
Decision No. 

BEFORE THE RAItROA!) CO:V~IISSION OF TEE STA ~ OF C.A.t.IFORNI.A. 

In the Matter at the Application or ) 
MO~rOR TBANSIT COM? ANY) ) 

0. co:'poru.t1on, to:: pe:rm1ss11:)n to ) Applico.t10n No. 1890'i' 
:n.e.ke a t::ust deed all c~rtaill. ot 1 ts ) 
property.. ) 

Fl'1lrJ< Karr and R. E. wedekindktfj rrngllUg1W) it n' 
tor applioant. 's::- Jij . UR .IlIMl 

'. '. , .. ~ 
BY THE COMMISSION: --

OPINIO! 

!lata:' Tr~~nsi t COmDD.ny has o.:ppl.ied to the Ra11l'"oad CoJ:llmis

sion for :3.n o:"d~lr authorizing it to Elxeeuta So deed o:t trust to 

secure the pal'Dlent ot a promi:>sory note in the principal s.moun t ot 

$250,000.00 to b\?J issued for t:he purpose at retundins outsta.nding 

1ndebtec~ess. 

:t appears that ~otor Transit Company during 1928 under auth-
, 

ority granted by Doe1~ion No. 20277, dated September 28, 1928, ac-

quired certain propert1es and 1:0. dol1lg so e.ssumed the paym.ent ot' 1n

d.ebtec.:l\~ss i:lolu1i.o.g two notes, one :t"or $70,000.00 a:o.d the other tor 
$200,000 .. 00. The ~i)70~000.00 iIlc.oote1i:J.ess, it appears trorr. the appli

cation, tell due On April 25, 19~2 a::ld the $200,000.00 i:lc.ebtedness 

on 'N.c.y 7, 19~1. At tho time the oOXlll?any assu:m.ec. this indebtedness 

it paid the teement10ned 1n Section 57 ot the Public Utilities Act. 

After ~iturity the obligations were renewed trom t~o to time tor 

ninety iay periods, the mortgages having been releu~ed. 
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It is now r l9ported that tlle S,eour1ty First National Bank 

of. Los ~geles. the payee of the indebte1lness, has requested that 

the pa:ymen t be secured by a. trus t deed 0:0. certain or app11ce.nt' s 

properties situate in the City ot Los Angeles. It c.ppears toot ar

rangements ~'lave been made whereby the ba'ok will renew tb,e 1ndebted

::.ess at n1n'ety day periods, provided tb..a t the amount:,,1s reduced to 

$250,000.00 and at the expiration of the ninety days,is reduced by 

$20,000.00 lD.Ore, and thereafter by $30,000.00 on each renewal. Ac

cordingly, this ~pplication has been made to comply with the bank~s 

roquest. 

The company has t1led as Exh1bi t "E" a copy eft the pro-

posed deed of trust. We have ex~ined the same and rind it to 

be in s,e.t1sfactory form. 

o R DEE, 

Motor Tr~nsit Company having applied to the Railroad 

COI:I:l.1:::sioI\ tor permiss10n to execute a c,eed or trust to secure the 

payment of a promissory note tor $250,OC10.00 c..nd the cormssiell being 

ot the op1:c.1on that this is not a m.:.tteI' in which a pub:L1c hearing 

is :'lccessary,. that the application should be granted as herein pro

vided c.:c.d tba t the money, pro:pe rty or l::Lbor to be procm:-ed or paid 

tor tbl'oughthe 1zsue of the note is refLsonably re~uired for the 

pUl'pose specified herein, 

IT IS HEREBY ORDERED, that Motor Tran~\1t Com:l?any be, and 

it hereoy ::..s, authorized to execute a deed of trust, substantially 

in the same ro:~ as tha~ tiled as Exhib:Lt ~B" in this app11eat1on, 

and to issue 1 ts prom1 ssory note to be :secured by said deed ot trust 

in the principal amount ot $250,000.00, payable ninety(90) days atter 

ciate ot issue, "lith interest at the ratl;: of not exee'9c.1ng f1ve per 

cent per e.~ill1l., ;(;or the purpose ot pay!:tl6 or renewing 1.ndebtedness 
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ot like etlOunt in ravor or Secu:ri ty Fi:-st National Bank or Los 

Angeles. 

IT IS EEREBY FURTEER OP1),ERED, 'C!la t Motor Transit Company be, 

~nd 1t he=eby is, author1zod to retund tram t~e to time, as 1ndi

cated 1::l "the forego1llg opinion, the $2~50,OOO.00 note or any unpaid 

bal~nce due thereon, by the issue ot a new note or notes tor said 

$250,000.00 or said unpaid balance, pr;~vided tha. t no note or notes 

issuod unlier the authority granted in -chis order may be payable later 

than June 30, 1935. 

rr IS HE...~BY :J)'tffi TEER ORD~, the. t the au thor1 ty herein 

sr~nted is subject to the tollowing co:c.di t1ons:-

1. Appl1c~!lt shall keep such record of the 10sule ot the 

note or notes h\~re1n autb.orized as w1ll ent..'!)le it 

to t1le wi thin th1rty (3<)) days thereatter a ver1t1ed 

report, as =equired by tae Railroad Commission's 

General Order No. Z4, which order, 1nsota= as appli

cable, 1s made a part of th1s order. 

2. The autho~ity herein granted to ~xec~te a deed ot trust 

ic fo~ the purpose of this proceeding only, and is 

gra.nted insofar as this 1;0mm1ss1on has jur1sdiction 

unc1er the teI':l1s ot the P'l;lolic Utili ties Act and 13 

not intended ac an app:-o'ral ot sa1d deed o~ trust 

as to such ot::'e:: legal r'~q'tlireme:ttts to wh1ch 1 t maY' 

be subjeet. 
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3. The authority herein granted will 'beol::>me effective 

u~on the date hereof. 

DATED at San Franci so 0, Cal j.forn1a, this cJ.ftr day or 

1933. 


