L

Decision No. <IJ<-

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Iz the Matter of the Application ¢f

FAFMERS NATIONAL WAREHQUSE CORPORATION

OF CALIFORNIA to sell, end of STEVENSON

VWAHEEQUSE COMPLNY, & corporation, to buy

4 certain warehouse in Corecoran, Kings Application No. 18895
County, and of Stevenson Warchouse Come

peny o issue shares of its stoek.

BY THE COMMISSION:

0P INION

In this prozceding the Railroad Commlssion is asked to
meke en order suthorizing Farmers National Warehcuse Corporation of
Celifornia to transfer a certain warehouse property located st Cor-
coran to Stevenson Warehouse Comranye The property to be transferred
is described oc follows:i~-

Werchouse on tract of lund approximetely 100 feet by

450 fecet, leased frox Tho Atchison, Topeka and Santa Fe
Railway Companye.

It aprpears that the warechouse was purchased by Farmers
Nationel Wereohouse Corporation ol California from Edward L. Eyre &
Coe in 1951, under suthority grented by the Commission by Decision
No. 23907, dated July 24, 19831, in Application No, 17538, the pur-
chese »nrice being $26,000.00. In that proceeding; as well as in
the present one, it was alleged that the building was constructed
during 1930 by Zdward L. Eyre & Co. 2t an actuel cost Of $26,388.28.
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Farmers Nationel Warehousc Corperation of Californie is a
subsidiary of Farmers Netionmal Warehouse Corporation, a Delaware
corporetion. It 1s reported that the parent corporation desires
to dispose of its California holdinge and that therefore arrange-
ments have been mede for the sale of the foregoing property to

Steverson Warehouse Company.

The agreement of sale betweer the parties, dated March 2, 1933,

a ¢cody of which is filed as Exhibit "B"™ proviéles for a'total pur-
chase nrice of $23,275.,00, of which 3500.00 has herctofore heen paid
end the balance of $22,775,00 will be payedble as follows:-

On me 1933 ..-.0..-...$4,500.

On mne l 1934 o &b h oo oaae S’OOO;

On me l 1935 aSedbepedsee 3’000.

Cn June 1936 .eeensevees 3,000,

O!l mne 1937 LI BB N 3,000.

On J‘une 1938 LI O B N N N B NN ) 3’000.

On June 1939 ceseececne. 3,275,

ALl payments are to oe cvidenced by notes which provide for
the noayment of interest at the rate c¢f five percent per annum and
10 te secured by & mortgage of the warehouse propertiess A copy
of the form of the proposed moritgage has heen filed with the Come
miczion. It cppears to be sutisfectorye.

Stevenson Worehouce Company has an authorized cepital stock
of 2,000 shares without nominel or par value, all stock being of
but one ¢lass. It row desires to issue such stock upon such terms

end ccaditions ac may be equitadle. The initial payment of $500.

reouired by the agreement se¥ forth in Exhibit "B® has been made
BT ‘T, Do Stevenson and the sum of $4,500. will be peid on June 1,

L9335, It therefore desires to 1lssuue t;: sald Stevenson 500 shares
of ity stock upon payment dy him of said amount dus June 1, 1933

and the assigmment of the agreement %o purchase the. warehouse; and
further, t0 issue to soid Stevenson from time 10 time as additional »
neyaents uwpon the purchase price of sald warehouse shall be made,

one share for each $10. o such price so pald and upon completion




of payment of the full purchase price, o issue to said Stevenson
tre balince of the 2,000 shares of stock remaining unicsued at
the tims of such completiona

The Commiscion heretofore when authorizing the lssue of stock
without nomimal or par value in general has limited the minimum price
per shere of such stock to $25.00. Wo lmow of no resson why we
chould depart from that rule in passing on this application and ac-
cordingly in the order herein will permit a todtal issve of 931 shares
of stock at the vrice of £$25.00 each, making a total price of
$23,275.00. Such stock should be issued only when and as paymenis
are made upon the purchase price of the warshouse in accordance with
the terms of the agreement filed as Exhibit "B", s0 that &t nro tiwme
should there be notes and stock outstanding on acccunt of the purchase

of the warchouse, ir en amount exceeding $23,275.00.

OCRDER

application having been made to the Railroad Commission fox
an order awnthorizing the transfer of warehouse properties from rFarmers
National Warchouse Corporation of California to Stevenson Warechouse

Compaay, under the terms of an agreement by and between them, and the

Commissior beinmg of the opinion that this is not & metter in which

a public hearing is necessary, that it sbould enter its order as set
for+h herein, and that the money, propérty or labor %o be procured
or paid Tor by Stevenson Werehousze Company through the issue of the
stock end notes herein authorized, is reasonebly »equired for the
purpose specified herein, which purpose ic not in whole or in part

reasonably chargeable to operating expenses or to income.




IT IS HEREBY ORDERIED ac follows:-
l. Fermers Neatlonal Warehouse Cornoration of California may
on or before December 31, 1933, sell and transfer 4o Stevenson Werew
kouse Compeny the warehouse rroperty and business located st Cor-
coram, rerferred to in the foregoling opinion, such sale to be in
accordance with the terms of the agreement filed es Exhibit "B" in
this application. |
Ze Termers Natlonal Werehouse Corporation of Cslifornmia, upon
the consummation of the sale of the aforessid warchouse property, as
nerein authorized, and the acquisition and operation thereof by the
vurchaser as a public utility warehousemen, may cease ard desist
from 1ts operatioﬁ as a public utility warehouseman ir saild property.
3. Stevenson Warehouse Company may, on or before August 31, 1933,
execute a mortgage substantially in the same form as that filed in
this nroceeding and may issue its promissory notes t0 be secured
theredby in the total principel amount of $22,775.00 payable as indiw
cated in the foregoing ovinionm, with interest at the rate of 5 per
cent per annum, for the purpose of riﬁancing in pear?t the cost of
acqguiring the warechouse properties Rerein authorized to be transrferred,
4. Stevenson Warchouse Company mey issue at not less than $25.00
& shere, notv exceeding 931 shares o¢f its common capital stock, such
sheres to0 be delivered only when arnd &s payments anre made on the
purchese price of the warehouse, such deliveries to be made at the
rate ¢f one share for each $25.00 raid on the purchace price.
S. The autbority herein granted is subjeet to the following
cénditions:~
: (a) The schedule of rates and charges now orn file ﬁith the
Commlssicn covering service now being given irn the
warehouses, herein authorized to be transferred, shall
be withdrawn by the present owner and such schedules
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shall fortkwith be adopted by Stevenson Warehouse
company.

Stevenson Warehouse Company shall keep such record of the
izsue of the stock and notes herein authorized as will
enable 1% to file withim thirty (30) days thereafter,
a verified report, as required by the Ruilroad Commise
siont's General Order Nv. 24, which order insofar as
epplicable, is mede a part of this oxder. I% shall
also file with the Commissior a certifiied copy of the

mortgage executed under the authority hereinm grantede.

The authority herein granted %0 execute a mortgage is for
the purpose of this proceoding only and 1s granted only
insofar as this Commlission has jurisdiction under the
terms of the Pudblic Utilities Act, and is not intended as
an approval of said mortgages as TO such other legal
requirements to which they may be sudjoct.

The authority herein grented to execute & mertgage and to
issue notes will become effective when Stevenson Ware-
house Company hes paid the minimum fee prescribed by
Section 57 of the Public TUtilities Act, which fee is
Twenty=rive ($25.00) Dollars. In all other respects
the awthority grented will become effective upon the date
hereol.

[
DATED at San Franmcisco, Californis, this __2%™" day of

2}&7 , 1933,
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