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Decision No.

BEFORE TEE RAILROAD COMMISSION OF TEE STATS OF CALIFORNIL

In the Matter of the Application of

MOTOR TRANSIT COMPANY,
a corporation, for permissior to Application No. 18907
zeke a trust deed on coertain of 1ts

properiy.
fm
Trank Xarr and R. E. Wedekind {
for applicant.

3Y TEE COMMISSION:

OPINION

Yotor Trensit Company hes avplied to the Railroad Colmis=
sion for an order autkorizing it to execute a deed of trust to
secure the payment of a promissory note in the princinal amount of

$250,000.00 to be issucd for the purpose of refunding outstanding

indebteiness.

Zt appears that Motor Transit Company during 1928 under auth-

ority granted dy Decision No. 20277, deted September 28, 1928, ac-

quired certsin properties and in doing so essumed the payment of ine
dedbtednrss including two notes, one for $70,000.00 and the other for
$200,000.00. The $70,000.00 irdebtedness, it appears from the appli-
cation, fell due om April 25, 1932 aad the $200,000.00 indebtedness
on Nay 7, 193le.e At thc timo the company assumed this indebtedness

1t paid the fee mentioned in Sectiorn 57 of the Public Utilities Act.
After maturity tho obligzations were renewed from time to time for

ninety lay periods, the morigeges having been releaced.




It is now reported that the Securlty Filrst National Bank
o' Los Angeles, the payee of the 1ndebte&ness, has requested that
the payment be secured by o trust deed on certain of applicent's
properties situate in the City of Loc Angeles, It appears that ar-
rangements nave been made whereby the bank will renew the indebted-
ness at ninety day periods, provided that the amount.is reduced to
5250,000,00 and at the expiration of the ninety deys is reduced by
$20,000.00 more, ané thereafter by $30,000.00 on each remewel. Ac-
cordingly, this opplication hes been made to comply with the bank's
roquests

The company has filed as Exhibit "B"™ a copy ¢f the pProw-
vosed deed of trust. We have exemimed the seme and fimd it %o

be in satisfactory form.
ORDEE

Motor Transit Compeny having applied to the Railroad
Commission for permission to execute a deed of trust 1o secure the
peyment of a promissory mote for $250,000.00 and the Cormicsicn being
of the opirion that this is not & matter in which a public heering
is necossery, that the application should be granted as hereln pro-
vided anpd that the money, property or labor to be procwred or paild
for through the issue of the note is reasonably required foxr the
purpose specified herein,

IT IS HEREBY ORDERED, that Motor Transit Compeny be, and
it heredy Ls, autborized to execute a dced of trust, substantislly

in the same form as that Tiled as Exhiblt 3" in this application,

end to issue its promissory note to be secured by said deed of Irust

iz the principal amount of $250,000.00, payable ninety{90) days after
date of issue, with interest at the rate of not excesling five per

cent per eanum, for the purpose of payiag Or renewing indebtedness




of like anount in favor of Security Fiwst National Bank of Los

Angeles.
IT IS HEEREBY FURTHER OFDERED, ‘that Motor Transit Company be,

and 1t heredby is, authorizod to Tefund from time to time, as indi-

cated in the foregoing opinmioxn, the $250,000.00 note or any unpaid
balance due thereon, by the izsue of a new note or notes for said
3250,000.00 or said unpaid balance, provided that no note or notes
issued under tke suthority granted in this order may be payable later
then Juane 30, 1936.
IT IS HEEREBY FURTHER ORDIERED, that the authority herein
grented 1s subjoet to the following conditions:-
1. Applicant shall keep such record of the issue of the
note or notes herein authorized as will ensdle it
to file within thirty (30) days therearlter a verified
report, as required by the Reailrocad Commission's
General Order No. 24, which order, insofax as uppli-
cable, is mede a part of this order.
2e The authority hereir granted to execute a deed of trust
ic for the purposc of this proceeding only, and is
granted insofar as this Commission has jurisdiction
under the terms of the Pablic Utilities Act and is
not intended ac am apoproval of said deed of trust
as to such other legal requirements to which it nay

be subjeet,




S The authority herein granted will become effective
upon. the date hereof.

Vi
DATED at Sen Francisco, Californis, this a?f él day of

}}L@—«E 1933.
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Commigssioners.




