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Decision NO. ~ v;J v':;.. 

BEFORE THE R.b.ILRO.h.D COMMISSION OF THE STATE 0]' CALI]'ORNI .. ~ 

II:. tb.c Ma tte= 0'1: the App11cfl tion e,f ) 
F,["U.'!ERS NATION .. U- WA.?.EEOUSE CORPORiTION ) 
OF C~LIFOR~~ to sell, end of ST.E~ZNSON ) 
WAHEEOUSE COMPlJIT, eo corporation, to buy) 
u. c·e:::-te.in warehouze in Cc>reoran, Kings } 
County, and of Stevenson W·o.:,chou=(1 COtl.- ) 
pc.ny to issue sb..:lres or its stock.. ) 

BY THE COMfiSSION: ---
OPINION 

App11c~L t10n No. 18895 

In this pro:ceding the Ra1lro~d Comm1osion is asked to 

1TI . .:Jke e.n o:-der e.uthoriz1ng Farmers Notional W'arehc1use Corporo.t1on or 
Ce.11fornia to transfer a cert~in ~arehouse property located at Cor-

cC1ron to s teve::.zon Warehouse Comr:·al:l7. 

1~; described o.~ follo"Ns:-

The prop~)rty to be transferred 

'lla=ehouso on tre.ct or J.~:od e.pproxims.toly 100 teet by 
450 teet, leased t::-Olr. Tho J .. 1;chison, Topeka. nnd S~nta Fe 
Ra~1T.a7 Company. 

It &ppears too t the warehouse was ,urc:tlo.sed by Farmers 

N::t t:Lonc.l Warehouse Corpore. t1011 0:: California from, Edward :C .. Eyre &: 

c·;). in 1931~ under s,uthori ty grallted by the Commiss1on bj Decision 

No. 23907, dated JUly Z·l, 1931, :1.n Application No. 17538, the pur-

cb.e.,se ~r1ce being $26,000.00 .. I~ that proceeding, as well as 1n 

the present one, 1 t was alleged too t the build1t1.g was con:'3tructed 

durf.ng 1930 by Edward L. Eyre & Co. at an actua.l :ost or $26,:388.28. 
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]'armers No. tione.l 'llarehoU::Ie Corpc::-a tion of CalifC:lrnie. is So 

subsj.c.1ary of Farmers Ne. tional WaretLouse Corpora t10n, a Delaware 

c orpor~. t1 on. It 10 reported thc.t the parent corpora.tion desires 

to d:. sI10se of its Califc:lrnia ho1e.in€;s and tha t therf~rore arrange-

~ent:) h.e:ve be~ ::::.ade tor the so.le of the foreg01ng J?roperty to 

Stevc~ll~;on Warehouce Company. 

crho agreement or sale between the parties, dated. March 2, 1933, 

a eo:~y ot which 1s filed. as Exhibit "B" pro7iC!.es to:1:' a total pur-

cho.s'~ 1)ric9 or $23~275.00, of which $500.00 has herl~torore been pe.ic. 

and the balance of $22,775.00 w111 be payable as follows:-

On June 1, 1933 ••••••••••• $4,500. 
On JUne 1, 1934 ., .... ~ ...... 3,000:" 
On JUne 1, 1935 ..... ~ ..... 3,000. 
On JU.'r:l.e 1, 1935 ••••••••••• 3,000. 
0:1 June 1, 1937 ••••••••••• 3,000. 
On June 1, 1938 ............ 3,000. 
On June 1, 1939 ...... ' ..... 3,275. 

~ll pay,ments are .to be evidenced by notes which prov1de for 

the ,uyment or intereot at the rate ct five percent per ann~ and 

to 1:e ::;ecllred by e. mortgage of the warobouse pro:pcI't1es. A copy 

or i,he form. of the proposed mortGE.i.ge ho.::: :een 1'1100. with the Com-

~l. :;:;: 10 D.. It appears to be ~Qt1sfectory. 

Ste'l'Tenson Wc,l"ehouse Co:npany has an aut!lorized cc.pits.l otock 

or :!,OOO sb.~res without nominal or p~r value, all 8tock being or 

but OIl.e class. It :cow desires to issue such stocl: upon such terms 

end ccndit10ns a~ m~y be eQuitable. The initial payment of $500. 

rcq,u1:r'ee by the agreement set tOl"tIl in Exhibi t "'B," has bee!l lllad.e 
'by T. 1). Steve:o.eon and the :;um. or ~~4,~OO. will be"J?e.1d on JUno 1, 

of i t~.l stock upon :pc.yment br him Oj~ $6.10. amount t5..uce Ju.ne 1, 1933 
~:o.d the ass!.gnment of the agreemen·~ to l'urcb.o.~e the. warehou:::e; and 

turthor~ to iosue to oc.1d. StevenOOll trom time to time as add1tionaJ. ,~ 

!,!:.y::nellts upon the purchase p:::-1ce o:t said warehouse shc.ll be made, 

one shure rol" each $10. of such pr:lce so paid and upon cOlUl>let1on 
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of payml~nt ot the full purcha~e p=1c(~, to issue to said Stevenson 

the be.ll~nce ot t!>.e 2,000 shares of s·tock remaining un1csued a.t 

the t1me of such completion. 

The Commiseion heretofore when authorizing tl::.e issue of stock 

without nominal or par value in general has limited the ~n1m~ price 

per sh.e.re ot such stock to $25.00. Wo know of no l'esson why we 

should depart frol:l. th.::tt rule ~Ln pa$~:1ng on thiz ap'P:l~ice.tion a.nd ae-

core ingly in the oruer hereln will perm1 t a toto.l 1:~s'l).e or 9:31 sb.o.re3 

ot sto(}k at the price or $25.00 ec.ell, mak1Ilg 0. total priee o"r 

$23,27!5.00. Such stock should 'be :izsued only when and as payments 

are malie upon the purchase price ot the warehouse in aceorde.nce with 

the terms or the agreement tiled as E..."thib1t "B", so that at no time 

snoulc.. tbere be notes and stoek outstanding on accc,unt of the purchase 

or the warehouse, in an a.."'"O.ount exceeding $23,275.0C1• 

ORt)ER -
..1:ppl1ca t10n caving b0en mad.e to the Railr'~ad Commission for 

an ortier authorizing the transfer IJt warehouse pro'part1es from. Farmers 

Na tl0!lal Warehouse Corporation of '=alltoI'!l1a to Stevenson Warehouse 

Compe.::l.Y, under the terms of an b.greement by and between them, and the 

COI!lm1ss1o~ beins of ~~:r..e opinion the. t this ls not $, 'matter in Which 

a 'publie heer1ng is necessc.ry, the.t it should entE/r its order as set 

fortb. herein, and that the money, property or 10.bcI1' to be procured 

or paid tor by Stevenson Warehouse Company through the 1ssue ot the 

stock ~nd notez herein author1zed, is reasonably J~e~u1red for the 

purpose specified here1n, whlch ptlrpose 1s not in whole or 1n part 

reasonably cbD.rgeable to operat1ng expenses or to 1ncome. 



IT IS HEREBY ORDERED 0.::: rClllows:-

1. Farmers Ne. tional Warehouse, COI'!tora't1on of California may 

on 01' before Decem.ber 31, 1933, sell and traneter to Stevenson We.:re-

house Company the warehouze property and business located at Cor-

coreD, referred to in the foregoing opinion, such sale to be in 

~CCOl'a.e.nee with the terms of the agreement filed e,s Exhibit "B" in 

thio application. 

2. Fermer.;: NatioIlO.l Wo.rehollseCorl'orat1on 01' Ce111'orn1a, upon 
the c~nsummation or tbe sale of the afore:aid warehouse property, as 

here1::. authorized, and th'S' e.cquisi t10n and operation thereof by the 

purchllser as a public utility ware;lousene..n,. may cease a:c.d desist 

trom. :i ts operation tiC So public utility Viilrehousemac. in said property. 

3. stevenson Warehouse Company lnay, on or betore August 31, 1933, 

execu'~e a mortgage substa.ntially ill the same torm. ,9,S that filed in 

this :)roceed1ng and may issue its p:-t:>!!11 ssory notes to be secured 

the:-eby in the total principal amotl.llt of $22,775.0() payable as indi-

cated in the tore30ing 0:91n1on, wi1;h interest at tlle rate of 5 per 

cent 1'01' annum, for the purpose of financing in PEl::t the cost or 
acqu1ring the warehouse properties h.erein author1z(~d to be transferred. 

4. Stevenson Wo.rchouze Company may 1csue at no'c less thsn $25.00 

e. ~be.:r-e, not exceed1r.g 931 shares Cit its corr.::n.on C8.1) 1 tal ctock, such 

shares· to be delivered only when at~d e.s payments aJ~e :made on the 

purcb.ese p:-1ce of the warehouse, st,ch deliveries tc> be made at the 

re. te o~ O:'le Shc.r0 'for each $25.00 :pa1d. on the purchase price. 

5. The authority herein grar.ted. is subject to 1ihe tollo'~1ng 

cono.:!.t10ns:-

(a) The schedule of rates and charges now on file with the 

CO!illllission cov€;lring service now beiIlg given in the 

warehouses, herein authorized to be transterred, shull 

be withdrawn by the present owner aXl,d such schedules 

4-



shall forthvli tb. be a.do:~ted by Stevenson Warehouse 

Com:9any. 

(b) Stevenson Warehouse company shall keep such record of the 

i~eue ot the stock and notes h~rein authorized ae will 

en~ble it to file w1tb.:Ln thirty (30) d.i~yS thereatter, 

a verified report, as ::,eg,uir'~d by the l~e.ilroad Commis-

sion's General Order Nc). 24, which ordl~r insofar as 

e..pplicable, is ma<ie e. pa=t ot this ol·I!~~r. It shall 

also file with t!J.e ComIlli ssion a certi1':Led copY' ot the 

mortgage executed unde:' tho author! ty Jlerein. gra.nted. 

(c) The auth'~ri ty here1n graeted to eJ:ecute a mortgage is for 

tho purpose or th1z prclC'~CTa.1:o.g only an<l 1s granted ollly 

insofar as th1s Comm1ssion ha.s jurisdiction under the 

terms of the Pu,;)lic Utili tie~: Act, and is not inte:7ldec. as 

nn approval ot said mortgages as to such other legal 

requirements to which they may be subj~lct. 

(d) The authority herein grc.nted to execute a mClrtgage and to 

issue notes will become effective when Stevenson Ware-

house Co~~any has paid the minimum tee prescribed by 

Section 57 of the Public Utilities Act, which tee is 

Twenty-five ($25.00) Dollars. In all other respects 

the authority granted will became effoctive upon the d~te 

hereor. 

DJI.TED at San Franc1sco, 

A£....R ' 1933. 

~ ft eJ°---_ " ".- .. ". ~"~ r-. ,;..;\ :-e..c/ .. '~ Q-!,/ .:r ) . '. 

It... 
Ca11fo;::-nia, this 2 t':,;.;;-- day ot 


