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BEFORE THEE RAILRCAD COMMISSION OF
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LOS XNIETOS WATZR COMPANY fox

(2) a certificate of pudblic con-
venlence and necessity; (b) the
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Bishop Moore, for applicexnt.

R. Crockett, for consumers.

Herbert 4. Jewett, for Los Angeles
Cownty Hezclth Department.

DY TEE COQMMISSION:

Los Nletos Weter Compeany, & cornoration, asks the Rail-
road Commission for a certificate of public convenlence ané neces-
slity to supply waler to the inhadbitants of Tracts Nos. 6251 and
10618, Los lingeles County, and for %the cstablishment of a schedule
of ratese.

A public hearing in this metter was held before Exeminer
Xexredy at Los Angeles.

The testimony shows that originzlly +this weter sysst

was Installed approximetely ten years ago for the purpose of aiding

the sale of lots in Tract No. 6251 in the County of Los ingeles.
Since commencement of operctions, the water users neve been re-
quired %o pay a reguler monthly raete varying from oze doller and
twenty-rive cents ({1.25) to oze doller and fifty cents ($1.50)

Dex monthe Durlng the nasi ten vears ithere have been several




trensfers of this water plant, none of which have rad the approvel
of the Rellroad Commission alithough it is conceded that from its
inception the weter works had dedicated its fecilities and service
$0 the pudblic use and was and now 1s & public utility ucder and
subject to the control 2nd jurisdiction of Commiscion.

One Arthur L. Mller came Into possession exnéd control
ol this welter works recently, together witk 2ll lends and faellii-
ties connected therewltr, end hes entered into ean egreement with
applicant herein to sell and trensfer to 1t the entire watoxr
rroperties, accepting therefor e promissory note in the principal
sun ol fifteen thousand dollers ($§15,000) due o2 or before ter
years from February 28, 1933, bearing interest at the rate of five
per cent per annum, jpayaebdle guarterly, secured by first deed of
trust end chattel morigage covering all plant and ecuipment. In
view of the pudblic utility status which undoubtedly has been im=-

posed upon this water system prior to its transfer, applicant asks

vermission vo amend the applicetlion to the end that the Commission

may auwthorize the transfer of <the properties szd the executicn of
the note as outlined ehove.

Water 1s obtalined from wells and elevated iznto storage
tarks Trom which 1t 1s distxributed to arproximetely 155 comsumers
through pipe lines ranging from two inchkes “o ten inches iz diemeter.
Zesements end rights of way heretofore have deen reserved for pipe
line installetion and no additional authority from the county is
required 2t this time for {renchises or other
xalntenance permitse.

The eviderce shows that the water pressure now supplied
by present facilities is inedeguate and insulfficilent to provide
good service and proper protectlon for sauitavion and pudblie

health. In addition, the systen hes mezy decd-ended meins which




produce an unsatisfactory guality of water. These condltions must
be remedied before the Commission is Justilfled in issuing a certi~
Ticate of pudblic convenience and necessity. The improvements neces-
sary will consist of inc¢reasing the pressure to not less than
twenty-Ifive pounds per square inck ¥ reising the storage tanks, or
by other acceptable means, and by the placing of valves upon all
dead-ended pipe mains so that they may be flushed whenever the
condition of the water demands. The purchesing company, through
its representatives, has indicated its readiness and willingness

to comply with these requirements.

The schedule of rates requested by the utilisy, while
et unreasonable as to charges, indicates en improper spread in
clessification. The rates established herein should be fair axd
reasonable for the services o be rendered upon improvement of the
distridution facilities. The certificeate, together with the rate
schedule, will be authorized only by suppleuental order upon ap=-
proval by the Commission of the improvements as hereinafter di-
rected.

Referring ® the financial aspects of this proceeding,
it appears that applicarnt was organized under the lews of <the
Stete of Californie on or edbou® December 19, 1928, with an au-
toorized capital stock of twenty-five thousand dollers ($25,000)
divided into 250 shares of <he par value of arze hundred dollars
($100) each, all common. Of +the authorized stock there wes issued

at about the time of organization one thousand dollars ($1,000) par

value, all of which is outstanding and isheld by the Omart Investe

ment Company. It does not at this time seek permission to issue

additioral stock.




The company does seek the anproval of the execution of
a deed of trust and of a chettel mortgage to secure the peyment
of a Tifteen-thousand-dollar ($15,000) tern-year five-per-cent
note, reprecenting the purchase price of the water systexm iv in-

tends o operete. In support ol this request, it alleges tae

present value ol the wal system to be purchased snd constructed

T0 be twenty thousand one hundred and seventy dollers ($20,170),
as sev Torth in some devtail in Zxhidbits =Iv, "J" and "X" attachedl
to the applicatvion and 1t renresents, through the oral testimony
of 115 wliness, that Omert Invesiment Company is recdy to take
care of the flxed charges to arise ithrough the izsue of the note
should suck charges be unearned.

Coples of the deed of *trust and chattel mortgase are
Tiled with the Commisclon as Ixhitit No. 8 and gopear to be in satis-
factory form. Oxdinarily, the Commission is not inclined %0 au-
thorize the lssue 0f a note representingsuch a large proportion

of the value of the properties, But in this cese it clearly appears

that public convenience and necessity will be sorved 1 Los Niesos

Waver Company ecquires and operetes the weier sysitenm in the menner
outlined in thils applicetion. .in Qrder accordingly will be entered.

9BRDZR

Loz Nietos Water Companry, & corporation, baving msde ap-
Plication ac entitled zbove and amendmenss thereto, s nudblic hear-
irg having been xeld thereon, the matter heving been sutmitied and
the Comuilssion being now fully advised in the premises and being
of the opinlon that the money, property or labor to be procured or
peld for through the issue of the fifteer-thoussnd-dollar (315,000)

note is reasoxnably »eguired Tor the purpose specified Lerein, wkickh




purpose Lls zot, ia whole or in pert, reasonabdbly chargeable to op-

erzting expense oxr to incoxe,

The Rallroed Commission of the State of California here-
by declares that public coavenlence and necessity reguire that
Los Nietos Water Company, a corporation, operzste 2 water systen to
supply domestic and irrigation water in and to Tracts Nos. 6251
and 10618, Los Angeles County, subject %o the terms and conditions
hereinafter set forth.

IT IS HEEREEY ORDERED that Los Nietos Water Company, &
corporation, he and it is heredby authorized and directed to rile
with this Commissior, within thirty (30) days from the date of
this Order, the following schedule of rates to becone effective
only as set forth below:

MONTELY FLAT RATES

For each residence on one lo%, imcluding garden, Llaw,

shrubbery and tree@8ermemcreccmccccmmcccccaccnnaa cemmme— -a=$1.50
For each additionel house on one 1ot—--------------------- 1.00
For sprinkling or irrigetion of vacant lots,

Per square yardewems=ccccmcccccranacnenenna= —mermesmeceas 003

METER

Monthly Minimum Charges:

For 5/8 x 3/4-inch meteremmmecememcammcoa e caae ——————— £l.25
For 3/4~inch meter—m=e-- e ——————— —'1.50
For l-irch meterec-me-mcmmcccccaccme———- ——————— - 1.75
Foxr lheinck meterme-eemecmaaaan —————— ——mcmcccene—— 5,00
For 2~inck meter- ——===]10.00
Por S=izch meter—=—cmcrcncecmcccccaa ————————————— 20.

Eackh of the foregoing "Monthly Minimum Charges®
will entitle the consumer to the quantity of
water which that morthly mirnimum charge will
puﬁchaue at the following "Yonthly Quentity
Rates.™

Monthly Quantity Rates:

0 to 2,000 cubic feet, per 100 cuble feetmeemac-c=ad0.15
2,000 to S, OOO cublc feet, per 100 cudic feet
A1 over 5 000 cubie ;eeu, per 100 cubilc feet

-5-




IT IS EZEREEY FTURTEER ORDERED that Los Nietos Water Conm-
peny, a corporation, file with the Railroed Commission, within
thirty (30) days from the date of this Order, rules and regula-
tions governing service to its consumers, saild rules and regule-
tions O become effective upon their acceptance for filing by
this Commission.

IT IS HEREEY FURTEER ORDIRED that the finel authoriza-
tion of the certificate of pudblic convenience and necessity and
the authority to charge the rates established in this Order shall
not become effective except upon the installaitlon by Los Nietos
Water Company, a corporation, on or hefore the fifteenth day of
July, 1933, in 2z menner satisfactory and acceptaeble to this Com-
mission, of such improvements to its water systen as will insure
a pressure in Its distridbution mesins of not less than twenty-

five pounds per square inch and the installation of blow-off

valves at or near the ends of all dead-ended pipe meins, and the

approval of sald instellations dy supslementel order kerein.

IT IS EEXEREEY FURTHER ORDERED that Los Nietos Water Conm-
peny, a corporation, be and it is hereby authorized to execute =
deed of trust and chattel mortgage, substentislly in the same
form as those Iiled as Exhitit No. 8, and to issue o note to be
secured thereby in the prirzcipal amount of Zifteen thousand dol-
lers ($15,000), peyeble or or before ten years efter the date of
issue with interest at the rate of Tive per cent per amnum, ror
the purpose of financing the purchase and consiruciion of the
water systexn referred to in the foregoing Opinion arnd in this sp-
plication.

IT IS EEREZY FURTHER CRDERED that the Railroad Commis-

sion approves the transfer of the properties referred to in this




proceeding from Security First National Bank and Southern Develop=
ment Company tO Arthur A. Iiller and from Arthur A. Miller to ap-
plicant Ios Nietos Water Comperye.

The autkhority herein granted is subject to the following

conditiors:

l. Within sixtvy (60) deys after acquiring the
properiies, Los Nietos Water Company shall
Lile witk the Coxmicsion (a) coplies of the
deed, or deeds, of conveyance, (b) a state-
ment Indicating the exect date upoa which
it acquired control of the water properties
and commenced operating them, and (¢) a
statexment such as is recuired dy the Commis-
slon's General Order No. 24, showirg the

issue of the fifteer-thousard-dollar ($15,000)
note.

The authority hereln granted to execute a deed
of trust and & chattel mortgege is for the
burpose of this proceeding only, amd is granted
in so far as this Commission hes jurisdiction
under the terms of the Pubdblic TUtilities Act

and Iis not Intended as an approval of said

deed of trust and chattel morigege as %o such

other legal reguiremezts to which they may de
sub ject.

The suthority hereirn granted to issue =2 note
and execute 2 mortgage Will become effective
when applicant has paid the minimum fee pre-
scribved by Section 57 of the Pudlic Utilities
Let, which fee is twenity-Tive dollars (4£25).
. Por all other purposes, the effective date of this Order
shall be twenty (20) days from and after the date Zereof.

'Dated at San Francisco, California, this ggéV——- day of
Aty , 1933,
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