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Dec1s1on NO. ? r-; ~ 5? 

BEFORE T"dE RAILRO.AD COr&ISSION OF TEE ST.A1'E OF C.tiLlFORNIA 

In the Matter ot the Application or ) 

~or ordor¥R~~~Mo~t~l C~~~f[le 01: )1 
a~~ or ~~p~~Qants oU3~esa and pro-
perties to a new corporatlon anu an ~ 
o~der authorizing issue of stock of ) 
t~e ~ew eorporat~on 1n paymont or ) 
the above and also ror tne payment ) 
o~ additional lands and water rights ) 
necessary ror its existence. ) 

Ap:r>11ea t:i,on No. 1878?' 

'~" ~. ! , " 

'~:S:; ~.~~I "'~ ,: 

.' 1'1" '" 

• • ',," i" ~ \ 

.•• ",(.:~' I .... ~. ~ .'~ I· 

A. M. Anthony, tor app11cants~ 

BY THE COMMISSION: --
OPINION 

In th1 e app11ca tion the Railroad Comm1 ~'>Slon is asked to 

make an order authorizing Felton Water Company to transfer its 

properties a,no. assets to a new corporation named Felton Water Co. 

in exchange tor stock of the new corporation in such amount as the 

comm.1::iS1on might dete:rm1ne. 

The application shows th~t Felton water Company 1s 

engaged in the business or supplying water as a 1)ub11c util1ty to 

inhabitants of the Town of Felton and ot the adjneent subdivisions 

known as B1g Trees, Bonnie Brae, BrookSide, Fel t<)Xl Acr(;l$ and Ta.n.-

glewood, 1:l. Santa Cl.'U.Z county, serving some 216 ,:onsumers. In 

its annual reports t" the Commission 1"~r the last three calendar 

years it reports the tollow1ng:-
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19~O r9Zr 19Z"2 - · .. 
Operating revenuos $ 3,250.99 

.. 
$ 3,249.55 " $2,982.05 . . . .. 

Operating expenses 1,156.71 1,049.02 
,. 

1,507.47 • • .. .. •. · · Net operating incoce 2,114.28 .. 2,200.53 1,474.58 · Miscellaneous nonoperating · 
~.57 · revenues ......... · - · -

~2I!".S5 · ~!~mj.5~; I24"4.~ G=oss corporate income .. .. 
DEDUCTIONS: .. · .. · --Uncollect1ble water bills - .. 3.97 · ... .. .. 

Other interest deduc- · · • .. 
tions ........... 1,250.00 · 1,250.00 · 1,051.20 · .. 

Miscellaneous deductions · .. .. .. 
trom incoce ••••••• - · - · 510.15 

1,250.00 · 1J253.9?~ 
.. 

""! t 561.$5' TOTAL DEDUCTIONS •••••• · .. .. .. .. · .. .. 
~ So.lance carried to surp1us$ 867.85 · ~ 946.56 .. 86.77(1) .. - .. 

~ll Deficit in 1932 

The company bas an authorized capital stock or $lO,OOO. 
divided into 1,000 shares of the par value o:t $10.01) each, all 

co::m.on, of which, stock to the par value o~ $:2,72!5,.I)O is noW' out-

standing. It reports that its cap1 ta11zatioll is 1lladequate and 

it appears tba t 1 t has decided to organize a llew corporation to 

acquire the properties and to issue stock in an 8ll1.0'l.lnt more nearly 

approx1me. ting the value or its assets, rather tbatL 1;0 1ncreasf3 its 

own authorized stock and to extend the lire o:~ its: c:orporate charter, 

which te:rm1D.£ltes in 1936. 

The properties to 'be tra.nsferred include s-,me 145 acres 

of land, more or less, an earth-t'111ee. impouncl1ng ism. and a wood 

divers10n d~ together wj.th pumping equipment, tr'9.Il,sm:1.ss1on and 

distribu.tion ::nains, tanks, hydrants, services, metl~rs and m1scel-

laneous property. In Exhibit No.1 the Comc.1ssio11'S engineering 

department esti:llates the histo:::.-1cal reprod.uction cost o't thl~ pro

pert1es, as ot March 31, 1933, including land at pl'es~lnt market 

value, at $38,745.00, and the accrued depreciation at $~,549.00. 

The current assets of the present company exclusivo) o:r~l!XIB.ter1als 
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and supp11es wh1ch are 1ncluded 1n the valuat10n figures, are 

reported in Exhibit No.6 at $67.20 and the current 11abi11ties, 

consisting of accounts payable, at $525.20. 

!t appears that there is now ou tste.nd1ng fLgl9.1nst the pro-

pert1es a deed o~ trust, (Exhibl t No.5), now pa::~ t, due, 1n the 

e.:m.ount o~ $25,000.00, together w1 th unpa1c!. 1nterEIst 1n the amoWl t 

or $5,000.00, and a deed ot trust, (Exhibit No. ~), also past due, 

covering a part ot the real property, in the snOUIl,t or $8,000.00, 

bearing interest at the rate of seven and one-halt' percent per 

annum. The record. 1n the proceed1ng 1nd1cates tl:,at the ~~25,OOO. 

deed ot trust and interest will be cancelled, but that the $8,000. 

1ndebtedness will be assumed by the new corporatic1n. On this 

po1nt the record shows that it is the new compan~rt's intent10n to 

execute a new deed ot trust a.nd note, payable not 119.ter than tour 

years a.tter date ot issue with interest at not e:cc;eed1ng seven 

pe::ocent per a.nnum~ to retund the $8,000. obligat:l()n. 

An exam1:lO.tion ot the record 1ndicates that the appra1sal 

covering the p=esent market value ot land should he 1.ncreased by 

approximately $200.00 to cover three addit10nal lil.,~re::1 ot watershed 

lnnd not included 1n Exhibit No.1. With this ad.justment it ap-

pears tbat the Commission might very properly USI=> as a 'basi3 tor 

its order authorizing the issue or stock, the sum ot $26,138.00, 

which is derived as follows: 
H.istorical reprod.uction eost as ot March Zl, 

1933, including land at present market 
value, as shown in Exhibit No. 1 ........... $:58,745.00 

~djustme~~ tor land •••••••••••••••••••••• 200.00 
Current assets ••••••••••••••••••••••••••• 67.00 

Total ••••••••••• '~~9,o12.00 
LESS: -Accounts payable •.•••••••••••••••••••• 

Deed ot t::oust to be assumed ........... . 
Accrued depreciation .................. . 

Total ••••••••••• 

Balance ••••••••••••••••• 

$ 525.00 
8,000.00 
4,349.00 

i:L2,8'74.00 

$26,J.38.00 



The order here1n will authorize Felton We.ter Co. to issue 

ties of Felton water com~any. In reco~~1ng t~ P\~obA~o OU ~ts 

oooko or aooount, Felto:c, Water co • .5D.ould chargel ·~o its t'ixed ea.:p-

1 ta~ accounts tho h1stoJ: ical re'Pl'oQ.u.ctiOll eost a~~ :set forth in 
Exhibit No.1, with land at its estimated present :nal'ket value,~lu3 

the cost ot any a~~ltlons and betterments made sinco March 31, 19Z3, 

such ch~rge to be o~set in 'Part by a cred1t to Aceount 29-Reserve 

for accrued ~epree1at1on- in the amount est~ted 1~ the exh1bit. 

o R D E R 

, . 
App11cat1on having been made to the Railroad Commiss1on 

tor a~ order authoriz1ng the transfer ot water :~rop'ert1es by Felton 

water company a~d the issue or stock by Felton 'Water co., a pub11c 

hearing hav1ng been held cetore Examiner Fankhau!;:er, and the Comm1s

s10n being ot the opinion that the al?plica tion should be granted, 

as herein provided, and that the money, property or labor to be pro

cured or paid tor through tlle issue ot $26,200 .. 0() ot stoek is reas

onably re~uired for the purpose specified herein. which purpose is 

not, in whole or in part, reasonably cbargeablta to operating ex-

pense or to 1ncome, 
IT IS HEREBY ORDERED, that Fel ton We ter Company 'be, and 

it hereby is, authorized to transfer to Felton Vl'a tel' Co. all its 

propel'ties, referred to in this application. 

IT IS HEREBY FURTHER ORDERED, that ll'elton water Co. be, 

and it hereby is, author1zed 1n aCCl,uil'1ng the p::"OJ.)erties or Felton 

water company, to issue, on or betore August 31~ 1933, not exceeding 



$26~200.00 or CO:::::!I!.on stock and to assume the pa~mle1l1; or the $8,000. 

~eed ot trust :reterred to in the foregoing op1n1o~. 

IT IS EEEEBY FtJRTEER ORDEBED, tb..:lt Felton Wa1ie.r Company be, 

and 1 t hereby is, author1zed to execute a deed Olt t.rust, SUbstan-

tially in the same ror.m as Exhibit No.9, tiled in this proceeding 

and to 1ssue a note, to be secured by said deed ot trust, in the 

principal ~ount or $8,000.00, payable on or before four(4) years 

atter date ot 1ssue, with interest at not exceeding seven percent 

per annum, to pay oX' retund the $8,000.00 indeotednes:s it is herein 

authorized to assume. 

The author 1 ty herein g::anted is subject to tht~ 1"ollow1ng 

cond1t1ons:-

1. The price to be paid by Felton Water Co. tc)r the propert1es 

herein authorized to be transferred ~)he.ll not hereafter 

be urged oetore this Commission as a mee.sure ot value 

for the purpose ot tix1ng rates. 

2. Wi thin thirty( 30) days atter Felton Water Co. accr:li:res the 

properties or Felton Water Company o!ld issues its stock, 

1t shall file with the Commiss10n (a) a copy or the 
,'. 

deed, or deeds, or conveyance; (b) a stat1em.ent showing .-

the exact de.te upon -:vhich it acqu1red Sil(:~ properties 

and commenced its opera ti0D.; (c) a copy ,)j~ each journal 

entry used to record on its books the pUJ~cha.se of the 

properties and the distr1bution to pr1mal'Y aocounts; 

and (d) a report such. as 1s required 'by 1:he Railroa.d 

Commission's General Order No. 24, relat1~~ to the stock 

authorized to be issued. 



3. The authority herein granted to execute a deed o~ 

trust 1s tor the purpose ot this proceed.ing 

only, and 1s granted only 1nso:t'ar ~.s this Com

mission bas jurisdietion under the terms ot ~he 
Public Utili ties 1I..ct, a.nd is n"t 1t~tended as an. 

approval ot said deed or trus1~ as t;o such other 

legal requirements to which it may be subjeet. 

4. The author1 ty herein granted w1ll bl3come eftective 

whe~ Felton Water Co. has paid the min~um tee 

prescribed by Section 57 ot the ?ublic Utilities 

l .. ct, which tee 1z Twenty-five($25.00) Dollars. 

DATED at San Franclsco, Ca11forn1a, tll1s ..J.td.~,? day ot 

May, 1933. 
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