after date of issue, with lnterest at not
exceeding six per cent per annum, for the purpose of refunding the

outstanding notes of like amount referred to herein, provided:

(1) Thet the suthority hercin granted to execute a deed
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of trust is for the purpose of this proceeding only, and 1s granted
insofar &s this Commission has jurisdiction undexr the terms of the
Sublic TUtilities Act, and is not intended as an approval of said
deed of trust es to such other legal requirements to which it may
be subject; and
(2) Thet epplicant, within thirty (30) days after the lssue

of the note and the execution of the deed of frust, £ile with the
Comuiszion a copy of the mote issued and & copy of the deed of trust
executed under the authority herein granted.

IT IS HEREBY FURTHZR ORDERED, thet the authority herein
granted shall become effective upon"the date hereof.

DATED et San Frameisco, Celifornia, this 2% day of
Ney, 1933
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Commissioners.




