
Decision No. -------

BEFORE TEE RAILROAD C01OC[SSION OF TEE STATE OF CALIFORNIA 

In the Matter ot the .Application or ) 
PACIFIC MOTOR TRUCIaNG COMPA1~, ) 

tor perm1~ls1on to issue sbares of' ) 
1tc stock in payment tor certa1n ) 
operative ~ights ot Pacific Motor ) 
Transport Company; and application ) 
or PACIFIC MOTOR ~~SPORT COMPANY ) 
to': aut:c.o::·i ty to sel~ certain equ1:p-) 
ment, franch1ses and opera ti ve ) 
rights to Pacif1c Motor Trucking } 
Company and to aCQ.uire shares or ) 
stoek or :.aid eO%:lpaJlY. ) 

BY THE COMMISSION: 

App1ic~tion Ko. 18892 

OPINION 

In th1c application the Railroa~ Co~ss1on is asked to 

make an orde:- author1z1ng PacifiC MO'~or Tl'ansport Company to tTo.ns­

t~:r certain properties and operating rights to Pacific Motor Trucking 

COmpany and autho:-i:~ng 1'ac1f1c Mota!' Truck1l:lg Company to 1ssue 140 

shares ot the COm:mo:ll stock Without nl:)minal or ~Iar value at $100.00 

a share. 

It appears that Pac1fic Motor Transport Company 18 engaged 

in o~crs.ting an e~res$ business and an auto truck transportation 

c'l,;,s1ness.. Its auto truck operations. are conducted ix:~ general be­

tween Stockton and. Martell; SUrf and Lompoc an l5, 7lb.1 te Hills; San 

Rat'ael and Po1nt Reyes; San ~ose, We.tsonVille Junction, Santa Cruz, 

Santa Clu.ra, C8.1llpbell and Mayt1eld.; Lone Pine ~nd Bishop; and. Los 

Angeles and the barbor district and intermediate po1n ts. 

It appears that the company has decided to transfer its 

auto tru:k cus1!less to Pacitic Motor Trucking Company, a new corpor­

ation. 'The phys1cal properties to be transter':red include 20 trucks, 
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2 tractors ~,nd. 11 trailers. The operating r1ght:s. und.er wbich such 

business is conduoted were granted 'by Dec1sion No. 2528~' ~ dated 

Octo'ber 24, 1932, in Application No. 16010; Decisions l~os. 25745, 
dated ~reh 20, 19~~~t~d 2~33, dated Apri~ l7, 1933, in applicat10n 

No. 18752; I'eei~ion No. 25650, dated. Febr1la::'Y 20, 19~3, in AJlp11ca­

tion No. lSe51j Decisions Nos. 22558, dated June 21, 1930, 25078, 

dated August 22, 1932, 25370, dated November 21, 1932, and 25784, 

dated April 3, 1933, in Application No. 16228; Decision No. 25720, 

d.c.ted. Marc):. 10, 1933, in Application No. 18758; Dec1sions,Nos. 

22lSS, dated March 6, 1930, and 23254, d.ated .January 7, 1931, in 

Applieatio~. No. l6323'; Deoision No. 23554, dated Apr1l 5, 1931, in 

App11cation No. 17236; and DeCision No. 24855, dated .rune 13~ 1932, 

1n Application No. 17892. 

In. support ot the request to 1ssue l40 shares ot sto1ck in 

~ayment tor these properties and rights, applica~ts tiled as Ex­

hibit "Att E.l. statement shOwing the value thereot. An anal.ysis shows 

that this statement i.ncludes the ledger value, the estimated depre­

e1ation accrued to March 31, 1933 and the depreciated value as or 
the latte'r date, as tollows: 

teager 
Value 

beprecla tion 
to March 31, 

1933 

Trucks •••••••••••••••••••• $29,282.&Z $22,901.79 
Tractors •••••••••••••.•••• 6,581.28 6,581.28 
Trailers •••••••••••••••••• 7 3 641.52 6J 888.14 

sub-tota1 •••••••••• *4$,605.42 36,471.Zl 
Franchises •••••••••••••••• 10,196.02 5,S4S.92 
Pendillg .8.pplica tions. • •••• 150.00 (1) -

Total •••••••••••••• $5S,95l.44 $40,115.13 

( 1 ) Fi11ng Fee' 

be:preciated 
Value 

~; 5,ZSO.83 

753.58 
7,134.21 
6,552.10 

150.00 

J13,835.31 

The item or rranch1ses stated 1n the ~oregoing tabulation 

at $lO,l96.02 tor the ledger value includes tiling tees o~ $350.00, 
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the sum or $1,500.00 paid to Caltrornia Transit Com~any as the pur­

chase price tor the operating rights between Lone l~ine and Bishop 

and the sum ot $8,346.02 arising in conne'ction With the purcha.se or 

the o~erati:ag rights 'between Los Angeles and the Lr,s Angeles Harbor 

District. This latte~ ~ has been amortized trom time to time re­

sult1:o.g in a. figure or $4,702.10 as the value on M!U"cll 51, 1933. 

The Co~ss1on heretofore has held that in connection with 

orders authorizing the issue or securities 1t Will pe~mit the cap­

italization ot' only such amounts as were actually I~ended by ~e 

Original ho1d()rs or oper:lt1ng rights in obtain1Ilg 'them and tbat it 

has .:.0 autho:oi ty to authorize the ca1'1 tal1zation e,t purch~se prices 

paid by subseq,uent holder:. Neither in form.er prc'ceedings betore 

the CommiSSion, nor in this one is th~e atl.Y show1:ag made which 

would warra.c.t the Com.m1ssion in recognizing the Stm ot $l,500.00 as 

the cost or ~le operating right between Lone P1ne~nd Bishop or the 

~ or $4,702.10 as the cost or the r1s~t between Los Anseles and 

Los Angeles Hlrbor District. In this order, therefore, we will not 

accept those two sums 1n determi:c.1ng the amount 0::' stocl: to be 

1ssued. and will pe:-mi t at this time the issue ot ?'7 shares or stock 

at a price ot $100.00 a share in payment tor the physical properties 

and operating rights to be acq,u1red by :Pacitic Motor Truek1ng Com.­

j?8LY. The req,uest to issue the retlainder of the J.40 shares in :pay­

::.ent tor the :i.. tems just rererred to will. be d1smi~,sed without pre­

judice. It e:pplieant, Pac1f1c Motor Trtlck1Dg Company, will 1'u:rnish 

u.s wi th data show1I1g whet sums were actually e:x:p ended by the or1g1Dlal 

gt'alltce or t:.e two operat1ve rights, we will aga1n oonsider 1ts re­

quest to 1ss~e stock against such expenditures. 

We Wish to place Pacific Moto~~ Trucld..og Compa.o.y upon notice 

that operating rights do not cons ti tute a class o:r property \'tt 1ch 

should be co.pi tel1zed or used as an elem.ent ot v~llue 1ll determin1ng 
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reasonablo rates. Aside trom their purely permissive as~eot, they 

extend to the holder a full or partial monopoly ot a class ot busi­

ness over a part1c\:lar route. This ::nonopoly fee.ture 11l3.Y be changed 

or destroyed at any time 'by the state wh1ch 1:.5 not 1ll Wly respect 

11:m1 ted in the num.ber ot rights whic,b, :nay be given. 

ORDER 

Application baVing been :made to the Railroad COmmission tor 

an order Iluthor1zing the Pacific Motor Transport Company to transfer 

properties and Pacific Motor Trucking C'o:ttpany to 1SSUt" 140 shares ot 

stock, aD.'i the COmm1,ssion having considered a:;'pl1cants' requests and 

being ot the opinion tllat this is not a matte:~' in wb.1eh a. public 

hearine is necessa=y, that the application sh,:JUl.d be ,granted only as 

herein pr~v1dedJ and that the money, property or labor to be procured 

or paid tor through the issue ot 77 shares ot stock is reasonably re­

quired. by Pac 1tic Motor Truck1Dg Company tor the purp,ose specified 

herein, \'I-hi ch purpose is not, i.e. whole or 1n part J re asonably charge­

able to operating expense or to income, there!ore, 

IT IS E:ERESY OBDERED, that Pe.cific l[otor TranSl'ort Company 

be, e.nd it hereby is, authorized to transfer ~;o Pacific Motor Truck­

ing COmpany the auto truck properties and operating rights referred 

to 1ll the to:=eg01:o.g opinion. 

IT IS HEREBY FC'RTKER ORDERED, ~hat J?acif1,t: Motor 'lTans:port 

Company 'l:,e, and it hereby is, authorized to i~:sue, Oll or betore 

August 31, 1933, not exceeding 77 shares ot i1;s common capital stook 

wi thout IlOminal or :par value a. t a price or $100·.00 a share in payment 

for the :pro:perties and rights herein authoriz~ed to be t::'ansferred. 

IT IS HEREBY FO'RTRm ORDERED, tbat :?e.c1tic Motor Transport; 

COmpany ~Je, and it hereby is, authorized to e,~:qu1re and hold the stock 
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which Pa,:itic Motor Trucking Com-pallY is herein authorized to issue. 

IT IS HEREBY FURTHER ORDEa~) that the application, inso!ar 

as 1 t 1Ilvol ves the issue 01' 63 shares of capital stock, be, and 1 t 

hereby 1s, dismissed w1thout preju~.1ce. 

The Southon ty herein granted 1s subject to the !ollow1ng 

cond.1 t10ns: 

1. The cons1deration to be paid. for the propert,r here1n 

author1~od to be transferred. shall never be urged before th1s Com­

mission or any other rate f1x1ng body as a measure of vslue ot sa1d 

property for rate fixing, 0::' s.:tJ.Y purpose oth.~r the.c. the tran~er 

here1n 8.U thor1ze4.. 

2. Applicant Pac it1c MO'cor T:-ans];,;)rt Company shall 1lmne-

diately unite With applicant Pac1f:Lc Motor T.~ck1llg Company in commoll 

supplement to the taritts on t1le with the C,om:ro1ss1on cover1.ng servi.ze 

o=.nt Pe.o.~:e~c Motor Tre.n:::.:port Compe..c.y on the one hand w1. th~e.w:t.n.g t1nd 

a~p~1cant P~c1t10 Motor Truck1ng Company on 'che other hand accepting 

and establishing such tariffs and ·all effective supplements thereto. 
3. Applicant ?ac1:r1e Motor n-alls:t:'ort COmJ?a.UY :!Illall 1:axme-

die. tely Wi thdra w time selle dule s filed in 1 t fl: name with the Ra1lroad. 

Colmll1ssioIl. and a:p:p11ca.nt Pacif1c Motor Trucl:1ng Company shall imme­

diately t1le, ~ d.up11cate, in its. own name time schedules covering 

service hereto~ore g1ven by applic~nt Pacific Motor Transport Com­

pallY', wllich time schedules shall "t;,e iden tico.l 'II'i'th the time sched:Qles 

now on rile with the Ra1lroad Co~~ssion 1n the n~ ot applicant 

Pac 1f'ic Motor 'I':l:anzport Company, elr t1me scl:~edul es sa t1stac.tory to 

the Railroad Commission. 

4. The rights and. pr1 v:l.leges her(:~1n autb.or1z~ed may not 
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be sold, leased, tr~sterrcd nor assigned, nor service thereunder 

discont1nuEJd, Wlless the written cons~~nt ot the Railroad Cora:m1ssion 

to su.ch scle, lea.se, transter, assigmlent or diseontin'Clance has 

tirst been secured. 

!i. No vehicle may be operated by applicant :Pacific Motor 

Truck1ng CC'mpany' unless sucll vehicle is owned b~' said applicant, or 

is leased 't'Y' it under a contract or a~eement on a ba.sis satist'ae­

~o~ to the' Railroad Commiss10n. 

e.. Pacitic Motor Trueking C:ompany shs.l.l keep such record 

or the iss'U.e of the stock herein authorized as will enable it to 

file w1tb.1n thirty (30) days therea1:ter a veriti·ed re:port as re­

quired by tb.e Railroad COmIl:1ssion's General erde:: No. 24, which 

order, insotar as applicable, is made a part ot this order. 

7. The authority herein granted will become ettect1ve 

twenty (20) days trom the elate b.ereo!. 

DA.TED at San Franc 1 seo, California, tb.:1s 

.....,;J~ANVJ.~~_, 19-33. 

Comm1ssioners. 
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